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DEDICATION 

TO THE 

DUKE OF WELLINGTON. 



My Lord Duke, 

You, who are now First Lord of the Treasury, 
ought to understand the principles relating to money, 
that great instrument in the canying on of human 
affairs ; and, as it is mv opinion, founded on various 
reasons, and particularly on that suggested by your 
recent speech on the Corn-Laws, that ^rou do not un- 
derstand those principles, I present this book to you 
as a teacher in this branch of knowledge, now so 
necessary to enable you to form a correct estimate of 
the nature and magnitude of the difficulties, with 
which you find yourseii surrounded. 

In order to convince you that the book demands 
your attention, a bare statement of the following cir- 
cumstances, out of which it arose, ought to be suffi- 
cient. For seven years previous to 1810, I had con- 
tended, and, indeed, I had been repeatedly proving, 
that the paper-money was depreciated, and that it 
must, in the end, produce a convulsion in the country, 
unless prevented by a diminution of the Debt, and 
a return to payments in gold, always considering 
the latter as impossible without the former. On ac- 
count of these opinions, I had to undergo the almost 
incessant abuse of the base press of London ; and, 
indeed, of the whole country ; and, which was a 
more serious matter, I had to undergo the conse- 
quences of the wrath of the people in power, inclu- 
ding that of the far greater part of the Members of 
the two Houses of Parliament. At last, however,^ 
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portion of the Parliament came to make the assertion, 
that a depreciation in the value of the paperHOioney 
had actually taken place ; and, finally, a Committee 
of the people who had got into the Commons' House, 
was appointed to inquire into the matter. 

This Committee, which ought to have been called 
the PopeT^Committee, was called the Bullion-Com- 
mittee, having for its Chairman one Horner, a Scotch 
lawyer. After immense volumes of " evidenced ta- 
ken down and published at the public expense, this 
Committee reported to 'the House that the bank- 
notes were depreciated^ and that, in order to prevent 
future fatal consequences, a law ought to be passed 
to compel the Bank to pay in gold at the end of 
tv)o years from that time. The Ministry contend- 
ed, that the bank notes were not depreciated, and 
that the notes could, at any time, be paid in gold, 
but that, during war, the proposed measure was in- 
expedient, 

I contended, that both sides were totally ignorant 
on the subject ; and that the bank notes, without a 
great reduction of the interest of the debt, and of all 
other out-^oings, never could he paid in gold, with- 
out plunging the country into ruin. To prove this 
opinion to be correct, and to show that I understood 
more of the matter than both sides of the House put 
together, I wrote and published this book, with an 
avowed intention, too, of having it to produce, when 
time should have verified its doctrines, and when the 
sujSerings of the nation should have disposed it to 
listen to truth and reason. 

The time is come, the doctrines have been verified, 
the sujSerings have taken place ; and, therefore, here 
is the book. The scoffings, the scornings, the abuse, 
the reviling, the horrible calmnnies and the base per- 
secutions wnich this book and other efibrts of a si- 
milar kind brought upon me, and the briefest notice 
of each instance of which would fill fifty volumes 
more bulky than this, are all amply avenged by the 
joy that I feel at that which / now behold, and which 
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can no longer be hidden even from the blindest and 
most besotted of the people. 

These men in power, seldom behind-hand in the 
career of contumely, arrogance, and insolence, seem* 
ed to adopt it as a maxim, that their main business 
was to take care to do nothing that the nation should 
be able to trace to my advice, on which maxim they 
appear to have proceeded from that day to this. 1, 
on my part, resolved to maintain the right of mind 
to a superiority over matter, have constantly been 
repeating my aavice, and keeping the past as well as 
the present, steadily before the eyes of the nation ; 
and, thus has the struggle been continued for nearly 
twenty years. These men in power, the very proper 
and adequate reijresentatives of an aristocracy, with 
some few exceptions, the most haughty, the most su- 
percilious, the most conceited, and, at the same time, 
the most empty and mean that the world ever saw, 
seemed to read and to study all that I wrote upon 
this subject, in order that they might be able to do 
precisely that which I recommended not to be done, 
and that they might shun, as a sailor does the rocks, 
every thing which I had advised them to do ; while 
I, in order to secure ample vengeance on them, took 
care to be incessantly recommending the only mea- 
sures that could save the country from ruin ! This 
was an odd way of seeking revenge : and, whoever 
is convinced that this has really been the case, will 
look upon the present state of things as the natural 
and appropriate result. 

What are the deserts of these men, it isj or rather, 
it will be, for the nation to say ; but, nothing can be 
more notorious than the following facts: namely, 
that, in 1810, I proved to these men (in this work 
which I now present to you,) that, if they ever at- 
tempted to return to gold-payments without first re- 
ducing the interest of the Debt, they would ruin the 
country ; that, early in 1818, Tierney, a member of 
parliament, who has since been Master of the Mint, 
recommended to them a gradual return to gold-pay- 
1* 
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ments, without any reduction of the interest of the 
Debt ; that, in the fall of that same year^ I, in a Letter 
to TiERNEY, warned them of the temble danger of 
following Tierney's advice^ and. after proving to 
them how injurious that advice, it followed, must be 
to the country, besought them not to follow it ; that, 
this was quite enough to make them follow Tiernet's 
advice, which they did, immediately afterwards, in 
adopting the measure, called Peel's Bill ; that, as 
soon as that bill was passed, I besought them to re- 
duce the taxes so as to prevent the ruin that the bill 
must otherwise produce, and. at the same time, I as- 
sured them, that they snould have leave to broil me 
on a gridiron if th^ (without a great reduction of 
taxes) ever carried PeePs Bill into full effect ; that, 
here again was quite enough to make them persevere 
in the bill, which they did, adding to the taxes, at 
the same time, instead of reducing thexiL until, in 
July, 1822, the country was on the eve of absolute 
convulsion ; that then they gave way, partly repeal' 
ed Peel's Bill, but, in opposition to my advice, re- 
fused to listen to the prayer of the Kentish Petition, 
filled the country with paper-money, and, which ought 
never to be foi^otten, boasted, almost in so many 
words, that their wise parliament had proved my 
predictions to be false ; that I instantly answered this 
boast by foretelling that their country-banks would 
soon blow upy and that they themselves, if they did 
not take care, would be blown to the devil ; that 
they lauffhed at my prediction, but that, in fifteen 
months trom the date of that prediction, panic seized 
the system, the banks blew up, and these men them- 
selves confessed that they had brought us to within 
forty-eight hours of barter; that this was pretty 
good revenge on these presumptuous, contumelious, 
arrogant, and insolent men, and by no means a too 
heavy punishment for a people, the then greater part 
of the rich amongst whom had, whether by words, 
deeds, or wishes, sided with these empty and insolent 
men against me; that in their frignt of 1826, they 
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passed the present law, which, on the 5th of next 
April, (1829,) puts an end to all notes under five 
pounds, and thiat they, at the same time, declared 
they would not reduce the interest of the Debt, and 
that they would keep up a thundering standing army 
in time of peace ; that I, while they were passing 
this bill, humbly preseuted a petition^ imploring 
them not to think of enforcing this new law without 
taking off one half of the taxes ; for that, if they did, 
the most dreadful public calamities would ensue ; that, 
of course, this was again enough, the law appears 
to be intended to be enforced^ the taxes have not 
been reduced, and the calamities are come and are 
coming in numbers, in magnitude, and in form that 
seem to astound all beholders. 

It has been sometimes asked why these men in 
power, and in Parliament too, (for, with very few ex- 
ceptions, all have acted alike in this respect,) should 
have this anxious, and, apparently, unnatural desire 
to do nothing that might redound to my credit, even 
though for their own evident ease and advantage; 
and this is a question by no means impertinent, es- 
pecially as we see them frequently enough acknow- 
ledging in the most candid manner, their great obli- 
gations to other writers; see their frequent practice 
of bestowing rewards and what they call honours on 
such writers ; nay, have seen them, in some cases, 
admit them to a participation in power. The an- 
swer to this question is this : — that they never thus 
acted towards any man who did not approach them 
as an underling and a tool, who was not mean 
enough to abandon the assertion of his own superi- 
ority over them, who was not so base as always to 
speak of himself as inferior to men whom he knew 
to be poor creatures compared with himself. When 
they have found, as they sometimes have, men of 
^reat talent unable thus to bend to baseness, they 
have used towards them all the arts of destroying, 
in which, sooner or later, they have generally suc- 
ceeded. Unable to make me bend, they have used 
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all these arts towards me ; but they have in this case, 
used them in vain ; and, in every instance, it has, un- 
luckily for them, happened, that I put myself openly 
at issue with them upon one great and all>importaut 
question, a question which involved national salva- 
tion or national ruin, and which question a reasonable 
time was sure to determine. 

That the facts stated in the last paragraph but one, 
are truths, is asserted, not by me only, but by hun- 
dreds of tnousands of men ; and, indeed, they are as 
well known as it is known that this country is called 
England. Here we are, then, now waiting to see 
whether you will follow the example of your half- 
score of predecessors ; whether, to aU my former 
triumphs, I be to add a triumph over you. I tell you 
distinctly, that you cannot carry the present law mto 
effect without a great reduction of taxes, or, without 
plunging the country into a state of almost imme- 
diate commotion ; I tell you, that you, without such 
reduction^ or without a commotion a little more dis- 
tant, or without Bank-restriction, cannot repeal the 
present law ; I tell you, that you cannot make a Bank- 
restriction (without such reduction,) without causing 
a commotion not much more distant ; and, finally, I 
tell you, that there is no remedy, no means of pre- 
venting a final and terrible commotion, except that 
remedy which is stated and prayed for in the petitions 
of the sensible and spirited Counties of Kent and of 
Norfolk, of the last of which petitions (which is 
more ample than the former) I, for my part, will 
never give up one single point. 

So that, unless you act upon my advice, and I have 
no reason to think you will, here I am at issue with 
YOU ; ^and, please to observe, that the trial is going 
on, time must speedily give its verdict, and that ver- 
dict will infallibly be in my favour. Lord Gren- 
viLLE has put forth a pamphlet, in order to show, that 
a sinking fund is useless I He has made this dis- 
covery rather late ! I have shown this famous 
*^ statesmun^^ up; but, you ought to know, that the 
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useUssneaa of such a ^^fund?^ is PROVED in this 
work, proved beyond all contradiction, and in a man* 
ner so clear, that no man but a stark fool, could, if 
he read the book, fail to be convinced, eighteen years 
ago, of the uselessness of the thing called the Sink- 
ing Fund, Notwithstanding this, the false and coolly 
impudent Scotch felosofers pretend, that the disco- 
very was made, about eight years ago, by a " Doctor 
Hamilton ;" and, a brother " Doctor" of his, in Lon- 
don, observed in print, about four years ago, that it 
was " very odd, that no one ever even suspected the 
inefficacy of the Sinking Fund, until DoctorHamU* 
ton wrote on the subject /" False loons ! Mr. 
Paine said, forty years ago, that it was like a man 
with a wooden leg running after a hare : I proved 
the inefficacy in 1803 ; but, in this work, eighteen 
years ago, the proof was made demonstration. This 
is on the part of the Scotch^ just such another trick 
as they attempted to play in the case of the " IN- 
VINCIBLE STANDARD," which they claimed 
the honour of having taken, but which I proved to 
have been taken by a FRENCHMAN ! 

To conclude, I do my duty in here tendering you 
a book that will, if you will attend to it, teach you 
what to do ; and, if you reject its teachings, this De- 
dication will always be at hand to be produced, when 
the consequences of such rejection shall have led to 
the dreadful, but perfectly natural, catastrophe. Re- 
member, that, during all the years of this struggle 
between me and the men in power, my candle has 
not been kept under a bushel (whether Winchester 
or " Imperial ;") for that, besides my weekly ad- 
monitions, more, perhaps, than a hundred thousand 
copies of this one book have been printed and sold ; 
so that we exhibit to the world this singular specta- 
cle : a common people thoroughly enlightened by 
their reading : and an aristocracy, a legislature and 
a ministry resolved not to reaa, or, to read for no 
other purpose than that of ascertaining how to shun 
the light emanating from my pen. Time and Truth 
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have, however, no respect to persons; their deci- 
sion will be impartial, and that decision is looked 
forward to not only with perfect confidence, but 



with the most cordial delight, by 



M. COBBETT. 



COBBETT'S 

PAPER AGAINST GOLD : 

Containing the History and Mystery op the 
Bank op England, the Funds, the Debt, the 
Sinking Fund, the Bank Stoppage, the low- 
ering AND THE RAISING OF THE TALDE OF PaPER- 

Money ; and showing, that Taxation, Pacper- 
tsii, Pgyerty, Misery, and Crimes have all 
uicbeased, and ever must increase, with a 
Funding System. 



INTRODUCTION. 



Botley, Sth February, 1817. 
The time is now come^ when every man in this 
kingdom ought to make himself, if possible, well ac- 
quainted with all matters belonging to the Pajper- 
Jifoneu System, It is that System, which has mainly 
contributed towards our present miseries ; and, in- 
deed, without that System those miseries never could 
have existed in any thing approaching towards their 
present degree. In all countries, where a Paper- 
Money, that is to say, a paper which could not, at 
any moment, be converted into Gold and Silver, has 
ever existed ; in all countries, where this has been 
the case, the consequence, first or last, has always 
been great and general misery, and, in most such 
cases, such misery has been productive of that con- 
fusion and bloodshed, which I most anxiously hope 
will be prevent^ in this instance, by timely mea- 
sures of a just and conciliatory character, and by 
the good sense, patience, and fortitude of the peopVe. 
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To be able clearly to trace our miseries to this 
grand cause, the Bank and the Paper-Money^ it is 
necessary, tnat we inquire into the origin of money, 
how it acts upon the affairs of men, how prices de- 
pend upon its quantity, and how money itself is 
changed in its quantity and value. Next it is neces- 
sary, that we come at a clear idea of the origin of 
Paper-Money and of its introduction into this coun- 
try. Next, we ought to see the origin of the Bank 
and its Paper ; to see how Loans have been made, 
and how, and by what means, a Debt has been 
created. This compels us to go back and trace mi- 
nutely the Bank and the Debt from their fatal birth 
to the present time ; to show how they arose both 
together, and how they have ^one swelling moun- 
tains high, side by side, while taxes, pauperism, 
misery, and crimes, have all gone on increasing in 
the same decree. We ought next to inquire whether 
it be possible to lessen the Debt by that scheme, 
which has been called the Sinking Fund. Then 
we ought to enter into all the facts of that curious 
event, called the Bank-Restriction^ which was a 
Stoppage of CashrPaymenta at the Bank, in viola- 
tion of the Bank Charter and of the laws of debtor 
and creditor. This transaction ought now to be 
clearly understood by every man in England. All 
the actors in the transaction ought to be put forth in 
their true character ; for it is to this transaction, that 
we may trace more immediately all those sudden 
changes in the currency, which have ruined the far- 
mers, the tradesmen, the land-owners, and which 
have reduced the journeyman and labourers to such 
intolerable misery as that which they now endure, 
and which never was endured in England at any 
former period. 

To enable every man, and especially the yotUh, 
of this country, to come at a competent knowled^ 
on all these topics, was the original object of this 
work, and is now the object of its republication. It 
consists of a Series of Letters, addressed to the 
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People of Scdiahury^ in the years 1810 and 1811 ; 
because^ at that time, those people were suffering se- 
rerely from the failure of Country Banks. At the 
same time, there was a proposition before Parliament 
for making the Bank pay m Gold and Silver at the 
end of two years. This was proposed by the Oppo- 
nition ; but the Ministers said, that though the Bank 
was able to pay, it would not be wise to make it pay, 
till peajce came. I contended, that, for the Bank to 
pay is gold and silver was impossible, without wi- 
ping away a part of the Debt ; or without plung- 
ing the country into ruin and misery. The Bank 
does not pay ; and, by only making one step towards 
it, the whole nation, all out fnnd-holders and tax* 
eaters, have already been ruined. 

In the writing of this work the greatest pains were 
taken to make my statements and my arguments, not 
only as clear and as strong, but also, as familiar as 
I>os8ible, and, by these means, to render a subject, 
which has always been considered as intricate and 
abstruse, so simple as to be understood by every 
reader of common capacity ; and, in this object, I hope 
I have succeeded, because I have had the satisfaction 
to witness numerous instances, where persons, who 
would generally be denominated illiterate, have, by 
the reading of this work, become completely masters 
of the whole subject. 

The truth is, however, that the pride of those, who 
fall themselves learned men, lead them to misjudge 
tjreatly as to the capacity of those, whom they call 
the illiterate, or unlearned. To arrange words into 
•sentences in a grammatical manner, to arrive at cor- 
rect results by the operations of figures, require a 
knowledge of rules, which knowledge must be ac- 
(juired by art ; but the capacity of receiving plain 
facts ana of reasoning upon those facts has its na- 
tural place in every sound mind ; and, perhaps, the 
mind the most likely speedily to receive and deeply 
to imbibe a fair impression is precisely that mind 
which has never been pre-occupied by the impressions 
2 
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of art or of school-education. And, if there be men 
to hold the doctrine, that the people in general ought 
not to understand any thing of these matters, such 
men can proceed upon no principle other than this, 
that popular ignorance is the best security for public 
plunderers and oppressors. 

It will be seen, that the Letters, composing the 
greater part of this work, were written in, and dated 
from, the " State Prison, Newgate?^ For six years 
before the date of these Letters, I had been endea- 
vouring to rouse my country to a sense of its danger 
from the Debt and Paper-money, and had often fore- 
told, that national ruin and misery would be the re- 
sult. But, it was while I was shut up in Newgate, 
that I made my ^atest effort. The caxise of my 
imprisonment, and of the other heavy punishments 
innicted on me, is pretty well known ; but, as this 
work is chiefly intended for the use of schools and of 
young 'persons in general, and, as I hope it may be 
read many years after its author will have closed his 
eyes for ever, it is no more than justice to myself 
and to a family of children, to whom their father's 
character will always be as dear as their own lives, 
for me to make here, and to send forth, inseparable 
from this work, the following concise and undenia- 
ble record of facts, which record was published im- 
mediately after the expiration of my imprisonment, 
in the month of July 1812. 

ENGLISH LIBERTY OP THE PRESS, 

As illustrated in the Prosecution and Punishment of 

WILLIAM COBBETT. 

In order that my countrymen and that the world 
may not be deceived, duped, and cheated upon this 
subject, I, WILLIAM COBBETT, of Botley, in 
Hampshire, put upon record the following facts ; to 
wit : That, on the 24th of June, 1809, the following 
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article was published in a London newspaper, called 
the CoDRiEB : — " The Mutiny amongst the LOCAL 
MILITIA, which broke out at Ely, ^d^ fortunately 
suppressed on Wednesday, by tne arrival of four 
squadrons of the GERMAN LEGION CAVALRY 
from Bury, under the command of General Auck- 
land. Five of the ringleaders were tried by a Court- 
Martial, and sentenced to receive 500 lashes each, 
part of which punishment they received on Wednes- 
day, and a part was remitted. A stoppage for their 
knapsacks was the ground of the complaint that ex- 
cited this mutinous spirit, which occasioned the men 
tj surround their officers, and demand what they 
deemed their arrears. The first division of the Ger- 
man Legion halted yesterday at Newmarket on their 

return to Bury." That, on the 1st of July, 1809, I 

published, in the Political Register, an article cen- 
suring^ in the strongest terms, these proceedings; 
that, for so doins, the Attorney General prosecuted, 
as seditious libellers, and by Ex-Officio Information, 
me, and also my printer, my publisher, and one of 
the principal retailers of the Political Register; that 
I was brought to trial on the 15th June, IS 10, and 
was, by a Special Jury, that is to say, by 12 men out 
of 48 api}ointed by the Master of the Crown Office, 
found guilty ; that, on the 20th of the same month, I 
was compelled to give bail for my appearance to re- 
ceive judgment ; and that, as I came up from Botley 
Sto which place I had returned to my family and my 
ann on the evening of the ISth^) a Tipstaflf went 
dr)wn from London in order to seize me, personally ; 
ihjit, on the 9th of July, 1810, I, together with my 
printer, publisher, and the newsman, were brought 
into the Court of King's Bench to receive judgment ; 
that the three former were sentenced to be impri- 
soned for some months in the King's Bench prison ; 
that I was sentenced to be imprisoned for two years 
m Newgate, the great receptacle for malefactors, and 
the front of which is the scene of numerous hangings 
in the course of every year; that the part of the prison 
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in which I was sentenced to be confined is sometimes 
inhabited by felons, that felons were actually in it at 
the time i entered it ; that one man was taken out of 
it to be transported in about 48 hours after I was put 
mto the same yard with him ; and that it is the place 
of confinement for men guilty of unnatural crimes, 
of whom there are four in it at this time ; that, be- 
sides this imprisonment, I was sentenced to pay a 
thousand pounds (^4,800^ TO THE KING, and to 
give security for my good behaviour for seven years, 
myself in tne sum of 3,000 pounds, and two sureties 
in the sum of 1,000 pounds each ; that the whole of 
this sentence has been executed upon me, that I have 
been imprisoned the two years, have paid the thou- 
sand pounds TO THE KING, and have given the 
bail, Timothy Brown and Peter Walker, Esqrs. being 
my sureties ; that the Attorney General was Sir 
Vicary Gibbs, the Judge who sat at the trial, Lord 
Ellenborough, the four Judges who sat at passing 
sentence, Ellenborough, Grose, Le Blanc, and Bai- 
ley ; and that the jurors were, Thomas Rhodes of 
Hampstead Road, John Davis of Southampton-place, 
James Ellis of Tottenham Court Road, John Richards 
of Bayswater, Thomas Marsham of Baker Street, 
Robert Heathcole of High Street, Marylebone ; John 
Maud of York-place, Marylebone ; Georsre Baxter 
of ChurchTerrace, Pancras ; Thomas Taylor of Red 
Lion Square ; David Deane of St. John Street ; Wil- 
liam Palmer of Upper Street, Islington ; Henry Favre 
of Pall-Mall ; and that the Prime Ministers during the 
time were Spencer Perceval, until he was shot by 
John Bellingham. and after that Robert B. Jenkinson, 
Earl of Liverpool ; that the prosecution and sentence 
took place in the reign of King George the Third, 
and that, he having become insane during my im- 
prisonment, the 1,000 pounds was paid to his son, 
the Prince Regent, in his behalf; that, during my 
imprisonment, I wrote and published 364 Essays and 
Letters upon political subjects ; that, during the same 
time I was visited by persons from 197 cities and 
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towns, manr of them as a sort of deputies from So- 
cieties or Clubs; that, at the expiration of my impri- 
sonment, on the 9th of July, 1812, a great dinner 
was given in London for the purpose of receiving 
me ; that dinners and other parties were held on the 
same occasion in many other places in England ; 
that, on my way home, I was received at Alton, the 
first town in Hampshire, with the ringing of the 
Church bells ; that a respectable company met me 
and gave me a dinner at Winchester ; that I was 
drawn from more than the distance of a mile into 
Botley by the people ; that, upon my arrival in the 
village, 1 found all the people assembled to receive 
me ; that I concluded the day by explaining to them 
the cause of my imprisonment, and by giving them 
clear notions respectmg the flogging of the Local Mi- 
litia-men at Ely, and respecting the employment of 
Gorman Troops , and, finally, which is more than a 
compensation for my losses and all my sufferings, I 
am m perfect health and strength, and, though I 
must, for the sake of six children, feel the diminution 
that has been made in my property (thinking it right 
in me to decline the ofier of a subscription,) I have 
the consolation to see growing up three sons, upon 
whose hearts, I trust, all these facts will be engraven. 

Wm. COBBETT. 
Boiley, July 23, 1812. 

At the end of 16 years of experience, I find not a 
word to alter. 

Wm. COBBETT. 
Barn-Elm Farm, Surrey, February 20, 1828. 
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LETTER I. 

Appointment of the Bullion Committee— Main points of the 
Report— Proposition for the Bank to pay in two Years- To 
merit the appellation of a Thinking People, we must show 
that our Thinking produces Knowledge— Gk) hack mto th» 
History of Paper-Money— Definition of Money— Increase of 
Paper— What is the cause of this Increase 7 - Origin of the 
Bank of England— How it came to pass that so much Pa- 
per Money got afloat— Increase of Bank Notes wanted to 
pay the increase of the interest on the National Debt— Pro- 
gress in issuing Bank Notes from 20 to I pounds— Suspicion 
awakened in 1797, which produced the Stoppage of Gold 
and Silver Payments at the Bank of England. 

Gentlemen, 

During the last session of Parliament, a Commit- 
tee, that is to say, ten or twelve members of the 
House of Commons, were appointed to inquire ints 
the cause of the high price of Gold Bullion^ that is, 
Gold not coined; and to take into consideration tho 
state of the circulating medium, or money, of this 
country. This Committee have made a Heport^ ai 
they call it ; but, it is a ^reat book, that they have 
written, and have had pnnted ; a book much larger 
than the whole of the New Testament. Of this 
Report I intend to enter into an Examination ; and, 
as you have recently felt, and are still feeling, some 
of the effects of Paper-Money, I think it may not be 
amiss, if, upon this occasion, I address myself to 
you. I have introduced myself to you without any 
ceremony ; but, before we part, we shall become well 
acquainted ; and, I make no doubt, that you will un- 
derstand the distinction between Paper-Money, and 
Gold-Mooey much too well for it to be in the power 
of any one ever again to deceive you ; which under- 
standing will, in the limes now fast approaching, be 
of great utility to all those amongst you, who maj 
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have the means of laying up money, however small 
the quantity may be. 

The Committee above-mentioned, which, for bre- 
vity's sake, I call the Bullion Committee, sent for 
several persons, whom they examined as witnesses, 
touching the matter in question. There was Sir 
Francis Baring, for instance, the great loan-maker, 
^ and GoLosMiDT, the rich Jew, whose name you so 
often see in the newspapers, where he is stated to 
give grand dinners to princes and great men. The 
Kvidence of these, and other money-dealers and 
merchants, the Bullion Committee have had printed ; 
and. upon this evidence, as well as upon the Report 
itself, we shall have to make some remarks. 

The result of the Committee's inquiries is, in sub- 
stance, this; that the high price of gold is occasion- 
ed by the low value of the paper-money; that the 
low value of the paper-money lias been occasioned 
(as you know the low value of apples is) by the great 
abundance of it; that the only way to lower the price 
of the gold is to raise the value of the paper-mo- 
ney^ and that the only way to raise the value of the 
paper-money is to make the quantity of it less than 
. it now is. Thus far, as you wul clearly see, there was 
no conjuration required. The fact is, that, not only 
do these propositions contain welLknown, and almost 
self-evident truths; but, these truths have, during 
the last two or three years, and especially during the 
last year, been so frequently stated in print, that it 
was next to impossible that any person in England, 
able to read, should have been unacquainted with 
them. But, having arrived at the conclusion, that, 
in order to raise the value of the paper-money, its 
quantity must be lessened; having come to this 
point, the rest of the way was more difficult; for, the 
next object was, to point out the means of lessening 
the quantity of the paper-money, and this is an ob- 
ject, which, in my opinion, will never be effected, 
unless those means mclude the destruction of the 
whole mass. 
JVot so, however, think the (gentlemen of the Bul« 
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lion Committee. They think, or at least, they eri- 
dently wish to make others think, that it is possible 
to lessen the quantity of the paper-money, and to 
cause guineas to come back again and to pass from 
hand to hand as in former times ; they would fain 
iuLTe us believe, that this can be done without the 
total destruction of the paper-money ; and, indeed, 
they have actually recommended to the. House of 
Commons to pass a Law to cause the Bank in Thread- 
needle Street, London, commonly called the Bank of 
England, lopay its notes in real rtwney^ at the END 
OF TWO YEARS from this time. Two years it 
a pretty good lease for people to have of this sort 
This Bank promises to pay on demxind. It does 
this upon the face of every one of its notes ; and, 
therefore, as a remedy for the evil of want of gold, 
to propose, that this Bank should begin to pay in 
two years' time, is something, which I think, would 
not nave been offered to the public in any age but 
this, and, even in this age, to any public except the 
public in this country. The notes of the Bank of 
Kngland bear, upon the face of them, a promise that 
the Bankers, or Bank company, who issue the notes, 
will pay the notes upon deinaiuL Now what do we 
mean by paying a note? Certainly we do not mean, 
the giving of one note for another note. Yet, this 
is the sort of payment, that people get at the Bank 
of England ; and this sort of payment the Bullion 
Committee does not purpose iiven to begin to put an 
end to in less than two years from this time. 

Gentlemen ; we, the people of this country, have 
been persuaded to believe many things. We have 
been persuaded to believe ourselves to be " the most 
thinking people in Europe ;" but to what purpose do 
men think, unless they arrive at useful knoAvledge 
by thinking? To what purpose do men think, if 
they are, after all their thinking, to be persuaded, 
that a Bank, which has not paid its promissorv notes 
in gold for thirteen years and a half, will be able 
to pay them in gold at the end of fifteen years and 
a halfy the quantity of the notes having gone on re- 
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gularly increasing 7 If men are to be persuaded to 
believe this, to what purpose do they think ? But, 
before I proceed any further in my remarks upon the 
Report of the BuUion Committee ; before I proceed 
to lay before you the exposures now made by the 
labours of this Committee; the facts now become 
evident through this channel ; the confessions now 
made by these members of the House of Commons : 
before I proceed to lay these before you, and to re- 
mark upon the remedies proposed by the Committee, 
it will be necessary for me to go back into the hiS" 
tory of the paper-inoney; because, without doing 
this, I shall be talking to you of things, of which 
you will have no clear notion, and the reasonings, 
relating to which, you will, of course, not at all un- 
derstand. It is a great misfortune, that any portion 
of your time should be spent in reading or thinking 
about matters of this kind ; but, such is our present 
situation in this country, that every man who has a 
family to preserve from want, ought to endeavour to 
make himself acquainted with the nature, and with 
the probable consequences, of the paper-money now 
ailoat. 

Money ^ is the representative^ or the token of pro- 
perty, or things of value. The money, while used 
as money, is of no other use ; and, therefore, a bit of 
lead or of wood or of leather, would be as good as 
gold or silver, to be used as money. But, if these 
materials, which are every where found in such 
abundance^ were to be used as money, there would 
be so much money made that there would be no end 
to it ; and, besides, the money made in one country 
would, however there enforced by law, have no va- 
lue in any other country. For these reasons Gold 
and Silver^ which are amongst the most scarce of 
things, have been, by all the nations that we know 
any thing of, used as money. 

While the money of any country consists of no« 
thing but these scarce metals ; while it consists ot 
nothing but gold and silver, there is no fear of its 
heetanmg too abundant; but, if the money of % 
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coantiy be made of lead, tin, wood, leather, or paper ; 
and if any one can make it, who may choose to make 
it, there needs no extraordinary wisdom to foresee, 
that there will be a great abundance of this sort of 
money, and that the gold and silver money, being, in 
fact, no longer of any use in such a state of things,. 
will go, either into the hoards of the prudent, or into 
the ^Lgs of those, who have the means of sending 
or carrying them to those foreign countries where 
they are wanted, and where they will bring their 
▼alue. 

That a state of things like that here spoken of, does 
now exist in this country, is notorious to all the world. 
But, while we are all acquainted with the fact, and 
while many of us are most sensibly feeling the effects,; 
scarcely a man amongst us takes the trouble to in- 
quire into the cause : yet, unless the cause be ascer- 
tained, how are we to apply, or to judge of a remedy ? 
We see the country abounding with paper-money ; 
we see every man's hand full of it ; we frequently 
talk of it as a strange thing, and a great evil ; but 
never do we inquire mto the cause of it. 

There are few of you who cannot remember the 
time, when there was scarcely ever seen a bank note 
among Tradesmen and Farmers. I can remember 
when this was the case ; and, when the farmers in 
my country hardly ever saw a bank note, except 
when they sold their hops at Weyhill fair. People, 
in those days, used to carry little bags to put their 
money in, instead of the paste-board or leather cases 
that they now carry. If you look back, and take a 
liitle time to think, you will trace the gradual increase 
of paper-money, and the like decrease of gold and 
silver money. At first there were no bank-notes un- 
der 20 pounds ; next they came to 15 pounds ; next 
to 10 pounds : at the beginning of the last war, they 
came to 5 pounds ; and, before the end of it, they 
came down to 2 and to 1 pounds. How long it wifl 
be before they come down to parts of a pound, it 
would, perhaps, be difficult to say ; but in Kent, at 
lease, there are country notes in circulation to an 
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amount so low^ as that of seven shillings. It is the 
caiue of this that is interesting to us ; the cause of 
this change in our money, and, in the prices of goods 
of all sorts and of labour. All of you who are forty 
years of age can remember when the price of the 
(^llon loaf used to be about ten pence or a shilling, 
instead of two shillings and sixpence or two shillings 
and ten pence, as it now is. These effects strike 
you. You talk of them erery day ; but the cause of 
them you seldom, if ever, either talk or think of: 
and it is to this cause that I am now endeavouring 
to draw your attention. 

You have, during the last seventeen years, seen 
the quantity of paper-money rapidly increase ; or in 
ether words, you have, day after day, seen less and 
less of gold and silver appear in payments, and, of 
course more and more of paper-money. But, it was 
not till the year 1797, thai the paper-money began 
to increase so very fast. It was then that the two 
and one pound notes w^ere first made by the Bank of 
England. It was then, in short, that paper-money 
became completely predominant. But, you will na- 
turally ask me, " What was the cause of thcU ?" 
The cause was, that the Bank of England stopped 
paying its notes in gold and silver. What ! stop 
paying its notes? Refuse to pay its promissory 
notes? The Bank of England, when its notes were 
presented, refuse to pay them ? Yes : and, what is 
more, an Act of Parliament brought in by Pitt, was 
passed, to protect the Bank of England against the 
legal consequences of such refusal. So that, the 
people, who held promissory notes of the Bank, and 
who had, perhaps, given gold or silver for them, 
when they went to the Bank for jmyment, were told, 
that they could have no gold or silver, but that thev 
might have other notes, more paper, if they pleasecl, 
in exchange for the paper they held in their hands 
nnd tendered for payment. From that time to this, 
the Act of Parliament, authorizing the Bank of Kng- 
iand to refuse to pay its notes m gold and silver, 
Jkas been in force. At first it was passed for three 
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^nontJu; next, till the Parliament should meet again ; 
then it was to last to the end of the war; then, when 
pecxe came, it was continued just for a year, till 
thixigs should be settled ; then, as things were not 
quite settled, it was continued till Parliament should 
meet again , and, as this present war had begun by 
that time, the Act was made to continue till six 
months after ihe next peace. 

The reasons given upon the different occasions, 
it will be very material to notice : for, it is this stop- 
page in the payment of gold and silver at the Bank 
of England upon which the whole question turns. 
Ever^ thing hangs upon this, and, when we come to 
examine that part of the Report which treats of the 
Bank's reviving its payments in gold and silver, we 
shall find it of great use to us to recur to the rea^sons, 
the divers, the manifold reasons that were given, at 
different times, for suspending those payments. Since 
that suspension took place you have seen the gold 
and silver disappear ; you have seen, the paper has 
supplied the place of gold; paper-money makers 
have set up all over the kingdom; and might not 
this well happen, when, to pay paper-money nothing 
more than paper-money was required ? But the rea- 
sons given for this measure of suspension ; the rea- 
sons given for the passing of an Act of Parliament 
to protect the Bank of England against the demands 
of its creditors are seldom recurred to, though, as you 
will presently see, without recurring to those reasons, 
and without ascertaining the true cause of the pass- 
ing of that Act of Parliament, we cannot form so 
good a judgment relative to the remedy now propo- 
sed ; namely, that of the Bank of England's revi- 
ving its payments in gold and silver. This is the 
remedy, which the Bullion Committee propose ; and, 
you will say, a very good remedy it is ; a very good 
remedy, indeed ; for people who have, for so long a 
lime, not paid their notes in gold and silver, to begin 
to pay their notes in gold and silver, is a very good 
remedy ; but, the thing to ascertain, is, ca7i the reme- 
dy be applied 7 This is the question for us to discuss, 
3 
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It required nobody to tell us, that paying in gold and 
silver would be an effectual remedy for the evils ari- 
sing from not paying in gold and silver; but, it re- 
quired much more than I have yet heard to convince 
me, that to pay again in gold and silver wa^ possible. 

The chief object of our inquiries being this : Whe- 
ther it he possible^ without a total destruction oj 
the paper-^noney system, to restore gold and silver 
to circulation amongst us; this being the chief ob- 
ject of our inquiries, we should first ascertain how 
the gold and silver was driven out of circulation, 
and had its place supplied by paper-money ; for, un- 
less we get at a clear view of this, it will be next to 
impossible for us to reason satisfactorily upon the 
means of bringing gold and silver back again into 
circulation. 

Some people suppose, that paper always made a 
part of the currency, or common money, of England. 
They seem to regard the Bank of England as being 
as old as the Church of England, at least, and some 
of them appear to have full as much veneration for it. 
The truth is, however, that the Bank of England is a 
mere human institution, arising out of causes having 
nothing miraculous, or supernatural, about them ; 
and that both the institution and the agents who 
carry it on, are as mortal as any other thing and any 
other men, in this or in any other country. Tbb 
Bank, as it is called, had its origin in the year 1694, 
that is, a hundred and sixteen years ago ; and it arose 
thus : the then King, William III., who had come 
from Holland, had begun a war against France, and, 
wanting money to carry it on, an Act was passed 
(which Act was the 20th of the 5th year of his reign) 
to invite people to make voluntary advances to the 
Government of the sum of 1,500,000 pounds, and for 
securing the payment of the interest, and also for se- 
curing the re-payment of the principal, ta,res were 
laid upon beer, ale, and other liquors. Upon condi- 
tion of 1,200,000/. of this money being advanced, 
Within a certain time, the subscribers to the loan 
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were to be incorporated ; and, as the money was ad- 
Tanced in due time, the incorporation took place, 
and the lenders of the money were formed into a tra- 
ding Company, called, " The Governor and Com- 
pany OP THE Bank of England." Out of this, and 
other sums borrowed by the Government in the way 
of mortgage upon the taxes, there grew up a thins , 
called the Stocks^ or the Funds (of which we wiU 
speak hereafter ;) but the Bank Company remained 
under its primitive name, and as the debt of the na- 
tion increased, this Company increased in rnches 
and in consequence. 

Thus, you see, and it is well worthy of your at- 
tention, ine Bank had its rise in ucar and taxation. 
But, we must reserve reflections of this sort for other 
occasions, and go on with our inquiries how gold 
and silver have been driven out of circulation in 
this country, or, in other words, how it came to pasi 
that so much paper- money got afloat. 

The Act of Parliament, which I have just referred 
to, points out the manner in which the Bank Com- 
pany shall carry on their trade, and the articles in 
which they shall trade, allowing them, amongst other 
things, to trade in gold, silver, bills of exchange, and 
other things, under certain restrictions ; but, as to 
what are called bank-notes^ the Company was not 
empowered to issue any such, in any other way, or 
upon any other footing, than merely as promissory 
notes, for the amount of which, in the coin of the 
country, they were liable to be sued and arrested. 
Having, however, a greater credit than any other in- 
dividuals, or company of individuals, the Bank Com- 
pany issued notes to a greater amount ; and, which 
was something new in England, they were made 
payable, not to any particular person, or his order, 
and not at any particular time ; but to the bearer^ 
and on demund. These characteristics, which dis- 
tinguished the promissory notes of the Bank of Eng- 
land from all other promissory notes, gave the people 
greater confidence in them ; and, as the Bank Com- 
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remy were always ready to pay the notes in Grold and 
Silver, when presented for payment, the notes be- 
came, in time, to be looked upon as being as good as 
gold and silver. Hence came our country sayings ; — 
" As good as the Bank ;" " As solid as the Bank ;" 
and the like. Yet, the Bank was, as we have seen, 
merely a company of mortal men, formed into an as- 
sociation of traders ; and their notes nothing more 
than written promises to pay the bearer so much 
money in gold or silver. 

We used to have other sayings about the Bank, 
such as " As rich as the Bank y" " All the gold in 
the Bank ;" and such like, always conveying a no- 
tion, that the Bank was a place^ and a place, too, 
where there were great heaps of money. As long 
as the Company were ready and willing to j)ay, and 
did actually pay, their notes in gold and silver, to 
all those persons who wished to have gold and silver, 
it is clear that these opinions of the people, relative to 
the Bank, were not altogether unfounded ; for, though 
no bit of paper, or of any thing which has no value 
in itself, can be, in fact, so good as a bit of gold : 
still, if it will, at any moment, whenever the holder 
pleases, bring him gold or silver to the amount writ- 
ten upon it, it is very nearly as good as gold and 
silver; and, at the time of which we are speak- 
ing, this was the case with the promissory notes 
of the Bank Company. But, it must be evident, 
thai, though the Company were ready, at the time 
now referred to, to pay their notes in gold and 
silver, they had never in their money-chests a suf- 
iiciency ojf gold and silver to pay off all their notes, 
if they had been presented all at once. This 
must DC evident to every man; because, if the 
Bank Company kept locked up as much gold and 
silver as their notes amounted to, they could get 
nothing by issuing their notes, and might full as 
well have sent out their gold and silver, A far- 
mer, for instance, who is generally using a hun- 
dred pounds of money to pay his workmen, might 
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lend the hundred pounds and get interest for it, if he 
could persuade his workmen to take promissory notes 
of his own drawing, instead of money, and, if he were 
sure that these promissory notes would not he hrought 
in for payment; but, if this was not the case, he would 
be compelled to keep the hundred pounds in his drawer 
ready to give to those who did not like to keep his 
promissory notes ; and, in such case, it is clear, that 
the money would be of no use to him, and that he 
might full as well have none of his notes out. 

Just so with the Bank Company, who, at no time, 
could have in hand gold and silver enough to pay off 
all their notes at once ; nor was this necessary as 
long as the people regarded those notes as being 
equally good with gold and silver. But, it is clear^ 
that this opinion of the goodness of the Company's 
notes, or rather, the feeling of confidence, or, still 
more properly perhaps, the absence of all suspicion^ 
with respect to them, must, in a great degree, de- 
pend upon the quantity of notes seen in circulation, 
compared with the quantity of gold and silver seen 
in circulation. At, first, the quantity of notes was 
very small indeed ; the increase of this quantity was, 
for the first twenty years, very slow ; and, though it 
became more rapid in the next twenty years, the 
quantity does not appear to have been large till the 
war which took place in 1755, before which time the 
Bank Company put out no notes under 20 pounds in 
amount. Then it was that they began to put out 15 
pound notes, and afterwards, but during the same 
war, 10 pound notes. During all this time, loans, 
in every war, had been made by the Government. 
That is to say, the Government had borrowed money 
of individuals, in the same way as above-mentioned, 
in the year 1694. The money thus borrowed was 
never paid offj but was suffered to remain at in- 
terest, and was, as it is now called, the National 
Debt, the interest upon which is annually paid out 
of the taxes raised upon the people. As this debt 
went on increasing, the bank-notes went on ia- 
3* 
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creasing, as, indeed, it is evident they must, see- 
ing that the interest of the debt was, as it still 
is and must be, paid in bank-notes. Why not pay 
it in gold ? 

It is not simpler the quantity of bank-notes that are 
put into circulation^ which will excite alarm as to 
their solidity ; but, it is that quantity, if it be great, 
compared with the quantity of gold and silver^ 
seen in circulation. If, as the bank-notes increased, 
the circulating gold and silver had increased in the 
same proportion ; then, indeed, bank-notes would 
still have retained their usual credit : people would 
still have had the same confidence in them. But, 
this could not be. From the nature of things it 
could not be. The cause of the increase of the 
bank-notes, was, the increase of the interest upon 
the National Debt ; and, as it grew out of an ope- 
ration occasioned by poverty, it would have been 
strange indeed had it been accompanied with a cir- 
cumstance, which would have been an infallible in- 
dication or riches. 

Without, however, stopping here to inquire into 
the cause of the coin's not increasing with the in- 
crease of paper, suffice it to say, that such was the 
fact. Year after year we saw more of bank-notes 
and less of gold and silver ; till, in time, such was 
the quantity of bank-notes required to meet the pur- 
poses of gold and silver in the payment of the inte- 
rest of the still-increasing debt, and in the payment 
of the taxes, that many other banks were opened, 
and they also issued tneir promissory notes. The 
Bank Company's notes, which had never before been 
made for less sums than 10 pounds, were, soon after 
the beginning of Pitt's war, in 1793, issued Hot Jive 
pounds, after which it was not to be supposed, that 
people could have the same opinion of bank-notes 
that they formerly had. Every part of the people, 
except the very poorest of them, now, occasionally, 
at least, possessed bank-notes. Rents, salaries, yearly 
wagres, all sums above five pounds, were now paid in 
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bank-notes ; and, the Government itself was now 
paid its taxes in this same sort of currency. 

In such a state of things it was quite unpossihle 
that people should not begin to perceive, that gold 
and silver was better than bank-notes ; and that they 
should not be more desirous of possessing the former 
than the latter ; and, the moment this is the case, the 
banking system must, begin to tremble ; for, as the 
notes are payable to the hearer^ and payable on de- 
mand^ it IS very certain, that no man, with such a 
preference in his mind, will keep in his possession 
a bank-note, unless we can suppose a man so absurd 
as to keep a thing, of the goodness of which he has 
a suspicion, while, for merely opening his mouth or 
stretching forth his hand, he can exchange it for a 
thing of the same nominal value, and of the good- 
ness of which it is im^ssible for him or any one else 
to entertain any suspicion. " Public Credit," as it 
has been called, but, as it may more properly be 
called, " The credit of bank-notes,^^ has been em- 
phatically denominated, " Suspicion Asleep." In 
the midst of events like those of 1793 and the years 
immediately succeeding ; in the midst of circumstan- 
ces like those above-mentioned, relating to the bank- 
notes, it was impossible that Suspicion should sleep 
any longer. The putting forth of the 5 pound bank- 
notes appears to have roused it, and, in the month of 
February, 1797, it became broad awake. The stop- 
page of payment on the part of the Bank Company 
was the immediate consequence ; but, a particular ac- 
count of that important event, which totally changed 
the nature of all our money transactions, and which 
will, in the end, produce, in all human probability, 
effects of the most serious nature, must be the sub- 
ject of a future Letter. In the mean while I am, 
Your Friend, 

Wm. COBBETT. 

State Prison, Newgate, 

Thursday, ZOth Aug. 1810. 
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LETTER II. 



What are the Funds and Stocks and National Debt 7— No* 
cessityof clearly understanding what these words mean- 
Meaning of them— Inquiry into the Origin of the Funds 
and Debt— The English Revolution— Act of Parliament, 4th 
William III. Cap. 3, begins the Funding and Debt System- 
First Loan to Government— Nature of Funds and Stocka 
and National Debt— Explanation of how "Money is put in 
the Funds"— Illustration in the case of Messrs. Muckworm 
and Company, and that of Farmer Greenhorn— The Funds 
shown to be so place, nor any thing of a mystical nature. 

Gentuemen^ 

Having, in the foregoing letter, taken a sketch 
of the History of the Bank of England, and of its 
Notes, from their origin down to the time when that 
Bank stopped paying its notes in gold and silvery 
the next tnmg to do in our regular course of proceed- 
ing, will be to inquire into, and clearly ascertain, 
the caivse of that stoppage ; for it is very evident, 
that without ascertaining this cause, we shall not 
be able to come to any thing like a decided opinion 
with regard to our main question namely, whether 

THERE BE ANY PROBABILITY THAT THIS BANK WILL BE 
ABLE TO RETURN TO THEIR PAYMENTS IN GOLD AND 

SILVER, in which question every man of us, from the 
highest to the lowest, is so deeply interested. 

But, it is necessary for us to stop a little where we 
are, and not go on any further with our inquiries into 
the cause of the stoppage at the Bank of England, 
until we have taken time to look a little at the 
FUNDS and the NATIONAL DEBT. These are 
words which are frequently made use of; but, like 
many other words, they stand for things which are 
little understood, and the less, perhaps, because the 
words are so very commonly used. As in the in- 
stance of Shrove Thbesday or Shrovetide^ words 
which we all, from the oldest to the youngest, make 
use of; but as to their meaning^ we content our- 
selves with supposing, (or appearing to suppose,) 
that they contain a commandment for us to eat Frit- 
iers and Pancakes, and to murder poor unoffending 
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cocks ; whereas they mean, the Tuesday, or the time 
for going to confess our sins to, and to get abso- 
lution from the Priests ; to shrive, being a word 
equal in meaning to to confess, and shrove, to conr 
fessed ; and the use of them in the case here men- 
tioned having been handed down to us from the 
days of our forefathers when the Catholic worship 
was the worship of the country. 

Monstrous, however, as is the perversion of the 
meaning of words, in this instance, it is scarcely 
more so than in the case of the Funds and the Na- 
tional Debt; but, there is this very important dif- 
ference in the two cases ; that, while, in the former, 
the perversion is attended with no mischief either to 
individuals, or to the nation, in the latter, it is attended 
with great mischief to both ; with the ruin and mi- 
sery of many a thousand of widows and orphan^ 
ana with woes unnumbered to the nation at large. 
But, if a right understanding of the meaning of these 
words be, in all cases where words are used, of some 
consequence, it is of peculiar consequence here, where, 
as may have been gathered from the preceding letter, 
we shall find the Funds, the Stocks, and the Na- 
tional Debt, to be so closely interwoven with the 
Bank Notes, as to be quite inseparable therefrom in 
every possible state or stage of their existence. 

The word FUND means, a quantity of money 
put or collected together. The word STOCK, as 
applied to such matters, has the same meaning. 
Both words may admit of meanings somewhat dif- 
ferent from this ; but this is the meaning which plain 
men commonly give to these words ; and it is, too, 
the fair and sensible meaning of them. Now, we 
shall presenly see, in what degree this meaning be- 
longs to what are commonly called the Funds, or 
the Stocks, into the origin and progress of which, we 
are now going to inquire ; and, an inquiry it is, worthy 
of the undivided attention of every true Englishman; 
every man who wishes to see the country of his fore- 
fathers preserved from ruin and subjugation. 
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Soon after the English Revolution ; that is to 
Bay, soon after our ancestors had driven away King 
James the Second, and had brought over the Prince 
of Orange and made him king in his stead, and had, 
at the same time, taken measures for stripping the 
family of Stuart of the crown for ever, and putting 
it upon the heads of His present Majesty's family ; 
soon after this Revolution, the existence of Funds, 
Stocks, and a National Debt began, under the auspi- 
ces of that same Prince of Orange, who was then 
become our King William III., and who appears to 
have lost but very little time in discovering the effect- 
ual way of obtaining money from the English, with- 
out resorting, as the Stuarts had, to those means, the 
use of which had, ever and anon, excited commo- 
tions against them ; which had brought one of them 
to the scaffold ; and which, at last, after driving 
another from the land, had for ever stripped them 
of their crown. The real motives for creating a 
National Debt we shall, by-and-by, perhaps, have 
occasion to notice -, but, at present, our business is 
to get at a clear notion of ihe way in which it W€l» 
created, 

William the Third was hardly seated upon the 
throne before a war was begun against France, and, 
in the 4th year of his reign, being the year 1692, an 
Act of Parliament was passed imposing " Certain 
rates and duties upon beer, ale, and other liquors, 
for securing certain Recompenses and Advantages 
in the said Act mentioned, to such Persons as shall 
voluntarily advance the sum of Ten Hundred Thou- 
sand Pounds towards carrying on the War against 
France^ This is the Title of the Act, being Chap 
ter 3d of the 4th year of William and Mary. 
These are the very words ; and fatal words they 
were to England. 

In the body of this Act it is enacted, that the per- 
•ons, who shall advance the million of pounds, shall, 
out of the rates and duties imposed by the Act, re- 
ceive a certain interest^ or annual payment, for the 
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use of the money so advanced. They were to have, 
and they had, their money secured to them by way 
of annuity for life or lives ; and, they were to 
have certam advantages in cases of survivorship ; 
and the annuities were to be redeemed upon certain 
conditions and at certain times. But, it will be quite 
useless for us to load our subject with a multitude 
of words, and to ring the changes upon all the quaint 
terms, which, as appertaining to these matters, have, 
one would think, been made use of for no other pur- 
pose than that of confusing the understandings of 
plain men. The light wherein to view the transac- 
tion is this : The Government was (no matter how, 
or from what cause) got into a war with France ; 
and, for the alleged purpose of pushing on this war 
with '' vigour^^ (it is odd enough that the very word 
was made use of, just as it is now) they borrowed 
a million of pounds of individuals, and, at the same 
time, imposed taxes upon the whole nation for the 
purpose of paying the interest of the money so bor- 
rowed ; or, in other words, the nation's taxes were 
mortgaged to the lenders of this million of pounds. 
The lenders of the money, who, in time, became 
to be called fund holders or stock holders^ did, as 
the work of lendmg and fund-making advanced, 
make their loans in various ways, and the bargains 
between them and the Government were of great 
variety in their terms, and in the denominations 
made use of; but, it was always the same thing in 
effect : the government borrowed the money of in- 
dividuals, it mortgaged taxes for the payment of the 
interest ; and those individuals received for their 
money, promises, or engagements, no matter in what 
shape, which enabled them to demand annually, 
half-yearly, or quarterly, the share of interest due to 
each of them ; and any single parcel of interest, so 
received, is what is, in the queer language of the 
funding trade, called a "dmdenrf." No matter, 
however, what the thing is called ; no matter how 
many nick-names they choose to give to the several 



96 PAPER AGAINST GOLD. 

branches of the Debt. We daily see, in the n 
papers, what is called the " PRICE OF STOCl 
as in the following statement, which is in ail 
newspapers of this day : — 

Bank Stock 257 5i 

3 per Cent. Red. 68^11^ 

3 per Cent. Con. 67^ 8 7^^ 

4 per Cent. 85 4 J 5i- 4 i 

6 per Cent. Navy 99f ^ + -J 

Long Annuities 18^ 

Omnium 2 ^ i dis. 

Excheq. Bills 1 dis. 5 prem. 

Bank Stock for open 257^ 

Consols for 68 ^ i f 

These are names, which the dealers, or 
bers, in Stocks give to the several classes of t 
But, as I said before, let us avoid confusing ourh 
with this worse than Babylonish collection of na 
or sounds, and keep fully and clearly and consU 
in our signt, these plain tacts : First, that the Fi 
the Stocks, and the National Debt, all mean 
and the same thing; Secondly, that this Del 
made up of the Principal money lent to the 
yernment at different times since the beginnii 
the thing in 1692; Thirdly, that the Interest 
this principal money is paid out of the taxes ; 
Fourthly, that those persons who are entitled t 
ceive this interest, are what we call fund-hoU 
or stock-holders, or, according to the more com 
notion and saying, have " money in the Funds, 
Being here in the elementary, the mere horn- 
part of our subject, we cannot make the matte 
clear to our comprehension ; and, we ought, t 
means, to go a step i^her till we have inquired 
the sense of this saying about people's ''''ha 
money in the Funds ;" from which any one, 
did not understand the thing, would naturally 
elude, that the person who made use of the sa] 
looked upon the Funds, as a place, where a { 
Quantity of gold and silver was kept locked i 
safety. Nor, would such conclusion, be very 



t m mM ; fer, fmeoMj wpe^Mogj the nodon tff tfSis 
pcqpk of this eonntrj is, that tite /VndEt or tkto 
iSrodbt (thcjr are made me of induieriiiiiiiatehr) ' 
PLACE, where money is kept A place, ml 
of a sort of mysterious «dstenee ; a sort of finano 
Ark ; a place not, perhaps^ to be touched, or eVea 
seen ; but, still the notion is, that ci a place, and a 
place, too, of more than mortal secc^rity. 

Alas ! ^ FundfBxe no place at mil I fnd, indeed, 
how should they, seeing that they aie,lli fact, one 
and the same thing with the National btbtl But, 
ID remove, from the mind of every creatare, all doubt 
lipcm this point ; to dissipate the mists in which We 
Jbar^ so lonff been wandering, to the infinite amasement 
of those who invented these terms, let us take a plain 
canmon-sense Tiew of one bf these loaning tmnsae- 
lioBa. Let us suppose, theii, that the Qo¥«mmeiii 
wants a loon, that is, wants to horrow money, tothe 
amount of a million of pounds. It gives out its wishes 
to this effect, and, after the usual ceremony upon such 
occasions, the loan is made, that is, the money is lent. 
by Messrs. Muckworm and Company. We shall 
see, by-and-by, when we come to talk more fully 
upon the subject of loans, what sort of a way it i& 
in which Muckworm pays in the money so lent, ana 
in what sort of money it is that he pays. But, for 
the sake of simplicity in our illustration, we will 
suppose him to pay in real good money, and to pay 
the whole million himself at once. Well: what 
does Muckworm get in return 1 Why, his name is 
mriiten in a book ; against his name is written^ 
HuU he is entitled to receive interest for a million 
of money ; which book is kept at the Bank Com- 
pany's house, or shop, in Threadneedle Street, Lon- 
don. And, thus it is that Muckworm "owto a mil- 
lion of money into * the Funds: " " Well," you will 
say, " but what becomes of the money ?" Why, the 
Government expends it, to be sure : what should be- 
come of it ? Very few people borrow money for the 
pmpose of locking it up in ^eir drawers or chests. 
^ What ? then the money all vanishes ; tndi tio* 
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thing remaifu in litucf it but the lender^g i 
written in a book ?" Ev^en so : and this, my 
neighbours, is the way, that ^^ money is put int 
Funds:' 

But, the most interesting part of the transa 
remains to be described. Muckworm, who is as ' 
as he is rich, takes special care not to be a fund-h 
himself; and^ as is always the case, he loses no 
in selling his stocky that is to say, his right t 
eeive the interest of the million of pounds. 1 
Funds, or Stocks, as we have seen, have no b 
existence^ either in the shape of money or of I 
or of certificates or of any thing else that can be 
or touched. Thev have a being merely in n 
They mean, in fact, a right to receive inte. 
and, a man, who is said to possess, or to ha 
thousand pounds' worth of stock, possesst 
reality, nothing but the right of receiving the 
rest of a thousand pounds. When, therefore, ^ 
worm sells his millions' worth of stock, he sell 
right of receiving the interest upon the mil lit 
pounds which he lent to the Grovernment. Bu 
way in which sales of this sort are effected is b^ 
celling the slock out to little purchasers, ever 
of whom buys as much as he likes ; he has his \ 
written in the book for so much, instead of the ; 
Muckworm and Company ; and, when Mucki 
has sold the whole, his name is crossed out, an 
names of the persons, to whom he has sold, re 
in the book. 

And, here it is that the thing comes hon 
our very bosoms ; for, our neighbour, farmer Q 
horn, who has all his life been working like a 1: 
in order to secure his children from the perils o 
rerty, having first bequeathed his farm to hi« 
sells the rest of his property (amounting to a c* 
of thousands of pounds,) and, with the real 
money, the fruit of his incessant toil and eare, 
chases two thousand pounds' worth of Muckwi 
Fandif or Stocks^ and leares the said purchas 
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hm danrtter. And, whjr does he do so? The rea- 
son is, that, as he believes, his daughter will alwavs 
receive the interest of the two thousand pounds, 
without any of the risk, or trouble, belonging to the 
rents of house or land. Thus neighbour Greenhorn 
is said to have *' put two thousand pounds in the 
Funds ;" and thus his daughter (poor girl is said to 
**kave her money in the Funds ;" when the plain 
fiict is, that Muckworm's money Jias been spent by 
the Government^ that Muckworm has now the two 
thousand pounds of poor Grizzle Greenhorn, and 
that she, in return for it, has her name written in 
a Bookj at the Bank Company's house, in Thread- 
needle-street, London, in consequence of which she 
is entitled to receive the interest of the two thousand 
pounds ; which brings us back to the point whence 
we started, and explains the whole art and mystery 
of making loans and funds and stocks and national 
debts. 

It will be very useful to show the effect of this 
* putting money in the Funds," with respect to the 
party who is said to put it in. I do not know of any 
duty more pressing upon me, than that of showing, 
in this plain and practical way, what have been, 
what are, and what must be, the consequences to 
those, who thus dispose of their property ; especially 
if they have no property of any other sort. But, this 
will be found to belong to another part of our sub- 
ject ; and as we have now seen what the Funds and 
the Stocks really are ; as we have blown away the 
mist in which we had so long been wandering ; as 
the financial Ark is now no more in our sight than 
any veritable box made of deal boards and nails ; as 
we are now satisfied, that there is nothing mystical 
in the words Funds and Stocks, and that, so far from 
meaning a place where a great quantity of money 
iff kept^ they are not the name of any place at all, 
ior of any thing which has a corporeal existence, 
lad are tne mere denominations, or names, of the 
trreral classes or parcels^ oi Debt, which the Go- 
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YemmeDt owes to indiyiduais : in short, as we have 
now, let us hope, arrived at a complete tmowledge of 
the nature and origin of the Funds and the Stocks 
and the National Debt, which, as was before said, 
are, in fact, all one and the same thing, it is time 
that we proceed to inquire into their progress^ and 
to see how that progress is connected with the in- 
crease of the Bank Notes and with the stoppage of 
the payment of those notes in gold and silver. To 
do justice, however, to this copious and interesting 
theme, especially when coupled with what it wiu 
be necessary to say as to the schemes for arresting 
the progress of the Debt, will demand a separate 
Letter. In the meanwhile, 

I am, with perfect sincerity, 
Your Friend, 

Wm. cobbett. 

State Prison^ Newgate^ 

Thursday, 6tA Sept, 1810. 



LETTER III. 

Danger of exciting Popular Discontents against Countrf 
Paper-Monev Makers— Description of the National Debt-^ 
Progress of the Debt— The different Denominations of it no 
Consequence— Cost of the Anti-jacobin War— Progress of 
the National Expenses— ProCTess of the Revenue or Taxes 
—The effect of Taxation— Taxes cause Poverty and Mi- 
sery in a Country— Not like Rents— Increase of Revenue 
no Proof of National Prosperity— What are the Signs of 
National Prosperity— Increase ot the Poor rates in England 
--Cost of the Tax-Gatherers sufficient to support 92,500 
Families. 

Gentlemen, 

A London print, which is what is called a mi- 
nisterial newspaper, and which I, in the discharge of 
my duty as a public writer, am compelled to read, 
but which, for the sake of your morals, I hope none 
of you eyer see, has most harshly spoken of that part 
of our paper-money, which is issued by the Bankers, . 
whose shops are in the country. The writer of this 
prmt has described that paper, namely, the country 
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tank-note^ as *^ destructive assignats ;^^ and, in 
another ot his publicaiions, he calls them ^^vile 
rags /' and then again " dirty ragB?"^ These hard 
wcHxls, besides ihat they are unbecoming in sober 
discussion, can do no good, and may do a great deal 
of harm, if they have any effect at ail upon the minds 
of the people ; and, therefore, we will make a re> 
mark or two upon their tendency, before we proceed 
with the topic mentioned at the close of the last letter. 
AMsignata was the name given to the French re- 
Tolutionary paper-money, the distresses occasioned 
by which are fresh in the recollection of most people ; 
and, to give the same name to our country bank-notes 
was , therefore, to proclaim, as far as this writer was 
able to proclaim, that these notes, being more than one 
half of all our circulating medium, were as bad, 
if not worse, than the paper-money of France, which 
produced so much individual misery to so many mil- 
lions of people. Not that this was betraying any 
tecret to the. world ; for, it is beyond all comprehen- 
sion foolish to suppose, that all the world, particu- 
larly our sharp-sighted enemy, are not fully ac- 
quamted with our situation in this respect, more es- 
pecially now that the Bullion Report is abroad ; but 
what 1 find fault of, is, that this description of coun- 
try bank-notes, as contradistinguished from the 
London bank-notes, has a tendency to excite popular 
hatred, and in cases that may happen, popular vio- 
lence, against that part of our paper-money makers, 
called country bankers ; than which nothing can 
be much more unjust in itself, or be more likely 
to lead to universal confusion, the experience of the 
world having proved that commotion, when once on 
fool, is seldom limited to the accomplishment of its 
original object ; and, we may venture to affirm, that 
noSiing was ever better calculated to render popular 
commotion violent, and to push it beyond its natural 
bounds, than the hatred and revenge, which it would 
Mem to be the object of the print above-iaeiiXvoTied 
to ejciie in the nundg of the people. 
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The country paper-monev makers are not, as we 
shall soon see, any more to olame than are the paper* 
money makers in town. Paper-money making is « 
trade, or calling, perfectly innocent in itself, and the 
tradesmen may be very moral and even very liberal 
men. Amongst them, as amongst men of other 
trades, there are, doubtless, sharpers and even rogues^ 
and the trade itself may be one that exposes men to 
the temptation of becoming roguish ; but it does not 
follow, that all the paper-money maikers, or that the 
paper-money makers in general, are men of dis- 
honest views. It is, therefore, not only illiberal, 
but unjust in the extreme, to condemn the whole oi 
the trade in a lump, to call their wares " destructive 
aasignats, vile rags, dirty rags,^^ and the like, 
whence it is, of course, intended that it should be un- 
derstood, that all the issuers of them ought to be re- 
garded as pests of society and treated accordingly ; 
when J the truth is, as we shall presently see, tne 
fault IS not in individuals, but in the system. 

Having thus endeavoured to put you upon your 
guard against the tendency of this very unjust repre- 
sentation of our country bankers, and their money, 
an endeavour, which, it appeared to me, ought not to 
be delayed, we will now proceed with our subject, 
and, as was proposed, at the close of the last Letter, 
inquire into the progress of the Funds and Stocks ; 
or, in more proper terms, into the INCREASE OP 
THE NATIONAL DEBT. 

We have before seen what is the nature of this 
debt : we have also seen ?iow it began : we shall, by* 
and-by, have to show the effects of it : but what we 
have to do, at present, is to inquire into and ascer- 
tain, how it has gone on increasing, and what is now 
its amount. We shall next inquire into, the schemes 
for lessening the Debt ; and then we shall distin- 
guish what is called Redeemed from Unredeemed 
debt ; but, first of all, let us leave all other views 
of it aside, and confine our attention merely to the 
muna borrowei^ We have before seen, that the- 
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mmef lias been borrowed in yeriont wim or i 
Twioas denominations. In some eases tae n 
boRonre4 was to yield the lender 3 per centum, that 
is to say 3 pounds interest, yearly, for etery hns* 
died pounds of principal. ^ In some cases the lender 
vas to receiTe 4 per. centum-; in some cases 5 per 
Mitom : and in some cases more. Hence come the 
deoMminatipn of 3 o«r cento, and 4 per cmJU^ and 
SO forth. But, to the peqple^ who haye to pay the 
lillwest, these distinctions are of no conseqnence at 
iHi any more than it would be to either of jiSj'Whe" 
diar our bakers' bills were made out upon inowB 
piqper or upon white. We shall see afterwards wluil 
we have to pay yearly in the shape of tfUerest, which 
is the thine tnat touches ua hmne ; but, let us first 
see what the principal is, %3A\h(m it hag gone on 
increizsinf; bearing in mind, that, as was i&own in 
the foregoing Letter pa^ 86, the Dorrowinf. and^ of 
course me Debt, began m the year 1692, in tne reign 
of William the Third, and that the loan made in tmit 
year amounted to one million of pounds. 
When duEBN Anne, who succeeded 

William, came to the throne, which 

was in the year 1701, the Debt 

was £16,394,702 

When George I. came to the throne, in 

1714, it was 64,145,363 

When George II. came to the throne, 

in 1727, it was ........ 52,092,235 

When George III. came to the throne, 

in 1760, it was 146,682,844 

After the American War, in 1784, it 

was. . . 257,213,043 

At the latter end of the last war ; 

that is to say, the first war against . 

the French Revolutionists, and 

which, for the sake of having a dis* 

tinctive appellation, we will call the 

Antx-Jacobin War: at the end of 

that war, in 1801, the Debt was . . 579 93i,44T 
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At the PRESENT TIME ; or rather in Ja- 
nuary last:* 811,898,083 

That is to say, eight hundred and eleven millions, 
eight hundred and ninety eight thousand^ ana 
eighty-two ; and these in pounds^ in English pounds, 
too ! There are in the accounts laid before the Par* . 
liament (from which the last-mentioned sum is taken) 
some shillings a,nd pence and even FARTHINGS, 
in addition ; but though these accountants have been 
so nice, we will not mind a few farthings. Part of 
this Debt is what is called funded and a part un- 
funded ; part is called Irish Debt, part Emperor of 
(Germany's Debt, and another part the Prince Re- 
gent of pOTtugal's. But interest upon the whole of 
it is payable in England ; and that is all that we 
have to look after ; it being of no consequence to us 
what the thing is called, so that we have to pay for 
it. So that we are taxed to pay the interest of it, 
what matters it to us what names the several parts 
of it may go by ? I hope, that there is not, at this 
day, a man amongst you, who is to be amused with 
empty sounds : I hope that your minds are not, now- 
a-days, after all that you have seen, to be led away 
from the object before them by any repetition of 
mere names. So long as we are taxed to pay the 
interest upon the Deht^ that man must be exceed- 
ingly weak, who is to be made to believe, that it is 
of any consequence to any of us by what name that 
debt is called.f 

Such, then, has been the progress of the National 
Debt ; and, it is well worthy of our attention, that it 
has increased in an increasing proportion* It is. 
now nearly six times as great as it was when the 
present king [Geo. III.] came to the throne ; and, 

♦ The above enormous sums maybe converted into United 

States' money by reckoning 4^. GdL to the dollar, and adding 

eight per cent which is the common rate ot exchange. 

This makes the pound sterling about %\ 80. Tlwia «a U. «tftr> 

Mr/ar $4 80: 8/ J,898,0S2Z. is |3,897A10,79^^0. 

/ There ia. beeides the above, thelsDix Dwnc \ >a^»^. ^^ ^^ 
we will speak another time. 
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which ought to be well attended to, more, than two 
thirds of the whole of the debt has been contracted 
in carrying on, against the French, that war, which, 
at its commencement, was to succeed by means of 
ruining the Finances of France, When the Anti- 
Jacobin War began in 1793, the Debt was, at the 
utmost, £257,213,043. It is now £811,898,082. 
Such has, thus far, been the financial effect ; such 
has been the effect, as to money-matters, of the wars 
against the Jacobins. How many times were we 
told, that it required but one more campaign ; one 
more ; only one more vigorous campaign, to put an 
end to the war ; to destroy, to annihilate, for ever, 
the resources of France. Alas I those resources 
have not been destroyed. They have increased in 
a fearful de^ee ; while we have accumulated hun- 
dreds of millions of Debt in the attempt. How 
many writers have flattered us, from time to time, 
with the hope, nay, the certainty, (if we would but 
persevere,) of triumphing over the French by the 
means of our riches ! To how many of these de- 
ceivers have we been so foolish as to listen ! It is 
this credulity which has led to the present state of 
things ; and, unless we shake it off at once, and re- 
solve to look our dangers in the face, we shall, I 
tn^aily fear, experience that fate which our deceivers 
lold us would be experienced by our enemy. Pitt, 
it is well known, grew into favour with the nation, 
in consequence of his promises and his plans to pay 
off the National Debt ; and, this same Pitt, who 
t'uund that Debt 257 millions, left it upwards of 600 
millions, after having, for twenty years, had the full 
{fower oi managing all the resources of the nation ; 
after having, for nearly the whole of that time, had 
the support of three fourths, if not more, of the Mem- 
bers of the House of Commons ; after having, of 
course, adopted whatever measures he thought pro- 
per, during the whole of that time. He fouivd X\i^ 
bebi /aw hundred and Mty odd millions, an^ Vi^ 
^ii^Aundred^d ^tyodL This was vi\i^x 
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was done for England by that Pitt whose owi 
9ate debts the people had to pay, besides the ei 
of a monument to nis memory ! This is what 
man in England should bear constantly in mi 

Havinff now seen how the National Debt h 
creo^ec^ let us next see how the EXPENSl 
the Nation have increased ; and, then take a l 
the increase of the TAXES ; for, in order to b 
to form a correct opinion upon the main \ 
touched upon by the Bullion Committee, we 
have a full view, not only of the Debt but of th 
penses and the Taxes of the nation. 
l¥hen CIueen Anne came to the 

throne, in 1701, the whole Ex- 
penses of the year, including 

the interest on the Naiional 

Debt, amounted to £5,610,987 1 

When George I. came to the 

throne, in 1714, and just after 

Queen Anne had been at war 

eleven years . 6,633,581 1 

When George II. came to the 

throne, in 1727 5,441,248 1 

When George III. came to the 

throne, in 1760 24,456,940 " 

After the End op the American 

War, and at the beginning of 

Pitt's Administration, in 1784 21,657,609 1 
At the latter End of the last, or 

Anti-Jacobin War, in 1801 . 61,278,018 ' 
For the last year, that is, the year 

1809 £82,027,288, 5«. l^d. ' 

Now, without any thing more than this, let r 
any of you, to whom I address this Letter, wl 
you think it possible for the thing to go on ti 
way for any great length of time? If the s 
did not present so many considerations to ma 
serious, it would be quite impossible to refrain 
laoffhing at the scrupulousness that could pi] 
MuingB and a penny three farthings at th 
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of a sum of millions, that it almost makes one's 
ktmd swim but to think of. Laughable, howeyer, as 
we mav think it. those who have such accounts made 
oat, thmk it no laughing matter. It is, on the con- 
tnrjj looked upon by them, perhaps, as no very un- 
important part of the system. 

Upon looking at the above progress of the Expen- 
diture, it is impossible to avoid being struck with the 
increase, during the present reign. The year 1760 
was a time of war as well as the present ; but, as we 
tee, a year of war then, cost only 24 millions ; 
whereas a year of war now costs 82 millions. We 
see, too, that a year of war now costs 20 millions 
more than a year of war cost only ten years ago. 
What, then, will be the cost, if this war should con- 
tinue many years longer, and if, as appearances 
threaten, the enemy should take such measures, and 
adopt such a change in his mode of hostility, as to 
add greatly to the en)ensiveness of our defence? 
This is a very material consideration ; and, though it 
will hereafter be taken up, still I could not refrain 
from just touching upon it in this place. Am I told, 
that our money is depreciated or fallen off in va- 
lue ; and that the increase in our expenses is more 
nominal than real ; that the increase is in name ; 
merely in the figures, and not in the thing ; for that 
a pound is not worth anything like what a pound 
was worth when the king came to the throne ? Am 
I told this ? If I am, I say, that we are not yet 
come to the proper place for discussing matters of 
this sort ; that we shall come to it all in good time ; 
but, that, in the meanwhile, I may hope to hear no 
more abuse of our doctrines, from those, at least, 
who, in this way, would reconcile our minds to the 
enormous increase in the nation's yearly expenses. 

Having now taken a view of tne increase of the 
0e6t, and also of the yearly expenses of^he nation, 
let us now see how the revenue^ or income^ or, more 
properly speaking, the TAXES ; that is to say, the 
oumey received from the people, in the course of iha 
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year, by the several sorts of tax-gatherers; let us 
now see how the amount of these has gone on in- 
creasing. 
When Q^UEEN Anne came to the throne, in 

1701, the yearly amount of the taxes 

was £4,212,358 

When George I. came to the throne in 

1714, it was 6,762,643 

When George II. came to the throne in 

1727 it was 6,522,540 

When George III. came to the throne in 

1760, it was 8,744,682 

After the American War, 1784, it was 13,300,921 
At the close of the Anti-Jacobin War, in 

1801 it was 36,728,971 

For the last year, that is 1809, ii was. . 70,240,226 

It is quite useless to offer any comments upon this. 
The figures speak too plainly for themselves to re- 
ceive any assistance from words. As to the correct* 
nes8 of these statements, there may, perhaps, be 
found some little inaccuracies in the copying of the 
figures, and in adding some of the sums together; 
but, these must be verv immaterial; and, mdeed, 
none of the questions, which we have to discuss, can 
possibly be adSected by any little error of this sort. I 
say this in order to bar any cavil that may, possibly, 
be attempted to be raised out of circumstances, such 
as I have here mentioned. 

Thus, then, we have pretty fairly before us, a view 
of the increase of the Debts, the Expenses, and the 
Taxes, of the nation ; and a view it is quite suffi- 
cient to impress with serious thoughts every man, 
whose regard for his country is not confined to mere 
professions. There are persons, I know, who laugh 
at this. They may have reason to laugh ; but we 
have not. The pretence is, that taxes return again 
to those who pay them. Return again ! In what 
manner do they return ? Can any of you perceive 
the taxes that you pay coming back again to you ? 
All the interested persons who have written upon 
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taxation, hare endeavoured to persuade the people, 
that, to load them with taxes does them no harm at 
all, though this is in direct opposition to the laD^age 
of every Speech that the King makes to the Parlia- 
ment during every war ; for, in every such Speech, 
he expresses his deep sorrow, that he is compelled 
to lay new burdens upon his people. 

The writers here alluded to, the greater part of 
whom live, or have a design to live, upon the taxes, 
always appear to consider the nation as being rich 
and prosperotis in a direct proportion to the quan- 
tity of taxes that is raised upon it ; never seeming 
to take into their views of riches and prosperity the 
ease and comfort of the people who pay those taxes. 
The notion of these persons seems to be, that, as 
there always will be more food raised, and more 
goods made in the country, than is sufficient for those, 
who own, and who till the soil, and who labour in 
other ways, that the surplus, or super-abundance, 
ought to fall to their share ; or, at least, that it ought 
to be taken away in taxes, which produce a luxu- 
rious way of living, and luxury gives employment to 
the people; that is to say, that it sets them to work 
to earn their own money hack again. This is a 
mighty favour to be sure. 

The tendency of taxation is, to create a class of 
persons who do not labour ; to take from those who 
do labour, the produce of that labour, and to give it 
to those who do not labour. The produce taken 
away is, in this case, totally destroyed; but, if it 
were expended, or consumed, amongst those who 
labour, it would produce something in its stead. 
There would be more, or better cloth ; more or better 
houses ; and these would be more generally distri- 
buted ; while the growth of vice, which idleness al- 
ways engenders and fosters, would be prevented. 

If, by the gripe of taxation, every grain of the sur- 
plus produce of a country be taken from the lowest 
class of those who labour, they will have the means 
of bare ea:istence left. Of course, their clothing and 
5 
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their dwellings will become miserable, their food 1 
or in stinted quantity ; that surplus produce wl 
should go to the making of an addition to their m 
and to me creating of thines for their use, will be 
nihilated by those who do nothing but eat. S 
pose, for instance, a community to consist of a fan 
tour cottagers, a tailor, a shoemaker, a smith, a car] 
ter, and a mason, and that the land produces eno 
for them all and no more. Suppose this little c 
munity to be seized with a desire to imitate t 
betters, and to keep a sinecure placeman, giving 
a tenth of their produce which they formerly gai 
their shoemaker. The consequence would 1^, 
poor Crispin would die, and they would go h 
footed, with the consolation of reflecting that 1 
had brought themselves into this state, from the i 
vanity of keeping an idle man. But, suppose 
land to yield enough food for all ten of them, 
enough for two more besides. They have this, tl 
besides what is absolutely necessary to supply t 
wants. They can spare one of their men from 
field, and have besides, food enough to keep bin 
some other situation. Now, which is best, to n 
him a second carpenter, who, in return for his f 
would give them additional and permanent coi 
nience and comfort in their dwellings ; or, to n 
him a sinecure placeman or a singer, in eithe 
which places he would be an annihilator of con 
the same time that, in case of emergency, he w< 
not be half so able to defend the community ? S 
pose two of the cultivators became sinecure placer 
then you kill the carpenter or some one else: 
what is more likely, all the labouring part of 
community, that is to say, all but the sinecure pi 
men, live more miserably, in dress, in dwellings, 
in food. This reasoning applied to tens^ apj 
equally well to millions, the causes and effects be 
in the latter case, only a little more difficult to ti 
Such is the way in which tares operate ; the 
tinction between which operation and the open 
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of rents beinp^ this, that in the latter case, you re* 
ceive something of which you have the particular 
enjoyment, for what you give ; and, in the former 
case, you receive nothing. It is hy no means to he 
understood, that there should he no persons to live 
without what is generally called lahour. Physicians, 
Parsons, Lawyers, and others of the higher callings 
in life, do, in fact, lahour ; and it is right that there 
should be persons of great estate, and without any 
profession at. all ; but then, you will find, that these 
persona cU> not live upon the earnings of others : 
they all of them give something in return for what 
they receive. Those of the learned professions give 
the use of their talents and skill ; and the landlord 
gives the use of his land or his houses. 

Nor ought we to look upon all Taxes as so much 
of the fruit of our labour lost, or taken away With- 
out cause. Taxes are necessary in every commu- 
nity ; and the man, whether he be statesman, sol- 
dier, or sailor, who is in the service of the commu- 
nity, gives his services in return for that portion of 
the taxes which he receives. We are not talking 
against taxes in general ; nor, indeed, will we stop 
here to inquire, whether our taxes, at their present 
amount, be necessar)'^ ; or, whether, by other coun- 
sels, they might, in great part, at least, have been 
avoided. These are questions which, for the pre- 
sent, we will wholly pass over, our object being to 
come at a correct opinion with regard to the effect of 
heavy taxation upon the people who have to support 
it, reserving for another opportunity our remarks and 
{pinions as to the necessity of such taxation in our 
particular case. 

By national prosperity the writers above alluded 
to mean something very different indeed from that 
which you and 1, who have no desire to live upon 
the taxes, should call national prosperity. They 
look upon itj or, at least, they would have us look 
upon it as bein^ demonstrated in the increase of the 
number of chariots and of fine-dressed people in aji4 
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about the purlieus of the court ; whereas, reflection 
will not fail to teach us, that this is a demonstration 
of the increase of the taxes, and nothing more. Ns^ 
tional prosperity shows itself in verv different ways : 
in the plentiful meal, the comfortable dwelling, the 
decent furniture and dress, the healthy and happy 
countenances, and the good morals of the labouring 
claB8f.n of the people. These are the ways in which 
national prr>sperity shows itself; and, whatever is not 
attended with these signs, is not national prosperity. 
Need I ask vou, then, if heavy taxation be calculated 
to produce these eflects ? Have our labourers a plen« 
liful meal of food fit for man ? Do they taste meat 
once in a day 7 Are they decently clothed ? Have 
they the means of obtaining firing ? Are they and 
their children healthy and happy ? I put these ques- 
tions to you, Gentlemen, who have the means of 
knowinff the facts, and who must, I am afraid, answer 
them all in the negative. 

But, why need we here leave any thing to con- 
jecture, when we have the undeniable proof before 
us, in the accounts, laid before Parliament, of the 
amount of the Poor-Rates^ at two different periods, 
and, of course, at two different stages in our taxation ; 
namely, in the year 1784, and m the year 1803? 
At the former period, the taxes of the year, as we 
have seen above, amounted to £13,300,921 ; and then 
the Poor-Ratcs amounted to £2,105,623. At the 
latter period, the taxes of the year (as will be seen 
from the Ofiicial Statement in Register, Vol. IV. 
pii^e 1471) amounted to £41,931,747 ; and the Poor- 
Untes had then risen to £5,246,506. What must they, 
then, amount to at this day, when the year's taxes 
amount to upwards of 70 millions of pounds ? 

Here then, we have a pretty good proof, that fa:ra- 
thn and pauperism go hand m hand. We have seen 
what was jiroduccd by the Anti-Jacobin War. The 
taxes continued nearly the same from 1784 to 1793, 
the your in which Pitt began that war ; so that, hj 
the Anti-Jacobin War alone the Poor-Rates were 
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augmented, in nominal amount, from £2,105,623 to 
£^246,506 ; at which we shall not he surprised, if 
we apply to this case the principle ahove illustrated 
in the supposed communit/ of ten men, where it is 
shown, that, hy taking the i)roduce of labour from 
the proprietors of it, and giving it to those, who do 
not labour and do not give the proprietors of such pro- 
duce any thing in return, povertpj or, at least, a less 
degree of ease and enjoyment, must be the conse* 
quence. 

The Poor-Rates alone are now equal in amount 
to the whole of the national eanpenditure, including 
the interest of the Debt, when tne late King came to 
the throne ; and, the charges of managing the taxes ; 
that is to say, the wages, salaries, or allowances, to 
the taj>gaiherers of various descriptions ; the bare 
charge which we pay on this account, amounts to 
very little shon of as much as the whole of the 
taxes amounted to when King William was crowned. 

This charge ; that is to ssly, what we pay to the 
tax-gatherers^ in one shape or anothev, is stated in 
the account laid before Parliament for the last year, 
at £2,886,201, a sum equal to a year's wages of 
92,500 labourers at twelve shillings a week^ which 
may, I suppose, be looked upon as the average wages 
of labourers, take all the kingdom through. Is this 
no evil 7 Are we to be persuaded, that, to take the 
means of supporting 92,500 families, consisting, upon 
the usual computation (5 to a family) of 461,000 
souls ; that to take away the means of supporting all 
ihese^ and giving those means to support others, 
whose business it is to ta^ the rest, instead of adding 
to the stock of the community by their labour ; are 
we to be persuaded that this is no evil ; and that, 
too, thougn we see the Poor-Rates grown from 2 
millions to 5 millions in the space of 10 years ? Are 
we to be persuaded to believe this ? Verilv, if we 
are, it is a great shame for us to pretend to laugh at 
the Mahomedans. 

Hm? ing now lalreii a view o£ the progresB of t]^« 
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National Debt together with that of the National 
Ea^enses and Tdxes : and having Coy stepping 
a little aside for a moment) seen sometning of their 
effect upon national prosperity^ we will, in the 
next Letter, agreeably to the intention before ex- 
pressed, inquire into the schemes for arresting this 
fearful progress ; or, as they are generally denomi- 
nated, plans, for jaaying off, or, reducing, the Na- 
tional Debt ; a suoject of very great importance, be- 
cause, as we must now be satisfied, the bank-notes 
have increased with the Debt, and, of course, the 
reducing of the Debt would, if it were accomplished, 
tend to the reduction of the quantity of bank-notes, 
by the excess of which it is, as the Bullion Com- 
mittee have declared, that the gold coin has been 
driven from circulation. 

I am, Gentlemen, 

Your faithful Friend, 

Wm. cobbett. 

State Prison. Newgate, 

Tuesday, lUh Sept, 1810. 



LETTER IV. 

Schemes for paying off the National Debt— Former Sinking 
Funds— Onjrin of Pitt's Grand Sinkinjf Fund--Change8 
made byPitt*8 sway in the stale of this Country— Grand 
Sinking Fund— Purposes of it— The Commissioners and 
their manner of Proceeding— How they would buy up Grii- 
sie Greenhorn's share ot the Debt— What Ri^emption 
means— Commissioners step into Grizzle's shoes— We still 
are taxed for the Interest— Evils of the Grand Sinking Fund 
—What would be really Redeeming— American mode of Re- 
deeming— Statement of the Increase of the Interest on the 
Debt— Clause in Pitt's Grand Sinking Fund Actibrceaains 
to pay Interest, in 1808, upon Stock bought up. 

Gentlemen, 

Our next business is to inform ourselves correctly 
with respect to the Schemes, which, at difi'erent 
dmes, hare been on foot for PAYING OFF THE 
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NATIONAL DEBT, and about which paying off 
we have, all our lives long, heard so much. 

We have seen how the Debt has gone on increasing 
from its first existence to the present day ; we have 
seen how the Expenses of the nation and the Taxes 
of the nation have gone on increasing with the debt ; 
we have also seen that the increase of the bank-notes 
has kept pace with the rest, till those notes have, at 
last, driven the gold coin out of circulation. This 
last is the evil, for which the Bullion Committee 
have endeavoured to find out a remedy, and such a 
remedy they appear to think that they have found, 
in an Act of Parliament which they propose to be 
passed, for causin;^ the Bank Company to pay their 
promissory notes m gold and silver in two years' 
time. One of our principal objects, in this discussion 
is, to enable ourselves to form a correct opinion as 
to the practicability of this remedy, even at the 
end of two years ; and, as we have, from what has 
already been shown, good reason to believe, that the 
quantity of bank-notes, the excess of which has dri- 
ven the gold out of circulation, cannot be lessened 
unless the Debt be also diminished, it is necessary 
for us to ascertain what has been done or altempteu, 
and what is likely to be done, in the way of causing 
such diminution. 

From very early stages of the Debt ; indeed, al- 
most from the very beginning of it, there were mea 
lores proposed for paying it off, the idea of an ever^ 
lasting Debt, and an everlasting mortgage upon the 
nation's means, being, at first, something too fright- 
fal for our upright and sensible ancestors to bear. 
Propositions, and even provisions, were^ at different 
times, accordingly made for paying ofi^ parts of the 
Debt, and some comparatively small sums were, in 
the early stages of the progress, actually paid ofif; 
the Debt became less, and less interest was, of course, 
paid upon it Still, however, as new wars came on, 
•ew sums were borrowed ; and, as lending money 
Id the Gorernment was found to be a profitable U^ ^e \ 



56 PirBB AGADI8T GOLD. 

88 SO many persons of influence found their advan- 
tage in the loaning transactions, the money was al- 
ways easily enough raised. But, yet there continued 
to be a talk of paying of the Debt ; and, in time, a 
part of the yearly taxes were set aside for that pur- 
pose, which part of the taxes so set aside was calic^ 
a SINKING FUND. 

These being words, which, as belonging to our 
present subject, are of vast importance, it is neces- 
sary for us to have a clear notion of their meaning. 
The word Fund, as was before observed in Letter 
II. page 13, means a quantity of money put together 
for any purpose ; and, in the instance before us, 
the word Sinking appears to have been prefixed to 
the word Fund in order to characterize, or describe, 
the particular purpose, or use, of the taxes so set 
apart ; namely, the purpose of sinking, or reducing, 
or diminishing, or lessening, the Debt So that the 
Sinking Fund, of which we have all heard so much, 
and of which most of us have known so little, means, 
in other words, in words better to be understood, a 
Lessening Fund ; and whether the thing has, in 
its operations, hitherto, answered to its name, we 
shall by-and-by see, if, indeed, we have not seen 
enough to satisfy us upon this point in the increasing 
of the Debt, as exhibited in the foregoing Letter. 

The amount of taxes thus set apart, or, to use the 
words with which we must now grow familiar, the 
Sinking Funds, which were, time after time, esta- 
blished, were, in manyr cases, applied to other pur- 
poses than that for which they were destined, or in- 
tended. Indeed, they seem, for many years, to have 
been very little better than purses made up at one 
time and spent again at another, without answering 
any rational purpose at all ; and, accordingly, the 
nation does not appear to have paid any great atten- 
tion to them, or to have considered them as of any 
consequence, until the year 1786, when the present 
GRAND SINKING FUND was established by Pitt, 
who^ but a little while before, had been made Prime 
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Minister, and whose system has continued to this 
day. 

Gentlemen, we are now entering upon a part of 
our subject, which not only demands an uncommon 
portion of your attention, but into the discussion of 
which you will, I hope, carry such a spirit of im- 
partiality as shall subdue all the prejudices of party, 
and dissipate all the mists of ignorance which have 
therefrom arisen. It is, even yet, impossible to men- 
tiou the name of Pitt, without excitmg feelings that 
itniggle hard against reason, and that, in some minds, 
orercome it. During his administration, the nation 
iras divided into two parties, so hostile to each other, 
that both were easily made subservient to his views ; 
and, it is, with every man who really loves his coun- 
try, matter of deep regret, that the same, or nearly 
the same, divisions continue to the present day. 

It is not for me, who, at one time, really looked 
upon Pmr as the greatest minister that England ever 
saw, to reproach others, who may still be as igno- 
rant of the truths as I was then^ for their attach- 
ment to his memory, for their high opinion of the 
schemes of his inventing, and for their blind adora- 
tion of those schemes ; but when they have, as I 
have, taken a fair and full view of all his measures ; 
when they have compared his deeds with his pro- 
fessions, his performances with his promises ; when 
they have seen, that he added threefold to our Taxes 
aDd our Expenditure, and that, notwithstanding this, 
the power and the territory of France were extended 
in proportion to the sacrinces he called upon us to 
maJce for what he called resisting her ; when they 
see, that the standard of national misery, the Poor- 
Rates, rose, during his sway, in almost a triple de- 
gree ; when they see, that the war, at the outset of 
which he relied, in no small degree, for success upon 
the destruction of French a^signats, did, at the 
end of four years, cause the stoppage of gold and 
silver payments at the Bank of England, and that its 
prolongation has led to a state of things, in whieh. a 
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public print devoted to the Government, has described 
the largest class of English bank-notes as ** destruC" 
live assignata ;" when they see this, and when thev 
see, that, the National Debt, which he himself callea, 
" the best ally of France ;" when they see, that 
that Debt, which he found at 200 millions and odd, 
he left at 600 millions and odd, while France, daring 
his wars against her, had exchanged her assignats 
for gold, and had extended her territory and her 
sway to a degree which niade that nation, whose 
power our forefathers despised, an object of continual 
dread to England ; when the former partizans of Pitt 
see this, as they must^ aye, and Jfeel it too, will they 
still persist in assertmg the wisdom of his plans ; 
and, above all, will they, when ihey see the debt 
tripling in amount under his hands, still persist in 
asserting the efficacy of his Sinking Fund, and, 
upon that bare assertion, reject all inquiry into either 
the nature or the effect of that celebrated scheme ? 

Let us hope, that in a country boasting of the 
though tfulness of its people, there can be but very 
few persons so besotted as this ; and, indeed, it is due 
to the country to sayr, that there do not appear to be 
any such left, excepting amongst those who live upon 
the taxes, and whose perverseness arises not from 
their want of information. But, be this as it may, 
I am satisfied that you, my Friends and Neighbours, 
who, like me, have no interests separate from those 
of our country, will not, whatever may have been 
your prejudices heretofore, wilfully shut your eyes 
against the truth^ and that you will accompany me 
in this inquiry with that great attention, which, as I 
before observed, the subject demands. 

Pitt's Sinking Fund was begun in the year 1786, 
by an Act of Parliament (being Chapter XXXL of 
the 26th year of the reign of Qeo, III.) entitled — 
•* An Act for vesting certain sums in Commissum- 
erSy at the end of every Quarter of a Year, to be 
by them applied to the Reduction of the Naiional 
DebtJ^ In virtue of this Act, a certain part of the 
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tizes was, in each year, to be paid to certain persona 
lamed in the Act, as Commissioners for managing 
the concern ; and these taxes, together with the ac- 
eiunulaiions upon them, have been, as formerly, 
etlled a Sinking Fund, 

It is no matter what was the amount of the sum, or 
mms, of money, thus to be set apart out of the taxes, 
ind to introduce particulars of that sort would only 
onbarrass oar view. Suffice it to know, that certain 
mms of money, being a part of the taxes, were set 
ipait, and that, with this money^, together with its 
frowinff interest, the Commissioners, appointed by 
3ie Sinlun^ Fund Act, were, at stated periods, and 
with certain limitations in their powers, to redeem 
the Debt as fast as they could, the word redeem ha- 
ring DOW come into fashion instead of the word pay 
Qff, It is of no consequence what were the periods, 
what were the days of the week or the times of the 
moon, when this woric of redemption was to be per- 
formed. The effect is what we have to look after ; 
but, in order to nave a clear view of even that, we 
must see the manner of doing the thing, the manner 
of redeeming or paying off the Debt ; for, without 
that, we shall be continually exposed to be bewildered 
and deceived ; and, indeed, we shall be quite unable 
to form any thing like a clear notion of what the 
Sinking Fund really is. 

The Commissioners, with the money thus put 
under their care and management, were to purchase 
itp stork from individuals, which stock would then 
become the property of the nation. But. stay. 
We must go gently on here, or we lose ourselves m 
a moment. We must, indeed, not proceed a st'.'p 
further, till we have gone back to Letter II, at pages 
36, 37, and 38, and have taken another look, and re- 
freshened our memories as to what STOCK means. 
Hiving done so, and read on to the end of the first pa- 
ragraph in page 38, we may proceed by repeating, that 
ihe Commissioners were to go to work with the money 
lodged in their hands, out of the taxes, and purc/iase 
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up Stock. We have seen, in the pages just refeiredi 
to, how Stock is made ; we have seen how Mock 
WORM lent his money to the Government ; we have 
seen how he got his name written in a book in re- 
turn for his money ; we have seen that Stock is no- 
thing that can he seen, heard, smelled or touched ; 
we have seen that it signifies the right of receiving 
interest upon money lent to the Government, which 
money has been long ago expended ; we have seen 
the operation by which Muckworm became possessed 
of Stock : and lastly, we have seen our neighbour. 
Farmer Greenhorn, purchase two thousand pounds' 
worth of Muckworm's Stock, which the former be- 
queathed to his poor daughter Grizzle. 

Now, then, observe ; the whole of the Stock, of 
which the National Debt is made up, is exactly the 
same sort of thing as this two thousand pounds' worth 
of Stock, belonging to Grizzle Greenhorn. There is a 
book in which a list of the names of all those persons 
is written, who have, like Grizzle, a right to draw in- 
terest from the Government out of the taxes ; against 
each name in this list is placed the amount of the 
sum for which the person has a right to draw interest 
Some have a right to draw interest for more and some 
for less. And these sums make up what is called 
the National Debt. Of course, the Sinking Fund" 
Commissioners, in order to pay off the National Debt, 
or any part of it, must purchase up Stock from ifidir 
viduals ; or, in other words, pay them off their share 
of the Debt. If, for instance. Grizzle Greenhorn 
has a mind to have her two thousand pounds to lay 
out upon land, or do any thing else with, she sells 
her stock, and, if it so happen, she may sell it to the 
Commissioners ; and thus, as they pay her for it with 
the nation's money, it is said, that, by this transaction 
thev have redeemed (by which I should mean jDau2 
off) two thousand pounds of the National Debt* 
Grrizzle, who was the creditor, has got her money 
again ; she has no longer any right to draw interest 
for it ) and, of course, you would think, that these 



WaJbcnm ids' worth of Debt were paid oB^ 

■ad liurt: thi <uuL ., that we the people, had no looser 
asjr interest to piqr upon it; yoa would uatunOlf 
thmki that we. were no Umger tailed to pay the if»- 
t0re»t ffpoft thU part of the Debt. 

Ghreatlf ^ however: would you be deceived; cruelly 
deceived, if you did think so ; for, notwithstanding 
the . Cdnunissioners have redeemed these two thou- 
sand pounds, we have still to pay the interest of them 
every year ; toe are still taxed for ike money where* 
with to pay this intereety juet in the eame way ae 
if the two thousand pounds* worth qf JDM hhd 
mtftbeen redeemed at allj but still belonged to €hiz* 
zU Chreenkom / This is an odd wi^ of redeeming / 
an pUrway of paying off; do you not think it is. 
Ifiig^boins ? We have before seen, that the National 
Debt ia a nuMrtgage upon the taxes. It is constantly 
ealUid 80 in conversation, and in writing up<»i the 
subject. JBut, should not either of you, who hamened 
to have a mortgage upon vour land or house, tnink it 
strange if, after you haa redeemed a part of the 
mortgage, you had still to pay interest upon the part 
redeemed as well as upon the part unredeemed? 
TO REDEEM, as applied to money engagements, 
means to discharge, to set free by payment. This 
is the meaning of the word redeem, as applied to 
such matters. It sometimes means to rescue or to 
ransom, from captivity, from forfeiture, or from peril 
of any sort, by paving a price. But, in every sense 
in-which this wora is used, it always implies the set- 
ting free of the object on which it operates ; and, 
when applied to a mortgage, a bond, a note of hand^ 
or a Debt of any sort, it implies the paying of it off. 
How, then, can the two thousand pounds' worth of 
Debt, purchased from Grizzle Greenhorn, by our 
8inkm|^ Fund Commissioners, be said to be redeemed 
by us, if we are still taxed to pay the interest upon 
itj and, of course, if it be not discharged, and not sel 
free? 

J9aibmg,at Sat sight, appean more plansMe) uo 
o 
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thing more reasonable, nothing more clear, than the 
mode above described, of redeeming the Debt bjrpur- 
chasing from the several individuals, who, likle Grh> 
zle Greenhorn, own the Stock or the Debt, their re- 
spective shares thereof. And, the operation is as 
simple as any thing can be. For, the Sinking Fund 
Commissioners, having, for instance, received two 
thousand pounds from the tax-gatherers, in virtue oi 
the Sinking Fund Act, go and purchase Grizzle's 
Stock ; they give her the two thousand pounds ', het 
right to draw interest from us ceases ; her share d 
the Stock or Debt is redeemed or paid off; and her 
name is crossed out of the Book, Ah ; but alatl 
the names of our Sinking Fund Commissioners an 
written in the Book instead of hers! Aye: we 
have to pay the interest of the two thousand poundi 
to them instead of to her ; and our taxes on accounl 
of this, which is called the redeemed part of the 
Debt, arc just as great as they were before this ca* 
rious work of redemption began. 

" Well then," you will say, " what does this thiin 
mean ; and what can it have been intended forr 
Why, to speak candidly of the matter, though thf 
thing was an invention of Pitt, under whose swa) 
so much mischief came upon this nation, I believf 
that the thing was well meant. I believe that it wa! 
intended to free the nation from its Debt. But, ' 
am satisfied, that it has been productive of no smal 
part of the evils, which England and which Europi 
have experienced since its invention ; for, by giTioi 
people renewed confidence in the soli'dity of Uu 
Funds or Stocks, it rendered Government borrowing 
more easy ; and, of course, it took from the Ministe 
that check to the making of wars and the paying o 
foreign armies, for the want of which check th« Els 
penses and Taxes and Debt of the country have bee 
so fearfully augmented, to say nothiqg, at preseni 
about the dreadful changes which those wars hay 
made in our affairs both at home and abroad. 

To produce such eficcts was, however, certain! 
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le intention of the scheme. The intention was, 
Jie Sinking Fond Commissioners should, with 
loney put into their hands out of the taxes, pur- 
! up Stock, or parts of the Debt, belonging to 
iduals ; that the parts so purchased up, should 
ease to exist ; that they should be written in 
rreat Book under the name uf the Commission- 
that the Commissioners should receive the in- 
: upon them, instead of its being received by in- 
uals as before ; that this interest, as fast as it 

into the hands of the Commissioners, should, 
the money paid to them annually out of Uie 
J be laid out in purchasing up more Stock from 
iduals ; and that the thing should go on thus, 
le last of the Stock, or Debt, got into the hands 
5 Commissioners ; when, of course, the Govern- 

might bum the Great Book, and the National 

would be paid off. 

lis scheme was very pretty upon paper ; it made 
I figure in the newspapers and pamphlets of the 

and looked quite solemn when embodied into 
ct of Parliament. There was, to be sure, when 
e looked into the matter more closely, something 
r whimsical in the idea of a nation's paying 
est to itself; something very whimsical m a na- 

GETTlNGMONEYby ;?aymg itself interest 

its own Stock, Many persons thought so, at 
me, and some said so ; but the formidable tables 
rures made out by court calculators, and the 
!ry and bold speeches of Pitt, soon put all such 
•ns out of countenance, and reduced them to si- 
• ; or exposed them to the charge of faction and 
fection and disloyalty. The country, infatuated 
its " heaven-bom Minister," became deaf to the 
tes of common sense ; and, with as much fond* 
as the mother hangs over her smiling babe, it 
£hed and fostered the fatal delusion. 
I the execution of the Sinking Fund Act pro- 
ed, more and more of the Stock, or parts of the 
, became of course entered in the Great Book ia 
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the names of the Commissioners. Hence arose a 
new denomination in our national money accounts; 
namely, the Redeemed Debt ; that is, the parts of the 
Debt, as aforesaid, purchased up by the Commission- 
ers, was now called the " Redeemed Debt ;" a phrase 
which contains a contradiction in itself. But^ still, 
it was unavoidable ; for, it was not paid off; it was 
bought up, but we had still, and have stul, to pay 
interest upon it ; and, therefore, it could not be said 
to be paid off; for, it would be folly too gross to pretend 
that we have paid off a debt or a mortgage, for which 
we were still paying interest. If, indeed, the parts 
of the debt, which were purchased up by the Com- 
missioners, had been, at once, done away, and we 
had ceased to pay interest upon them, then those 
parts would have been really redeemed. If, for in- 
stance. Grizzle Greenhorn's two thousand pounds' 
worth of Stock had been crossed out of the Great 
Book, and had not been inserted in it again under 
any other name, that tw^o thousand pounds' worth of 
the Debt w^ould have been redeemed in reality. This 
is the way in which the Sinking Fund of the Ame- 
rican States operates. They raise yearly a certain 
sum in taxes ; with that sum they purchase up part 
of their Debt ; and then that part of the Debt ceases 
to exist in any shape whatever. The next year they 
raise a like sum in taxes, and again purchase up |)ar- 
eels of the Debt. And, thus they proceed, having 
every succeeding year, less and less interest to pay 
upon their Debt, This is real redemption : thia 
is real paying off. But, the way in which we pjro- 
ceed bears no resemblance to it ; nor has any thing 
in common with it, except it be the name. 

Let us, before we proceed any further, take a view 
of the increase of the interest that we have to pay 
upon the Debt, We have seen in Letter IIL, page 
43, how the debt itself has gone on increasing. But, 
we have not yet taken a look at the increase of the 
INTEREST ; though this is very material, and, in- 
deed^ it is the only thing, belonging to the Debt, 
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worthy of oar attention. The statement of the 
imount of the Debt itself is of no practical use, ex- 
cept as it serves to illustrate, to render more clear, 
the part of the subject upon which we now are. 
For, as we have seen, the Debt is nothing more than 
a right possessed by certain persons, called Stock- 
holders, to draw interest from the nation ; or, in 
other words, to take annually, or quarterly, part of 
the taxes raised upon the people at large. Let us, 
therefore, take a look at the progress of this interest. 
When duEEN Anne came to the throne 

in 1701, the annual interest on the 

National Debt was £1,310,942 

When George I. came to the throne, in 

nU 3,351,358 

When George II. came to the throne, 

in 1727 2,217,551 

When George III. came to the throne, 

in 1760 • • • 4,840,821 

After the American War, in 1784, 

and just before the making of Pitt's 

Sinking Fund 9,669,435 

At the latter end of the Anti-Jacobin 

War, in 1801 21,778,018 

For the last Year, that is 1809 . . 32,870,608 

There are included in this sum " charges far man- 
a^emtnt ;" and, as we have before seen, there is 
some of the Debt (small portions) called the loans, 
or debts, of the Emperor of Germany^ and of the 
Prince Regent of Portugal, which, it is possible, 
they may repay us ; but, this is as, as it is called in 
the account laid before Parliament, during the last 
session, the " Total charge on accoimt of Debt, pay- 
able in Great Britain." And, let me ask any sen- 
sible man, Avhat consequence it can be to us what the 
Debt is called, what consequence by what name the 
different sorts of it may go, so that the interest upon it 
still goes on increasing, and so that we have to pay 
the whole of that interest out of the taxes ? 

When Pitt's Sinkia^ Fund was established, t^iete 
6* 
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was a time fixed, when the interest should begin to 
be diminished. I mean, a time was fixed, when the 
people should no longer pay taxes to defray the in- 
terest upon the Stock, or parts of the Debt, which 
should after that time be purchased up by the Com- 
wissioners. The time so fixed was 1808, two years 
ae[o. The year was not named in the Act; but, it 
was known to a certainty ; because this ceasing to 
pay interest was to be^in, when the interest upon the 
Stock, or parts of the Debt, bought up, together with 
the sums paid to the Commissioners out of the taxes, 
should amount to a certain sum (four millions an- 
nually ;) and, as the sums to be paid to them were 
fixed, it was a mere question of arithmetic when the 
paying of interest would cease, agreeably to the terms 
of the Act ; as expressed in the XXth clause, as fol- 
lows: "And be it further enacted by the authority 
aforesaid, that whenever the whole sum annually re- 
ceivable by the said Commissioners, including, as 
well, the quartcrlv sum of two hundred and fifty 
thousand pounds nerein before directed to be issued 
from the Exchequer, as the several Annuities and 
Dividends of Stock to be placed to the account of 
the said Commissioners in the Books of the Grovemor 
and Company of the Bank of England^ by virtue 
of this Act, shall amount in the whole to four Mil- 
lions ANNUALLY, the Dividends due on such part of 
the Principal or Capital Stock as shall thence-forth 
be paid ofi^ by the said Commissioners, and the Mo- 
nies payable on such annuities for Lives or Years as 
mav afterwards cease and determine, SHALL NO 
LONGER BE ISSUED AT THE RECEIPT 
OF HIS MAJESTY'S EXCHEdUER, but shall 
be CONSIDERED AS REDEEMED by Parlia- 
ment, and shall remain to be disposed of as Parlia- 
ment shall direct." In what way it might have 
been supposed, that Parliament, in its wisdom, would 
dispose of these parcels of redeemed debt, I shall 
not, for my part, presume to hazard a conjecture • 
bat, as was before observed, it was easy (the sttm. 
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being given) to ascertain the time, when the provi- 
sion in this clause would begin to operate ; and, that 
time was, the year 1808. 

There was another Act, passed seven years later, 
(1792,) allotting more of the taxes to the same pur- 
pose (Chapter 62 of the 32nd year of this king's 
reign ;) and still the same provision was made ; 
immely, that, when the produce of the Sinking Fund 
should amount to 4 millions annually, all the Stock, 
t>r parts of the Debt, that should be purchased up 
by the Commissioners after tliat time, SHOULD 
NO LONGER HAVE INTEREST PAID UPON 
IT OUT OF THE TAXES ; but that these parts 
of the Debt should (mark the words) " be considered 
AS REDEEMED." And so they would. They 
really, in that case would have been redeemed ; but 
the word redeemed is now applied, even in the Ac- 
counts laid before Parliament, to tnose parts of the 
Debt bought up bv the Commissioners, the dividend, 
or interest, on which parts, IS STILL ISSUED 
AT THE EXCHEaUER ; that is to say, is still 
paid out of the taxes! And all this goes on 
amongst " tho thinkivfr-- people of England ! 

But what was done in the long-expected year 1808? 
AVliai was done, when the year of promise came ? 
This is the most interesting part of this most curious 
h -story ; but, as to bring to a close the whole of the 
discussion, relating to the Sinking Fund, would ex- 
i_»jid this letter to double its present length, I think 
it bL'ttor to make the remaining part of it the subject 
of another Letter, beseeching you, in the meanwhile, 
1 1 make up, by your patience in the perusal, for 
whatever want of clearness may be discovered in 
tae writer. 

I remain, Gentlemen, your faithful friend, 

Wm. COBBETT. 

State Prison^ Newgate, 

Thursday, September 14, 1810. 
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LETTER V. 



** I would inealeatf) one truth with pecnliar ewnectaoM : namely, that 
ft nevokuion ii «o( the oeoesniy eooeeq u enco ofa Nationmi amnkruptcy.** 
"PunuiU qf LUeratuTt. 



Digrettion respecting the use of Bank-Notes as a Politica] 
Support to the Gk>vernment— Mr. Addington*s Notion of 
convincing Buonaparte by the means ofa Tax— Answer of 
the Moniteur— Advice given to Mr. Addington in the Re- 
gbter in 1803— Passace quoted fiom a Government News- 
paper, describing Bank-Notes as necessary to the Existence 
of the Government— Same Doctrine promulgated by Mr. 
Paine in his Bights of Man— How different h this from 
what the World has been told— Effect of it to encourage 
the Enemy— Resume t^e subject of the Sinking Fund- 
No Interest taken off m 1808— Addington's Act of 1802— 
George Rose quoted to prove that it was clearly held forth 
to the Nation, that Taxes wonld be repealed in consequence 
of the Sinking Fund— P. S. Sir John Sinclair's Pamphlet. 

Gentlemen, 

Before we resume the discussion, relating to 
PiWs Grand Sinking Fund^ which want of room 
obli^d us to break off, at the close of the last Letter, 
I think it may be useful to submit to you here an 
observation or two, calculated to obviate any un- 
founded apprehensions that might otherwise be ex- 
cited by tne a{)parently inevitable fate of the paper- 
money ; and this I deem the more necessary, as pub- 
lications are daily appearing, from the pens of igno- 
rant or interested persons, the evident tendency, and, 
indeed, object, of which is, to persuade the public, 
that the existence of the Government ; that the ex- 
istence of law and order ; that the safety to persons 
and property 5 nay, that the continuance of the very 
breath m our nostrils, depend upon the credit of the 
bank-notes. 
The author, from whose wtVlmgs \ Yivie ujjRsiiTD^ 
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motto to this present Number of my work, was, you 
see, of a very different opinion ; and, I have quoted 
his sentiment upon the subject, because his work is 
well known to be of what is called the Anti- Jacobin 
kind, that is to say, a work, the tendency of which is 
to prevent men like you from having any thing to 
say or to do, any more than your horses, m the af- 
fairs of Government. This writer, who, however, 
might mean well, and who is certainly a very clever 
man, so far from supposing that the existence of the 
Government depended upon the credit of bank-notes, 
is, you see, Hxed in his opinion, and an opinion that 
he wishes " to inculcate with peculiar earnestness," 
that a REVOLUTION, thereby meaning a change in the 
form of Government, is not the necessary conse- 
quence, even of a national bankruptcy ; that is to 
say, not only a total discredit of all the paper-money 
and especially the Bank of England Notes, but also 
an utter inability to pay, in any way whatever, the 
interest upon the National Debt, or any part of it. 

This is my opinion also, as it always has been 
since I turned my attention to the subject. At the 
b»*afinning of the present war, Mr. AnniNOTON, who 
was then the Prime Minister, told the House of 
Commons, that one of his principal objects in laying 
on the Property Tax and other war taxes, was, " to 
•'niivince Buonaparte, that, it was hopeless for him 
to contend with our finances.'''* To which the 
MoMTniR, or French government-newspaper, re- 
pli**d: •• Pay your bank-notes in gold and silver^ 
and then we will believe you, without your going 
to war."* 

Whether the Minister made good his promise; 
whether he has convinced Buonaparte, that, it was 
•• hftpflens for him to contend with our finances^^'* 
yju, Gentlemen, are as likely to be able to judge as 
kiiy body that I know. I, for my part, blanved the 
Minister, for holding out such a motive for \i\s lad- 
ing measures, I said to him: The true way o? con- 
^ Register, Vol, UL, page 948, June. 1803, 
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▼incing your enemy, that this war upon your finances 
will be useless, is to state explicitly to the world, 
that you are not at all afraid ol the consequences of 
what is called a national bankruptcy ; for, while 
you endeavour to make people believe that such an 
event cannot possibly happen^ they will certainly 
think that you regard it, it it should happen, as irre- 
trievable ruin and destruction ; and, therefore, as 
you never can quite overcome their apprehensions, 
the best way is to be silent upon the subject, or to 
act the terrific bug-bear at dejiance. To Bona- 
parte's exultation at our approaching bankruptcy, the 
answer is always ready : France has been a bank- 
rupt ; France has not psdd her paper-monev in 
specie ; yet, France is not the weaker for that ; 
France is, in spite of her ruined finances, in spite of 
the long pamphlets of Sir Francis D'lvernois and 
Mr. Rose, in spite of the longer speeches of Lord 
Momington, Lord Auckland, and Mr. Pitt, in spite of 
the innumerable columns of figures which these no- 
blemen and gentlemen have drawn up in battle array 
against her ; in spite of all this, France is yet pow- 
erful, yea, much more powerful than she was before 
she experienced what is called a national bankrupt- 
cy. What ground, therefore, have the French to 
rejoice at our finances being about to undergo a simi- 
lar operation ? 

Such were my sentiments and my reasoning upon 
this subject, seven years ago ; a time, when to pro- 
nounce the word depreciation, as applied to bank 
notes, was sure to expose a man to charges very 
little short of treason, which charges were made by 
those very persons who have now declared the 
greater half of our bank notes to be " destructive 
assignats,^^ and who have called them " vile and 
dirty rags?^ My opinion was, and it still is, that 
the total destruction of the paper money would not 
cause any change injurious to this kingdom ; and, 
indeed, I should have a most Vieait^ coiiv^vsv^t for 
the constitution and for the wViole loiia ^.u^ ^wm^q- 
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sition of our GoTerament, if I thought that their 
existence depended upon the credit of bank-notes. 
There are, however, those who think just the re- 
v^erse ; and these are. too, writers, who appear to be 
entirely devoted to tne Government : one of whom 
goes so far as to say, that the Government has no 
other trust-worthy support than that which it de- 
rives from the bank-notes. " The human mind," 
says he, " ifs sensible only of the pr«>sent good, or 
evil, and has too little thought to anticipate conse- 
quences, and if it was not for the immediate per^ 
MonaJL interest of a vei^ large and informed part 
of the community in the National Debt^ Patronage 
and Paper Currency, GOVERNMENT COULD 
HAVE NO EXISTENCE, standing insulated on 
the pure basis of duty, and remote national and 
respective good. The conduct of Sweden, America, 
Ireland, and the Jacobins of England, in their par- 
tiality for France, exemplify a want of sense to 
execute the maxims of Epicurus; The paper curren- 
cy of bank-notes (there should be no Country Bank) 
offers to Government a most indestructible sup- 
port, because IT MAKES THE DAILY BREAD 
OF EVERY INDIVIDUAL DEPEND SUB- 
STANTIALLY ON THE SAFETY OF GO- 
VERNMENT, whereas money, which may bb 
hoarded, separates the individual from the public 
safety. In the present revolutionary state of the 
world, I think our paper currency a most miraculous 
mean of salvation, and the man who would pro- 
pose the payment of bank-notes in specie at any 
period, to separate individual property from public 
safety, might as well propose the burning of the 
Navy to p-rotect the commerce of the world"* 

Gentlemen, do you remember he writings of 
Paine ? Do you remember the Rights of Man^ for 
the writing of which the author was prosecuted 
by the then Attorney General who is now the Lord 
Chancellor ? Do you remember the jRights oJMau^ 

^JfosMifa Post newspaper: 14th Sept.* ISVO. 
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the author of which was prosecuted, and, being 
absent, was outlawed; the publishers of which 
were prosecuted, all over the kingdom ; the circula- 
ting of which was forbidden by proclamation; and, 
to counteract the principles of which, Associations 
were formed of the rich and the powerful ? Well, it 
was in this very work, that the doctrine here laid 
down by this government writer, was first started. 
Paine said, that the existence of the Government 
depended upon the existence of the bank-notes ; 
and that, the question was not, how long th p. liritish 
Government would stand ; hut how long the Fund- 
ing System would last, Paine's mode of reasoning 
was, if I am correct in my recollection, as nearly as 
possible like that of this government writer. He 
laid it down as an admitted fact, that the people 
(owing to causes that ho stated) must be irhoily in- 
different about the fate of the Govern m rn t ; but, 
that, as so many of them were, either by holding 
Stocks or bank-notes^ interested in the late of the 
Government, they would, while the Stocks or bank- 
notes lasted^ continue to support the Government, 
whatever might be i\iQ\s feelings towards it. But, 
that, when, from whatever cause, tlie Funding Sys- 
tem should fail, not a soul would be found to liit a 
finger, or, even to express a wish in favour of the 
existence of the Government. 

Just the same, or rather more, is now said by this 
government writer; a writer, one half of whose pages 
are filled with invectives Jigainst those whom he calls 
the friends of the Emperor of France. But, how i? 
it possible for any thing to be written more agreeable 
to the Emperor Napoleon than what this writer has 
put forth 1 Until now the world has been told that 
we entertained a real love for our Government ; 
that we were attached to our constitution because it 
afforded such fine protection to our persons and our 
property ; that we loved the constitution, because 
It insured to us the enjoyment of liberty^ and de- 
fended us against every species of oppression ; that 
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we had made numerous sacrifices, and that we were 
ready to make as many more, nay, even " to spend 
our last shilling and shed the last drop of our 
hlaod,^^ for the sake of these liberties and in defence 
of a king J whom we so dearly loved, and, in grati- 
I tude for the blessings enjoyed during whose reign, 
^ we held a Jubilee. Until NOW^ this is what the 
world has heen told. But NOW it is told, by this 
loyalty-professing writer, that the only motive 
whence we support the Government at all, is, to 
preserve the value of the bank-notes that we hold ; 
diat, if it was not for the immediate personal interest 
of so many people in the National Deht^ and for 
k patronage and paper currency, the Government 
f could have no existence ; that we support the Go- 
vernment because, without its existence, the bank- 
notes would fall, and because, by the number of bank- 
notes, we are thus made to depend upon the safety 
of Government for our daily bread; and that, 
therefore, the man who would propose the payment 
of bank-notes in gold and silver at any period, 
might as well propose the burning of the navy, or, in 
other words, the giving up of the country to France. 
What, Gentlemen ! are we never, then, to see gold 
and silver again ? Every Minister ; every Member 
of Parliament ; every one of tliose who endeavoured 
t: I palliate the measure of protecting the Bank Com- 
piny from paying their notes in gold and silver ; 
"Vpry one of them " lamented the necessity^'''' as 
they called it, of the measure. But, NOW, behold, 
w*f are told that it was a good thing ; and not only 
a sood thing, but that the (tovernment could not 
. tj'Ut without it! Gentlemen, we call ourselves a 
J "thinking people;" but, believe me, that this is 
» v.-hat would not have been said to any other civilized 
{ieople upon earth. 

We might here easily show how encouraging a 
prospect doctrines of this sort hold out to our enemy, 
and how strong an inducement to use all those 
. means, whether in the way of attack or of menace^ 
1 7 
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which are likely to destroy the credit of the paper* 
money, that being, if these doctrines he sound, the 
sure and certain way of destroying our Grovemment. 
But, another opportunity will offer for observations 
upon these matters ; and, it is now time that we 
return to our inquiry into the SINKING FUND. 

In the last Letter, page 66, 67, having stated the 
provisions, made in the Acts of 1786 and 1792, for 
the nation's ceasing to fay interest upon the Stock 
that should be redeemea, or bought up by the Com- 
missioners, after the year 1808 ; or, in other words, 
the nation's ceasing to pay tcures on account of the 
Stock, or part of the Debt, which should be bought 
up after that time : having stated these provisions, 
we were proceeding to inquire — Hliat was done in 
the long-expected year, 1808? What was done 
when the year of promise came ? 

Why, ray Neighbours, nothing at all teas done: 
just nothing at all in the way provided for. The 
nation ceased to pay no dividends of interest ; and, 
of course, this work of redemption caused none of its 
taxes to be taken off. " Well," say you, " but is it 
possible, that, after such a solemn proceeding ; after 
the express and positive declaration in two Acts of 
Parliament, that tne dividends of interest shxmld cease 
to be paid in 1808 ; is it possible that, after that, all 
the dividends did continue to be paid, jiist the same as 
if those Acts had never been passed ?" O, yes ! It 
IS not only possible to be so, but it is so. AH the 
dividends have continued to be paid ; and are paid 
to this day. The above-mentioned provisions, in 
the Acts of 1786 and 1792 were repealed. The 
Parliament undid what it had before done. It did 
away the provisions which it had made in 1786 and 
1792. It passed another Act, which said that those 
provisions should not be carried into effect ; or, in 
other words, that which was law before was no 
longer law. 

This new Act was passed in the month of Jane. 
2B02; Addwoton, the successor and the friend of 
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Pitt, being then Minister. This Act (which is 
Chapter 71 of the 42d year of the reign of George 
III.) is entitled—" An Act to amend and RENDER 
MORE EFFECTUAL two Acts passed in the 
twenty^izth and thirty-second years of the reign of 
His present Majesty, for the reduction of the Na- 
tioniu Debt." This Act, which was to render those 
two Acts more effectual, sets out by stating, that 
the said two Acts had been by experience found "to 
be attended with most henejicial consequences to the 
public credit of the country ;" and, having made 
that declaration, it sets to work, and repeals the two 
proTisions above-mentioned ; and, of course, when 
the year 1808 came, when the year of expectation 
arrive4, no dividends ceased to be paid, and interest 
upon the whole of the Debt was still paid, and is 
still paid to this day. 

Gentlemen, it is hardly to be believed, that any 
men, who, like Pitt and his associates and support- 
ers, had invented and caused to be passed, the two 
first-mentioned Acts, could propose the last-mention- 
ed Act, that is to say, the Act of 1802. Not only, 
however, did they propose it, but the Anti- Jacobin 
writers laughed m our faces and called us fools, if 
not levellers and Jacobins, if we ventured to express 
any doubt at all of the wisdom and justice of any of 
these successive measures ; and, these writers stout- 
ly denied, that it ever was intended to take off any 
of the taxes in 1808 ; and, of course, they maintain- 
ed, that we, who felt disappointment in this respect, 
were fools for our pains, and, indeed, they expressed 
themselves thus, that we were " nature's fools,^^ 
ind not the fools of the Minister. 

Never, surely, were any portion of mankind treat- 
ed with such barefaced contempt as the people of 
England were, at the time referred to, by the venal 
writers of newspapers, pamphlets, niagazines, and 
reviews, who, seeing the people terrified out of their. 
senses, by alternate alarms within and without, 
mI to think that he was the beat man who could 
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i(how the greatest degree of scorn for their under- 
standing and character. Had not this been their 
persuasion, would they have dared to tell us, that 
norm but fools t ver expected the Sinking Pund to 
produce a vt^pval of t cures, when it must still remain 
m the memory of every man, who was then at all 
conversant in political matters, that the repeal oj 
taxes ; the lessening of the taxes; the making of 
their burthens less, was the promise held forth to 
the people by the supporters of Pitt ; nay, when it 
is notorious, that Pitt owed the establishment of 
his tremendous power to the opinion which the 
people entertained, that he had discovered, and 
would put in practice, the means of reducing the 
load of their taxes? This, as the great end of 
his schemes, was so much talked of; it is so well 
known, that this was so distinctly staled in the 
speeches in Parliament, and so many times repeated, 
that I Jim almost ashamed to trouble you with anj 
proof of the fact ; yet, considering that the point is 
of great importance, I will put the matter oeyond 
all dispute by a reference to a work on the increase 
of the Resources of the kingdom, published in 1799, 
under the name of George Rose, who was then a 
Secretary of the treasury, and who is now Treasu- 
rer of the Navy and a Privy Counsellor, and who, 
in the execution of the work about to be cited, was, 
doubtless, assisted by Pitt himself. Indeed, this 
must have been the case ; or, at least, it must be 
believed, that nothing, upon such a subject, and 
under the name of his official Secretar)', would be 
published without Pitt's previous approbation. In 
this work, which is entitled, " A Brief Examination 
into the Increase of the Revenue, Commerce, and 
Manufactures of Great Britain, from 1792 to 1799;" 
in this work the hopeful effects of the Sinking Funds 
of 1786 and 1792 are pointed out, and the writer 
says: — "By the operation of these sinking-funds, 
without any further intervention of Parliament, the 
one existing before the war will attain its moMmum 
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(£4,000,000 a year) most probably, in 1808, in no 
case later than February, 1811. As the dividends 
due on such parts of the old debt as shall be paid off 
after the sinking-fund shall have attained its maan- 
mumj and the annuities which shall afterwards fall 
in, will be at the disposal of Parliament, the period 
of REPEALING TAXES annually, to an 
amount' equal thereto, cannot be delayed more than 
nine, ten, or eleven years." 

Need I ask you, Gentlemen, whether you have 
heard of any repealing of ta^es 7 Whether you 
have felt your load of taxation lightened 1 Whe- 
ther you pay less taxes, than you paid when this 
placeman wrote his book in 1799 ? No : these 
questions I need not put to you ; nor need I ask you 
what are your feelings towards those who fed you 
with hopes of a diminution of your burdens ; nor 
need I, perhaps, say one more word upon the subject 
of the Sinking Fund, not to have seen through 
which by this time would argue a much greater 
want of discernment than I am disposed to attribute 
to any part of my countrymen, and especially to 
you, whose discerning faculties have, as to matters 
of this sort, been, of late, pretty well sharpened by 
experience. Nevertheless, with the hope of leaving 
no possibility of bewildering any body in future, 
with regard to the nature or effect of the Sinking 
Fund, I shall add some additional remarks ; but, as 
these remarks will open to us quite new views of 
the matter, and I will extend to some length, I shall 
postpone them to my next ; and I remain, in the 
meanwhile, Your faithful Friend, 

Wm. cobbett. 

State Prison, Newgate, 

Monday, Sept. 17, 1810. 

P. S. A pamphlet, entitled, " Observations on 

THE Report of the Bullion Committee " YiSiS VxsX 

been published by Sir John Sinclair, wYvo \s^ vl 

seems, a member of Parliament^ and wko is saVOiXo 

7* 
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have been recently made a Privy Counsellor, 
much of such gross ignorance, in so short a compf 
I do not recollect to have met with in the course 
my reading, except, perhaps, in the Morning F 
newspaper, or in the British Critic Review. Si 
a publication would be wholljr unworthy of sent 
notice, were it not pretty evidently the vehiclf 
the sentiments and views of others. For this teas 
some of its prominent absurdities will be notic 
when I come to that part of my subject to wh 
they more particularly belong. In the mean tb 
in order to furnish the means of judging of this v 
ter's depth of understanding, take the follow 
specimen from a former work of his, and comp 
his theory with the practice now before our e) 
" The Public Debts of a nation, not only aUr 
riches from abroad, with a species of magnetic 
fluence, but they also retam money at home wh 
otherwise uould be erporteff, and which, if sen 
other countries, might possibly be attended 'w 
pernicious consequences to the State, whose wet 
was carried out of it. If France, for example, mi 
tained its wars by borrowing money, and Engh 
raised all its within the year, the necessary coi 
quence would be, that all the loose and unemplo; 
money of England, would naturally be transmit 
to France, where it would be placed out to adv 
tage." This is quite sufficient. The next time t 
Sir John thinks of writing upon matters of this s 
he will do well to go, previously, and take a les 
of Mrs. De Yonge. She will be able to tell him 
a certainty, whether National Debts have a tend 
cy to keep money at home, to prevent it from be 
exported, and to bring money from abioad. i 
will also be able to give him a lesson upon deprei 
Hon, in a way, which, perhaps, will make the th 
comprehensible even to him. 
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LETTER VI. 



It M DtC tUttm^Qm improbable, that, when the nation beeomea heartily sick 
or ill DebU, and ii cruelly oppressed by tbom. some daring prosiector nidy 
ansa with vtaUtnar^ tchemes for their dUcitarge; ancf; as public creoit 
viU bqcia, by that time, to be a little thul, the least touch will destroy it ; 
sod in this maiiner it will die qfthe Doctor. But, it is mure probable, that 
the farearh of national fkith will be the necessary eilbct of wars, defeats, 
wsfiNrtunes. and public calamities, or even, perhaps, of Tktorics and con- 
"-llUME on Public CredU. 



SnioR that a Man writes from a Pnson is not a satisfactory 
H^tation of his Argument— Proceed with the subject of 
the Sinking Fund— Alleged grounds of Addington's Act in 
1602 — The time when it was to begin to yieicf us Relief, to 
wit, 45 years— Mr. Brand's Answer to an Argument of mine 
— Ue denies that interest is paid upon the Redeemed Stock 
—Acts of Parliament and Public Accounts say the contrary 
—Examination of the Example stated by Mr. Brand- 
Great Error in rejgarding things as alike which are essen- 
tially dissimilar in their properties— Consequence of this 
error shown in the suppostd case of Thrifty— Grand Fal- 
lacy in supposing that what we pay to support the Sinking 
Fund, would otherwise be of no use to us— Conclusion of 
the subject of the Sinking Fund— P. S. Mr. Randall 
Jackson s Speech at the Bank Company's House, in 
Tnreadneedle Street. 

Gentlemen, 

It was naturally to be expected, that those venal 
men, who, for want of industry to " labour with their 
hands the thing that is good,'' and from a desire to 
hve upon the labour of others, have chosen the oc- 
cupation of writing, instead of obeying the voice of 
nature, which bade them use the brush and not the 
pen, to blacken shoes and not paper ; it was natu- 
rally to be expected that those venal men, who gain 
their livelihood by serving the corrupt and by de- 
ceiving the weak, and the number of whom, in this 
Town, is, unfortunate!/, hut too great ; it was tia- 
tura))y to be expected that this description ot meii 
would feel alarmed at the progress of these LeXleia, 
wIucA, by making honest and useful truths so tamv- 
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liar to tbe minds of the people, threatened liteTaT]^ 
venality with destruction. Accordingly these in- 
struments of Corruption have shown their anger and 
resentment against me ; but, the only answer they 
have offered to me is this : " that I discharge my gon 
from a stone-battery ;" meaning that I write from 
a prison ; therein giving the public a specimen of 
their wit as well as of their manliness. This is al- 
ways the way ; it is the constant practice of those, 
who, while they are, from whatever motive, impellea 
to oppose a writer, want either the materials or the 
ability to show that he is wrong ; and, Gentlemen, 
you may lay it down as a maxim, that when any pub- 
lication is answered by abuse, and especially per- 
sonal abuse, the author of such publication is right^ 
or, at least, that his abusers want the ability to aAov 
that he is wrong. Facts and reasoning, if erroneous, 
always admit of refutation : but, if correct, no one 
can refute them ; and, if erroneous, to refute may 
still require some ability ; whereas, to abuse the per- 
son from whom they have proceeded is within the 
power of every one, a gift not denied to any creature 
capable of uttering articulate sounds or of making 
marks upon paper. The great cause, however, w 
abuse in such cases, is the weight of the truths 
against which such abuse is opposed : for it is here 
as in common verbal disputes, he who has the truth 
clearly on his side, is always seen to be in good tem- 
per, while his opponent scarcely ever fails to disco- 
ver impatience and anger, and, in but too many 
cases, to give way to personal invective and false ac- 
cusation ; and. be you well assured. Gentlemen, that 
even the venal men, above-described, answer me by 
saying that 1 write from a prison, only because 
they have no other answer to give. 

Leaving them in the full possession and unenvied 
enjoyment of all the advantage and of all the honour 
which such a mode of answering can give, let us 

J>roceed with our inquiry into the effects of the 
INKINQ FUJNR jt^^t casling oui e^e W^Vl ^xaX^ 
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and refreshing our memory as to the foregoing facts ; 
lamely, that the Sinking- Fund Acts of Pitt, which 
proyided for the cutting off some part of the interest 
upon the Deht in 3808 ; that these provisions, which 
led the poor nation to hope for a taking off of part of 
its taxes in 1808 ; that these provisions, which, as 
we have seen, were held forth to the believing peo- 
ple of England, in the pamphlet of George Rose, 
as the sure and undoubted pledge for the taking off 
of taxes in 1808, or thereabouts ; that these provisions, 
in order to begin to taste the benefit of which, the 
people were to pay a million a year of additional 
taxes ior twenty-two years; that these provisions, 
yes, wc must bear in mind that these provisions, after 
the people had gone on hoping for sixteen years 
out of the twenty -two ; that these provisions, were, 
by Addington's Act of 1802, repealed^ done aicay, 
made of no more effect than if they never had been 
tnacted by the Parliament. 

" Well," you will say, " but upcn what ground 
was this measure adopted ? What end was it pro- 
posed to answer ?" Oh ! why it was to pay off the 
Debt, new as well as old ; for, by this time, the 
Debt contracted since the existence of the Sinking 
Fund, was become greater than the one contracted 
before. It was to pay off the Debt, new as well as 
old, sooner than they would have been paid off, if 
this New Act had not been passed. And it was said, 
in support of the measure, that it would be better for 
lije (i^ood God, what a '* thinking^^ people we are !) 
not lo have auy of our taxes taken off in 1808 ; but 
lu fio on paying interest upon the whole of the Debt, 
as b«'furi*, till our Sinking F'und Comniissionors had 
bought up the ic/tole of the Stock, and that, then^ 
(C)h, till-Ill) then, my boys, huzza! for, then we 
should he coiiipletely out of Debt, 

" Thittkimr people" of England, when do you think 
that that then was to arrive ? When do you think 
that it was supposed that our Comniissioners would 
have bought uj) the whole of the Stock existing v/heu 
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the new Act was passed ? When do 70a think thai 
the day, the happy day, the new day of promise was 
to come ? When do you think we were, according 
to this Act for rendering the Sinking Fund " MORE 
EFFECTUAL ;" when, aye, when do you think, that 
we were, according to this iwproved plan, to begin 
to feel the effects of it, in the lessening of our taxes 1 
How many years do you think we were to wait; 
how many years to keep paying additional taxes fat 
the purpose of paying off the Deht, before we began to 
taste of any redemption of Taxes in consequence df 
it ? Only FORTY-FIVE ! Forty-five years only 
had we to wait ; and now we have onlv THIRT i - 
NINE to wait, and to pay taxes all the time, over 
and above the interest upon the Debt ; only thirty- 
nine years before we shall cease to pay interest upon 
the whole of the Debt existing in 1802 ; about nve- 
eighths of the Debt, now existing. We have been 
waiting ever since the year 1786 ; we have been wail- 
ing for twenty 'four years ; we have been pay- 
ing taxes all that time, over and above the interest 
of the Debt ; we have, for twenty-four years, been 
paying taxes for the purpose of paying off the Debt; 
and, now, at the end of these twenty-four years, those 
of us who are alive have the consolation to reflect| 
that we have only thirty-nine years more to wait 
and to pay these Sinking-Fund taxes, before we 
shall begin to taste the fruit of all this patience and 
all these sacrifices, and that, at the blessed time here 
mentioned, some of our taxes will be taken off ... . 
unless another Act should be passed, between this 
time and that^ for rendering the last made Act 
" MORE EFFECTUAL." 

Gentlemen, need I say more ? Certainly it is not 
necessary ; but, there are still some views to take 
of this matter, which having taken, we may defy all 
the world to puzzle us upon this subject again. 

We have seen, that we still pay interest upon 
the whole of the Debt ; we have seen, in Letter IV. 
p, 64; that since the Sinking Fund was established^ 
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rait we pay has increased from ii£iie millioiis 
raids to tkurty-twomUiU.oiis and upwards: and 
ibly think^ at least I do, that so long as I am 
id to pay ifUfirest for a Debt, it is no matter 
t, or under vJuU name* I pay it. This is an 
truth. Thetre is something so consummately 
M in the idea of a naticm^s getting money if 
nterest toitself upon its own stocXc, that the 
every laticnial man naturally rejects it. l^ia^ 
omething little short of madness to sv^iose, 
Blioa can increase iU weaW^j increase iCt 
f paying othere: that it can do this by pay» 
rest to itself, mien time is.taken.to leflecti 
lal man will attempt to maintain a prapoaitkli 
ingly absurd. I put the thing in this way 
jrticle, published by me in 1804,* and I ze^ 
the late Rev. Jobm Brand, who had written 
leal upon the subject, to look at the Articlei 
iVL me what sort of answer he could find to 
of it He did so, and the following was his 

re looked at your observations on the Sink* 
d ; and the following is my answer to your 
gument ; namely, ^ that the Debt said to be 
d is an imaginary discharge, because IN- 
5T thereon continues to be jaairf.'— -If the 
does continue to be paid, the concliAsion is 
id this is the fundamental principle of much 

t jrou hare said. It is reduced, therefore, 

stion of fact, and I should say the interest 
! continue to be paid. The same tax conr 
7 be levied, it is paid alsp awavy but it is paid 
lier purpose ; it is yearly applied to the pay- 
more principal ; no part of it is applied to 

ment of interest. ^Take an example in a 

concern : A. has on his estate a mortgage ol 
at 3 per cent., which he has the liberty lo 
as he pleases. He determines to diminiA 

• RaaisTn^ vol r. psg$ Ml. 
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his expenditure by 1,000^ a year; at the end of thi 
year he pays the interest 2,100/., and part of the prin- 
cipal l,(iOO/. ; his payment that year is 3,100/., and 
this sum he continues to pay annually till the debl 
is annihilated ; it is now reduced to 69,000/. ; at the 
end of the second year there will be due for interest 
2,070/., being 30/. less than the year before ; when, 
therefore, the second payment of 3,100/. is made, it 
will consist of two parts, 1,030/. for principal, and 

2,070/. for interest. The interest of the 1,0001 

paid off the first year does not continue to be paid in 
the second, and the 30/. interest of the part of the 
capital redeemed or paid off is now applied to the 

payment of more capital. Such mortgagor at th^ 

end of the year has actually paid off 1,000/., of year 
two 2,030/., and of year three 3,060/. 18s. And that 
he continues to pay annually the same sum on ac- 
count of debt, that is, on account of principal and in- 
terest jointly, does not in the least affect this con- 
clusion." 

Now, in the first place, you see, Mr. Brand takes 
up " a 7iew position,^^ as most combatants do, when 
they are afraid to meet their antagonist. He is 
obliged to say, that we DO NOT conti^iue to pay 
interest upon the part of the Debt, which is bought 
up, or, as it is called, redeemed. Aye ! but what 
say the Acts of Parliament 7 They say, that in- 
terest is continued to be paid thereon : they say, that, 
when any Stock, or parts of the Debt, are Dought 
up, or redeemed, by the Commissioners, " the divi- 
dends thereon shall be received by the said Com- 
missioners,'^^ or by the Bank, on their account. And, 
what is the language of the Accounts, laid before 
Parliament ? Why, in the account of the nation's 
Expenditure of last year, there is the following 
item : " INTEREST on Debt of Great Britain RE- 
DEEMED, 4,443,519/." So that, either the Acts 
of Parliament and the Public Accounts make use of 
misnomers, or, I was right in calling it interest. 
Besides, how completely does this denial of Mr* 
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> dissipate all oar fine dreams about the going 
Sinking Fund ? Is it not the commonly re- 
notion, that we gain money by this Fund 7 
e not continually told, by the renal writers of 
ly, about what the Fund yields 7 Were we 
d by them, less than si:^: weelb ago, that this 
had prodticed such and sach sums? And, 
s meant by a Fundus jfielding and producing^ 
cast the notion of tntereet aside 7 In what 
wBj is it to yield? In what other way can it 
ce an addition to its amount? Yet, on the 
land, it is impossible to adhere to this noti<m 
erest, without falling into the gross absurdityi 
mentioned, of supposing that the nation can 
mey ; that it can increase its means of pay^ 
hers, by paying interest to itsdf by becoming 
%der of money to itself by becommg its oyon 
or ; an absurdity, which, as we hare seen, 
RAND dared not risk his reputation in attempt- 
support. 

now come to Mr. Brand's " example in a pHr 
concern." And here, Gentlemen, suffer me 
nore, and in a more pressing manner than be- 
3 solicit your attention ; because we have now 
us the ground- work of all the sad delusion, 
has so long existed, and which does still exist, 
his subject. 

; a natural propensity of the mind of man, to 
late things, which he wishes to understand, 
ihings which he does understand. Hence the 
ation of the terms mortgage^ redemption^ 
thers, to the Debt of the Nation. But, in 
rork of assimilation, or bringing things to 
ambiance for the purposes of illustration^ 
^ht 10 take the greatest care, not to make use 
Fence, not to regard as alike things which are 
ially different in their properties; for, if 
this, error must be the result, and I think, you 
nd, that this has been done by all those, who 
reasoned like Mr. Brand ; that is to say, the 
8 
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vhole of those writers and speakers, who bai 
forth the Sinking Fund as likely to produce 
to the country. 

We know, we daily see, that private pern 
oS incumbrances upon their estates ; and, w 
very well and very familiarly, how fast the m< 
private persons increases by being permittee 
at compound interest. This very common 
of knowledge appears to have been quite enoi 
our Financiers, who had, therefore, nothing 
but to look into interest tables, where they 
not fail to find, that a million a year set a] 
17862 would, at compound interest, pay off th 
existing Debt, in the space of si^ty years frc 
time. They ask no more. This quite satisfies 
They have no doubts upon the subject ; and, : 
ingly, they set apart the million a year, tha 
say, they make a law for applying, as we hav 
a million a year of taxes, raised upon the nai 
the paying of the nation's Debts. But, when 
real similarity between this proceeding and t 
ceeding of the individual as supposed by Mr. 
Mr. M^Arthur, Mr. Pitt, and others ; for the; 
all made use of the same sort of illustration ? 
is the similarity in the cases ? 

Mr. Brano's individual, to whom, for the 1 
clearness, we will give the name of Thrifty, 
ishes his expenditure by a thousand a year ; 
he, instead of spending it upon beer, wine, 
beef, and servants, pays it annually to Goi 
who has the mortgage upon his estate. No 
you will clearly see, is to be a thousand 
SAVED by Thrifty ; and, besides this, he re 
to pay to GoLDHAiR, (who has the mortgage 1 
estate, mind,) as much more every year as wil 
each payment equal to what he formerly p 
account of the interest of the whole debt. ' 
an odd sort of way to do the thing, but it is Thi 
humour, and there can be no doubt, that, in 
he will thus pay off his mortgage. But again, 
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It HmHarUf'^en k iath^easa of THnvrr tod 
eaaeof aNATwii? 

'moFTT, w« are told, ^determineB to diminiith 
txpenaUuteJ* Can a Nation do this ? Thbiptt 
Mrs to a cewiainty what his incomt-and what hit 
mdituw will be; the fonner injhnd^ and over 
latter hi^la^cofhplete caniroL Is this the caae 
I a NATioir.1 Prudent THBimr does not, and,* 
ed, the $uppo$vtian will not let him, contract a 

with SiLTratLocKS, while he is ckartng off 
I OoLDHAiR* Is this the case withr a Natmn t 
suppose, for arg^oment's sake, that, as to all ihes^ 
• IS a perfect similarity ; still is uiere M>oint of 
milaritv, which nothing can remore. Taiirrri 
lie tola, SAVES a &ousand pounds a vear. 
» does the saving arise 7- Whv, he has lees oeeri 
s^ bread, beef^ and senranls, than he had before, 
saying, then, is made from the brewer, the wine- 
rbant, ^e baker, tiie butcher, and the footmen; 
rather, it is made from the public ; it is mada 
I the nation ; it is made from a third party. But 
re is the Nation to find a third party from 
m to make its saving ? 

at, what we are now going to view is the 
\ND FALLACY. In this case of Thrifty, it 
.pposed, that he makes retrenchments from use- 

expenses ; that '' he determines to diminish 
}xpen8es by a thousand a year," and' that, what 
VASTED before, what HE GOT NOTHING 
THE USE OF BEFORE, he now applies to 
>ay ing off of his mortgage. This is very rational, 
very efficient it woiud be ; but, i» this the case 
. a Nation ? Would the money which is collect- 
•om the people in taxes, for the purpose of sup- 
ine the Sin^ng Fund, be wa>sted^ if not collected 
I them ? Would it be squandered away by the 
ral individuals who pay it, in the same manner 

Thripty's thousand a year is supposed to have 
I wasted, before he beg'an the work of Tedevsr^ 
9 Would it, in short, be of no advantage \o 
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them, if it were not taken away to be given to the 
Sinking Fund ? Oh, yes I And it would produce a 
compound interest, too, in the hands of individuals, 
as well as in the hands of the Sinking Fund Com- 
missioners. What has the nation gained^ then, by 
paying millions to Commissioners, instead of keep- 
mg tl^ose millions in their own hands 7 SINCE 
THE YEAR 1786, THE NATION HAS PAID 
UPWARDS OF 160 MILLIONS INTO THE 
HANDS OF THE SINKING FUND COMMIS- 
SIONERS ; that is to say, so much money has 
been collected from the people in taxes for the pur- 
pose of redeeming Deht ; and, if this sum had been 
left in the people's hands, would it have been of no 
use to them 1 Would it not, at any rate, have Ae/jp^ 
to prevent the Debt, since that time, from being 
AUGMENTED IN THE SUM OF 600 MIL- 
LIONS. 

Let us give the thing one more turn, and then, it 
is, I think, hard, if we may not safely quit it for 
ever. 

Thrifty is supposed to take his thousand a year 
out of what he before wasted ; out of his superflui- 
ties. But does our Sinking Fund money ; do the tax- 
es that we pay towards the Sinking Fund, come out 
of our superfluities 7 And, why suppose that Thriptt 
toasted any money before ? Why suppose that he 
had any money to waste? Is Thrifty's being in 
debt^ and having his estate encumbered ; are these 
reasons sufficient for concluding, that he had it in 
his power to ^^ determine to diminishhis expenses?" 
Are they not rather reasons sufficient for concluding, 
that he was in circumstances of distress ? Yes ; ana 
if, when we have come to that rational conclusion, 
we suppose him persuaded to believe, that he will 
get out of debt by borrowing from Silverlocks all 
the moneif that he pays off with GoLnnAiR, and 
loading his estate with a new mortgage, with the 
addition of the cost of bonds and fees, then we 
shall have before our eyes " an example in a private 
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eoncern," pretty well calculated to illustrate the cele- 
brated scheme, which we have now been discussing, 
and of which I now flatter mvself that a single word 
more need never be uttered to any man of only 
common sense. 

I am, Gentlemen, 

Your faithful Friend, 
Wm. COBBETT. 
State Prison, Newgate, 

Thursday, 20th Sept. 1810. 

P. S. — Friday, 21st Sf.pt. — I have just seen, m 
^e public prints, a report of a speech, said to have 
been delivered yesterday at the Bank Company'^ 
House, inThreadneedle-street, by Mr. Randall Jack- 
son. I shall not, as I said before, suffer any publi- 
cations of the day to interrupt the course of my dis- 
cussion. In my next Letter, which will open the 
way to that memorable transaction, the Steppage of 
Gold and Silver payments at the Bank ofEng' 
land, I shall, in all likelihood, have occasion to no- 
tice Mr. Jackson's speech, not so much on its own 
account, as because it appears to have been highly ap- 
plauded by the people at the head of the Bank Com- 
pany, for whom?, perhaps, Mr. Jackson, who, it seems 
IS a lawyer, made it in the way of his profession. 
One word, however, I must beg leave to add upon the 
part of this Grentleman's speech, in which, as the re- 
porter says, he alluded to me, as one who had exulted 
at the appearance of the Bullion Report, because that 
report, coming from such high authority, had put the 
stamp of correctness on my opinions. Never did 
I say this ; never did I think this. Never did I look 
upon the Bullion Committee as a high authority ; 
and, meanly indeed should I think of myself, if I 
thought any thing, that they could say or do, capable 
of adding the smallest weight to my opinions. No : 
what I exulted at was, that my principles and 
doctrines, as to paper- money, had, at last, produced 
poetical effect, a proof of which was contained in 
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the Bullion Report; and that, it was now 
likely than before, that such measures woul 
time, be adopted, as would be likely to secur< 
country from the natural consequences of that 
whelming CORRUPTION, and that want of 
for the real Constitution, which I regard as the 
of the Paper-money System, and which, years 
I proved, as I think, to have proceeded, in great 
from that poisonous and all-degrading root, 
was the cause of my exultation. I looked upo: 
Bullion Report as tending to this great object ; 
as I prefer the accomplishment of this object, 
look upon the happiness and honour of my coi 
as of tar greater value to me than any other wo 
possession, I said, and I still say, that the Bi: 
Report has given me more pleasure than I si 
derive from being made the owner of the whc 
Hampshire. As for any idea of a party natt 
shall, I am sure, be believed when I say, that 
not care one straw to what parly the Committe 
longed. If I had a wish as to party it cert 
would be, that no change of ministry should 
place ; for, (without prejudice to the OUTS, 
I think, would do the thing full as well with a 
more time,) I am quite satisfied, that the pr< 
men will do it as neatly and as quickly as any 
sonable man can expect. 
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LETTER Vn, 



"REAL MONET can haxAlj ever multiply too much in any c . 

beeaoM it will always, as IT increados, be the certain »ign of the increiut 
0/TRADE, of which It is the measure, and consequently oftbe soundness 
and vicour oftbe whole body. But this PAPER MONEY may, and does 
inereajBe, witlMut any mcrease of Trade ; nay, often when Trade greatly 
declines, FOR IT 18 NOT THE MEASURE OP THE TRADE OF 1T3 
NATION, BUT OF THE NECESSITY OF ITS GOVERNMENT; and 
it is ahaurd, tind mutt be ruinous, that the same cause which naturally 
txbausta the wealth of a Nation, should likewise be the only productive 
must ^ money."— EURKE. 



Review of the Ground over which we have passed in the fore- 
going Letters—Opening the way into the History of the 
Bank's Stoppage in 1797— Vague Notion about the Increase 
of Bank Notes bein^ a sign of an Increase of Trade, and 
Wealth, and Prosperity- This Notion examined— Mr. Ran- 
dall Jackson's Speech inveighing against those who have 
recommended that he and his Partners shall be compelled to 
Fay their Promissory Notes in two Years— His Notion that 
an Increase of Bank Notes naturally arises from an In- 
crease of Trade— Abuse heaped upon those who wish the 
Bank to pay its Notes— Such Persons called Riflers, and 
accused of wishing to destroy the Credit of Old England— 
An Increase of Promissory Notes is a Proof of au Increase 
of Debt— Five Ways in which Bank Notes get out into cir- 
culation—Absurdity of supposing that an Increase of Pro- 
mises-to-pay are a Sign of an mcrease of the Means of 
Paying— N. B. An Account of the Distresses arising from 
the Failure of the Banks at Salisbury and Shaftesbury. 

Gentlemen, 

In the foregoing Letter, we closed the discussion 
relative to the Sinking Fund; and that brought 
us to a point, to a sort of stage, or resting-place, on 
our way, from which point it will be advantageous 
for us to take a brief review of the ground over 
which we have passed ; for, when the design of the 
writer is to serve the cause of truth, and especially 
when the truths he wishes to make apparent, have 
been industriously enveloped in darkness ; in such a 
cmse, every other quality in writing ought to yield to 
that of clearness. 
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It was stated, at the outset of our inquiries, that the 
chief object oi them was, to ascertain, or, at least, 
to enable ourselves to form, a decided opinion, 
" whether it be possible^ without a total deatruc-^ 
lion of all the paper-mofiey, to restore Gold and 
Silcer to circulation amongst tw." In pursuit oi 
this object, it became necessary for us to make some 
prelimmary inquiries as to the cause of the Gold and 
•Silver having gone out of circulation. 

The causep the immediate cause, that is to say, 
the cause which came close before the effect, was the 
increase of the paper-money. This cause was evi- 
dent to every one ; but, then, it became us to inquiM 
what had been the cause of thai increase ; other- 
wise our inquiries would have been as useless as 
would be those of a farmer, who, upon finding a 
score of his sheep dead, should content himself with 
ascertaining that they had been killed with a knife, 
without making any inquiry as to the person by 
whom the destructive instrument had heen used. 
Common sense, therefore, dictated to u» to inquire 
into the cause, or causes, of the increase of the 
paper-money ; and, in order to come at a clear 
understanding with respect to these causes, we were 
obliged to go back to the inauspicious origin of the 
paper-money system, that fatal system, whence 
arose the National Debt^ that Debt which even Pitt 
liimself, the great abettor of the system, called " tht 
best ally of Franc e.^^ 

During this retrospect, we have seen, that the 
Bank of England is merely a company of traders, 
whose charter arose out of a loan which they made 
to the Government, and that, at its institution, k 
never entered into the mind of man, that these tra- 
ders were ever to be protected by law from paying, in 
the king's coin, their promissory notes, as they have 
been from February, 1797, to the present day. We 
have seen, in proceeding to inquire into the cause of 
this nonpayment or stoppage, on the part of the 
Bankj in 1797, that the bank notes have gone on tfi- 
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creanng^ in quantity, and that these notes, of which, 
for more than half a century, there were none under 
20 pounds, appeared, in the war of 1755. in the shape 
of 15 pounds and 10 pounds ; and, during Pitt's war 
against the French revolution, which war he carried 
on, in part at least, for the avowed purpose of de- 
stroying the finances of France, we nave seen that 
they appeared in the snapc, first, of 5 pounds, and, 
at last, m the shape of 2 pounds and 1 pound. We 
have, in order the better to understand the history of 
the Bank Stoppage, in 1797, and the better to esti- 
loate its consequences, taken a view of the Funds, 
&od Stocks, and National Debt ; we have seen how 
they arose ; we have described their nature ; we 
have traced them in their dreadful progress ; we have 
seen how the National Debt has gone on increasing 
from the reign of William the Third to the present 
day ; we have seen how exactly the increase of the 
National Expenditure, and the Taxes, and the Poor- 
Rates, have Kept pace with the increase of the Debt ; 
and, in the three last Letters, we have seen an ample 
development, a clear exposure, of the schemes for 
^^ redeeming, ^^ or ^^ paving q^," that Debt, and we 
have seen, that during the operation of those schemes 
of redemption, the Debt has gone on increasing, and, 
that the interest we pay upon the Debt, has, since the 
Grand Scheme of Prrr has been in force, been aug- 
mented from 9 millions a year to 32 millions a year. 

This is what we have seen and what we have 
done. And having now, to use the sportsman's lan- 
guage, made good our ground, we may begin to move 
forwards towards the interesting history of the stop- 
page of gold and silver payments at the Bank of 
England, in 1797. 

Our first step, in opening the way into this history, 
must be to obtain a clear notion with regard to the 
manner in which bank notes are issued, ur put out 
into circulation among the people ; or, rather, with 
regard to the immediate causes of putting them out. 
For, unless we have a clear understanding upon this 



M PAPER AGAINST GOLH. 

point, we shall hare but a confused idea of the more 
distant causes of their increase. 

There is, apparently, a vague, or indistinct notion, 
floating in the minds of some men, that the increase 
of the bank notes is an indication, or sign, of an in- 
crease of Trade, of Wealth, and of Prosperity, 
which, as you must have perceived, are, by such 
persons, always jumbled and confounded together, 
for want of proper attention to the facts and princi- 
ples, which we have stated and laid aowa in Letter 
HI., from page 40 to page 54. But, we- must not 
suffer ourselves to fall mto this confusion ; and, in- 
deed, does not common sense reject the notion, that 
an increase of promissory notesy which necessarily 
argues the want of the means of the person issuing 
them, to pay in specie ; does not common sense, does 
not the plam understanding of every plain man re- 
ject, with scorn, the notion, that such an increase is 
a sign of increasing wealth and prosperity in the 
person, or body, or community, by whom the issue is 
made? Why does our neighbour Needy give t 
note ol hand m payment of his rent or of his tailor's 
bill ? Why, because he has not the money in his 
pocket or his drawer. And, are we to be made to 
believe, that the circumstance of his not having 
money to pay wh^t he owes is a proof of his 
wealth a-nd prosperity 7 We have been persuaded 
to believe many things ; but, I think, that, at this 
day, we shall not be persuaded to believe this. At 
the time of the numerotos bankruptcies, in 1793, 
just after Pitt's war broke out, Pitt asserted, that 
they were a sign of national prosperity , and was al- 
most huzzaed for the assertion ; but, we have had time 
now to experience, time to feel, the worth of Pitt'b 
assertions, predictions, plans, and measures; and, 
with the benefit of this lesson, we shall not, now, be 
so easily persuaded, that bankruptcy is a sign of 
prosperity ; though, it must, I think, be allowed, that 
It is full as true a sign of pTos\)etvtY a^s that whicli 
has now been discovered in tYie increase oj pTQiav 
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' wry notes, which increase is, and must be, always 
an infallible sign of a want, in a greater or a less de- 
gree, of the means to make payment in money. 

As to the increase of Trade, that, indeed, will 
demand, as we shall hereafter more fully see, a cer- 
tain increase of circulating medium, or money, as 
must be evident to every man, who reflects, but for 
one moment, upon the subject ; because, where there 
are ten purchases of a pound each to be made, {[sup- 
posing them to be made in the same space of time,) 
twice as much money will be wanted as where there 
are only five purchases of a pound each to be made. 
But, the increase of trade, that is to say, the increase 
of purchases and sales, or, in other words, the in- 
crease of MONEY'S-WORTH things, though it 
is a very solid reason for the increase of money, is 
BO reason at all for the increase of promissory notes, 
and, especially, of promissory notes which will not 
bring money in exchange for them. The man, 
who is in a great way of trade, gives more promis- 
•ory notes than a man in a small way ; but he has 
proportionate means, and, at any rate, does not give 
notes without possessing the value of them in goods, 
or property of some kind, in money^s-worth things ; 
and, of course, his notes are convertible into money ; 
but is this the case with the notes of the Bank ? Is 
this the case with the notes of any of our Banks ? 
Such a man stands in need of no law to protect him 
against the demands of the holder of his notes ; but 
there is a law to protect the Bank of England against 
the demand of any holder of its notes, who may wish 
to have guineas in exchange for those notes. And, 
can the increase of such notes be regarded as a sign 
of the increase of trade ? 

Yet this is a favourite fallacy with those, who 
either do not understand the matter, or who, while 
ther do understand it, wish to deceive the world, 
and the people of this country in particulaT. T\vv^ 
tame faDscy was put forth with great assuTaiic^^ «X 
the House of the Bank, in Threadnecdle-Su^ex, 
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London, no longer ago than last Friday, by the Gren- 
tleman, a Mr. Randall Jackson, mentioned in the 
Postscript to the last Letter, page 89, 90, in a speech, 
the whole of which (together with the speeches of the 
Governor of the Bank and of a Mr. Payn, a coun- 
try Banker) as reported in the Morning Chronicle 
oi Saturday last, will be found in the Appendix, A., 
and which I beg leave to recommend to your atten- 
tive perusal. 

Mr. Jackson, who is, it would seem, a proprietor 
of Bank Stock ; that is to say, one of the Bank Com- 
panV) that is to say, one ot the persons in whose 
names the bank notes are issued ; that is to say, one 
of the persons who put forth the promissory notes of 
the Bank ; that is to say, one of the persons who de- 
rive a profit, who get rich, from the putting out of 
those notes ; Mr. Jackson most loudly inveighs 
against the Bullion Committee, and, indeed, pretty 
roundly abuses them ; pretty roundly abuses a Com- 
mittee of the House of Commons, for having recom- 
mended to the House to pass a law to oblige km 
and hia partners to pay their notes agreeably to 
promise ; and this he does, you will observe, at the 
very time that he is railing against the revolutionists 
of France, for their levelling principles^ and, insi- 
nuating, that there are such levellers now at work in 
England ; all which may be very natural in Mr. Jack- 
son ; for. who that is protected hy law from the pay- 
ment of his promissory notes, would wish that law to 
be repealed, and its place supplied by a law to compel 
him to pay ? It may be very natural for a gentle- 
man, so situated, to abuse the Committee; but, it 
would be very foolish in the people ; very foolish in 
the holders of his notes ; very foolish {nhis creditors 
to join in such abuse. Upon this part of his speech, 
however, we shall find a more suitable place lor ex- 
tending our remarks, and also for noticing what he said 
about the vast increase of the Country Banks, without 
seeming to perceive, that that increase has been owing 
solely to the law •which ptole<ile^^^\i<i ^^S^. Y^cx^5d&^ 



PAPER AGAINST GOLD. 9T 

ink of England against the Gold and Silver 
ds of its creditors. Upon these parts of his 
, and upon his assertions respecting a debt 

be due to the Bank from the public ; upon 
lement of the causes of the Bank stoppage ; 
le wonderful unanimity of all the speakers 

Meeting of the partners of the Bank Com- 
n declaring, that there* would be NO GOOD 
r paying off their promissory notes in Gold 
iiver ; upon all these topics, and upon some 

brought forward at the Bank Company's 
g, we shall find, hereafter, a more suitable on- 
ly for making and applying our remarks,whicn, 

belong to other parts of our subject, and, there- 
B will, at present, confine ourselves to the only 
itroduced into these speeches, which belongs 
art of our subject now immediately before us ; 
, the notion, that the increase of hank notes 
lly arises J rom an increase of trade. 
e, however,* I have digressed so far, I take 
erty to continue on a little further for the 
! of noticing a paragraph, in a newspaper 

very morning, (Monday, 24th September,) 
imitates Mr. Jackson in abusing those, who 
irons of seeing the Bank Company once more 
eir promissory notes in Gold and Silver. 
re happy," says this writer, " to find, that the 

we have more than once expressed upon the 

is sanctioned by the first authorities in the 
Yy and that the mischievous idea of throwing 
e Bank immediately to he rifled hy the en- 
's and exporters of guineas^ is universally 
Ued. Sir John Sinclair has taken up the pen 
le subject, and most ably does he treat it 
• the authority of the Committee, nor the cla- 
>f those who wish to destroy the puhlic ere-- 
Old England, have been sufficient to intimi- 
it highly informed and much respected ^\\r 
from cotnimr forward to vindicate truth. anA 
tnosi mischievous deluaitmP What, Qeu- 



98 PAPER AGAINST GOLD. 

tlemen ! is a recommendation to pass a law to oblige 
the Bank Company to beErin to pay its promissory 
notes in f^old and silver^ at the end of two years ; 
is this to be called " throwing open^^ the Bank to be 
" rifled ?" Are you and all of us, who hold bank notes^ 
to be denominated " riflers,^^ or robbers, because we 
may wish to be paid the amount of those notes in ^old 
and silver ? Is a desire to see the Bank pay its pro- 
missory notes upon demand, agreeably to the words 
written in them, and to see the king's coin once more 
come back into circulation amongst us ; is this desire 
to be attributed to a " wish to destroy the public cre- 
dit of Old England ?" Gentlemen, this language 
shows two things : first, that those who use it enter- 
tain a most hearty contempt for the people of Eng- 
land ; and, second, that their cause is so very bad. 
that they dare not even attempt to offer in support of 
it any thing bearing the shape of an argument. 

Leaving the Bank Company to the support of these 
railers, let us now, with the calmness and candooz 
which belong to the cause of truth, return to our 
inquiry, whether the increase of the bank notes has 
arisen from an increase of trade, and if not, v>hat 
has been the real cause, or canoes, of that increase 
of bank notes which has driven the gold and silver 
out of circulation. 

We have seen, that a real increase of ^roc^e means, 
an increase in purchases and sales, or, in other 
words, an increase in commodities, or things, which 
are really worth money. Consequently, an increase 
of trade will naturally demand an increase of money ; 
but, what it demands is an increase of real money, 
seeing that the increase of the trade itself is no other 
than an increase of money^s-worth things ; and, that 
the increase of its demand will not be for paper, 
or for notes not convertible into money. Precisely 
the contrary ; and, in private concerns, we every day 
see, that it is the falling off of a. man's real trade, 
It is the lessening of b\s qMaxvlvl^ o^ moxvey's-worth 
things, that induces Vmn to Vxvfei^to\w^Xft^^>ap 
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sme of paper, ^per which he cannot turn into money. 
In a word, it is DEBT that makes a man give pro- 
missory notes. An increase of trade, always imply* 
ing an increase of money's-worth things, brings^ of 
itself, an increase of real money ^ unless that money 
be, by some unnatural cause, withheld from circula- 
tion. It is just the same with a nation, whose in- 
crease of money's-worth things will bring to it an 
exactly proportionate increase of real money, if that 
money be not kept back, or driven out again, by some 
unnatural cause; but, DEBT, and the attendants 
upon debt, lead to the issuing of bank-notes, or, to 
paper of some sort or other, or, to a something, no 
matter what it be, which has not a real value in itself. 
Real money is the representative of MONEY^S 
WORTH THINGS; promissor>; notes are the re- 
presentatives of DEBT; and, this we shall clearly 
see, as we proceed in examining into the way, or 
rather the divers ways, in which bank notes get out 
into circulation amongst the people. 

The bank notes have in them nothing of a mys- 
tical nature. They are the joint work of a paper- 
maker, an engraver, a printer, and the person who 
puts his name, in writing, at the bottom of them. 
Being thus brought to perfection, they are delivered 
at the Bank Company's House, or Shop, fikst, to 
any persons, to whom the Company may owe money, 
for work done to their buildings, or to others for 
keeping their books, or for paper, or for printing, or, 
in short, for any services performed for iheni. A 
SECOND way, in which the notes get out, is through 
what is called discounting ; that is to say, loans of 
bank notes made to private persons, for which the 
borrower leaves in possession of the Company a note 
of hand or bill of exchange, that is to say, an en- 
gagement to pay back again as much as he receives, 
together with interest for the time ; or, rather, the 
interest is deducted when the loan is made. A 
THIRD way, in which the notes get out, ia l\\io\i«\\ 
ib^ advances J or loans, which the Bank makes Xo X\ka 
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(Government, by way of anticipation upon the fazea^ 
before they come in. A fourth way is through the 

Siyment of ihe interest of Exchequer Bills, or Nkwj 
ills, which are a sort of promissory notes, given by 
the Government, and upon which the Bank soow* 
times pays the interest, and, at other times, discounfi 
them, or purchases them of the holders at the ciu>* 
rent price ; but, in every case, a fresh parcel of bank 
notes gets, through the means of these bills, into d^ 
eolation. A fifth way, in which the notes get oati 
is through the payment of the dividends, or ihe inr 
terest of ihe Stock, or National Debt, which divi- 
dends are paid quarterly ; and, as we have befon 
seen, the amount is three times as great as it was it 
the beginning of Pitt's war against the Jacobins of 
France, which we have called the ANTi-jACOBOf war. 
Now, without enumerating any more of the wayi 
in which bank notes get into circulation, is it not ai 
clear as the sun at noon-day, that they are alwayl 
the representatives of DEBT 1 Is it not a fact tlut 
no one can deny, that the increase of them proceedi 
from the increase of Debt, and not from the inr 
create of trade 7 Away, then, with the nonsense 
of those dreamers, who would persuade us that an 
issue o{ promissory notes proceeds from an increase 
of money^s-worth things ! Away with the idle talk 
about an increase of things of real value calling for 
an increase of paper promises ! Away, away with 
the confused, the chudish notion, that an increoH 
of the means of paying, produces an increase of 
promises to pay ! As well might any one tell yon* 
that the increase of the paper of the Salisbury* aiid 

* The scenes at Salisbury, on account of the failure of the 
Banks at that city and at Shaftesbury, have been truly dis- 
tressing. At Salisbury, in particular, where the greatest part 
of the sufferers live, the poor people were, in many case^ 
without victuals or drink for some time, and many persons, in 
a respectable way of life, were, for many days together, 
obliged to sit down to dine upon little more than breads no 
meat being to be purchased wiui iVie oivX-^ %ot\. QlmQwev Cif t 
debased paper ou^t, for a momenl, lo »i\i>i \3aaX\«sa^H«\odfc 
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Shaftesbury banks arose from the increase of the 
means of paying their debts, an assertion, which, 

was, generally speaking, in possession of the people. Many 
persons, in the lower ranks of life, who had gathered together 
a few pounds, the fruit of long labour and anxious care, of 
firugalitsr, and of forbearance from enjoyment ; the fruit, in 
short, or an exercise of all the domestic virtues, and destined 
to be the provision, as the saying is, ''against a rainy day," 
diat is, to be the source of comfort in sickness or in old age; 
many persons of this description, the heart-ache of one of 
whom ooffht to give us more pain than to see fifty thousand 
Public Robbers swinging from so many gibbets ; many per- 
sons of this description ; many of these very best of the peo- 
ple, saw their little all vanish in a moment and themselves 
reduced to the same state with the improvident, the careless, 
the lazy, the spendthrift, the drunkard, and the slutton, look- 
ing back upon a life of labour and of care, and looking forward 
to the misery and disgrace of a workhouse ! To describe the 
scene, when the Meetings of Creditors took place, at Salis- 
bury, would be impossible. The Council Chamber of the city 
(for no other i>lace, except the Cathedral, would have con- 
tained a twentieth part of them) was surrounded Mrith such 
multitudes, and so eager were they, in pressing forward, that 
some were in danger of their lives ; and the constables, from 
necessity, perhaps, laid their staves about the heads of many 
of those who came to demand their due, particularly, as I am 
Informed, on the 7th of this month. What a scene was this ! 
Here, Pitt, if he had still been alive, might have seen a speci- 
men of the fruits of his system ! The holders of the notes 
were, I understand, each of them compelled to be at the ex- 
pense of an affidavit^ and obliged, also, to attend in person, or 
6y an attorney, at the Meeting of Creiditors, and also for the 
receipt of the dividends whenever any shall take place. It is 
easy, therefore, to conceive what portion of payment will ever 
fill! to die lot of hundreds of poor men and women, living at 
t distance from Salisbury, and scattered about in country 
places, where a newspaper is hardly ever seen. One of the 
banks was called the Salisbury and Shaftesbury Bank^ and 

5 art of the notes are dated at one place, and part at the other, 
'hose notes, which were dated at the latter place, were to be 
proved at meetings to beheld there; so that, many of the poor 
fellows, who had brought their notes to Salisbury, were told, 
that they must carry them to Shaftesbury, a place at twenty 
miles distance ! The holder of each note, was, I understand, 
compelled, in order to have a claim to any dividend, to swear 
that he had given the full value of the note ; so that, one man 
could not demand payment of the note of any other man; and, 
people could not sell the notes for any thing below their no- 
minal value. It is evident, that, under circumstances like 
tbieae, a great portion of the poor people who hold any of these 
9* 
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with the present scenes before your eyes, might be 
a little more impudent, but not a whit more contrary 
to truth, than the assertion abore noticed, and I trus^ 
completely refuted. 

1 am, Gentlemen, your faithful friend, 

Wm. cobbbtt. 

State Prison^ Newgate, 
Monday, 24:th September, 1810. 

notes, will lose the whole amount of them. I have two nuBi 
for instance, who had the misfortune to be of this number, 
James Gullingham and William Hurckett, the former of whom 
had a Jive pound note, and the latter a one pound note, both 
issued under the name of Bowles, Ogden, and Wvndhara, and 
both which notes I have now lying upon the table before me. 
These men are at twenty-eight miles distance from Salisbury; 
to present the notes at tne Meeting would have required three 
days' absence from home in the midst of harvest, besides their 
expenses at Salisbury and upon' the road, which, without the 
expense of the affidavit, would have amounted to more than 
the onef)ound note of Hurckett, to say nothing about the ex- 
penses attending the receipt of the dividends. Indeed, upoft 
the circumstances being related to mo, I was quite satitlM 
that any attempt of poor Gullingham to recover his debt fttM 
Messrs. Bowles, O^en, andWyndham, even supposing then 
to pay 20 shillings m the pound, would be a losing concenii 
and that the best way was for me to take the debt off their 
hands. I intend to send the pretty little bits of paper dowB 
to them, with a request, that they will paste them upon two 
little boards, and hang them up in their cottages, not onlr bjr 
way of ornament, but as a lesson to their ndghboura and their 
children. I dare say, that there are many considerate mai- 
ters who will act in like manner ; but it must be manifest to 
every one, that hundreds of poor families will suffer, and teiy 
severely suffer, from this one failure. What, then, mutt be 
the consequence, if these failures should become gtturalJ 
and, does it not become every one, who wishes to see the 
peace and independence of the country preserved, to use hit 
utmost endeavours to convince the public of the necesnty of 
measures to restore to circulation the gold and silver coin, sod 
thereby to prevent, if possible, those dreadful convulsions^ JA 
which the issue of a paper currency, not convertible into 
specie, have but too frequently, not to say, invariably, ended 1 
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Ibeervations respecting the fallacious Notion that 
f oney is the Consequence of an Increase of Trade 
National Prosperity— Sir John Sinclair's Idea about 
nd Canals— ExempUfication in the Instancea of 
&nd the American States— Destruction of the Paper 
n both those Countries, the dawn of National Pros- 
!)ur own history shows the Influence of a National 
producing Bank Notes— Our Bank was the Offspring 
►ebt— The Bank was necessary in order to pay the 
of the Debt— Boldness of Mr. Jackson and Sir 
nclair in asserting that Paper Money is necessary 
e, and is a Mine of National Prosperity— What 
[ume have said if he had been told that Scotland 
"oduce a man to assert what Sir John Sinclair has 
?— The " LO HERE !" and the " lo there !"— The 
le of the increase of the Bank Notes— That Increase 
o have kept pace with the Increase of the Debt- 
ion of this part of our subject. 

lEN, 

foregoing Letter we opened the way to- 
e history of the Stoppage of Gold and Silver, 
■money paytnents, at the Bank of England, 
ear 1797, by showing the divers ways in 
nk-notes get out into circulation, or, in other 
le divers motives for making those notes; 
learly showing also, in reasoning upon gene- 
iiples, that it is Debt and not Wealth, that 
3 promissory notes, of whatever sort they 
or by whomsoveer issued. So fond, how- 
e we been upon this subject, and such great 
r so long a time, have been taken to make 
7e, that the increase of the paper-cunenc^ 
from an JDcrease of trade^ or of 8omel\i\xvg 
/e to us, that I should not be perfecllY «««- 
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tisfied with myself were I to hasten forward, wit' 
first submitting to you all the observations that ] 
occurred to me upon this part of our subject. 

When those, who, from whatever motive, ] 
written in favour of the Paper System, have hf 
account for the vast increase in the quantity ol 
bank notes, they have always had recourse to 
" increasing trade" and " wealth''^ and ^'prospet 
and " improvement;'*'* and they have, like Sir I 
Sinclair, bid us look at the mcrease of tumi 
roads and canals and harbours and new inclo9\ 
Now, this reference to roads, canals, harbours, 
inclosures is singularly unhappy ; for, the Emj 
Napoleon, in his annual speeches, to his Corpi 
gblatif, or Parliament, tells them of new roaos 
canals, compared to which ours are not wortl 
ming, while we know pretty well that he has 
rin^ this war even, macfe a harbour and an an 
Bna a Jleet too, where there was before no semb] 
of maritime means ; to get at which fleet, or, r 
to attempt to get at it, has cost us all the lives 
all the millions of taxes expended in the Walcl 
Expedition ; and, while we see, that, as to agr 
tural improvements, France is able to let us 
bread. Therefore, as this is the case in Fr 
and as these same writers assure us, that the p 
of France are in a state of extreme misery, meti 
that new canals and roads and harbours and ag: 
tural improvements should not, by these write 
any rate, be cited as proofs of national prosper 

But, what have these exertions of genins an 
dustry ; these efforts of the bodily or mental J 
ties of a people ; what have these to do with n 
money ? There is no paver-money in /"V 
Yet the French make roads and canals and 
bours and agricultural improvements. The 
no paper-Tnoney, by which we always mean, 
fio/ convertible into gold or silver at the u 
the holder ; there is no Tp^iyex o^ \!tvv& YwA *- 
AMBmojM States •, yet, it is ^x^v\>j \i^\anss 
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there ere improvements going on in those Slates, 
some of which are truly astonishing, and one instance 
in particular, I cannot help giving you, just as I 
found it published in the London newspapers of the 
11th of last month.* Having seen and admired this 

* It is now a little more than five years, since a number of 
Cterman families, styling themselves " Thb Habmonv So- 
cicTT," went to the United States, with the view of forming 
a distinct aettiement. They soon planted themselves in the 
wiidemeMof Butler County, in the north-western corner 
of PsmrsTLVANiA. The following account of the origin, and 
proffresscxf their settlement is copied from the Mirror, a paper 
published in the neighbourhood of this frugal and industrious 
and thrivinsr people:— The Association of Harmony had its 
origin in Grermany upwards of 20 years ago ; and, feeling 
themselves much oppressed on account of their religion, they 
ooncluded to seek a country where they could exercise their 
reU^n without hinderance or oppression.— They chose the 
United States of America. In the year 1804^ in December, 
about 20 families arrived in Zeiinople, in the neighbourhood of 
which, Mr. George Rapjp, with some others, nought about 
4,700 acres of land, and during that fall built nine log-houses. 
—In the year, 1805, in the spring, the Society consisted of 
•bout 60 families : they laid out the town of Harmony on 
their own land, and, in that spring, built twelve log-houses 
94 feet by 18, built a large barn, cleared 25 acres round the 
town, and 151 acres for corn, and 50 acres for potatoes ; a 
grist-mill was built this year, the race 3-8ths of a mile long. 
and 16 acres cleared for meadow, the other ground sowed 
with wheat and rye ; in the fall and winter, 30 houses more 
were built— In the year 1806 an inn was built two stories high, 
43 by 32 feet, and some other houses : 300 acres cleared for 
com, 58 acres for meadow ; an oil-mill was built, and a tan- 
nery, a blue dyer's shop, and a frame bam 100 feet long. In 
the year I807, 360 acrf^s were cleared for grain and a meadow, a 
brick store-house built, a saw-mill and beer-brewery erected, 
and four acres of vines planted : in this year the Society sold 500 
bushels of grain, and 3,000 gallons of whiskey manufactured 
by themselves ot their own produce.— In the year 1308, a con- 
SMlsrable quantitv of ground cleared, a meeting-house built 
of brick, 70 feet long and 56 feet wide, another brick house 
built, some other buildings and stables for cattle, pot-ash, 
•oap-boiler and candle-drawer shops, erected, a frame bam 
of 80 feet long built. Of the produce of this year were sold 
l;O0O bushels of grain; and 1,400 bushels were distiVed.— 
In the vear 1809, a {uWin/f-miU waa built, which does a ^b«L\ 
^uXpthusuneM for the country, also a hemp-mill, an d\\-mA\, 
s gnai'iBill, M bnck warehouse 46 feet by 36, and anolViei 
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wonderful, and, perhaps, unparalleled, instance > 
prosperity and happiness proceeding from the oniti 
exertions of genius and industry ; and, being at tl 
same time aware, that something approaching ti 
wards it must necessarily be going on m other par 
of the country, you have only to know, that thei 
is no such thing as a paper-inoney in any part ( 
that country ; for, then your conclusion must be, tk 
a paper-money is not necessary to create, or to ti 
the operations of, genius and industry ; and, histor 
at once to inform and console you, affords you thei 
further facts, that both in France and America, thei 
has been a paper-money ; that, in both countrie 
that money has met wiili its total destruction; an 
that, since such destruction, both countries hav 
flourished much more than they did while that mone 
was in existence. 

brick building of the same dimensions, one of which hu 
cellar completely arched under the whole, for the purpose i 
a wine-cellar. A considerable quantity of land cleared th 
year. The produce of this year was 6,000 bushels of Indii 
com, 4,600 bushels of wheat, 5,000 bushels of oats. laOC 
bushels of potatoes, 4,000lbs. of hemp and flax, 100 duumI 
of barley brewed into beer, and 50 gallons of sweet oil, mac 
from the white poppy. Of the produce of this yeor will t 
sold, 3,000 bushels of corn, 1,000 bushels of potatoes, 1,0( 
bushels of wheat; 1,200 bushels of rye will be distilled.— I 
the year UUO will be erected a barn 90 feet lon^, a schooi 
house 50 fe;3t by 44 wide, a grist-mill with three pairof stona 
one of which will be burrs, and some small brick^houses & 
families.— The society now consists of 780 persons, compr. 
fling 140 families ; they have now 1,600 acres of land clearoi 
203 acres whereof are in meadow, and possess at presen 
6,000 acres of land.— There are different tradesmen membei 
of this society, who work for the country as well as the M 
dety, to wit : Twelve shoemakers, six tailors, twelve WM 
vers, three wheel- wrights, five coopers, six blacksmiths, tw 
nail-smiths, three rope-makers, three blue dyers, ten caipeH 
ters. four cabinet-makers, two sadlers, two wagon-ma£en 
twelve masons, two potters, one soap-boiler, a doctor aa 
apothecary ; but neither parson nor lawyer^ and in a abn 
time a hatter and a tin-plate worker are expected. — Darin] 
the last year the shoemakers alone worked for the countiT t 
the amount of 112 dollars and 8 cents, the coopers to tb 
amount of 207 dollars, the s^dXeia \o \\\e ^.tcvqmtvxqv t^ doUai 
P4 cents, the tannery 675 doVlaA&,x\ie \A^ckvcavdDA\^ ^sfi^an 
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What have the partisans of the Paper System to 
ofler in answer to this? Will any one of them ven- 
ture to look these facts in the face ? I do not be- 
lieve ihey will. They will, I should suppose, rather 
choose to confine themselves to a dull re-assertion of 
their former assertions, interspersed, may be, with a 
seasoning of abuse ujion those, by whom their igno- 
rance, or insincerity, is detected and exposed. But, 
without resorting to the instances furnished in foreign 
countries, have we not, in the history of our own 
finances, quite a sufficient proof, that paper-money, 
or, indeed, bank-notes of any sort, are not the re- 
presentatives of any thing but Debt? In every 
country, of which we have any knowledge, a Go- 
vemaient Debt has been accompanied with bank" 
noteSj or payments in paper, of some sort or other, 
no matter under what name. The Debt, in England, 
did, as we have seen, (Letter II, p. 34) begin in the 
year 1692 ; and there appeared, at first, no intention 
to pay either the interest or the principal in any thing 
bat the usual ^old and silver coin of the country. 
People lent their guineas and crown pieces, and there 
was not the smallest notion of their being repaid in 
any thing but guineas and crown pieces. But it was 
loon found, that to pay the interest of its Debt, the 
Government needed something other than gold and 
lilrer ; which, indeed, any one might have foreseen, 
because the Debt itself necessarily arose from the 
vant of gold and silver within the reach of the 
Government. It was, therefore, supreme folly to 
nppose, that the Government, who had borrowed 

* people's guineas from want, would long have guineas 
[ enough to carry on wars and to pay those people too. 
: Accordingly, in only two years after the Debt began, 

* Ibe Bank ioa« established; the Bank made notes; 
\ these notes, as far as they went, supplied the place of 
' teal money ; and, very soon, by giving all possible 
^ countenance and support to the Bank, the Goveiix- 

* mtnl got great part of the intereat of its Debt p«L\d 
19 bmak notes. Thus were the bank notes, f toui iVie 
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very outset, as, indeed, oU promisgory notef 
must be, tiie representatives of Deht^ anc 
of wealthy of prosperity^ or of trade ; and, il 
was the case, at a time when these notes were 
vertible into gold and silver, shall we now 
upon them in a better light 1 

In spite, however, of the voice of history a 
reason, and even in spite of common sense, 
are (as in the instances of Mr. Randall Jackbo 
Sir John Sinclair) men to be found, so ignora 
80 hardy as to hold up bank- notes, promissory i 
and promissory notes, too, not convertible inti 
money : there are men to be found to hold u] 
paper-money^ which, as we have clearly shoi 
always issued in consequence of Debt, in c 
quence of a want of real money y and which \ 
money is, as Burke (Seethe Motto to Letter VII, 
91) well describes il, " not the measure of the 
of its nation, but of the necessities of its go 
merU ;" there are men to be found, who, lik( 
Jackson, insist that an increase of paper-nioi 
called for by an increase of trade ; and, whc 
the bolder Baronet, scruple not to assert, that, 
abundance of circulation^'^ (speaking of bank 
not convertible into gold and silver) ^^ is the , 
source of our opulence and strength, and a K 
of national prosperity ;" yea, who have the 
ness to call promissory notes, which are issued 
because the issuers are not able to pay in m 
a mine of national prosperity ; and, who are J 
enough to make this assertion at tne very mc 
when they themselves are declaring, that it \ 
he ruinous to attempt to force the issuers of 
notes to pay them in money when presented. 

Home, as will be seen from that passage < 

Essay on Money, from which I have taken my u 

observes, that tnere is an inconvenience in tl 

crease of real money, which, as was shown i 

last Letter, is natuTauy piodxic^^ \i^ ^ti vcvfi.T«a 

trade; and he calls Wk lioXe^ (jivwx^^^ 
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eoBTertible into gold and silver, as they were in his 
lime,) counterfeit money. What, then, would ^e 
tare said of our present bank notes ; what would he 
hre said of bank notes not convertible into gold 
lod silver ; and what would he have said, if he had 
been told, that Scotland would produce a man, who 
would tell the people of Great Britain, and in print 
too, that sttch bank notes are a mine of National 
Pragperity? 

We have now, I think, said quite enough to con- 
vince any man, whose faculties enable him to dis- 
tinguish falsehood from truth, that the notion of an 
increase of trade demanding an increase of paper- 
money is one of the most gross delusions, that either 
^norance or an intention to deceive ever attempted 
to practise upon mankind. We have, in short, 
clearly shown, that the increase of bank notes, ana 
of promissory notes of every description, are produced 
by Debt, are the offspring and representatives of 
Debt, and that real money, and real money only, 
is the representative of property, or wealthy or things 
of real valuPy and, ot course, that an increase of 
trade^ which is only another term for an increase of 
money* s-vcortk things, demands, and if there be no 
unnatural cause to prevent it, will, of itself, bring 
into circulation an increase of real money. 

To acknowledge this truth would, however, have 
been so manifestly injurious to the Paper Money 
System, that it is not surprising that the partizans 
or that system (which is but another name for those 
who Lave profited, and do still profit, from it) siiould 
have taken uncommon pains to avoid the acknow- 
ledgment, and even to maintain, with their utmost 
ability, any opinion of a contrary tendency. Hence 
ail the absurdities, that we find in the various speeches 
and pamphlets, uttered and written upon the subject, 
and in wnich the increase of the bank-notes, and now 
of the paper-money, hnve been, at diffcreut Ivraes^ 
Ulnbuied to almost every cauac but the real one. 
AtoaeUme, it was the enterprise in commeice\ %t 
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another, the enterprise in roads and canals ; at 
ther, the " pressure of the war," which waa, i 
distant cause, true ; at another, it was a '^ tempo 
alarm ;" as another, it was specvlatimta abroaa 
anotiier, it was the ^^ influx of wealth ;" at ano 
it was Jacobinism ; and now there are three cai 
an increase of trcuLe, the embarrassment to t\ 
occasioned by Napoleon's commercial warfare agi 
us, and the exportation of gold I These last-i 
tioned causes, which any one may hear from, 
haps, the three first persons whom he meeti 
Threadneedle-Street, do, to be sure, most admii 
accord with each other ! But, it is the lot of £ 
hood to contradict itself. 

In the mean while, however, very |n^at is 
mischief which arises from the misguiding of 
public mind. The people, while amused with 
" Lo here /" and " /*o there /" see not that w 
they ought to see ; they see not the real cause oJ 
increase of the paper-money, the real cause oJ 
gold and silver having gone out of circulate 
and, of course, they use no endeavours, they exj 
no wish to see adopted any measures^ calculate 
remove that cause, and to relieve their country l 
this, the most formidable of all the dangers 
which it is threatened. 

That this read cause is no other, than the incr 
of the Debt contracted by the Government^ cai 
I think, be doubted by any one, who has gone 
tiently through the foregoing Letters, and who i 
have seen, that, a« the Debt increased, the I 
notes became of greater amount in the tchole, ai 
aums smaller and smaller, till, at last, they c 
down to a single pound. At first, and for hs 
century, there were no bank notes for a sum 
than twenty pounds. When the Debt got to a 
70 millions, there were fifteen pound-notes m] 
before it reached 150 millions, there were ten pa\ 
notes made ; and before \X Yiad te^cW^ "^^^ \s\\U< 
ibere were Jive |K)ilfidr«ote3 mad^ \ ^s3A\i^^'SA\ 
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mehed 500 millions, there were two pound- notes 
and one pound-notes made. Since it reached 500 
BuliioiiSy there have been in some parts of the coun- 
try, notes made to represent silver-coins ; and the 
SiLTBR Tokens, issued from the Bank of England, 
the intrnmc ralue of which is less than the nominal^ 
bare been circulated over the country, while the 
gold-coin, of crery ralue, has almost wholly disap- 
pened, is notoriously exported, and while English 
{foineas, not one of which is seen by hardly any man 
m England, in the course of a month, make part of 
tike common current coin on the continent of Europe, 
in the American States, and more especially in 
Prance ; aye, in that very country, which Pitt and 
his associates told us, over and over again, was in 
" the very gulph of Bankruptcy ;" and which we 
were, year after year, induced to believe would be 
totally ruined by the fall of" that paper-money, the 
place of which has been, in a great part, supplied by 
our guineas ! 

Thus, then, we have seen, both from reason and 
experience, that it is Debt which produces bank notes, 
tnd paper-promises of every sort ; and, having seen 
die manner in which these paper-promises get out 
amongst us, and how their increase has kept pace 
with Uie increase of our Debt, we shall, in the next 
Letter, proceed to trace this increase to that grand 
and memorable effect, the Stoppage of Gold and 
Silrer payments, at the Bank of England, in 1797. 
I am, Gentlemen, 

Your Sincere Friend, 
Wm. COBBETT. 

State Prison^ Newgate, 

Thursday, 2flih Sept. 1810. 



112 PAPER AGAIlfST GOLD. 



LETTER IX. 



Hm eonntmntition wu pe ncral tliniugh the whole kincjdom. ThoMtndi 
of familiva y^*iK utlurly niin4>d. uiid "reduRtxl Iruni opulence to tintguj. 
DeniMur Mwined to havu w'irvd uimki the Rounir/, in which to miuif tiif 
eide$ wiini nevur bul'ura buonl otlx-HltiTURY OF THE ctOUTH SEA 
BUBBLE. 

This letter a Digression from the reg:iilar line of the Dis- 
cuBsion— Dtaih of Abrnhani Goldsniidt the great Jew 
Monuy-DfJilrr-KirLCt of it described, as to the Fund*— 
He and Sir Francis Baring called the Pillars of the City— 
The CoriMiratii>n of London ihouuht nothing of— Perilous 
State of the Country, if eucli be the Pillars of its Credit— 
Goldsinidt's ('Imrjictcr— His Charities- Hisprincely Enter- 
tainments—His Transactions with Sir John Peter at the 
Kxche«iiier Bill Olhce— The Motive for the Act of Self-Mor- 
der -A Hint at the reasons why this Jew has been so 
praised ; and why benevolent Jew Characters have been 
mirodiK-ed into s*)nieof our Modern Stage Plays— The cause 
of Goldsniidt's eomniitting the Act- History of the Loan- 
Transactions -What Omnium and Discount are— Progresa 
of the Fall of the price of Stocks -Newspaper Putts to keep 
them up— What must be the State of the Country if such 
trifling Causes produce Discredit —" Capital.Credit^and Con- 
fidence"— What security have we that Things will not be- 
come worse 7— The effect upon the Minds of our Enemiei 
—Can it be suppf)sed thai Peuple will purchase Suick, or 
hold Slock, if the Fabric be so frail?— May not Napoleon 
cause a Combination against the Funds?— Of the Remedy 
or P^xpcdient talked of— The Loan-Makers have no Claim 
to Compensation for any Loss they may sustain— The fa- 
mous and immortal Loyalty Loan in the Days of Pitt— 
This Case different from that of the present Loan-Makeri 
—Conclusion of the Digression. 

Gentlemen, 

The death of Abraham Goldsmidt, the rich Jev, 
mentioned in Letter I, page 20, and who is said to 
have shot himself on Friday last, the 28th of Sep- 
tember ; this death is, in the history and progress of 
the Paper-Moijey System, an incident ot some im- 
portance, and, at this time, worthy of our particular 
attention ; because the circumstances connected with 
it afford, perhaps, a more striking and satisfactory 
illustration, than any other that can he imagined, of 



tlie ii>an- transaclwn9. In inqoiries whieh 

are of an .^^.k^^.v^ nature^ it is always advantageous 
to be able lo combine pr curt. ice with principle ; and 
ve shall, I thtiik, find lu the cireomstances just al* 
Itided to^ such a devi ipment, such a practical- ex- 
implificatioEiy of som of the principles which we 
have kid down, as i:o i s€atceiy have been derived 
from aziy^ other sour< The present Letter wilL 
indeed^ iutei us a Httlc from the direct line of 

QUI- pursuit^ and may i/c considered as a JHgres* 
Hon ; but, it will not tend to canjute us, and the 
matter of tt will be (c of great use to us during 
the rcsi of our inquir) , - 

The tiewspapersj ^d particnlarlj those which 
pmi&e the Govemmcat unceasingly, have stated, 
that, when the intel uce of Uus man's death 
reached the city of Lt jn (he hairing shot himself 
■I kia house, ar rather imiace^ at the Tulage of MoR- 
mi ia 8urrey) all was coufusion and consternation. 
They tell us, that ^^ The Slock Exchange, Capel- 
eOQTt, and eYen the Royal E^xhange, were crowded, 
ill persons eagerly^ making inquiries about this 
ewenij and forgtUing almost every thing else. — 
Little or no business was done* We question Vih.t' 
^ysf peace or u^ar suddenly made, ever created 
m^ a bmtte?^* We are told, that ^ Words would 
he inadequate to express the surprise, the alarm and 
dirmay that were ?istble.^'t We are further told, 
thai ihe momeni the inlelligence reached the city of 
London, ^ the FtJMQs felt the effect, and 3 per cent. 
Slock fell from 66 j- to 63f ^,''t that is to say, bun- 
dteds of mlllians of this sort of property instantly 
lo^ in value about 3 pouuds in every nundred. We 
are told, in another place^ that '^ the Ministers sent 
off ■ messenger, with the melaneholv tidings, to the 
M[in§ and to the Prince of WalesJ^i 

And ail this for the death of a Jew merchant? 

* I^VMtKM Newspaper^ ^th S^L t Ibid. 

t ^MMm ' api^Hsr, ^th S^t I CouBiia Newspaper, 
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The King and the Heir Apparent to be infonned 
of it b^ a royal messenger ! And, is it really tnu^ 
that this man^s having shot himself made the citi- 
zens of London forget almost every thing else? h 
it really true, that such an event put business nearly 
at a stand ? Is it really true, that it produced an 
effect equal to peace or war suddenly made ? And 
IS it true ; is there truth in the shameful fact, that a 
Jew Merchant's shooting himself produced alarm 
and dismay in the capital of England, which is 
also called, and not very improperly, perhaps, the 
emporium of the world. 

If all this be true, it is high time that we become 
acquainted with the reasons why such a person wu 
thought of so much consequence, and that we con- 
sider well the tendencv of a system, that could 
make his life or his death an object of national im- 
portance. One of the public prints presents us with 
the following disconsolate reflection : *' The mutor 
hility of human affairs has been strongly evinced 
during the last few weeks. — Sir Francis Barotg 
and Mr. A. Qoldsmidt, who were considered as the 
PILLARS OB^ THE CITY, are both dead within 
that time. The effects their deaths have had on l%e 
funds of the country will best bespeak the support 
they gave them while they lived."* What ! The Pil- 
lars of the City ofljondon ! The Corporation of that 
famous City, the Mayor, Aldermen, Sheriffs, Com- 
mon Counsellors, and the Liverymen; all these; 
the whole of this admirably constituted body, to 
which, upon so many occasions, the people of the 
kingdom have been indebted for the preservation of 
their liberties ; the whole of this body sinks out ol 
sight, and all the Companies of industrious and inge- 
nious Tradesmen along with it; they all become 
nothing, at the mention of the names of a couple of 
dealers in funds and paper-money ! With eyes very 
different indeed do I view the parties ; and, though 1 

* T1MK8 Newspaper, 29th S^t. 
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deuie not the death of either, and am as sorry as 
yon, my neighbours, to hear of the untimely death 
of any man, I have not the smallest hesitation in 
saying, that I look upon the life of Sir Francis Ba« 
RiHO, or that of GoLDSMmr, as being of no more, it 
so much, value to England, as that of any one of 
your apprentices, or plough-boys; and I have no 
doubt, that, before we arrive at the close of this 
Series of Letters, you will see good reason for be- 
lieriDg, that my opinion is founded in a just esti- 
mate of the nature and tendency of the professions 
of these several parties. 

But are these writers aware of the import of their 
words, when they tell us, that the two persons above* 
mentioned were the Pillars of the City ; that they 
gave support to the funds of the country ; and that 
their deaths have occasioned those Funds to fall 7 
kte these writers aware of the tendency of such decla- 
rations ? Do they consider what it is that they are 
saying ; what it is they are proclaiming to the peo- 
ple and to the world? If they do, and if they 
expect to be believed^ their intention must he to 
destroy all confidence m the Funds and Stocks : for 
what man in his senses can possibly confide in that 
which leans for support upon the life of individuals ; 
and of individuals, too, who, from the perils of their 
very calling, are liable to be driven to commit acts 
of suicide? In some cases, we are compelled to 
leave our property dependent upon the lives of indi- 
viduals ; but no man with his intellects perfect, ever 
does this from choice ; and if these writers should 
make the public in general believe, or if the public 
from any other cause should believe, that the Funds 
stand in need of the support of individuals, it is a 
pretty clear case, that the price of them must fall 
very low, before many people will be inclined to dis- 
pose of their solid property, in order to purchase 
Stock. They must come down to almost nothing, 
and the purchase must be a sort of gambling; for 
no man will lay out his money in Stock, as men 
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hitherto have done, if it should become matter of 
general belief, that the Funds are in any degree de* 
pendent upon the lives, and, of course, upon the vfili 
of individuals. 

We will now see (for it is very curious) what has 
been said as to the cause of Goldsmidt's putting an 
end to his life ; and, that will let us into matter es- 
sentially belonging to our subject. But, before we 
proceed any further, I think myself called upon to 
make a few remarks upon what has, in some of our 
newspapers, been said, about the character of this 
man ; for, tnough I have no desire to say any harm 
of him, or to cause people to believe harm of him, 
I think it wronff ; I think it very unjust towards my 
readers ; I think it an act of treason to the morals 
of my country, to stand by, with pen in hand, and 
to see spread abroad amongst the people such utir 
quaiified praises of a man, who has terminated his 
existence by suicide^ and, especially, when I do not 
believe those praises to be founded in truth. 

We are told of his acts of charity; his 9v!h 
scriptions to charitable undertakings; his name^ 
we are told, was always seen foremost upon such 
occasions. But why tell us of this again, if ererr 
individual act has been carefully printed and pub- 
lished before. There are cases, in which a man^ 
acts of charity may get out to the world in spite of 
him ; but he is very unlucky when his name is print- 
ed upon every trining occasion, which has been the 
case with this man's charities. Besides, what has , 
he given, put it all together? Not, perhaps, the 
odd shillings and pence upon the enormous sums 
that he has gained by his dealings with the Govern- 
ment ; and is any man so blind as not to perceiT^e, 
that motives very different indeed from those of cha- 
rity, might dictate his gifts? A man, acquiring 
such immense wealth, must see that something was 
aecessary, to keep the public from grudging; and, 
though I do not take npon me Xo «aM, >^iax Qi^\a- 
BMiDT^a donations proceeded itom. tsia m^>k<i«^\ 
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annot help thinking that they frequently did, when 
I neollect now many paragraphs, stating the nature 
uid amount of his charities, I have, at difierent 
iimes, read in the newspapers. 

** Who builds a Church to Grod and not to fame. 
Will ne'er inscribe the marble with his name." 

One of his eulogists says : " he had done so 
many kind and generous actions — his benevolence 
«ras 90 enlarged^his public and private character 
iras so princely, embracing men of all persuor 
lions — he was so unoste^itatiotts in his habits, and 
» mild and cheerful in his manners; — in short, 
iman more truly amiable in all the relations of life 
lever eansted. He was incessantly employed in 
tcls of friendship ; and though, like every man of 
xtensive dealings, he had to encounter the bitterness 
f opposition and envy, we never heard even from 
is most active rivals, any other than the most fa- 
ourabie testimony to nis virtues. He died in the 
3d years of his age. We understand that which 
reyed most acutely on his feelings, and wrung 
om him many an agonising exclamation, was the 
Anner in which he had been treated by some per- 
mM vho had been under the g^reatest obligations 
' him. He had, for years, been a man the most 
oked up to in the monied market — his command of 
oney had been immense — his credit unbounded. 
his was a proud situation ; but, elevated as he was, 

inspired him with nothing like hauteur or inso^ 
nee — he was still the same affable man, increasing 

kindness, if possible, with his increasing wealth."* 
be much ^eater part of this has not, I am satisfied, 
particle of truth jn it. Never was any thing more 
tenlatious than the acts of benevolence, as they 
e called, of this man, who, as I observed years 
:©, merely tossed back to the miserable part of us, 

the shape of alms, the fractions of the pence^ 
Km the immense sums of money that he ^ol \s^ 

* Moammi Post Newspaper, Oct. 
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his traffic in loans and bills and funds. The pnb* 
lie, if it has any memory at all, must remember th^ 
accounts that were given of his entertainments^ at 
which even princes were present ; and at which, 
probablv, as much was consumed in an evening as 
would have maintaiued the whole village of Mor- 
den for a year. Of these entertainments the most 
pompous accounts were published in all the news- 
papers of the day; and, from the manner of the 
publication, there can be but little doubt of its 
having been paid for. As to his having shown his 
hospitality to men of all persuasions, that is pre- 
cisely what a man does, who is more intent upon 
securing the favour of men in power y than upon 
cultivating real friendship ; and, mdeed, I have, for 
my part, very little doubt, that the cost of the en- 
tertainments of GoLDSMmT was always put down 
amongst the necessary outgoings of his trade. 

Thus far, however, what I have stated may be 
called matter of opinion. What I am now goinf 
to state is matter of fact, and of fact, too, that the 
people of England should have been made fuUr 
acquainted with long ago. I allude to this mdsfi 
transaction with Sir John Peter in the funding oC 
Exchequer Bills, and which transaction is related 
in a Report made by a Committee of the House of 
Commons, which was ordered to be printed on the 
14th of May last, and which will be found at pace 
193 of the Appendix to Vol. XVII. of the Parha- 
mentary Debates. And here, Gentlemen, we shall 
have a view of something of no small interest to nt, 
as belonging to the Inquiries in which we are en- 
gaged. 

In Letter VIL, at page 100, mention was made of 
Exchequer Bills ; and they were described as one 
sort of the promissory notes issued by the Qovemr 
ment in payment of persons to whom they owe 
money. They are like other promissory notes, with 
this difference, that they bear an interest of eo 
much upon each hundred pounds every day, the 
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nte of which interest varies according to circum- 
itances. In short, an Exchequer Bill, which de- 
rires its name from the place whence it issues, is 
like a bank note, not convertible into money at the 
will of the holder, except that the bank note does 
not bear interest, and the Exchequer Bill does. You 
will easily perceive, that these Exchequer Bills, 
while out, fonn a part of the National Debt. They 

I belong to what is called Unfunded Debt ; and they 
arc sometimes paid off and taken up, as a private 
Oerson pays off and takes up his notes of hand. 
But, sometimes^ the Government, like the private 
person, finds it mconvenient to pay off these bills ; 
indy in such cases, it funds them ; that is to say, it 
makes an advantageous offer to the holder of tnem 
to exchange them for Stock; and when this is 
done, the amount of such Exchequer Bills is, of 
eourse, added to the great mass of the permanent 
National Debt ; which, as you will perceive, is a 
way of borrowing money that occasions much less 
talk and noise than would be occasioned by a new 
loan. The loan, this year, was for 14 millions ; but 
then, there were Exchequer Bills funded to the 
unount of eight millions, so that the addition to the 

\ permanent or funded Debt, has, in fact, in this one 

I year, been 22 millions. 

1 have just said, that when the Government finds 
it inconvenient to pay off and take up Exchequer 
Bills, it makes an advantageous offer to the holders 

, of them, by which these holders are induced to give 

^ them up, and to take Funds or Stock, in lieu of 
them. The Bills are brought by the holders to a cer- 
tain place, called the Exchequer Bill Office, where 
ihey are received, and where the voucher is given 
which procures the holder stock in exchange for 
them. Upon these occasions, there is generally a 
peat struggle of the Bill-holders, to get first into 
(he office; because, when the quantity of Bills to be 
funded has been presented and received, all the 
test must, for the present, at any rate, still remain 
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with the holders ; and, as there is an advantage 
getting them funded, it is evident enough, that the 
must always he an anxious rivalship in pursuit 
that object. 

Upon an occasion of this sort, in the month 
March last, Abraham GoLosMmT attended, amon^ 
others, with a view of getting into the Exchequ 
Bill Office ; and, heing unable to get in at the cot 
mon door, so early as some others, he went to a pa 
sage leading to another part of the office, where 1 
met Sir John Peter, one of the Paymasters, or pe 
sons who conduct the business of the office. " 7 
this person, he delivered his pocket-book, contaii 
ing Exchequer Bills to the amount of 350,0( 
pounds, and then went auay. Sir John Peti 
carried in the book and the bills ; and, in consi 
quence of this, Goldsmidt's bills were funded 
while the bills of other persons, who had attende 
from the earliest hour, and had got in amongst th 
very first, and whose bills were actually recetHL 
had their bills returned without heing funded." I 
appears also, from the Report, that, upon a previoa 
day, this Goldsmidt, with a tew others, had fooB 
out and used the means of getting into the Offio 
before the door was opened to the puhlic. Tli 
Committee state, that the same Paymaster, "Si 
John Peter, according to an arrangement prem 
ou^ly made, did, on the first day of funding, oefon 
the doors were open to the public, take into the of 
fice with him, Mr. Goldsmidt, Mr. Sutton, anc 
Mr. GiLLMAN, as appears from the evidence of Mr 
Gillman and Mr. Sutton. The other Paymaster il 
attendance, Mr. Planta, says that he found UiOM 
gentlemen in the Board-Room upon his anival al 
the office ; that he knew it to he a great improprit 
ty ; that he expressed indignation at the proceed' 
ing, and ordered the doors to be immediately throws 
open to the public. The names, however, of tli9 
gentlemen so introduced, sta'nd. aiwmgrt ikt wrf 
firsi on the books of thai da-^?^ 1\iftC«MBtai 
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probate these proceedings, as partial, unjust, and 
III ; and recommend means for preventing the like 
future. 

Now, Gentlemen, this is quite enough to enable 
t\i to judge of the real character of Goldsmidt, 
ho is so extolled by our courtly news- writers, who 
ive, doubtless, their reasons for what they do ; you 
ill, from these facts alone, facts which cannot be 
Died, be able to judge, whether this man is de- 
rving of the character, which, with so much in- 
Atry, is given him ; whether he was that kind, be- 
Tolent, disinterested, generous, and noble-minded 
in, which he has been represented to be ; or, whe- 
sr, with all his outward show of liberality and se- 
rosity, be was, as to bis essential practices, still a 
>ney-loving, a money-amassing Jew, and nothing 
>re; and if any additional proof of this were 
mting, what need we but the simple fact of his 
Ting killed himself, because he was losing a part 
his immense wealth 7 a truly Jew-like motive for 
e commission of an act — at which human nature 
adders. Gentlemen, how much more to be re- 
scted; and to be pitied, are hundreds and thousands 
your industrious and honest neighbours, who had 
sir all snatched from them in a moment, and who, 
er a life of labour and of abstinence, saw them- 
ves deprived of the means of buying a dinner; 
d that, too, observe, without any fault of theirs, 
thout any greedy speculation, any desire on their 
rt to gain by overreaching their neighbours, or to 
ssess any thing which was not the fair fruit of 
sir labour ? What value are we to set upon the 
incely feasts of a man, who could creep in at a 
ck door to get the preference in funding Exche- 
er Bills ? What value are we to set u\)on friend- 
ipj such as he would, doubtless, entertain tor such 
m as Sir John Peter ? And, as to his charities ; 
to what he used to give to the miserable paU o( 
r eountrjrmen, under the name of charilies, *\t Vi 
rpiobmSle, that the whole of what he bealo^geA 
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in this way in the course of his life, did not amooi 
to half so much as the sum that he gained in consf 
quence of his proceeding above-nuciced with Si 
John Peter. 

Gentlemen, the reasons why he has been so mue 
praised by many of our news-writers would amns 
you ; and it would also entertain you to learn th 
real cans 3 of the fine beneyolent Jewish character 
which are to be found in some of our moder. 
plays ; if, indeed, a feeling of shame for your coud 
try did not overpower your propensity to laugh a 
these offerings of literary venality at the shrine c 
Mammon. But, having now bestowed quite as mod 
time as it merited in remarks upon the character 
the departed Jew, but which remarks were demands 
by truth, we will now proceed to those matters, con 
necteJ with his death, which are of much greate 
consequeuce to us, and a clear understanding 
which will be found to be greatly useful in the coum 
of the remainder of our inquiries. Indeed, then 
matters not only relate to our subject, but they an 
strongly illustrative of some of the most imporlul 
parts of it. 

The cause of Golosmiot^s committing the aeC d 
self-murder is stated as follows : " The cause of thii 
rash act it is not difficult to assign : — Mr. GoldsinidI 
was a joint contractor for the late loan of 14 mit 
lions with the house of Sir Francis Baring, and, 
taking the largest probable range that he had dealt 
amongst his friends one half of the sum allotted to 
him, the loss sustained by the remainder, at the nU 
of 65/. per thousand, which was the price of Than* 
day, was more than any individual fortune could be 
expected to sustain. Ever since the decline of Om- 
tiium from par, Mr. Goldsmidt's spirits were pro* 
gressively drooping ; but when it reached 5 and 6 
per cent, discount, without the probability of reeo* 
reringj the unfortunate gentleman appeared eri* 
Jen t/y restless in kis dis\ic»vUo\i^ ^xi^l &s»KAfixcil in 
his mind ; and, as vre Vme i^^soii \o AwdMst^v^ 
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^ that cheerful assistance amongst his monied 
s which he had experienced in happier times, 
LS unable to bear up against the pressure of his 
rtunes; and hence was driven to terminate a 
^hich till then had never been chequered by 
nuoe. The moment intelligence of the dis> 
Dg erent reached the city, which was about the 
I of the opening of the Stock Exchange, the 
s suddenly felt the efiects, and the Three per 
Stock fell in a few minutes from 66^ to 63^2 
um declined from about 6} to 10} discount^ 
hen remained steady at that price for some 
•* What to do with all these cant words one 
r knows ; but, taking along with us what we 
before seen, we shall be able, with a little ex* 
tion, to understand them. 
Letter II. page 34, and onwards, we saw some* 
of the manner in which Loans are made to 
orernment ; but we must here speak of the 
iction a little more in particulars. The Loan* 
r bargains with the Minister to lend so many 
•ns of money, upon condition of receiving so 
Stock, and we have seen what Stock means, 
his Stock (as will be seen in Letter II. page 
8 of several sorts : 4 per cents., 3 per cents.^ 

on. And the Loan-Maker generally agrees 
ce some of each sort. As soon as tne Loan 
ide, he begins to sell his Stock, as we have 
in page 38, to such people as our good neigh- 
Farmcr Greenhorn ; out when he sells it, 
e sorts of it are put together, and hence it 
.ed Omnium, thai being a Latin word, meaning 

¥HOLF. TOGETHER, Or ALL TOGETHER. When 

mnium will sell for more than has been given 
it is said to be at a premium ; and Avhen it 
lot sell for so much as has been given for it, it 

1 to be at a discount, that word meanin^^ to 
backy or to re/ufid; so that, in these liansao- 

^ TiMMB Newspaper, ScpL 2a. 
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tions, to sell at a premium means to gain by tb 
sale, and to sell at a discount means to lose by tb 
sale; premium means gaiii^ and discount means lost 

Applying this to what we have before seen re 
S])ectm^ the cause of the death of GoLDSMmT, i 
will be perceived, that he was losing 6 per cent, o 
6 pounds in the hundred, upon his part of so im 
mense a transaction as tnat of a Loan of 14 mil 
lions. It is said, you will observe, that he and thi 
Barings took the loan between them ; and it is sup 
posed, that a great part of his share remained un 
sold, at the time when the fall in the price tool 
place. His loss, if the price did not mend, would 
of course, be immense ; and, it appears, that tin 
thought of such a loss was more than his miiu 
could bear ; which latter is by no means wonderful 
seeing that his soul was set upon gain ; that all hi) 
views and notions of happiness centered in wealth 
The lover, whose passion is too strong for his ret 
son, destroys himself, because the object of ths 
passion is dearer to him than life. Goldsmidt de 
stroys himself, because wealth is dearer to him thai 
life. And yet, we are to be told of the prince^ 
munificence of this man ! Never was there a natioi 
so much insulted as this ! 

In most cases there is a considerable gain xnadi 
by Loan-Makers, who have, indeed, in many casei 
become so rich by these transactions as to oe ent 
bled to surpass in expenses the gentry and the nobi 
lity of the kingdom, which, as we shall by-and-bj 
see, is one of the great evils of the National Debt 
How it has happened, that so ^reat a loss has hi 
therto been experienced upon the present loan, i 
would be very difficult, perhaps, for any one to tell 
It has been asserted, in the public prints, that then 
was a combination against the Loan-Makers ; btf 
this is perfect nonsense ; for all Stocks fell at th« 
same time \ and what a fine state must that thing; 
called Public CREniT, be in, if any combination oi 
mdividuals can injure it. 
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The progress of the fall in the price of Stocks, 
d particularly of the Omniuin, upon this occasion, 
very curious ; and, it will be of great use to us to 
ce a look back into the public prints, and see the 
Lempts there made to keep up the prices ; attempts 
hich come very fairly under the denomination of 
iffinf' These attempts are worthy of the greatest 
tention ; for, trifling and even stupid as they ap- 
ar, and as they are in themselves^ they will, if I 
stake not, be hereafter referred to, as being amongst 
* most significant signs of the times. 
These attempts began with a paragraph, inserted in 
I the daily news-papers, stating the amount of the 
Hune of Sir Francis Baring's family, who, it will 
recollected, were now become the part owners of 
B Omnium along with Goldsmidt. The paragraph, 
the 11th of September, was as follows: "Yes- 
'day morning, at one o'clock, died, at his house at 
sign, Sir Francis Baring, hart, in his 74th year, 
e was physically exhausted, but his mind remained 
i9ubduea by age or infirmity to the last breath. 
is bed was surrounded by nine out of ten, the num- 
r of his sons and daughters, all of whom he has 
red to see established in splendid independence, 
hree of his sons carry on the great commercial 
luse, and which, by his superior talents and inte- 
'ity, he carried to so great a height of respect — 
td the other two sons are returned from India 
ith fortunes. His five daughters are all most 
ippily married, and in addition to all this, it is sup- 
wed he has left freehold estates to the amount of 
ilf a million. Such has been the result of the 
mourable life of this English Merchant." 
On the 17th of September, the following was pub- 
ihed : " Stocks experienced this morning a consi- 
rrable depression : Omnium was at 5^ discount. 
he death of Sir Francis Baring is said to have 
\en the chief cause of i7." 

On the 19th: " The sudden and rapid decline of 
,e Stocks merits, it may be supposed, some notice. 
11* 
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Consols, which began yesterday at 66f, closed i 
65}- ; and Omnium left off at Q^ discount. Varin 
causes were assigned for this effect, (a descent npo 
Heligoland, a subsidy to Russia,) all equally m 
probable. We can do no more at present than stat 
the fact, though we strongly suspect that we knm 
Uie cause.^^ 

On the 20th: '* Stocks were better this morning 
and the attempts to continue the depression of Ui 
Funds are likely to be defeated, as they ought to be. 

On the 22nd: "Yesterday being a holiday, n 
business was publiclyr transacted in tne Funds, bu 
several private bargains were made at an advance 
price. Consols were done at 66^ which is a materia 
rise. There is reason to hope that a few days wil 
dispel the alarm which was raised and propagate 
beyond what any just cause could warrant, by pei 
sons desirous of fishing in troubled waters ; \i 
certain writers^ eager to convert public confusio 
to the promotion of their political views ^ and b 
certain jobbers^ anxious to m>ake it subservient i 
their pecuniary interests. The erroneous idea, s 
industriously circulated by certain individuals, thi 
there is a depreciation of the Bank currency, ha 
undoubtedly contributed, in some degree with othc 
circumstances of pressure, to produce the hite di 
pression in the funds." 

Now, it must be observed, that these paragraph 
were circular ; that is to say, they went throngi 
all the daily news-papers, or, at least, nearly all o 
them ; and, for aught I know to the contrary, throng] 
the weekly news^-papers too ; so that, there is no 
the smallest doubt of the puffing having been carrie 
on at the instigation of some interested party. 

But, Gentlemen, what a state, 1 afiam ask, mm 

that thing called Public Credit, be m, if it can b 

affected in this way ? First Sir Francis Baruco' 

death causes the Funds to fall, and the fall in th> 

Funds causes the death o{ Gou)aNv\i>'v^^xAtk<&n.tb 

death of Gojlosmibt cauaes tlide Ymki^ v^ l^\sr« 
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What is all this talk about combinations; 
t attempts to continue the depression ; about an 
1 beyond any just cause ; about the Funds being 
*ssed by persons desirous of fishing; in troubled 
rs, by certain writers eager for public confusion ; 
3rtain jobbers anxious to promote their own in- 
t ; b? certain individuals who have insidiously 
Jated erroneous ideas about the depreciation of 
[ notes? What is all this talk? What does 
lis mean ? Is it come to this at last, that this 
ic Chedit, which was to defend us against all 
rarlike operations of France ; is it come to this, 
this Public Credit, this defence of the country, 
be destroyed, or, at least, materially affected, by 
ricks of money-Jobbers, the opinions (and the 
leous opinions too) of political writers, or by 
eath of a Jew ? If this be the case, let those 
have what they call money in the Funds ; let 
rRizzLE Greenhorns look to themselves. 
the peace of Amiens, when we reminded Pitt 
his associates of the promise they had made us, 
r to make peace without obtaining " indemnity 
iepast and security for the fuiure,^^ and, when 
Toved to them, that, while they acknowledged 
they had obtained no indemnity for the past, 
had left us more insecure than ever for the fu- 
when we pointed out to them the consequences 
jir war, which had put into the hands of France so 
' countries, Fnd so much of maritime means ; and 
»ir peace, which had left all these terrible means 
r hands : when we pointed out this to them, what 
their answer ? Why this : that, though F'rance 
icquired a great extent of territory, her acqui- 
ts in point of strength did not surpass ours, 
h consisted of an immense mass of Capital, 
«T, and Confidence ; the changes upon which 
s were rung over and over again, till the speech 
ne full as enl J vei^i/]^ and instructive a3a4[»ee\ol 
tree bells ofBotley Church, But what becomes 
9e £ae things, if the scribbling of a Xiewa-l?aV*^ 
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writer, or of a pamphleteer, or if the sudden deatl 
of a Jew, is capable of so materially affecting them' 
What, in that case, becomes of that Capital, Credit 
and Confidence, wnich were to counterbalance all 
the acquisitions of France, and were to prore a 
never-falling defence to England ? True, said the 
adherents of Pitt, who wished still to find some- 
thing to say, by way of apology, for his ruinou 
measures, " true," said they, " France has made 
conquests ; she has gained sea-ports ; she has ac- 
quired and now quietly possesses, the means of rear- 
ing a navy ; but look at the immense Capital oI 
England : look at her Credit ; look at the Coim* 
DENCE which she possesses ; look at these pillars ol 
national strength.'' It was not easy to see, howera 
long one looked, that these things were pillars d 
national strength ; but, if they were ; if they we« 
the pillars upon which this nation was to depend, 
what are we to think of our situation, when we an 
told, as we are in the above-cited publications, and, 
indeed, as we are told every day, that the Fands, 
which are said to be the barometer of national Ou* 
DiT, can be, nay, have been, and still are, lowered 
in their value by such trifling things as the erroneov 
opinion of a writer on politics, or the death of a Bier 
chant or a Jew ? If what we have been told abool 
the importance of Credit be true ; if it be our de- 
fence against the enemy, what must our situation bc^ 
if what we are "now told be true, namelv, that thn 
Credit has been shaken by such contemptible meant 1 
Pirr and his associates told us, that Capital, Cb» 
piT, and Confidence; which is using three wordi 
instead of one, merely fur the sake of the Bounidi 
they told us that these were the pillars of the n* 
tion ; and, as we have seen above, our news-papen 
now tell us, that Sir Francis Bxring and Gk>LD8MiD1 
were the pillars of our Credit ; so that, at last, w 
come to this comfortable conclusion — that the d» 
fence and preservation oC \\i« eoMwtx^ de^nded npoi 
Sir Fbanics Babwq asi^Oovs^tfiivt^Q'QA ^^Xm 



)m4UL p'^ wiiliim the kat 

tkiM w^tmm^w^ »»» u w Bt is it, of thit 

Pirrr ^fvtcm of what & ieo raoiic Ciiedit ^ 
. if iniatwraie how 1 60 h-tt<s, whatteoniCjr 
kanw weytlutt things wui #lop wh^ie' Ubitif aret 
Wliat jMon hftVe we to conclude^ or tb sirppose, 
dmt tw lame eans^ will not contiBoe to operate, 
Hill tbewliole of the Fnnds are afoihilated ; that 
m to nBf, QBiil nobodj will giye any thmg at all for 
wkj sort df the Stock ? We are told, that the fall 
mieh has idiead]||||i^ en olaee, has, in piirt, been the 
eonaeqiftnce of combvin \on» of individuah, which 
■nrt mean, comhinat [< not to pwrehase ; and who 
k to put knend to s :b combinations ? Whoistv^ 
pNirenithefbrdbi^ti {taminere€L8ing? Thea, 
agidb, we «ure told, that ihe &11 has partly been pn»> 
^ ^kua^ihf-iolAertif^ent upon their own ifUere$t9£ 
i attd who, Mt me ask, is to alter the natore of these 
; j d bbcrs ; who ^an say, or even guess, when these ia»- 
Ineeled jobbers will be pleased to desist from their 
selfish and mischievous practices 1 If the causes of 
ikt fiil be such as have been stated to the public in 
Ae above-cited and other publications, who will 
ttsCend ttf say when or where, the fall will stop ? 
iaA I ahoaM be very glad to hear any reason, why, 
jf those alWed causes be founded in truth, the 
Amds shoola not continue to fail, till they are not 
Wiqvth owtiing ; till it is not worth Grizzle Green- 
bosh's while to have her name written in the Great 
Bodt 

We hiere see, that these boasted friends of their 
tfoontry ; these men of such high-flying loyalty ; these 
writers who accuse of Jacobinism all those who 
eannot believe, and who will not say, that the Paper- 
money is as good, if not better, than Gold and Sil- 
T«r ; we here see, that these boasted friends of their 
eonntry, who, apparently, would eat Buonaparte 
mw, il they could get at him ; we here see these 
oatngeoasfy'loyal writers proclaiming to \kaX ^vcnft 
Bmmaparte what must delight him moT« \!^qxl aX- 
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most any ih'inff that he could hear, namely, thai 
b the state of our public credit, such the state < 
pecuniary resources, such the confidence in our I 
such the confidence in the security of our govern 
bonds, that this confidence is shaken by a con 
tion of jobbers, or the death of a Jew. How 
abuse has been, at various times, heaped upon ' 
who have expressed their doubts as to the dura 
of the Paper-money system ! Nay, the Bullion 
mittec themselves have been very grossly abus* 
their Report upon the subject ; by which R 
their opponents say, they have injured the ere 
the country. They are charged with having in 
the credit of this country^ because they have li 
mended that the Bank of England should pt 
notes in Gold and Silver, What, then, are 
men doing, who now assert, that a com.binat\ 
individuals ; that the tricks of interested job 
that the erroneous opinions of political vrr 
what are the men doing, who assert, that these 1 
are capable of causing the government securit 
fall in value ; and who scruple not to tell us, th 
men who where the pillars of the Public F 
are dead? What are these writers doing 
how will they now be able to hold up their 
and complain of the endeavours of others to d< 
what they call public credit, which, if it admit 
struction by the means of the pen, must assi 
fall for ever under the pens of these writers ? 

If what these writers say be true ; if the stoc! 
to be lowered in value by combinations of indivi< 
by the errors of writers, by the reports of coi 
tees, or by the death of a Jew ; if this be true, < 
be thought, that people will long be disposed t 
come proprietors of stock ? Can it be thought 
they will, like our neighbour Greenhorn, put 
money in the Funds ? Can it be expected, th 
thers and mothers will make provision for their i 
ren, or their grand-children, by purchasing i 
liahlc to be lowered in value by such causes ? 
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be expected, that any man in his senses, who 
/ the owner of stock, will not dispose of it aa 
^ possible, and at almost any rate ? For, is it 
le to regard as safe property ; is it possible to 
i as any property at all, a thing, the value of 
i may be lowered ten per cent, in the space of 
ays, andj of course, which may be lowered 
Qost nothmg ? Is it possible to regard as any 
rty at all, a thing, the value of which may be 
educed by the combinations of individuals, the 
y of jobbers, the errors of political writers, 
^eath of a Jew. or of any other individual, or 
*r of individuals ? Is it possible to regard 

I thing as property ? Common sense says, 
' and yet the statement of these causes, a 
lent which, if it have any effect at all, must 
) the discredit, and, indeed, to the destruction, 

Funds ; this statement comes from the pens 
le, who cry out Jacobin against every man who 
es, in however modest a way, to express his 
; of the solidity of the Funding System. 
!se writers, in their eagerness to abuse those, 
mi they impnte the fall of the Funds, seem to 
9Terlooked the conclusions that would natu- 
le drawn from their premises, else they would 
lerceivedwliat a dangerous thing it was to de- 
o our powerful and sharp-sighted enemy that 
bination of individuals was capable of shaking 
inds. That enemy is, by these same writers, 
ented as being all-powerlul by his intrigues in 
countries ; anil, is it too much to suppose, that 
:ht be possible for him to find the means of 
i^combmations against the Funds in England? 
nbinations of individuals can pull down the 

of our government securities, is it to be be- 
. that our enemy will not be disposed, and that 

II not endeavour to form such combinations ? 
f we are asked, where he will find individuals 
e, have not these writers pointed them out to 
>r, at least, have they not told him, in terms that 
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admit not of misunderstanding, that there ai 
individuals in England, in London, and now a 
at work ; and that these individuals have cau 
Funds to fall, have caused the government se 
to lose part of their value? Let these ^ 
therefore, confess that these statements of 
have proceeded from error ; or, at any rate, ih 
are untrue ; or let them for ever hold their 
as to complaints against those, who entertain 
of the solidity of the paper-money system. 

Here, Gentlemen, 1 should have conclud 
already-too-long Letter : but an article whicl 
in the public prints of this morning (Tuesds 
October,) induces me to add some observation 
the subject of the remedy or ea^edient^ whi 
been more than hinted at. The article allu 
is as follows : " The stale of the Funds was 
improved yesterday ; and, as no bad conseqi 
beyond those of* the first shock, had arisen fn 
Goldsmidt's death, it is hoped that things wi 
be restored to their former level. The resul 
conferences of the leading Loan-holders, w 
Chancellor of the Exchequer and the Lc 
the Treasury, on Saturday, has not yet beei 
known. Mr. Goldsmidt's house continues 
charge, without reserve or hesitation, all the dc 
made on it. The account at the Stock Ex 
was not settled nor declared yesterday, in 
quence of the attendance of Mr. Nathan Sol 
Mr. Goldsmidt's broker, at the funeral, whit 
place, according to the Jewish rites, about not 
terday. His body was placed by the side of 
his brother Benjamin. Yesterday morning 
Mr. Perceval came to town from his ho 
Ealing, and soon after sent off letters to t 
vernor and Deputy-Governor of the Bank, Mr. 
the Chairman of the Commissioners of Exc 
Treasurer of the Ordnance, and a number o 
official Gentlemen ; they all attended Mr. Pe 
and lie was with them during the whole of th> 



PAPER AGAINST GOLD. 133 

se conferences will not, I trust, as some per- 
ppear to suppose, lead to any application of 
Aie money, that is to say, of the taxes, to the 
Tig-, as it is called, of these Loan-holders. 
lOan-holders, or Loan-makers, have never been 

to return to the people any part of the im- 
yrojitsy which they, from time to time, have 
ipon their loaning transactions. We see, from 
the above-quoted passages, that Sir Francis 
\ has gained enough to lay out half a million 
ley in freehold estates. Great part of this 
is reasonable to suppose, gained by the many 
o Government, in which ne has been at differ- 
les concerned. Well then, if these profits, 
tnmense gains, be considered as fairly belong- 
him, or his heirs and successors j and, if we 
le not less immense gains of Goldsmidt in the 
[ght ; if the gains be theirs, ought not the loss 
leirs also ? Upon any other principle, what a 
bargain would a government loan be? A 
I, where all the chance of gain would be on 
e, and all the chance of loss on the other. If 
an-maker gained, well ; but if he lost, the 
must make good his loss. Is this the way 
alings take place between man and man ? Is 
ny one of you, Gentlemen, who would sell a 

wheat to a miller, leaving him the chance 
ling by it, and, if he happened to lose by it, 
give him back again the amount of his loss? 
' ! You would keep the whole of the price of 
heat, and leave the miller to console himself 
iting his gains upon other occasions. 

if, contrary to my wish and expectation, 
/",'' as it is called, were to be given to those 
s, in what way could it be done? The loan 
e and ratified m virtue of an Act op Parlia- 

There can be no alteration made in the bar- 
there can be no change in the terms of pay- 
there can be no abatement in the demands of 
jvernment, without another Act op Pablia- 
12 
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MENT, previously passed. — Those who made the lou ^ 
must pay the 14 millions into the King's ExcheqoB^ 
let what will be their loss upon the transaction, un- 
less indeed, the whole of their property, real aat 

' personal^ be insufficient for the purpose ; and, h 
that case, the people have a right to expect, that the 
Glover nment will take care to hold back from t)ie 
loan-makers, or to recover from them, so much of the 
new Stock as will not leave the loan-makers a (v* 
thing in the people's debt. 

During Pitt's Anti-jacobin War, which, as yw 
will bear in mind, was to succeed by producing the 
destruction of the paper-money in France ! durini 
that war, which was to diminish the power M 
France, and to restore the Bourbons, by the metM 
of ruin to the French finances ; during that famooi 
war, which was to plunge, and which, as Pitt tM 
us, did plunge, France " into the very gtUph oj 
Bankruptcy;" during that renowned war, there wai 
what was called a " LOYALTY LOAN." People 
were invited, in the name of Loyalty, to come w* 
ward and lend their money to the Government, for 
the purpose of carrying on the Anti-jacobin war 
with vigour ; and, at the same time, no very aniih 
telligible hints were ffiven, in some of the public 
prints, that those who had it in their power to len^ 
and did not lend, upon this occasion, were deficient 
in point of loyalty ; an imputation not very plc» 
sant at any time, and, at the time to which we me 
referring, singularly inconvenient. The LoTALTf 
Loan was accomplished ; but, owing to some cnaw 
or other, it did not prove to be a profitable ameem 
for the lenders ; and, as in the case of the preMOl 
loan, as far as it has gone, the loan fell to a di^ 
count, and a loss was sustained upon it. Sach loM^ 
one might have expected, would have been not only 
contentedly, but gladly sustained, as a sacrifice apott 
the altar or loyalty ; and this, it was said by PriT| 
would have been the case, but that he and his Hi^ 

elates in the miaifttx^i did uoii^vc^Sx ''wait xi^ vote 
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falty so disinterested to experience any loss. An 
t, therefore, was passed for making good to the 
aders whatever they would otherwise have lost by 
eir ardent affection for their King and country, 
id loyalty was thus prevented from costing them 
lything. 

The case, however, of these loyal and devoted 
rsons was somewhat different from that of the 
akers of the present loan. The Loyalty Loan 
en had never gained any thing by loan-making. 
bey had not ^ot their half million's worths of free- 
ids and their palace-like mansions. They had 
ide a bargain^ and I hey ought, in my opinion, to 
ve been held to that bargain ; because, if there 
d been a gain instead of a loss, they would have 
t that gain in their pocket, and would, doubtless, 
re looked upon it as doubly blessed, being the 
>fits of trade and of loyalty too ; and further, be* 
ase they had put their names down upon a list, 
lich was to hold them forth to the world as men 
idy to make sacrifices for their King and country, 
contradistinction to those, whose names were not 
t upon the list. But still, though nothing, in my 
Inion, can ever fully reconcile to principles of jus- 
B, the compensating of these people for their losses 
that loan, there is a great difference between that 
se, and the case of the present loan-makers or 
Iders, who have no claim whatever to any com- 
isation at all, or to any relief, or to the adoption 
any measure, that shall cost the people one single 
lling. If they lose by this loan, they have gained 
other loans. If they cannot pay without the sale 
their goods and chattels, why should not their 
ods and chattels be sold, as well as the goods and 
attels of those, who, out of pure loyalty, have set 
papers for the purpose of writing me down, and 
lose names I have never once mentioned, on 
lose papers I have never set my eyes, and who 
ve killed themselves in their foolish aUem^Xs \^ 
mnd me ? Why should not the loau-maket^^ M 
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they cannot make good their bargain, bare their 
goods and chattels sold, us well as these loyalty^ 
writers ? I am, however, reasoning here, against an 
unfounded sunuise ; fur it ap|)ears from the aborc 
quoted publications, that the family of Babing is 
very rich and in perfect credit, and that the concerns 
of GoLDSMiDT are in a nourishing way, seeing that 
his house is able to meet all the demands upon it, of 
every sort, without the least delay or hesitation. 
This being the case, there can be no need of any 
interference on the part of the Government, wlw 
will doubtless see, that the bargam is fulfilled agree- 
ably to the terms. 

I have now done with this accidental occurrence, 
the notice of which so much at length, forms a Di- 
gression from the regular line of our progress, but 
which, as wc shall see by-and-by, will have afforded 
us practical knowledge, of great use in our futuxe 
inquiries. 

I am, Gentlemen, 

Your faithful Friend, 

Wm. gobbet t. 

State Prison, Newgate, 

Thursday, 6th Sept 1810. 
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"Thei;" (the Frrach Rerolutionists) " forfet that. <n England, mrt Mt 
•liiiiin^ of Paper Monef of aay dearription ia received but (Sf cftftef 
that the wtiolo tiac hod iti uripin in cask, actually deposited ; and tku 



it ia convertible, at pluofurn, in an instant, and without Uie MimiMH 
loM, into canh aauin. Our Paper i» of value in commeroe, becauiett 
law Uisnf none. It ii powerAil on Chance, because in Weotminster-hall 
it is impotent In payment of a debt of twenty shillinfB, a creditor maf 
refuse all the paper of the Bank of England. Nor is tliere anuMiff as ■ 
aingle public security, of any quality or nature whatsoever, that it n* 
Jbrced bj/ authority. In Aict, it mitflit be easily shown, that our popit 
wealth, inttradtf lessening the real coin, has a tendency to increatt it. ID' 
atead of beinf a sudstUute for money, it only facilitates its entrv^ itaccfli 
and its eimdation ; that it is the symbol of prosperity, and not the bodga 
of distress. Never wt a scarcity of Cash, and an exuberasKa of paptr^ a 
n^t If complaint in this nation.^* — Burke. Heflecliona od Uw Fimth 
Eavolatioo. Wriun ood published iu 17S«. 
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, ,' relief, or aid, the Bfinister and the Bank 

niffht expect tnm thi« low contrivance of Five Pound Notes, it will in- 
ereau <ft« iMMtty cf the Bank to joy the Higher Notes, and hasten the 
dcatnicUon of all : for, even the small taxi>s that used to be paid in 
■MNiey^ will DOW be paid in those notes, and the Bank will soon find it- 
self with acarcelr anr other money than what the hair-powder guinea- 
tax briniM in."— FsInO Decline and Fall of the English System of Fi- 
nance. Written and uubli-ched in March, 1796. 
'* When the siuiation of the B ink of £iigland was under the consideration 
of the two HiHisea of Parliament, in the year 1797, it was my opinion, 
and that of many others, tliat the extent to which the Paper Currency had 
keen carried, was the Jlrst and principal, though not the sole cause, of 
the many diffieulties to which that Corporate Body was then, and had, 
of late years, from time to time, been exposed, in supplying tlie cai«h 
w>ee«waf7 for the commerce of the V.inf:i\i\m." ^ Charles JenJdnson, Earl 
^f Linerpool, Letter to the King, published in 1806. 



Horrid Passa^ from the Morning Post Newspapei^Such 
are the Writers by whom the Paper-Money System and its 
Patrons are supported^Such are the Answers that are 

Siven to these Letters— Bank-Paper asserted to be the only 
ort of Currency calculated to exert the Energies of an 
Island— Proceed m tracing the increase of Debt and Notes 
to that Grand Effect, the Bank Stoppage— Table showing 
the annual Increase of the Debt and Interest from 1793 to 
1797— Increase in the Number and Amount of Payments at 
the Bank demanding Small Notes— Hence came the Five 
Puund Notes— Burke's Picture of the En«;lish Bank-Pa- 

ger— Paine's Prediction— Lord Liverpool the Historian of 
aine's Prophecy. 

Gentlemen, 

In returning to our subject, we must bear m mind, 
that, in Letter VIII. and in the foregoing Letter, we 
saw clearly, that, bank-notes, as well as all other 
promissory notes, ought to be considered as repre 
eentatives of Debt, while real money ought to be 
considered as the representative of property, or 
things of real value. At the close of Letter VIH., 
■wc saw how the increase in the quantity of bank- 
Dotes had kept pace 'with the increase of the Na- 
tional Debt ; and we proposed, when we should re- 
sume the subject, to trace this joint increase to that 
grand and memorable effect, The Stoppage of Gold 
AND Silver Payments at the Bank of England in 
1797. 

But, before we enter upon this interesting matter, 
will you give me leave again to give you a specimen 
of the way ia which my Letters are answertd by 
12» 
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the Tcnal writers in London ? To do this vnW not 
be without its utility, both now and hereafter. It 
will be useful to show you what sort of writers those 
are, who are opposed to me ; and, though it mar not 
be so useful to posterity, it will, nevertheless, oe of 
some use, and will be very curious, for our children 
to see what manner of men those were, who wrote 
in favour of the Paper-Money System. The passage 
I am about to lay before you was published in t 
newspaper, printed for the use of " The Fashionable 
World,^^ under the date of the 6th of this month, 
and its words are these. " To the People of the 
United Kinsjdom. — The detestable characters ex- 
posed lately in the pillory, may be considered the 
real rfjrrcsentatites of the Cnrsican Tyrant and 
his Ministers, vho hoa^t of the monstrous vice 
which excites such horrors in every British bosom, 
and who, fearful of your valour, are exerting every 
artifice to subvert your empire, betray your virtvk 
and extirpate your people. Cobbett, the oracle of 
the Jacobins, abuses the British Papers for speak^ 
ing ill of such infamous monsters, whose detesta- 
ble practices must annihilate every virtuous princi- 
ple from the human breast ; and he tells the British 
People, in effect, that, if they are to be robbed by 
taxes, and oppressed by power, it is of no conse- 
quence whether they are conauered by a French 
Vere-street gang, or governed oy a virtuous British 
Sovereign and his respectable ministers. Such 
is the profound reasoning of an apostate low-minded 
scribe, who is impelled by a savage passion to re- 
venge for ministerial deserved contempt^ and by 
foolish and base hopes of conciliation with the Cor- 
sican Monster^ who often rewards, but never has 
been known to forgive. He publishes weekly an in- 
fernal Register, to excite mutiny in the army and 
the fleet, to seduce the loyalty of British subjects^ 
to confound the good sense of the yeomanry by low 
cunning and artful sophistry ; and above all. to 
destroy Public Credit and Bank Paper, as the best 
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of individual and public security, and the 
medium of currency to suit and exert the 
^ies of an insular and commercial people. 
I a man, whom reading and writing made a 
oralj bat whom sense and reason will ne7er 
e a politician or an honest patriot, may be the 
ter oracle of a Vere-street gang of legal 
%ch ruffians, but his councils of liberty, eco- 
f, and reform, must be regarded as the treache- 
delusions of a Prench spy, when offered to a 
virtuous, and happy nation !"* 
xh. Gentlemen, is the language of my opposen. 
; is the sort of men who dislike me. Such ar^ 
inswers that are given to my statements and 
easonin^ upon a sober and most important sub- 
of political economy. The abuse here heaped 
. a person whom our commander in Portugal, in 
ublic despatches, recognises as an " Emperor^* 
who, in our courts of justice, has been recog- 
l as a " Sovereign of France," to say nothing 
LT negotiations and treaties with him ; the abuse 

heaped upon Napoleon, who is not only called 
nster, but is distinctly charged with " boasting 
le monstrous vice^^^ lor being guilty of which, 
•al infamous wretches have lately stood in the 
ry in London, can, surely, not meet with the 
}baiion of any man upon earth ; for one would 
hope, that there is not another man like this 
;r. Yet is it a serious consideration for the 
tr\', that such an accusation should be thus 
iV put forth in our public newspapers, and in a 
»})aper, too, which, from its uniform praises of 
[len at present in power, is called a ministerial 
•paper, and is, in general, looked upon as a sort 
lit official print. As far as concerns this par- 
ar article, every man in England will be ready 
quit the ministers ; and, indeed, every man will 
Jy believe that it must meet with their sincere 

• MoBViMo Post, Saturday. Oct 6th, 1810. 
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reprobation. But, this may not be the opinion 
abroad ; and I leave you to guess what an impres- 
sion such a publication is calculated to give the 
world of our national character. 

There is one declaration here^ about the paper- 
money, that I wish you to bear m mind ; namely, 
that *' bank-paper is the best bond of individual 
and public security, and the only medium of cur- 
rency to suit and exert the energies of an insular 
and commercial people" So that, according to this 
writer, the return ot gold and silver would be no 
good at all, and we ought, indeed, to desire to get 
rid of it, if we had any ; though, upon the trial of 
De Yonge, (of which we shall see more by-and- 
by,) both the Attorney General and the Judge so de- 
cidedly declared the exportation of the coin to be 
a most mischievous practice ; and, though this wri- 
ter himself, little more than two months ago, con- 
gratulated his readers upon the prospect of seeing 
bank-paper destroyed, which paper he called, in his 
print of the 19th of July, " destructive assignatM" 
and afterwards, " vile dirty rags ;" aye, that very 
paper, which he now asserts to be " the best bond of 
individual and public security, and the only medium 
of currency to suit and exert the energies of an in- 
sular and commercial people." 

Let us now leave our opponents ; let us leave the 
paper-money system and its patrons to receive all the 
support that writings like the above can give, while 
we proceed in tracing the increase of the National 
Debt, and that of the bank notes, to that grand and 
memorable effect, the stoppage of gold and silver- 
payments at the Bank of England in 1797, Irom 
which time our paper-money began, because it was 
then that the bank notes ceased to be convertible 
into coin, and they have remained in that state to 
this day. 

We have already seen, that, at the beginning of 
Pitt's war with the Republicans of France in 1793, 
our National Debt amounted to about 250 milUonSj 



it did nol increase dariutg the peaee ff^c^i 
t war« Its amouiit, at the close of the Amar- 
ur, was 257 miUimw^ |See Letter III. pasa 
Ui€ annual inteivat paid upon it was 9 auj^ 
I about a half. The 4abt, and, of course, the 
akme with it, decreased a little before tba 
ig of Pitt's war against the Jacobins at 
so that, when that war was b^un,4KMl 
i Interest were somewhat less thui ai^itjjfcj'' 
on of the American war. We will,^^hbwe|fm ; 
n at what they were at the lut-mentwiotd^ 
and, in order the more clearly to shMr^tM^ 
of the cause of the great increase of bank- 
id finally, of the Stoppage of Gold anid Sil- 
lents ai the Bank, we will state t)ie annual 
of the Debt and Interest, from tiie be|^' 
iie war to the year 1797, when thm Btopfffm, 
ce ; which statement is not only very emfif 
It is of singularly great importance. 't- 



tAnti-Jaoobin war began 
i) the amount was 
jne year was added 

ittheendof 1793 . 
isr 1794 was added 

tt the end of 1794 . 
r 1795 was added . 

t the end of 1795 . 
ur 1796 was added . 

t the end of 1796 . 
it 1797 was added . 

It the end of 1797 . 



Debt. 
£. 

257,213,043 
6,250,000 

268,463,043 
16,676,525 

279,139,567 
25,609,897 

304,749,464 
41,303,699 

346,063,163 
67,087,668 



Imtbi 



'T- 



9,669»48S 
262jBt2 

9,922,ttfr 

10,695,571 
l,227f41S 

11,922,161 
1,850,373 

13,7ia|88» 
3,241,910 



*413,140,831 17,015,149 



ten, we see, that the first four years and a 
iiwert these sums into United Suts^ Monay. sse 
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half of Pitt's war with the Jacobins, or Retrabln 
cans of France, nearly doubled the Debt and tne In- 
terest, or (which is the same thine to the people,) 
the annual charge on account of Debt, whicl^ to- 
l^ether with interest, includes management and Sink- 
ing-Fund allowance. Four years and a half of the 
Anti-Jacobin war nearly doubled these ; and, accord- 
ing to the principles we have before laid down in 
Letters VII. and V III., the bank notes would necessa- 
rily increase in the same proportion as the Debt and 
Interest increased ; because, e7ery quarter of a year, 
the dividends to be paid at the Bank became greater 
and greater. 

Before the Anti-Jacobin war began, the dividendt 
of a year amounted, as we see above, to 9,669,4351. 
To obviate all pettifogging cavil here, let me state, 
that this sum was not wholly dividends, or interest; 
but consisted, partly, of " charges for management,^ 
paid to the Bank of England ; and also of charges 
on " account of the Sinking-Fund," But, as was 
observed before, this is of no consequence to the 
people who pay the taxes, out of which the whole 
sum comes ; and I only make the distinction to avoid 
a cavilling charge of misrepresentation, or enor. 
When, therefore, we speak of the amount of the hh 
terest of the National Debt, let it be understood, tluit 
we include these charges ; and that, by the word hh 
terest^ is meant the annual charge on account of 
the Debt, 

To resume, then ; before the Anti- Jacobin war 
began, the dividends, or interest, of one year amount- 
ed, as we have seen, to 9,669,435 pounds ; and be- 
fore the nation got to the end of the fifth year of that 
war, a year's dividends, or interest, amounted to 
17,015,149 pounds ; not much short of double. The 
Bank, therefore, having; nearly twice as much to pay 
yearlv in interest of the Debt ; having, to speak ia 
round numbers, 17 millions to pay under this head, 
where it had but 9 millions to pay before the begin- 
ning of Pitt's Anti-Jacobin war; having twice « 
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sue on this great score as it had preyioiis 
, was, of course, compelled to increase the 
if its paper-promises, or the quantity of 
tid Silver-coin ; because, as we have be- 
(Letter VII. pag« 91,) an increase in the 
id amount of payments must necessarily 
a increase of the money, or medium, in 
le payments are made ; and, why this in- 
the 6ank of England, would take place 
tromises, and not in Gold and Silver coin, 
ieen in Letters VII. and VIII.; where it 
1 that an increase of Debt must produce 
e of paper-promises, or notes, when once 
stem has begun. 

e experience of the times of which we art 
iog, perfectly corresponded with the prin- 
! slated, we shall now see, by adverting a 
le manner in which the payments of m* 
le Bank were formerly made, 
efore been observed, that, when the Na* 
t first began, the whole of the Interest was 
Id and Silver, there being then no such 
ink notes, and no stick thing as a Bankj 
ntry. It has also been observed, that, very 
'J the Debt came into existence, it produced 
offspring, a Bank, which issued its pro^ 
otes ; and in which promissory notes the 
the Debt was, in part, at least, paid. At 
>ears, that the Bank paid an interest vpon 
tr bills ; but, this was soon left off; and, 
Ime, the bank notes, or bills, became part 
ulating medium of the country, 
he Stock owners, or Public creditors, as 
Dmetimes called^ went to the Bank to re- 
r dividends, or mierest, they might have 
c notes, or Gold and Silver, according to 
ce. — Some persons chose the coin, and 
taper. But as the Debt increased, and, of 
I amount of the dividends, or interest it 
at, from what has already been said, that 
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the Bank would possess a less and less quantitr of 
Gold and SSilver in proportion to the quantity or its 
paper. And, further, the payments of interest har- 
mg, as we have seen above, become nearly double 
in amount to what they were in 1793, preYiooff lo 
the Anti-Jacobin war, it is natural to suppose, that 
there would be double the number of Stock-hoiden^ 
and, of course, double the number of payments to 
make. Therefore, as, at every payment, the re- 
ceiver has his choice of paper, or Gold and Silyer- 
coin, there were double the number of chances 
ag?inst the bank ; and, at any rate, as there were, aa 
yet, no bank notes of an amount less than tex 
POUNOB, there must necessarily be, upon every pay- 
ment, an issue of Gold and Silver from the BanV, 
to the amount of every demand, or part of a demand, 
falling short of ten pounds. 

This the bank could bear before the Anti-Jacobin 
war; but, when that war had nearly doubled the 
Debt, the Interest, and the numher of the payments, 
on account of Interest; when this increase had takei 
place, the Bank found it necessary, not only to aug^ 
ment the general quantity of its notes ; it found it ne- 
cessary not only to add to the total amount of its notes; 
that is to say, to put out a greater sum in notes, than 
it had out before the Anti-Jacobin war ; but it also 
found it necessary to put out some notes of a lov>er 
amount than it already had, in order to pay the part» 
of ten pounds, which we have just mentioned. 

Hence came the Five Pound Notes. And yon 
will perceive, Gentlemen, that causes precisely si- 
milar had formerly produced the Fifteen Pouhd 
Notes and the Ten Pound Notes ; namely, an in- 
crease of the National Debt, and, of course, an in- 
crease of the dividends, or interest ; these being al- 
ways paid at the Bank, after the establishment of thi 
Bank Company. . 

Here let us stop for a little, and look back at tht 
uoTTo, or rather mottos, to this Letter. 

In the i^iR8T, the passage from Burke, we bare a 



En^^ish Bank Paper preyious to tbe vmt 
It rery war, which that verj picture aiui 
ha same publication greatly tended to prcH 
HMrey without, I belieye, any bad mbtiTe^ 
Ivri^roduce. Look well at that pictorti^ 
if Look at the triumphant contrast there 
between the money of Ehigland and that 
. which latter countrjr had then a.pqper^ 
ind, when you have viewed that njejUueifr 



a ; when you haye fully examined the c 

1 turn your ejJBS to wnat is now eihiUleft 
irld; then see what English Bank-Paf^ 
nd what, in this regard, is the atata cf 
here all the paper-money has, long; i^ 
roved, and where there is no cttneaif ^nf 
id and Silver-coin, part of which con^eab^ 
nelish Gruineas, those guineas the alriusMto^ 
fdl men of sense and of public spirif m 
lent^ and the practicability of causmff ihb 
which isj as you will bear in mind, thft 
ct of our mquiries. 

Second motto, the passage from Paimb, (&e 
tagouist of Burke as to every thing else,) 
in opinion as to the consequences of the 
ing made Five Pound notes. We have a 

as to the inability which it will produce 
nk to pay its higher notes. This predic- 
it appears, written in March, 1796, and it 
shed in England, in, or about, the monUi 
f that year ; which was, as we shall see 
, only about nine montht before the stap^ 
old and silver-payments at the Bank ao- 
k place. 

Tbiro motto, the passage from the late 
3HP00L, we have the opinion, not only of 
r himself, who upon such a matter, is no 
i authority, but, as he asserts, of many 
oubtless, persons of distinction, as to rank, 

we have an opinion, thus sanctioned, that 
Me of the paper currency was the fini 
L3 
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and principal cause of the Stoppage of Gold and 
Silver payments at the Bank ; and which opinion 
perfectly corresponds with that of Paine, there be- 
ing this distinction in the merits of the two writen; 
that Lord Liverpool only recorded what Paine had 
foretold : the former was the historian, the latter the 
prophet ; and it is not a little curious, that Lord Li* 
Terpool, a clerk in whose office had written, under t 
feigned name, a sham life of Paine, should become 
the recorder of the truth of Paine's predictions, and 
that, too, in " a Letter to the King^^^ in whose name 
the very work containing the predictions had been 
prosecuted as A LIBEL. 

Here are three writers, all of great understanding 
and experience, and the two former of abilities 
scarcely ever surpassed in any age or country, all 
opposed to each other as to every other question $ 
each one hating the other two, and each one hating 
the other one : yet all agreeing as harmoniously as 
their bones would now agree, if they happened to be 
tumbled together ; all agreeing as to these principles 
respecting paper-money. 

Having now traced the increase of the Debt down 
to the putting forth of the Five Pound bank notea^ 
we will rest here, and resume the subject in ov 
next. 

I am, Gentlemen, 

Your faithful fHend, 

Wm. cobbett. 

State Prison^ Newgate^ 

Monday^ 8^ Oct. 18ia 
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LETTER XL 



bakw*, n 



tueet win ctrculato chiefly amooc fittle thopJceeiMn. 
mm.m^ DUirket-people, renters of amaJi nouces, lodgeni.fte. 
„ depvtmenu of commerce, and the affluent stations of life 
1/ orentockcd, as Smith expresses it, with Uio baok notes. 
. KOMined open wherein to ciuwd an additional quantity of 
s but amonff the class of people 1 have just mentioned, and 
9 of doin« this could be best effected by coininc Five Pouad- 
ut DO new supplies of moner can, as we said before, now 
the Bank, as all the taxes will be paid in paper. What, then, 
the consequence, were the Public Creditors to denaod pay- 
their Dividends in Cash, or demand Cash for the Imnk ndet 
the Dividends are r«id ; a circumstanre always liable to hap- 
tbu. Decline and Fall of the English System of Financa. Pub- 
I7M. 

top here, but there is a subject, of so great importance, and ao 
inected with the Coins of your Majesty's realm, that I shoold 
larfe my duty if 1 loft it wholly unnoticed ; I mean what ia 
id Pap^ currency ; which is carried to so great an extent. 



larce my duty if 1 loft it wholly unnoticed ; I mean what ii 
id Pap^ currency ; which is carried to so great an extent, 
i become highly inconvenient to your Msjcsty's subjects, and 
«, in Its rondoquences, if no remedy is applied, dangeroiu to 
. of the Kinrdom. It is certain, tliat tlie smaller Notes of Um 
Cnrland, and those ijisued by country Bankers, have sapplanMd 
Cum', u»urped their function]*, and driven a great part of them 
dilation : in some parts of Great Britain, and especially in thft 
•arts of Ireland, small Notes have been issued to supply the plaen 
[Joins, of which there is certainly a great deficiency.'^— CAorte 
I. Earl (if Liverpool, Letter to the Kinc. Published in 18QS. 

from Five to One Pound-Notes— Suspicion begun 
ter the Five Pound-Notes— Paine' s Prediction as to 
joinj? to the Bank— Lord Liverpool's Opinion agree- 
1 that of ^Ir. Paine— History of the Bank Stoppage 
I and Silver Payments— Enormous increase of tne 

1707— Other cause— Alarmists— Meeting of Parlia- 
i Oct. 1796— Alarm of Invasion— Arming Acts— Mr. 
)pinion of the Alarm— Exaggerated Representationi 
/enal Prints— French Fleet appears off the coast of 
— Effect of the Alarm begins to be felt at the Bank 
land— Venal Prints change their Tone all of a sud- 
d accuse the Jacobins of exciting Alarm— Run upon 
nk becomes serious— Increased by a Report of a 

Fleet, with Troops on board, being off Beachy 
Followed immediately by the landing of Tate and 
Egamuffins in Wales— Bank receives its finishing 
Vain attempts to check the Run upon the Bank — 
f Coimcil issued— Disappointment of the Crowd at 
ik, in Threadneedle-Street. 

MKN, 

! foregoing Letter, we traced the National 

td the Interest thereon, in their progresalve 
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increase from the year 1793 to 1787 inclusiT 
which latter year we shall find that the stoppas 
Gold and Silver payments, at the Bank of Engl 
took place. We have seen that, in the course o 
aforementioned period, the amount of Debt ant 
terest was nearly doubled ; we have seen that 
Bank of England had, of course, nearly doubli 
8um to pay in dividends, or interest ; we have 
how this increase of payments at the Bank of ] 
land produced a new family of notes, so lo^ 
amount as Five Pounds ; there having been, h 
the Anti-Jacobin War, no Bank Notes under 
P0UND8 ; we shall soon see how the same still-g 
itkg and ever-prolific cause brought forth, at la 
8tul more numerous and more diminutive li 
and, when we have gone through the history ol 
Two and One Pound Notes, we shall want sea: 
any thing further to convince us, that, in such a 
of things, it was next to impossible for Gold 
Silver to remain in circulation. 
Y It was observed in Letter I., page 24, that 1 
notes, so low in amount as Five Pounds came 1 
issued ; when rents, salaries, yearljr wages, an 
most all the taxes came to be paid in paper ; 1 
this became the case, and when, of course, € 
part of the people, except the very poorest, pos« 
occasionally, bank notes, it was impossible that 
should not begin to think, that there was som< 
ference between Gold and Silver, and bank u 
and that they should not become more desiroi 
possess the former than the latter. In other w 
It was impossible that men should not begin to 
some suspicion relative to the bank notes ; and, 
very clear, that the moment such suspicion ai 
there is an end to any paper-money which is coi 
tible into Gold and Silver at the will of the be 
who will, of course, lose not an instant in tm 
that of which he has a suspicion ^however slij 
into that of which it is unpossible for any ox 
have a suspicion. 



Ki&i^'.'^ 
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Thus it happened in 1797, as Paine, in his pamph- 
:, published only the year before, had foretold, in 
B words of the first of my mottos to this Letter, 
e there told his readers how the issuing of the 
ve Pound notes would operate ; he pointed out 
iw this measure would keep real money from the 
ink ; and he asked what must be the consequence. 
(as it might any day happen) the people should 

to the Bank, and demand cash for the notes. 
lis did happen the very next year; and, as he 
-etold in another part of his pamphlet, those who 
*nt to present their notes ^r«^, came best off. Lord 
VERPOOL, in the passage which I have selected for 
r second motto to this Letter, had, when he wrote, 
ffi the thing happen; he had seen the fulfilment 
what Mr. Palne had foretold, and spoke, there- 
e, of the " dangerous*^ consequences of an ez- 
isiye issue of paper, with the fact before his eyes. 
:perience, which, says the proverb, " makes fools 
se," had taught his Lordship in 1S05, what he 
ght have learned from Mr. Paine in 1796. Ne- 
rtheless, the opinions of Lord Liverpool have 
ne weight, and are worthy of attention with us in 
Inland ; because, though his talents and mind 
re of a cast quite inferior to those of such men as 
:me and Paine and Burke, and though there is 
thing in what he has said, which I had not said, 
the Register, years before ; still, as being a man 
great experience in business, as having, during 
* whoLe reign, been a great favourite at court, 
d, especially, as having, upon this occasion, ad- 
essea himself directly to the King ; his opinions, 
High of no consequence elsewhere, are worthy of 
ne notice in this country, and may possibly, in 
ne minds, tend to produce that conviction, which, 
the same minds, a stupid and incorrigible preju- 
te would have prevented from being produced, by 

the powers of Hume or Paine. 
But we must now return to the Bank, and see hoit 
happened, that the people went to demand moiMy 
13* 
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in payment of the notes in 1797. That it did hap- 
pen, we all know ; but, there are not a few of the 
people forming the present population of the coun- 
try, who have forgotten, or who have never known, 
the true history of the Stoppage of Gold and Silver 
f>ayments at the Bank of England; yet, withoat 
a knowledge of this history, and a thorough know- 
ledge of it too. we cannot possibly pursue our inqui- 
ries to a satisfactory result. 

We have seen abundant arguments to prove, that 
paper-money, that promissory paper of every sort, is 
the offspring and representative of Debt ; that a Na- 
tional, or Public Debt, never can fail to bring forth 
bank notes, or paper-promises, of some sort or other; 
that, of course, as the Debt increases, and its inte- 
rest increases, there will be, and must be, an increase 
of the paper in which that interest is paid ; and, in 
the last Letter, p. 141, we saw, in the Table of In- 
crease of the Debt and Interest, from the beginning 
of the Anti-Jacobin War, to the year 1797; we 
here saw, in practice, the cause of the making of the 
Five Pound bank notes. But, as we have since seen, 
that measure was not sufficient. We saw, at p. 145^ 
that it was to avoid paymg in Gold and Silver, the 
sums, or parts of sums, from ten to five pounds, 
whicn must have induced the Bank to make and 
put out notes so low as five pounds. If you look 
again at that Table, gentlemen, you will see how 
the increase went on ; you will see that it was greater 
and greater every year. In the year 1793, the ad- 
dition of the annual interest was, (speaking in round 
numbers,) only 250 thousand pounds ; but. in the 
year 1797, the addition was, 3^ millions; that is to 
say, a third part of as much as the whole amount of 
the interest previous to the Anti- Jacobin war. Thus 
did this war of Pitt against the Republicans of 
France cost, in only one year, nearly as much, in 
addition to Debt, as the cost of the whole of the 
American War, the extravagant expenditure cl 
which had, till now, been proverbial. 
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re were, however, other causes at work, at the 
f which we are now speaking ; causes opera- 
pon the paper system from without; causes 
must he here fully stated ; for, besides that a 
3dge of them is essential to our inquiry, it is 
ded by justice towards those who opposed the 
5 measures of Pitt, and who foretold their 
uences; and this demand is, in a peculiar 
r, addressed to ME, who, from being so situ- 

tu be unable to come at, or even suspect, the 
nrhile many circumstances conspired to make 
i for truth that which was false, was not only 
:he dupes of the system, but who, unintention- 
mtributed according to the decree of my ta- 
>wards the extension of the circle of duplicity. 
lit is a thing wholly dependent upon opinion, 
ord, itself, indeed, has the same meaning as 
id belief. As long as men believe in the 
3f any individual, or any company, so long 
ley possess all the advantages of riches. But 
Dnce suspicion is excited, no matter from 
ause, the credit is shaken : and a ver)' little 
oversets it. So long as the belief is impli' 

person towards whom it exists, goes on, not 
ill all the appearances, but with all the ad- 
>s of wealth ; though, at the same time, he 
Ivent. But if his wealth be not solid; if he 
lerely the appearance of wealth ; if he be 

to pay so much as he owes, or, in other 

if he he insolvent, which means neither 
or less than unable to pay : when an indivi- 

in this situation, he is liable, at any moment, 
f his insolvency exposed. Any accident that 

alarm in the minds of his creditors, brings 
lole upon him at once ; and he, who might 
ise have gone on for years, is stopped in an 

3 it will happen to companies of traders, as 
I to individuals ; and thus it did happen to 
ak Company, at the time we are speakmg of^ 
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and at which time an alarm of invaaian prerailed 
through the country. 

From the very out-set of the war, the inyenton 
and supporters of it had heen, from time to timei 
propagating alarms of various sorts ; by the mean 
of which alarms, whether they themselves believed 
in them or not, they were enabled to do thingSk 
which had never before been either known or heiid 
of in England. The mode of reasoning with the 
people was this. You see, that, in France, the re- 
volution has deprived the people of both property 
and life ; there are those wno wish to cause a revo- 
lution in England : the measures taken, or proposed, 
are absolutely necessary to prevent the accomplish- 
ment of this wish : therefore, you have your choicei 
either to submit quietly to these measures, whatever 
portion of your liberty or property they may take 
away, or let in upon you a revolution whicn will 
take away all your property and your lives into the 
bargain. There was no room for hesitation; and 
thus were the people determined, and with this 
view of the matter, did they proceed, until the time 
above referred to ; the ministers being, probably, full 
as much alarmed as the people, and certainly not 
with less caiise. 

At times, however, especially after the war bad 
continued for three or four years, the effect of alarm 
seemed to grow very faint. Danger had been so 
often talked of. that, at last, it was grown familiar. 
In the year 1796, however, things began to wear a 
serious aspect. All the minister's predictions and 
promises had failed ; his allies, to whom, and for 
whose support, so many millions had been paid yjf 
the people of this country, had all laid down their 
arms, or had gone over to the side of France ; the 
assignats in France had been annihilated witiioat 
producing any of the fatal consequences which Prrr 
had so confidently anticipated, and upon which, in- 
deed, he had rehed for success ; and a negotiation 
for peace, opened at the instance of England, had 
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thing but a convincing proof of the high 
of the enemy, and of his confidence in 
d resources. 

! parliament met, therefore, in October, 
amisters, and their adherents, seem to 
ull of real apprehension. They failed 
' the signal of alarm, in which, mdeed, 
ept in countenance by the enemy, who 
declared his intention of invading the 
he subject was mentioned in the King's 
. a part of which a motion was grounded 
of October, for the bringing in of Bills 
\g men with all possible speed, for the 
lefending the country against invasion. 

a resolution passed in consequence of 
three Acts were passed with all possible 
e first, for providing an augmentation 
itiuj to be trained and exercised in a 
anncr ; the second, for raising a certain 
iicn in the several counties of England 
J, (there were two Acts,) for the service 
ar Army, and the Navy ; and the third, 
I ])i'o visional force of cavalry^ to be 
[1 case of necessity, for the defence of 
jins ;* which Acts were finally passed 

of November, 1796. When tnis mea- 
ier discussion, Mr. Fox, Mr. Sheridan, 
opposed it upon the ground of its not 
sary ; and Mr. Fox, who called it a re- 
Iter the French manner, observed that, 
x'ssary to our safety, it was the conduct 
iters, and of the last parliament, who 
them, which had brought us into that 
uation, ''a parliament," he said, "which 
)re to destroy every thing that is dear to 
setter days would have entered into the 

En^Hishman to attempt, or to conceive; 
:, by whom the people had been drained 

George III. Chapters 3, 4, 5, and 6. 
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SO much, and from whom they had had so little 1i^ 
nefit ; a parliament that had diminished the detnH 
rights of the people so shamelessly and so wickedlf ; 
a parliament, whose conduct it was that had gim 
rise to this measure." Mr. Fox added, that he did 
not helieve that invasion would render any soeh 
measure necessary ; that the real resources of the 
country consisted of the people's attachment to the 
constitution, and that, therefore, the proper measme 
to he adopted would be to allow them to possess the 
spirit of that constitution. The minister and kii 
partizans contended, however, that there was reel 
cause for alarm; and Pitt said, that as to the con- 
stitution, ''it still possessed that esteem and admi- 
ration of the people, which would induce them to 
defend it against the designs of domestic foes, tad 
the attempts of their foreign allies ;^^ thus, accori- 
ing to his usual practice, proceeding upon theat- 
sumption, that there was a party in the country m 
alliance^ as to wishes, at least, with the enemy. 

While these measures were before parliament, the 
venal part of the press was by no means inactifc 
Representations the most exaggerated were made 
use of in speaking of the temper and designs of the 
enemy, always insinuating that the opponents of the 
minister were ready to join the enemy, or, at ImI 
wished him success. The French were exhibited 
as being quite prepared ; and a descent was held 
forth as something almost too horrible to be thought 
of. This was useful for the purpose of making the 
Arming Acts go down ; but the alarmists did not 
seem to be aware of its cutting another way ; and, 
least of all do they appear to have imaffinea, that it 
would set people to thinking of what e£ket imvatkm 
might produce upon bank notes. 

In the mean while, the negotiations for peace 
were broken off by the month of December, wldck 
gave rise to new alarm. This was soon followed taf 
the appearance of a French naval force, with tnx 
on board, off the coatt of Ireland : and, thougli 
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etnrn back to FrancCp without attempting a descent, 
light^ one would think, have tended to quiet peo- 
le's lears, it was, on the contrary, made the ground- 
roik of still more general and more vociferous 
larm. There were now no bounds to the exa£;ge- 
itioDs of the veiiial prints. From the first week in 
anuary, (1797,) to the third week in February, the 
eople were kept in a state of irritation hardly to be 
onceived. Addresses to them, in all shapes and 
izes, were published, calling upon them to arm and 
ome forth at once, not waiting for the slow process 
f the Militia and Cavalry Acts. Already, were we 
)ld, " the opposite coast was crowded with hostile 
rms : forests of bayonets glistened in the sun ; de- 
pair and horror were coming in the rear." It was 
ext to impossible that this should not make people 
link of what was to become of them ; make them 
sflect a little as to what they were to do in case of 
Evasion ; and it required but very little reflection to 
onvince them, that money, at all times useful, 
rould, in such a case be more useful than ever. 
Whence, by a very natural and easy transition, they 
^ould be led to contemplate the possibility of real 
loney being rather better than paper. That's 
nough ! There needs no more ! Away, in an in- 
fant, they go to the Bank, where the written promi- 
Bs tell them the bearer shall be paid on demand. 
This effect of the alarm, an effect of which neither 
trr nor any of his adherents seem ever to have had 
ie smallest suspicion, and, indeed, when Mr. Fox 
AUtioned them against it, they affected to laugh at 
'hat he said ; this effect of the alarm, raised and 
ept up by the minister and the great Loaners and 
len of that description ; this effect of the alarm be- 
am, it appears, to be sensibly felt, at the Bank of 
Ingland, immediately after the appearance of the 
'rench fleet off the coast of Ireland ; and, as it after- 
wards appeared from official documents, the drain 
ftd become so great by the end of the third week in 
'dmiary, that the Directors saw the impossibility of 
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going on, unless something could be doni 
stop, or, al least, greatly to check, the run u 
for cash. The people were, in short, m 
precisely what Paine, only about ten c 
months before, had advised them to do. am 
sequence was precisely what he had predic 

It was now extremely curious to hear the 
of the rtnial iietcspapvrs, who had, for m 
fore, been endeavouring to excite alann^ 
abused Mr. Fox and his party, called them 
and, sometimes, traitors, because they said 
alarm was /f//«t, and was invented for bad 
These very news-papers now look the o 
They not only themselves said, that the a 
groundless; out they had the impudence, 
ralleled, the atrocious impudence, to arctis 
cobins, as they called them, of having- ea 
alarm^ for the purpose of \vi}\ix'\x\g jmblic cr 

This change of tone was begun on th 
February by those notoriously venal prir 
prints so far famed above all others in the 
venality; — the "True Briton," and the 
The thing was begun in " An Address 
Bull," in which the ^^most thinking peo] 
were still in frying confusion to get on 
levies of additional militia, and parish-m< 
army and navy, and the provisional cav 
" most thinkiiig people," while all hurry a 
about this, were told by these shameless wr 
had almost called the people traitors for nc 
greater haste to arm; the people were, 
same writers, now told, that alarm might I 
too far ; that, if so pusned, it might do us t 
eaual to invasion ; that every one must se< 
French wished to ruin our credit ; that, 
to show an eagerness to sell out of the fun 
favour the designs of the enemy ; that it 
sides, the greatest nonsense in the world 
pie to suppose that their property was no 
the BanJr '^f England ; that no apprehen 
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be felt, and that the people who had money in the 
funds, might safely rely upon the wooden walls of 
Old England. Though, observe, the whole coun- 
try was actually in movement, down to the very 
beadles, in order to raise men for defence by land, 

" The evidence of facts" was before the people's 
eyes. The alarm was not to be allayed by assertions 
like these. And though the venal prints grew more 
and more positive in their assurances, that there was 
now no danger from invasion; though they (on the 
21st of February) assured the people, that it was " an 
error to suppose that the enemy was at our gates," 
and that ^^^ panic might do infinite mischief to public 
credit," people still keep carrying their notes softly 
to Threadneedle-street, they kept on selling out of 
the Stocks : and a report, on the day last mentioned| 
of the appearance of a French Jleet with Troops on 
board, off Beachy Head,* immediately followed by 
the famous landing of Tate and his handful of rag- 
gamufBns in Wales,! appears to have given confi- 
dence in bank-paper the finishing blow. 

• "Portsmouth, Feb. 20.— An account reached this place, 
(his morning at half past ten, A. M, of several F\ench trans- 
porU, contoyed by armed vessels^ having been seen o^ Beachrf 
Bead. The intelligence came by the signal posts, and Adnu- 
rml Sir P. Parker, immediately on receiving it, ordered two 
■hips of the hne and five frigates to slip their cables and pro- 
ceed to sea. This squadron is now out of sight^ and all the 
other ships are getting in readiness.— The sensation that this 
made in the City may be easily conceived. It spread a 
rery general alarm ; but it was soon contradicted. Letters, 
•ntten as the post was setting out, stated that the alarm 
had been occasioned by a mistaken signal^ and that instead 
of a fleet of 300 French transports, it was no more than a sig- 
nal, that 3 privateers had been discovered ofl" Beachy Head. — 
Such, however, are the consequences of the slate of alarm 
inio vohich Government has throxcn the coiintry by a threaten' 
erf /nrtf* ion. "—Mo BN INC Chronicle, 22 Feb., 1797. 

t "On Saturday the public mind received the shock of a 
new alarm. An express arrived from Lord Milford, inform- 
ing the King's ministers that a body of French troops, amount- 
mg to about 1200. had been landed at Fisgordoutof the ships 
wEich we stated had approached the coast of Pembroke. 
KniJters took the earliest opportunity of announcing the fact 
litb* Lord Mayor."— Mobminq CHaoNicLx, 26 February, nVT. 
14 
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All, as appears from the documents, and as ne 
shall by-and-by see, was consternation in Thiei^ 
needle-street. The diminution of the gold becuM 
greater and greater every day. In vain did the i^ 
nal prints cry out against alarm. They had cried 
" aco//"," 'till the people had believed them. Tkey 
had called upon them to " stand forward in defenet 
of the constitutiorij^^ 'till they had convinced tliem 
it was time for every man to think a little about ti- 
king care of himsell. In vain did these venal wri* 
ters now call aloud against alarm ; in vain did they 
say, (24th February,) th?.t the Beachy-Head report 
" arose from a mistake in the signals ; that the resoiff- 
ces of the country were undiminished ; thai it mt 
degrading to suppose that we had not a sufficiad 
force to annihilate the enemy ; that the panic «« 
shameful, unmanly ^ mean, and dastardly ;" in nia 
did they assert (24th February) that " invasion wai 
more to be desired than dreaded ;" in vain did th€j 
exclaim : *• Let us, for God^s sake, not give way to 
our fears so as to injure public credit?'* In vain dul 
they (25th February) aver, " that the alarm iroi 
groundless ; that they were sure no attack wis 
meditated ; and that they were convinced it fuwf 
would' be." In vain did they again exclaim ; "ftr 
God*s sake let not the gloomy despondency of a 
few men in the city give a fatal blow topiMk 
credit" 

In vain were all these efforts : Suspioign, to me 
Paine's emphatical expression, was no longer ablbd. 
It was broad awake, and to stay its operations wtl 
impossible. To excite fears in the oreasts of the 
people was a task to which the venal prints M 
Deen adequate ; but to remove those fears, or to im* 
pede the progress of their effects upon the mind, «M 
too much for any human power to accomplish. Thi 
run upon the Bank contmued to increase, until tk 
day last mentioned, Saturday, the 25th of Fehrfmtl% 
1797 ; a day which will long be remembered. aH 
which will be amongst the most memoraUtm tkl 
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Lggsti ^^^ England, as being the last (hitherto at 
i!t ^^^ \?* "whicii the bank of England was compelled, 
lA S^\d ^^^ °^ ^® bearer, to pay its promissory notes 

i«ote^ . ^^ silver, agreeably to the tenor ot those 
ncA \ii ^^^ ^^® evening of that day the run contin- 
■ ord^r ^ ^? ^® next, though it was Sunday, an 
the A'^'^ issued from the Privy Council requiring 
^^i^^.^'Bctors of the Bank to forbear issuing any 
\^A k** P^y^^^^^ until the sense of Parliament 
co«W be taken upon the subject ; which memorable 
^'^^^ent was in the following words,* to which I 
nwttt beg of you, Gentlemen, to pay particular atten- 
tioii. 

*AiAe Council Chamber, Whitehall, February 26, 1797. 
* the LORDS of his MAJESTY'S Most Honourable 
PRIVY COUNCIL.-lPresent,) 
The Lord Chancellor (Rosslyn,) 
Lord President, 
Duke of Portland, 
Marquis Cornwalus, 
Earl Spencer, 

Earl of Liverpool (Charles Jenkinson,) 
Lord Grenville, 
Mr. Chancellor of the Exchequer. 

Upon the representation of the Chancellor of the ExchegucTt 
•Uting, that from the result of the information which he has 
netived, and of the inquiries which it has been his duty to 
make, respecting the eficct of the unusual demands for spe- 
cie that have been made upon the metropolis, in consequence 
of ill-founded or exaggerated alarms in different parts of the 
country, it appears that unless some measure is immediately 
taken, there may be reason to apprehend a want of a sujicient 
mt^prly of cash to answer the exigencies of the jmblic service. 
It 18 tiie unanimous opinion of the Board, that it is indispen- 
ssbly necessanr/or the public service, that the Directors of 
the Bank of England should forbear issuing any cash in 
payment until the sense of Parliament can be taken on that 
■uDJeci, and the proper measures adopted thereupon, for 
BBintaining the means of circulation, and supporting the 
pmhiie and commercial credit of the kingdom at this impor- 
tant conjuncture ; and it is ordered, that a copy of this minute 
be transmitted to the Directors or the Bank of England, and 
tbey are hereby required, on the grounds of the exigency of 
the case, to conform thereto until the sense of Parliament can 
te taken is libresaid. W. FAWKENER. 
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We shall, by-and-by. see vhence it was that " 
Chancellor of the Exchequer" received his infc 
atioD, and what sort of information it was tha 
did receive : but, f-jr the present, we will, in o 
to avoid making this Letter too lon^. content 
selves with seeing what the Bank Company di< 
consequence of this Order not to pay their cr 
tors ; this requisition not to pay their promist 
notes vhen prtstnted ; this Order to forbear i 
ing cash in payment. 

The run had been very great on the Satun 
and pconle would scarcely suspect, that the Sum 
especially by such a godly ministry as Pitt's i 
would have been spent in labour of any sort 
would, however, naturally give people time to t) 
a little ; it would aflTord them leisure to reflec 
the consequences of being without a farthing ol { 
in case of invasion. Accordingly, on the Mon 
morning, they appear to have been quite prep; 
for furnishing themselves with real money, if it 
to be had at the Bank. Let us, however, as to 
fact, take the words of the venal writers themse) 
" Vesterday-morning," says the True Britoi 
Tuesday^ the 28th of February, " a great run s( 
ed to have been meditated upon the Bank, a 
CROWD OF PEOPLE ASSEMBLED THE 
AS SOON AS THE DOORS OPENED. ■; 
design was HAPPILY defeated by a Resolutio 
the Privy Council, transmitted to the Bank Direc 
on Sunday ; and. in consequence, they had Hi 
hills ready for delivery^ a copy of which, with 
Order of the Privy Council annexed, our rea 
will find, as an Advertisement, in the front of 
Paper."* 

• Bank of England^ February 27, 1797. 
In conBequence of an order of his Majesty's Privy Co 
notified to the Bank last night, a copy of which is hen 
annexed.— The Governor, Deputy Governor, and Direct! 
the Bank of England think it their duty to inform the Pi 
©tor' «f p^n\£ Stock, as well as the Public at large, thi 
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cb, Gentlemen, was the manner in which the 
oage of Gold and Silver payments at the Bank 
)ngland took place ; such was the manner of 
event, which produced the evils, for which the 
ion Committee have proposed a remedy. Upon 
)rder of Council there is much to observe, be- 
we proceed further ; but, having laid before you 
in narrative of the event, it will be best to re- 
: those observations, till my next ; and, in the 
iwhile, 

I remain, Gentlemen, Your sincere friend, 
Wm. COBBETT. 
ate Prison Newgate, 

Monday, I5th October, 1810. 



LETTER XII. 



f irictim of injittUee and cruelty," (speaking of the French Govern* 
) " bequeaths his revenge to Ma connexions, to his friends, and to his 
Ions ; or (if all these should be invoiced in the same common fate with 
elf) every such execution raises detestation and abhorrence, even in 
Toasts of ordinary spectators, and uniiet the public opinion against a 
mnunt,' whicii exists only by the daily practice of robbery and nMr- 
FYom this diDgusting sc^ne, let us turn our eyes to ovr own situation. 
:RE the contrast is strikins in all its parts. HERE we see nothing of 
;banicter and genius of arbitrary finance ; none of the boU frauds of 
rupt power ; none of the wild struggles and plunges of despotism in 
ess ; no lopping off from the capital of debt ; no suspension of interest; 
>bbery, under the name of loan ; no raising the value ; no debasing tM 
'ancs of the coin. HERE we behold public credit of every description 
C under all the disadvantages of a general war; an ample revenue 
imr frw'ly and copiously from the opulence of a contented peopie,"--' 
I Mornin^ton (now Marquis WelUsley.) Speech in the House of Com- 
s, 9lst. January, 1794. 

interest of the national funded debt is paid at the Bank In tlie fame 
of paper in which the taxes are collected. When people find, m thejr 
Had, a ruserve<lne<is among each other in giving gold and mlvor for 
I DOtes, or the least proferonce for the former over the latter, they wul 
n payment to the Bank, where tliey have a right to go. They will do 
* ;e, each one for himself, and the truth, or ae- 



•s a measure of prudence, 

m (f the funding system, 10^ ^ 

ofthe English System of Finance. Published in 1796. 



m of the funding system, loiU be then proved."— Paine. Decline and 
ofthi - • • -- -- ~ -' • •• 



ral concerns of the Bank are in the most affiumt and 
serous situation^ and such as to preclude every dovht as 
t security of its notes.— The Directors mean to continue 
usual Jiscountfl for the accommodation of the Com- 
ial Interest, paying the amount in Bank notest and the 
dtnd Warrants wul be paid in the same manner. 

FaANcia Maetik, SecrcUwn 
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** The rrrnt objrrt. linwrviM-. in to nprn the Rank of Enfrliind. and to enable 
It i'» rarry f>n iIh |MTiiiiiHry truiiMartinnti to thecxtont which iti reaoureei 
ykill nitniit of on the khIiiI princii'li' of eiviiif; cither coflli or paper at the 
oi)Uon of thi- nppli nut. I'l'it :'.'it m dnre. nrUhcr jutbiic nor pritaie credit, 
ncr agrirrJturf, .■■"i/.'.-r'T '. .•i"r mnnnfiU'turef. luiT tkt irrtnnt i\f Ike T.^ 
Hon., can go <n I rosptmu ly. " - Sir Jrki Sinclair. Letter, publinbed in 1787. 



Tlie Impression made upon the coimtry by the Stoppage of 
Gold and Silver Payments at the Bank— Ridiculous Situa- 
tion of the Ministers in complaining of False Alarms— Ja- 
cobins now accused of causing the Run upon the Bank- 
Foolishness of this Accusation— Mr. Wilberforce answCTed 
by Mr. Fox— N'»w was the Time for Mr. Pitt's Adherents 
to leave him- Tluy had been warned by Mr. Fox and 
others— King's Sprech, and Language ofthe Minister at the 
Owning of the Session during which the Stoppai^e took 
place— If the Minister's Adherents had now quitted him it 
mitjht havepp'vi'nted the present Dangers— Mr. Pitt's Hu- 
miliation in the House of Commons- Questions put to him 
upon the subject of the Legal Tender, by Mr. Combe and 
Mr. NichoH's - His Inabihty to determineon what Measures 
he i«hould propose. 
Gentlemen, 

Having, asfreeably to the intention expressed, 
traced the increa.se of the Debt and of ihe Bank 
Notes down to that grand and memorable effect, the 
stopvufre of Gold and Silver payments at the Bank 
of h norland, our next object must naturally be to know 
what impression that event produced upon the nation, 
and what 7npa8nres were adopted in consequence of 
it ; in other words, to continue the history of the stop- 
pafre down to the time, when the evil of paper-money 
produced the forming of the Bullion Committee. 

The impression made upon the nation in general 
was such as might have been expected, after all the 
flattering accounts which had been given of the na- 
tional resources. The Order op Council does, you 
will perceive, ascribe the event to " ill-foundea and 
exaggerated alarms^ in different parts of the coun- 
try." But, supposing this to have been the chief, 
and only cause, with what face could the ministers 
complain of these alarms ; seeing that they them- 
selves had done their utmost to excite them ? They 
had not only proposed, and carried through, the 
Arming Bills, but they had been writing to me ma- 
gistrates, in every pait oi tiie Vin^^oTxi^ (^?i2i^k^ai%MV)ti 
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them for internal preparations "while" (Morning 
Chronicle, 22nd February, 1797) " Contractors had 
put every town into commotion by inquiries into the 
number of Ovens, the quantity of grain, and the 
iState of the Provisions. ''^ Nay, the preamble of 
the Arming Acts itself proclaimed, that the mea- 
sures were become necessary, " in order to prevent, 
or repel, any attempt, which the enemies of the 
country might make to effect a descent upon the 
kingdom?^ After all this it was, that the Privy- 
Council spoke, in a sort of complaining tone, of 
'' ill-founded and exaggerated alarms !" When 
the matter came before Parliament, the Op>position 
did, certainly, not spare the minister and his adhe- 
rents, who had the confidence to hold the same tone 
as to the alarm ; and whose opinion of the minds 
of the people was such,* that they scrupled not to re- 
peat the assertions of the venal prints, and to ascribe 
ihc injury (for they then acknowledged it to be an 
injury) which Public Credit had sustained, to un- 
founded alarms, excited by the internal enemies of 
the country, which, in a contrary sense, some mem- 
bers were malicious enough to believe. General 
Walpole (in the Debate of the 1st of March) made 
an admirable exposure of them in this way, to which 
no answer was given, but that they were not always 
to feel alarm, because they had once felt it ; though 
the fact was that they were proclaiming alarm, with 
all their might, 'till the Bank, as if afterwards ap- 
peared, represented to them secretly, that the alarm, 
if continued, would take away all their cash. Mr. 
Sheridan, in adverting to the speech of General 
Walpole, who had remarked upon Mr. Windham's 
not having signed the Order of Council, said, " that 
be believed it proceeded from the reflections it con- 
tained against the alarmists," and he added, that 
" even amidst the wreck of public credit, it was im- 
possible not to laugh at tlie juggling tricks and mi- 
serable shifts to which Ministers had recours^?^ 
The renal part of the press, now that it vjqa via- 
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possible any longer to disguise the state of the credit 
of the Bank, began a regular new attack upon the 
Jacobins^ whom it had before reviled for endeayour- 
ing to check the alarm, and whom it now accused of 
causing the alarm. The notoriously venal prints 
before mentioned, (True Briton and Scn,) which 
had, to the last moment, abused the Jacobins for (as 
they said) propagating i\ie false notion of the Bank 
not having gold to answer their notes. These prints, 
never equalled in venality, 1 believe, by any prints 
in the world, the Morning Post only excepted, now 
abused those same unfortunate Jacobins for not op- 
knowledging the necessity of the Order in CounciL 
They (3rd March, 1797) again accused the Jacobioi 
of having caused *' a distrust of the Bank," and of 
having formed a design to ruin the credit of Uu 
country, in which, " they had so fax succeeded, at 
least, as to 'persuade the people, in simie 'parts ^ 
the country y that gold was preferable to bank notes. 
Gentlemen, pause here for a moment, and content 
plate the foolishness as well as the injustice of such 
observations as these. You will bear in mind, that 
the Jacobins, as they were called, were, by these 
same waiters, constantly represented as men witkoat 
learning, without sense, without property, and, ot 
course, without influence. How, then, were they lo 
have the power of producing such an effect upon tht 
minds of the nation ; and, upon the minds of Uiose, 
too, who held the bank notes and who owned ike 
Stock 7 The Jacobins, as these venal prints had the 
impudence to call them, had not been able to pe^ 
suade the people to check Mr. Pitt in his ruinoos 
career of war and expenditure ; they had not been 
able to prevent any one of the measures of that 
Minister ; they had not been able to persuade the 
people to do any one thing that they wished them 
to do, and, at the very time we are speaking of, they 
were out-voted, in the Parliament, four to one» 
Yet, to these same Jacobins was now ascribed that 
run upon the Bank, ^hi^^k ^iod\iced the Order in 
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Council ; which produced an order, issued by the 
King's Privy Council, to encourage a Company of 
Merchants to refuse, illegally, to pay their promis- 
sory notes, when duly presented. The Jacobins, as 
they were still called with a degree of impudence 
not to be adequately described ; the Jacobins, who 
were represented as defeated and put down, and as 
being held in abhorrence by the people, were never- 
theless, at the same moment, represented as having 
such power over the mind of that same people, as to 
cause them to make a run upon the Bank, which was 
called " stabbing the country in its vitals." Mr. Fox, 
in answer to Mr. Wilberforce, who (March 1, 1797) 
attributed "much of the public calamity to the 
conduct of the Opposition^ and to the conduct of 
those who had proceeded to lengths which the Op- 
position would not avow ^"^^ in answer to this Mr. 
Fox said : " this reminds me of a scene in Ben John- 
ton, where it appears, that an Impostor had played 
his tricks very successfully for a long time upon his 
dupes, and, when he was detected, the dupes became 
Tery angry, not at the Impostor, but at those who 
hadf detected him." 

Now was the time for those, who had been de- 
luded into a support of Mr. Pitt's measures, to make 
a frank and manly acknowledgment of their error, 
and to join Mr. Fox in demanding a change of sys- 
tem. They had, when war was first contemplated, 
received the most solemn assurances, that the re- 
sources for vigorous preparation (at first prepara- 
tion only was talked of) were ample, even from the 
excess of the revenue ;♦ they had been, when, after 
the war had begun and had brought, at once, very 
disastrous effects as to pecuniary matters, told that 
those effects were completely removed, and that the 

♦ '* Gentlemen of the Houbc of Commons, It is a great 
mruolatitm to me to reflect, tliat you ipill^find ample resources 
tot eflirciually defrn yin^ the fxpeiiRos of vit^orous preparations 
from the ezceu of the artual revenue beyond the ordinary 
€xpendUure"—Kiiio'B SysEcUt Dec 1 3th, 1792. 
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revenue was in n favourable state;* they had been 
lold, that the war could not be of long duration; 
they had been told, that the situation of France, in 
every respect, and especially in respect to her 
finances, was desperate beyond description ; the 
French syst(?m had been repeatedly described to 
them as one that could not last above a few months, 
having in itself the seeds of inevitable destruction; 
they had been assured, that all the powers of Europe 
would join us against France ; they had been told, 
that, if there were no other cause of ruin to our 
enemy, that enemy must be ruined by the loss of all 
his colonies (which we had taken,) and by the an- 
nihilation of his naval force, which seemed to have 
been nearly completed by the fourth year of the 
war ; they had had, year after year, exhibited to 
them such pictures of the Finances of France com- 
pared with those of England, as to make them be- 
lieve that France must speedily become bankrupt. 
while En.Gjland was (and partly in consequence of 
the war) becoming, every day, more and more rich, 
that her commerce was daily increasing, and that 
her credit^ which was always firmly established, 
was now built upon a rock ; they had, even in the 
King's Speech, made at the beginning of the session 
of which Ave are now speaking, and during which 
the stoppage took place, at the beginning of that 
very session they had been told, in the King^s Speech, 
of the SOLIDITY of the pecuniary resources 01 
the country,! while the Minister and his adherents 
echoed back the assertion. Upon this last occasionj 

* " I feel too sensibly the repeated proofs which I have n- 
ceived of the affection of my subjects not to lament the ne- 
cessity of any additional burtnenp. It is, however, b. great ccfw 
solation to me, to observe the favourable state of the Re- 
venue, and the complete success of the measure which vxim 
last year, adopted for removinsr the embarrassments affecting 
commercial credit" — King's Speech, 10th Jan., 1794. 

t " It is o great satisfaction to me, to observe, that, not- 
withstanding the temporary embarrassments which have 
been experienced, the state of the commerce, manufactores 
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[lich, Gentlemen, is worthy of particular attention, 
e tune being only four months before the Bank- 
3ppage actually took place ; upon this occasion, 
Ir William Lowther, who seconded the address, 
id who is now a Lord, I believe, said, " if we re- 
irded our finances, they were ABUNDANT in 
te EXTREME, and such as were adequate to any 
aergency of the country." Lord Morpeth, son of 
e Earl of Carlisle, who moved the address to the 
ing in answer to faiis speech, said, ^< As to our in- 
mal situation J we have witnessed it, for some 
me past, with joy and exultation ; and have rea- 
»n to congratulate his Majesty, and the people at 
rge, upon our auspicious prospects in that respect." 
nd Mr. Pitt himself said, " As to our resources^ 
ley furnish, indeed, in a moment like the present, 
subject of peculiar congratulation^ and well- 

rounded confidence Our re- 

lurces remain as yet, untouched, and we shall be 
>le to bring them into action with a degree of con- 
jrt and effect, Worthy of the character of the Bri- 
sh nation, and of the cause in which they will be 
nployed. These resources have in them NO- 
HING HOLLOW OR DELUSIVE. They are 
le result of an accumulated capital, of gradually 
icreasing commerce, of HIGH AND ESTA- 
BLISHED CREDIT ; and they have been pro- 
aced while we have been contending against a 
mntry, which exhibits, in every respect, the reverse 
fthis picture?'** 

Such, Gentlemen, was the language of the Mi- 
ister and his adherents at the beginning of that 
sssion, during which took place the memorable 
rent, recorded in the foregoing Letter ; and before 
oa proceed any further, I beg you to look well at it. 

nd revenue of the country, proves the real extent and SOLI- 
HTY of our resources^ and furnishes you such means as 
uiM be equal to any exertiong which the present crisis may 
iqoire."— Kino's Spkech. 6th October, 1796. 
• See Parliamentary Debates, Gtb October, 17H. 
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I beseech you to consider it well. If you do w, 
you never will be deluded a^ain by any high-souDd- 
inij assertions, let them come from what quarter they 
will. These, which 1 have just quoted, are memo- 
rable words. They are precious matter for history. 
Tliey go a great way in enabling any one to judge 
of the character of Mr. Prrr as a statesmait, and 
especially as a political econonnst. Gentlemen, 
there is no such thing as answering me here. No 
one can contradict me. What 1 have laid before 
you is indubitably true ; and, as such, 1 am sure it 
will have weight upon your minds, whatever your 
prejudices heretofore may have been. 

The adherents of Mr. Pitt had been told all that 
we have now taken a hasty review of ; and, though 
they ought never to have believed it, having con- 
stantly been warned against the delusion by Mr. Fox, 
Mr. SnERmAN, Mr. Nicholas, Mr. Hobhou.se, Mr. 
Ghey, Mr. TiERNEY, and others, but especially by 
the three former ; though they ought not to have be- 
lieved, and would not, had it not been for the blind- 
ing influence of the fears excited in their minds, have 
believed in those delusive assertions and predictions; 
still, if they did believe in them, they were not (if 
they looked upon the principle of the war as being 
just and wise) to be blamed for supporting the Mi- 
nister ; but, when experience had undeceived them; 
Avhen they saw the proof of their error ; when 
clearly established facts told them that they were 
in the wrong course ; when they had before their 
eyes, that which could not possibly leave a doubt 
in any man's mind, that the system which they had 
so long supported was ruinous to their country; 
when they saw the Bank of England stop payment 
of its notes, and take shelter under an Order of the 
Privy Council, immediately followed by an Act of 
Indf'.mnificution^ that is to say, an act to shelter the 
parties concerned from the penalties of the law; 
when the adiierents of Mr. Pitt saw this ; when 
they beheld these effects, this mighty ruin, which 
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rence had brought upon their country ; when 
eld this, they ought to have withdrawn 
port; and, if they had done this, though I 
far from saying, that they could have re- 
dd and Silver payments at the Bank, and 
ess inclined to say, that they would have 
» to the workings of the French Revolution, 
idedly of opinion, that there was yet time 
ich a turn to that revolution as to render it 
nt in itself, less severe towards Europe in 
>nd infmitely less dangerous to this country; 
all likelihood, never should have seen an 
in France, and, of course, should not have 
pad, and to guard against, the effects of his 
and his power. It must, 1 think, be now 

11 the world, that to Mr. Pitt, supported by 
mercantile and monied bodies, Buonaparte 

rise and his greatness ; and that, instead 
as Mr. Pitt once called him, " the child 
npion of Jacobinism,^^ he may be truly 
i cliild of Mr. Pitt and the Paper System^ 
em, the effects of which we shall, every 
mure and more ; that system, of the evils 
1 almost every man seems now to be 
ly convinced ; that system, of which to 
ir, at least, retard the still greater evils, the 
Juininittee have proposed that remedy, into 
(; shall; by-and-by, have to examine. 
IT, who was, in the House of Commons, 
personified ; who never seemed to feel as 
enoral do upon being defeated in argument, 

12 detected and exposed as to points of fact ; 
ays appeared to increase in boldness in pro- 
s he has worsted in the contest, does, how- 
m to have, for a while at least, felt himself 

upon this occasion, and to have been as the 
lyinir is. completely c/io/>/a//<?n; and, after 

have seen him (in the above-quoted passa- 
?rt, only /o7/r irwnths before, well might he 
ibled ; well might he feel afraid to open Uia 
15 
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mouth in the presence of those, who had so often 
told him that such would be the result of his system, 
and whom he had, as often, reproached with the 
want oflorrfor their country ; and even at whose 
opinions not only himself but his underlings had 
been accustomed to lauijh. To come to the Home 
of Commons, that scene of his long enjoyed triiunph, 
to come to that bench, whence he had so long bees 
in the habit of dictating to all around him, and of 
dealinsr out his sarcasms upon all who dared ques- 
tion his infallibility; to come to the same bench, 
and thence to deliver a Message from the Kio^ 
(27th February, 1797,) announcing the Stoppc^e^ 
Gold and Silver payments at the Bank of Eng- 
land ; to do this, and to look Mr. Fox in the face, 
seemed to be too much even for Mr. Pitt ; to come 
down to the House, and say, that necessity had com- 
pelled him to issue an Order of the King's Council to 
for!)id, or to protect the Bank of England/rom paying 
the JHfit demands of its creditors, was more than he 
was able to do without faltering, and it is, perhaps, 
more than any other man upon earth, under similar 
circumstances, would have been able to do at all. 

His confidence seems, for once, to have failed 
him; and, what is upon record as to the debate, 
clearly proves, that he did not know what to do ; that 
he literally was at his wiVs end. Having delive^ 
the Message, and laid a copy of the Order of Cons' 
cil upon the table, he moved for the Message to be 
taken into consideration the next day ; and, at the 
same time, gave notice of a motion for appointing t 
Committee to inquire into the concerns of the Bamk, 
an inquiry, he said, which " would greatly tend to 
confirm, the solidity of the Bank capital." He alio 
said, that he meant to declare by law, that " notei 
instead of cash would be taken by the public inpojh 
ment of the sum,s due to them, by the Bank/* fit. 
Alderman Combe asked him, whether he meant 
" that bank notes were to be taken only by the rccei- 
vers of th" ^evenue^ or that they were to become c 
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I tender in all money transactions." He an- 
ed, that. " in the first instance, he meant only 
3po8e, tnat they should be taken on the part of 
titblic, leaving future measures to be decided 
, after the Committee should have made their 
t. Mr. Combe asked him " whether it was his 
Ion, that this measure would be resorted to in 
nd.^ He answered^ that " he had no opinion 
the subject. Mr. Fox asked him " if he dis- 
led the opinion." He replied, that '^ he said no- 
' about it at all?^ 

ok at him, Gentlemen I See there the man, 
bad the management of the affairs of this coun- 
»r twenty years, and during whose administra- 
more persons were, I believe, promoted to the 
ge, than during any century before. Look at 
See him, who only four months before, had 
ed that our ^^ resources were untouched^" and 
there was nothing hollow or delusive m our 
:es." Look at him now, not able to say ; nay, 
ible to give an opinion^ whether he shall pro- 
Bank-notes to be made a legal tender, or not ! 
NicnoLLs (of whose great understanding upon 
iubjfct we shall see many proofs by-and-by ) 
ised him for an answer to the question which 
jcen put to him, whether it was his intention 
he notes of the Bank of England should be de- 
i a If'gal t Older from the Bank to the public 
tar? If so, he was about to proclaim an act 
tnlcf'iiry. And, considering it in this light, he 
jated his silence, as an instance of most atro- 
arro^j^ance. After animadverting, in the seve- 
L»rin?, on the confiding majorities in that House, 
supported the Minister in every measure, how- 
ivild, and sanctioned every part of his conduct, 
ver insolent, he concluded with repeating the 
ion, irhfthf.r or not bank-notes were to be de- 
d a l*'£[al tender to the public creditor?^ After 
eatment which this gentleman had frequently 
red at the hands of Mr. Pitt and his adhercnt8| 
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it coald surprise no body to see him give way, upon 
this occasion, to a dfi^rtc of asperity, which, without 
takirijjthosi* circuinstanres into view, might not have 
been I'ully jusiilied by the conduct of Mr. Pitt upon 
this particular o(*casion, who, in answer to Blr. 
NicnoLLs, said, that he was *' perplexed by the obser- 
vations and (juostions of the learned gentleman, wko 
to an iniricanj which it was impossible to unravel, i 
adcU'd an exertion of voice mucli beyond what he ) 
was arrustomod to, and an asperitv of languaee 
whirh even exceeded that of the other honourable 
genth.Muan (Mr. Sheridan.) He hoped that he 
would not persist in thinking it atrocious arrogance 
in him, if he did not attempt to answer what he con- 
ceived it would be unpardonable arrogance in him 
to attempt to itvderstand. When a man obtruded 
his opinion, with too much rashness or too much 
positiveness, then he might be accused of arrogance; 
out he did not perceive that the man who altogether 
dtctinod ffirinff on opinio7i, could incur the impu- 
tation. But the learned genilcman seemed to be as 
ignorant of the forms of the House as of the common 
mode of business. He might have known that 
thouij:h it would be sometimes convenient to ask and 
to communicate information by question and answer, 
that, no discussion can regularly take place, except 
uhpt} a motion was before the Ilouse.^^ 

This was a very poor evasion ; but, in fact, he 
could give no answer to the question, unless he had 
been ready to make a full and fair acknowledgment 
of his 7wt knowing what to do. Nothing could be 
plainer than the question; nothing more distinct; 
nothing more intelligible to any man, who under- 
stood the common meaning of the frightful words, 
LEGAL TENDER. But, how was an answer to 
be given ? Even if the minister had made his mind 
up to go that length. Even if he had screwed his 
courage up to the contemplation of such a measure, 
how was he to find face to propose it all at once? 
To propose such a measure required time, even with 
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sach a man as Mr. Pitt. It, at any rate, required 
time for him to look round him in the House. It 
required lime for him to discorer how his adherents 
felt, and whether they were still to be depended 
upon. It also required time to break the matter to 
the public, and to afford an opportunity for the press, 
and for the minister's monied friends out of doors, to 
exert their influence. It not only required time to 
see what could be done, but what dared to be at- 
tempted. 

To obtain this time the scheme of a Committee of 
Inquiry was resorted to, the result of which inquiry. 
and an account of the measures adopted, we shaU 
see in the next Letter. In the meanwhile, I am, 
Grentlemen. 

Your laithful firiend, 

Wm. COBBETT. 
State Prison^ Newgate, 

Thursday, October 18, 1810. 



LETTER XIIL 



** But it was arved that the Bank had temporary diflkultics to encounter, 
and that it behooved them U» adopt some mode of ^rantinfr relief to that 
impurtaot pubhc ImkI^. The House of Commons, however, knew nothing 
of thu. No anpUcation was made to them hy the Bank : nor did it appear 
evi'O that application had been made for the Order in Council ; on the 
rootiary, it aiiufartHl that this facetious Council, instead of examining 
the Dirvcturs of the Bank, acted entirely upon tlie authority of the Chan- 
reSkir of the Exchequer. Nay. what addeJ tu his surprise was, that not one 
of the Bank Director* who had scats in that House, had ever come for- 
WMird and txpre9Med an opinion upon the ruhject. Some information was 
certainly necessary t>elbn) the House sanctioned so novel and dangerous a 
Measure. They had heard of the Bank a short time ago lending two miN 
bov tA GoTcmmeot. and they hod also heard of the dividends on Bank 
Slack iocieasing. Was it not material to be informed therefore how they 
I lo stop payment at a time when their affairs seemed to be going 
ilyj"— Jir. Sheridan, 8|wch 88th Feb. 1807. 



AHeged Ability of the Bank— Proceedings out of Doors for 
wEat is called Support of Public Credit— Mansion House 
Meeting— Brook Watson -Q.uarter Sessions Resolutions- 
Privy Council Resolutions— Representations of the Venal 
PrinU relative to these Resolutions— Real On»u ol xVl^ 
15^ 
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Mansion House Meeting— Directora prevail upon Mr. Ktt 
to have a private Meeting of Bankers at his House— Piu 
of a public Meeting there laid— Peep behind the Curtain- 
Meeting of the Bank Proprietors— Declaration of the Go- 
vernors, Mr. Bosanquet and Mr. Thornton — These Dedfr 
rations compared with the private Minute of the Btaki 
expressing their alarm for the Safety of the House, andfiir 
calling upon Mr. Pitt to know when he would inteifere. 

Gentlemen, 

When we look at the boast, referred to in ihe 
words of my motto, and consider how many boasts 
of the same sort the Minister had uttered, ana which 
he had continued in the habit of uttering, dowa 
almost to the very hour of the Bank Stoppage, we 
cannot help wondering that he could no longer en* 
dure his existence. What, then, will be the utih 
nishment of posterity, to hear him, in a few montb 
after that event^ speak of it and of the measoRS 
growing out of it, as the happy means of safety to 
the country ; and what will be their shame to nnd, 
that he was still confided in and supported ? 

As we proceed with the history of the measures of 
remedy which were now adopted, we must not fiil 
to pay particular attention to the opinions and (foe- 
trines, at this time expressed and laid down by the 
Minister and his adherents, especially by those of 
his adherents, who had a more immediate interest 
in the concerns of the Bank of England. We must 
take care to bear in mind what they then said as to 
the origin of the Order of Council for the stoppage 
of Gold and Silver payments at the Bank; vlut 
they said as to the nature and necessity of the mfi- 
sure ; what they said as to the ability of the Bank 
to resume its payments ; and what they said aa to 
the time of such resumption. What they then aaid 
as to all these points, we must take care to bear ia 
mind ; because, we shall have to compare it wilK 
what the same persons have said since, and hare to 
show how in this case, as well as in so many otliini 
the nation has been led on, bv degrees, to aequieaei 
in what, if proposed to it all at once, would htn 
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ide it shrink with affright, or fired it with indig- 
lioa. 

Before the House of Commons met, the day after 
i Message and Order of Council had been laid be- 
« it, that is to say on the 28th of February, 1797, 
I Anti-Jackobin adherents of the Minister had been 
rd at work out of doors. A meeting had been 
lied in the Mansion House of the City of London, 
asisting of Merchants^ Bankers^ and others, the 
lairman being the Lord Mayor, whose name was 
looK Watson, who then or very soon afterwards, 
ed the lucrative ofl&ce of Commissary General 
the Armyy and who was, in a very few years 
er that, made a Baronet, The persons assem- 
id upon this occasion proclaimed their resolution 
t to refuse bank-notes in payment of any sums 
e to them, and to use their utmost endeavours to 
ike all their payments in the same manner;* 
iich, as you will perceive, Gentlemen, was neither 
)re nor less than resolving, that they would do 
jir utmost to keep up their own credit and conse- 
ence, and, in fact, to preserve themselves from in- 
nt ruin. 

Similar Resolutions were passed in the country, 
lere the Q,uarter Sessions happening to be then 
:ing place, the Resolutions were sent forth from 
! Bench, with, of course, something of a magis' 

MANSION HOUSE, LONDON. -February 27. 1797.— 
a meeting of Merchants, Bankers, ^rC, held here this day, 
»>nsider of the steps which it may be proper to take, to 
vent Embarrassments to Public Credit, from the effects of 
rill-founded or exaggerated Alarms, and to support it with 

utmost exertions at the present important conjuncture — 
B Lord Mayor in the Chair ;— Resolved Unanimously,— 
ftt we, the undersigned, being hichly sensible how neces* 
y the preservation of Public Credit is at this time,^ do most 
dily hereby declare, that we will not refuse to receive Bank 
te» in payment of any sum of money to be paid to us ; and 
will use our utmost endeavours to make all our payments 
the same manner.— Bbook Watson. 
rbe resolution was left for signatures at several public pui- 

in London. 
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tertal weight and authority, as will be seen in 
instance of the magistrates of Surrey, who, li 
Lords Grantley and Oiuslow at their head, app 
to have led the way.* The Privy Council (p 
read their names all over) had also a meeting u] 
the subject, and it was quite curious to see 
Judges and great pensioners, and even the Mvi^ 
ters themselves^ not excepting the Lord High Tr 
surer, publishing their promises to receive and 
pav bank notes, and, as far as depended on th 
individually, to support the circulation of th 
notes.f 

These Meetings and their Resolutions fumisl 
the venal prints with the pretence for asserting, t 
the alarm was at an end ; that the people had I 
time to reflect, and that reflection could not fail 
convince them, that there was no room for suspc 
ing the solidity of the Bank. The meetings f 
resolutions (to which latter, in London, there w 

* SURREY.— At the General auarter Session of thePc 
of our Sovereign Lord the King, holden ai Saint Mary, N« 
ington, by adjouniment, in and for the said County, 
Thursday, the 2d day of March, 1797.— We, whose names 
hereunto subscribea, beins desirous to contribute, as fiu 
we can, to the support of the pnbUc and commercial credi 
the kingdom, at this important crisis, do hereby agree i 
bmd ourselves to receive the Notes of the Bank of Eng^i 
in all payments as Money, and to support, as far as depe; 
on us individually, their circulation for the public bem 
Here follow the names of twenty-nine signers. 

Ordered. That the Clerk of the Peace do cause the ab 
to be forthwith advertised in the Morning Papers. — Sff 
Court, 

LaW80N. 

t At the Council Chamber, Whitehall, the 28th of FebnH 
1797,— Present— The Lords of His Majesty's most HoDfl 
able Privy Council.— We, whose names are hereunto s 
scribed, being desirous to contribute, as far as we can, to 
support of the pubUc and commercial credit of this Kingdi 
at this important crisis, do hereby agree and bind ourasl 
to receive the Notes of the Bank of England in all payme 
as Money, and to support, as far as depends on us inaividiii 
their circulation. Here follow the names of forty-three pi 
connciJiors, omitted as being uninteresting to the Amen 
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loon obtained thousands of si^atures) were repre« 
tented as having been perfectly voluntary; that 
hey were the spontaneous effects of pure public 
tpirit, working m the breasts of loyal and disin- 
erested men, and, of course, that those who did not 
some forward to resolve, or to sign, were disloyal 
nen. 

Gentlemen, stop with me here for a minute. Some 
)f you mav have been induced, by these venal 
writers, to tnink ill of all those of your neighbours, 
Hrho disapproved of Mr. Pitt and nis deeds ; some 
af you may have been thus led, by the representa- 
tions of these writers, to hate your honest neigh- 
tx)urs, to stigmatize them as JacobinS; and to suspect 
them, in fact, of treasonable designs ; some of you 
nay, from this corrupt and deadly source, have had 
four minds so poisoned, and so perverted from their 
natural bias, as to have contributed towards those 
fatal divisions in the nation, the effect of which, it 
is to be feared, your childrens' children will rue. Of 
luch of you, therefore, as answer to this description, 
let me beg the earnest attention, while I develop the 
true source of the above-mentioned meetings and 
resolves, which, as you have seen, were described 
by the venal writers, as being perfectly voluntary ^ 
and flowing from pure public spirit. 

You will bear m mind, that the Order in Council 
was signed on Sunday, the 26th of February, and 
that it was laid before the House of Commons on 
Monday, the 27th, on which last-mentioned day, the 
Mansion House Meeting, Mr. Brook Watson m the 
Chair, took place. The next, Tuesday the 28th, 
the Minister, in opening the way for his first motion 
■boat the law to sanction the Order in Council, said, 
in allusion to this meeting: " With respect to the 
Brat step to be considered, the state of the Bank, that 
already has, in a great measure, been ascertained by 
|||0 conscience of public opinion. Of this public 
opinion, the most unequivocal and satisfactory 
proofB have been afforded^ even within the ahort 
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9pa£e that has elapsed since the minute of _ 
cil has been issuea. It has been clearly e*^^ 
that there is no doubt entertained with respect ^>s 
solidity of the Bank to answer all the demasrxi 
its creditors." Thus he appeared to consioi'S 
resolution of the Meeting of the Bankers anxx:.^ 
chants as expressive of the opinions and feell^* 
the nation at large, and, of course, as being a .^ 
tary act, an act of their own, an act not, T c- 
means, dictated by him, or by the Bank, nor lr£ "^ 
or contrived by them. Thus the thing appe^^ 
the world ; thus it appeared to the " most th^^^ 
people in all Europe;" this was its outsider ^ 
but, let us now take a peep behind the curx*^ 
For a while, no official documents were laidt*\ 
Parliament, relating to the Stoppage. Th:rf- 
avoided by one means or other. But it could ^-^ 
for ever avoided ; and at last, some of the - 
were laid before the House of Commons ; ff 
the time that these got printed, the public was ^^ 
again, and the papers passed with Lttle or no 10- 
Amongst these papers was a minute of the ^^^ 
Directors, respecting an " Interview with the ^^: 
cellor of the Exchequer, (Mr. Pitt,) on the 2^^ 
February, 1797 ;" which you will observe, waz^ ^ 
the Friday before, the Bank having issued Gold 00 
Saturday for the last time. On the Thursday, iht 
run upon the Bank had been very hard ; and ik 
measure of Stoppage of cash payments seems to 
have then been looked upon as settled. With tlm 
measure in their eye, the Bank Directors and Mi« 
Pitt did what we shall see recorded in the followin| 
minute of the Bank Directors' proceedings, unda 
the date just mentioned, of the 24th of Febnuif 
1797. " The Grovernor and Deputy Governor thi 
day waited on Mr. Pitt, to mention to him, that i 
would, in the present circumstances, be highly n 
quisite, that some general meeting of the baa^et 
and chief merchants of London should be held, fi 
order to bring on some resolution for the support c 
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credit in this alamung crisis; and fhtf 
berty to recommend to Mr. Pitt, to hare a 
eeting of some of the chief bankers at hU 
wrrowj at three o'clock, in which the pUm 
general meeting on Tuesdajr or Wednes^ 
uflht be laid ; in the propriety of which Mr, 
n, and said he would summon a previous 
}r to-mcrrow accordingly. This was cooH 
bjr the (SoTemor to the Committee." 
entlemen, were ^ the most thinking peo^ 
ope" treated. Here you see the ori^; 
see the real cause, of the public spirited 
i the Mansion House ; here you ' see hoW 
! and disinterestied persons were put in 
fou hare, heretofore, seen the show ; biit| 
low seen, as to this part of it, the funnels^ 
gs, and wires ; and the only misfortune 
I see them a liule too late ; though, I trust 
position may yet do some good, and at 
: must, I should think, make you a little 
ous in future, a little less inclined to be-' 
word that comes forth under appeaxances 
ibove described. 

leetings were ^oing on in such a joTial 
other quarters, it would have been strange 
le Bank itself had not had its meeting, 
place on Thursday, 2d of March. The 
!)ouncil had been issued on the Sunday, 
Druary ; it had been laid before the House 
ns on the 27th ; on the same day the 
id taken place at the Mansion-House ; on 
s we shall presently see) the conduct of 
}egan to be discussed in Parliament, and 
Q asserted there, that the Order of Cons- 
! sole work of the Governments and not 
xk; the manifest intention of which was 
:o be believed, that the government ybrCMl 
io< to pay its creditors agreeably to its* 
notes ; and, that the Bank neither wamUd 
I any such measure on iU awn a cc ^im L ' 
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Declarations to this amount had been made in ptr* 
liament ; but, it appears, that a repetition of them at 
a Bank Meeting; was thoiig]it necessary ; and accord- 
ingly a mcetinc; took place ; or, to use their own 
language, *' A Covrt of Pkopkietors was held" m 
the day just mentioned, namely, the 2d of March. 

At this meeting at the Bank, where one might 
have expected to see the Directors and Proprieton 
clothed in sack-cloth and ashes, the first thing done 
was, the passing of a vote of THANKS to Uie Di- 
rectors for having acted agreecJAy to the Order oj 
Council, that is to say, for having availed themselves 
of this Order to refuse payment of their promis- 
sory notes, to refuse payment of their just debti 
le^lly demanded. They had been guilty of a vio- 
lation of the law, and for that violation they wen 
thanked by their constituents, the Stock ProprietoiL 
who, in fact, were the Debtors of the holders ol 
Bank notes ! Having, with an unanimoua voice 
dispatched this part of the business of the day, the 
Governor of the Bank took, it appears from the re- 
port of the proceedings, the opportunity of publichf 
declaring (in a way that might get into pnnt) tbsi 
the Bank Directors had made no application to ih$ 
government for an order for the stoppage of Cash- 
payments at the Bank. Mr. Bosanquet, who, it 
seems, was a Director, declared, that the measuie 
"was not adopted at the instance of those amr 
cerned in the direction of the Bank ;" and Mr, 
Thornton, also a Director, said, " that he wished ii 
to be understood explicitly, that the Order in Coon 
cil was not issued at the instance of the Bank Di 
rectors^ Mr. Bosanquet called tne stoppage "a 
great state measure ;" a measure dictated by " no* 
tional policy." He said it was " meant to opeiilt 
only for a short time ;^^ and that "he eamut^ 
hoped?^ (how different from the language of Mr. 
Randall Jackson and the present governor of the 
Bank ;) yes, he EARNESTLY HOPED, « thil 
the Bank, which was quite able, would soon be 
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EMITTED to pay its notes in cash, in the same 
ner that it had formerly done."* 

Tie following is the R^ort, taken entire, from the Mom- 
Jhronicle of the 3d of March, 1797. 
Testerday a Court of Proprietors was held at the Bank.— 
GovcRXOB of the Bank, after the Order in Council, of 
6lh of February, was read, stated, that the Court of Di- 
rs had thoujght it their duty to acquiesce in the Order, 
hoped they had acted in conformity to the opinion ana 
»8 of the Proprietors of Bank Slock.— Mr. Hermaiv 
id, " that it is the opinion of this Court, that the thanfea 
e Proprietors of Bank Stock are due to the Court of Di- 
rs for their aojuitscenct in the Order in Council, and for 
speedy communication thereof to this Court." The mo- 
vasput and carried unanimously.— Mr. Allerdyce asked^ 
ier the application had been made from, the Bank to 
rnmcnt^for the Order in Council, to prohibit them from 
ig specie 7— The Governor of the Bank replied, that no 
application had been made by the Court of Directors^ 
hat the Bank having experienced an unexampled drain of 
e for some time past, that Court had thought it their 
to acquaint the Minister of the Country with the circum- 
re, that he might take what measures he mi^ht deem 
I6ary, and at the same time remove ail responsibility for 

measures from the Direction. He added, that a Secret 
mittee of the House of Commons had been appointed 
]uire into the state of the Bank accounts, and that the 
t of Directors were fully persuaded that the result of 
in'piiry would be a report of the perfect solidity of the 
'jra/jon.— Mr. Sansom wished to be informed whether 

was any precedent for the House of Commons appoint- 
, Committee to inc^uire into the affairs of the Bank 7 In 
pinion, if a Committee was to be appointed, it ought to 
Committee chosen from the Proprietary ; but after the 
ranee which I hey had from the Directors of the solidity 
,e Bank capital, he saw no necessity for any inquiry at 
■A Proprietor stated, that there was a precedent for the 
van on the Journals of the House of Commons, in 1696. 
VIanning said, he liad examined into the proceedings of 
loiist of Commons, in 16%, and found that there was 
he fcrnalhst n-seniblance between that and the present 
lun*. .At that time the Bank had been established for 
two year.-*, their Notes were at a discount all over the 
jdom, find the Silver-coinage was called in, circum- 
ccs which were totally diflVrent from the present.— Mr. 
kXQVET begged leave to trouble*the Court with a very few 
Is. He said that the Ordrr in Council was to be consi' 
i entirely as a great state- measure, wiiicli was not 
tied at the instance of those concerned in the direction qf 
IfaTik. The Court of Directors, in the present elate ol 
16 
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When, Genllpmen, you have read through the It- 
port of the Bank Proceedings of the day here refendL 
to, and I hc'sccch you to read every uord of & 
you will, doubtless, he astonished at the hardiliood 
of men, who could, under such circumstances, hold 
such lancfuaflfe. What! thuiik the Directors for not 
payinsf their promissory notes! Thank them for 
this I The Proprietors of Bank Stock, who were 
the persons composing the Meeting upon this occif 
sion, were the persons who owed the amount of the 
Bank notes ; they were the debtors of the note- 
holders ; the Directors were their agents. So that, 
here we sec a parcel of people, who had issued great 
quantities of promissory notes, assemble together, 
and thank, aye, and 'publicly thank, their agenH 
for having refused, illegally refused^ payment of 

Dublic aflfairsi. hnd considored it to be their duty to keep tbe 
Miiiipter of tno Country informed respecting; the situation ol 
the Bank. For 8ome time post there had been an untxnm^ 
pled run for specie upon the Rank, and this ihev communir 
cated to the Chancellor of the Kr chequer, leaving him toadofi 
whal meuhurea he mi^hl think proper. The consequence wi 
the Order in Council, of the t>6th of February, was issued. It 
would have been absurd in the Directors of the Bank to 
have re9:8t(>d this Order, herause the Minister must hiTQ 
been suppos€*d to be in posi>ession of a ^reat deal of informt- 
tion to which they had vo access, and to be in the knowledRl 
of circumstances of which they were not aware; beadtf 
that, there was no knowinjj what niiRht have been the con- 
sequences had the unusual drain for cash, which they had ei- 
pcrienced, been continued for any length of time.— They «oi»^ 
plied, therefore, with the Order of his Majesty's Council, im- 
derstandin;:; it to have been dictated by national poiie^t and 
meant to operate only /or a short time. He had no hesitation 
in sayins;, that the aflairs of the Bank were in a state of tbi 
greatest affiuence and prosperity that they had even a cona- 
oerable «urp/u«, and that he earnestly hoped xhey would soM 
BB PKRNiTTEi) to pay their Notes in cash in the same manner 
as they had formerly done.— Mr. Thornton wished it to be 
understood explicitly, that the Order in Council was not ittutd 
at the instance of the Bank Directors ; that their accountf 
were not tendered to the House of Commons for examinip 
tion, and that they neither asked nor wish for the partnerMf 
and euarantee of Government.— There being no other Imm* 
neas before the Court, they adjourned to yesterday fbrtnigll^ 
when the dividends become due. 
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notes! Geotlemen, our venal prints may 
as they please ; they may refer us to what in- 
es they choose ; but any thing equal to this, any 
instance of cool assurance, I defy them to pro- 
from the history of the world, or, even from 
irorks of imagination. 

t, as yet, we have not seen these proceedings 
;ir true colours. We have seen them in colours 
r strong ; but we have not seen them as they 
ippear when we have taken another look at the 

documents, which were afterwards laid before 
iment, and which, as was before observed, ne- 
ot out fairly to the knowledge of the people, 
lave seen tnese Bank Directors making public 
rations, that they had no hand at all m the 
>a^e ; that they did not apply for the Order in 
oil ; that it was a measure oithe government ; 
I was a state mesLSXire ; and that they earnestly 
I soon to be PERMITTED to resume their 
^ents in cash. This is what they told the pub- 
I the 2d of March. And, it was not only at the 
-meeting that this declaration was made. It 
repeatedly made in the House of Commons ; 
ve will, at present, confine ourselves to what 
laid by the Bank Directors themselves, 
ch, then, were their declarations on the 2d of 
h. Now, then, let us see what they had been 
secret with the Minister, during the 7iine days 
e. On the 21st of February, they, observing, 
great uneasiness, the large and constant de- 
9 in their cash, held a particular consultation 
.e subject, and perceiving that their cash was 
ed to a certain sum, of which certain sum, be 
erved, they do not state the amount^ they came 
esolution to go to Mr. Pitt, and tell him " how 
cash was circumstanced," they did so, and Mr. 
observed to them, (and you will laugh heartily 
e observation,) " that the alarm of invasion 
low become much more general than he could 

necessary ;^^ they then pressed Mr. Pitt to 
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make some declaration in parliament, upon this 8u!h 
ject, " in order to ease the public mind.^^ — This is I 
pretty specimen enousfh ot the intercourse that «• 
istod between these parties, and will serve to cxpkii 
the reason for many of the speeches that we have a! 
different times heard.* Mr. Pitt, however, did, it 

* Resolution of the Court of Directors, and DeputatunCi 
Intfrriew with the Chancellor qf the Exchequer^ ^Xst Februr 
arvy 17U7. 

The Committee nbsorving with great uneasiness, the large 
ami cunstant decrease in the cash, held a particular cpnsolta* 
tion on that subject thiR day ; ana on examination into the 
state of the caah vince the beginning of this year^ they foond 
that in the course of the month of Januar>', there had been 
a decrease of /. and since the beginning of this montk 

a farther loss of /. and that the cash was now reduced 

to between /. and about I. value, in bulUon aad 

foreign coin, about the value of /. in silver bullion. 

Perceiving also, by the constant calls of the bankers from all 
parts of the town for cash, that there must be some extraor- 
dinary reasons /or this drain^ arising, probably, from the 
alarms of an expected invasion ; the Committee, after ma- 
turely considering tlie matter, resolved to send a notice to the 
Chancellor of the ExchcKjuer, of the situation of matters tt 
the Bank : and to explain exactly to him how the cash is or- 
cumstanced, that he may, if possible and proper, strike cot 
some means of alleviatins[ the rmblic alarms, and stoppilV 
this apparent disposition in people's minds for having a lai|B 
deposit of cash in their houses. The Governor, Deputy Go- 
vernor, with Mr. Darell and Mr. Bosanquet, were deputed to 
wait upon Mr. Pitt, who went to him: and after descriinnff 
to him the anxiety of mind which all the Directors were un- 
der on this subject, they explained to Mr. Pitt the exact par 
ticulara above-mentioned. Mr. Pitt seemed aware that tbii 
unusual drain of cash from the Bank must arise firom dia 
alarm of an invasion, which he observed was now become 
much more general than he could tliink necessary. He Bttdi 
that by all his informations he could not learn of any hostile 
preparations of consequence making in France to invade (hie 
country, except the fleet which was refitting at Brest, after 
being driven off from the coast of Ireland ; but that he cooM 
not answer that no partial attack on this country would be 
made by such a mad and desj)crate enemy as we liad to deal 
with. The deputation pressed on Mr. Pitt to declare some- 
thing of this kind in Parliament, in order to ease the public 
mind. Mr. Pitt also mentioned, that he hoped the Committee 
would, in the present situation of matters, think it necessary 
to endeavour at obtaining a supply of gold frvm. forexfA 
countries, which the Governor told him they were conaideniiC 
about, and should do what they could therein. 
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s, press them, in his turn, " to endeavour to ob- 

z supply of Gold from abroad,^^ and the Go- 

nr told him they would do what they could in 

wray. 

L the 22d of February they had another inter* 

with Mr. Pitt, and they gave Goldsmidt and 
SON orders for the purchase of gold at Ham^ 
h. But we no where find any account of the 
jss of this order, which was, besides, rendered 
ss by the Order of Council, which rendered 

unnecessary.* 
I the 24th of February they had another inter- 

with Mr. Pitt ; and what they say as to this 
^iew we must pay particular attention to. At 
mmittee consisting of the whole Court, it ap- 
id that the cash was going away faster than 
; " which gave siich an alarm for the SAFETY 
THE HOUSE"' (mark the words) that no 
was lost in sending a deputation to Mr. Pitt, 
k him how far they might venture to go on pay- 
ash, and " when HE would think it necessary 
JTERFERE." Mr. PrTT told them, that this 
an affair of such importance, that he must be 
ired with some resolution to bring forward in 
Uouncil.t 

niertiew leith the Chancellor of the Exchequer ^ 22d of 
Mry, 1797.— Messrs. Goldsmidt and Eiiason attended 
ommittce this day, and were directed to give farther orr 
o Hamburgh /or the purdiase of gold; and were told 
u application would immediately be mado to the minis* 
order a friuate or armed sloop to go to Hamburgh to 
Ji such gold as might be bought, and also to desire that 
wtriction on the captains of the packets, not to take any 
in board at Hamburgh for this country, might be taken 
The Governor and Deputy Governor waited on Mr. Pitt 
lis subject, who promised to apply to the Admiralty for 
ions about 8end:n(r out a frigate or armed sloop ; and 
ie would apply to the Postmaster General to give the 
■ to the captains of the packets. 

attrtiew with the Chanr.eUor of the Exchequer^ 2\th of 
uary^ 1797.- At a Comiiiittec of tho whole Court held 
lay, it appeared that the loss of cash yesterday was 
B /. and that about /. were alreadydrawn 

tiifday, wkidigave 3uch an alarm for THE SAPE TY 
16* 
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Thus, you see, Gentlemen, the Stoppage-measm 
clearly ori^nnated in the rejyreaentaiion of th 
Bank Dircvtom ; and, which is very well worth 
of your marked attention, Mr. Bosanquet was odj 
of the persons deputed to wait upon Mr. Pitt on thi 
last mentioned occasion. The shuffle of sayiog 
that the Bank Directors were afraid that the drain 
mi^ht injure the ^^ public *em*ce" is loo paltry, ii 
any view of the matter, to have any weight; for, 
wliose claim upon the Bank could be so good as that 
of the holders of the Promissory Notes? And 
who were "the public" but the holders of these 
notes ? But, as it it had been resolved to leave no 
room even for this miserable attempt at excuse, the 
Minute of the Directors of the 24th of February, 
expressly savs, that it was " alarm for the safety of 
the HOUSE" that sent the deputaUon to ask for the 

OF THE HOUSE, that the Deputy Governor and Mr. 
B(>san(}iiei were desired to wait on Mr. Pitt to mention to him 
these circumstannes, and to ask him how far he thought the 
Rank might venture to go on paying cash, and when hd 
would think it necessary TO INTERFERE before our cb^ 
was so reduced as mi^ht he detrimental to the immediatt 
service of the State. Mr. Pitt said this was a matter of greit 
importance, and that he must be prepared with some resola- 
tions to bring forward in the Council, for a Proclamation to 
stop the issue of cash from the Bank, and to give the security, 
of Parliament to the notes of the Bank. In consequence of 
which he should think it might be proper to appoint a Secret 
Committee of the House of (Commons, to look into the stats 
of the Bank affairs; which they assured him the Bank wen 
well prepared for, and would produce to such a CoiniDitte& 
Mr. Pitt also observed that he should have no objection to 
propose to Parhament, in case of a Proclamation, to ffn 
parliamentary si^curity for Bank-notes. The Grovemor tnd 
Deputy Governor this day waited on Mr. Pitt, to mention to 
him, that it would in the present circumstances be highly re- 
quisite that some general meeting of the bankers and chief 
merchants of London should be held m order tobring on some 
resolution for the support of the public credit in this alarming 
crisis ; and they took the liberty to recommend to Mr. Pitt, 
to have a private meeting of some of the chi^ banktrt at his 
house to-morrow at three o'clock, in which the plan for a more 
general meeting on Tuesday or Wednesday next midht be laid, 
m the propriety of which Mr. Pitt agreed, and saia he wonki 
summon a previous meeting/or to-morrow accordingijf fboM 
was comn*'vnicatedby the Governor to the Committee. 
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interference of Mr. Pitt ; alann for the safety of 
the HOUSE, and not any motive at all connected 
with the public service or the public good. 

Having now pulled aside the curtain ; having laid 
the whole thing bare to your view ; having placed 
the application to Parliament in its true light; I 
shall in my next, lay before you an account of the 
measures, which the Parliament adopted, and which 
have, under one pretence or another, been continued 
in force to this day. 

In the meanwhile, I remain. Gentlemen, 

Your faithful Friend, 
Wm. COBBETT. 
State Prison, Newgate, 

Thursday, 25th Oct. 1810. 



LETTER XIV. 



" flw aneation for the people to ask, and the only question, is this : who* 
tber the quantity of Blank Noten, payable on detnanu, wiiicn the Bank haa 
', be f reater than the Bank can pay off in Gold and Silver."— Pain«. 



The meaBures adopted by Parliainent, in consequence of the 
Bank Stoppage— Names of the Bank Directors in 1797— 
King's Mesiiage— Mr. Pitt's Motion for a Secret Commit- 
tee— Mr. Fox and other Members wished for an Inquiry in- 
to the Cause of the Stoppage— Mr. Pitt's motion carried 
by a great Majority— List of the Minoritjr— Necessity of 
a Parliamentary Reform— Manner of appointing the Se- 
cret Committee— Names of the Committee— Restricted 
Powers of the Committee— Reports from the Committee — 
Not a word said about the Quantity of Gold and Silver in 
the Bank -Mr. Paine's Assertion about the Inability of tho 
Bank to pay in Gold and Silver -No attempt tnade to dis- 
prove this Assertion -Mr. Pitt's, Sir John Milford's, and 
l»rd Hawkesbury's Assertions -Mr. Grey not satisfied 
with the Kvidence produced before the Coiuiiiiltue— Mr. 
&$hehdan's Answer to Lord Hawkesbury. 

Gentlk.mkn, 

I HAVE now to bc^ your attention to a very impor- 
tant part of our subjert ; namely, the measures, 
which, by way of reme.dy^ were adopted by the Par- 
Uament, in consequence of the run upon the Bank 
and the stoppage of Gold and Silver pay meuXs X\i^t\^. 
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The Letter immediately preceding this, put yoa 
in possession of a thorough knowledge of tne war 
in which the Bank Directors and the Minister had 
goDe to work in order to prepare the way for the 
Parliamentary Measures which were to follow. 
You were there placed behind the curtain ; you saw 
all the actors in their natural persons ;* all the 
paints, patches, cloaks and visors ; all the trap-doors^ 
pulleys, pegs and wires. You not only saw the 
Jiegolving- and Subscribing show actea, but yon 
saw it got up ; you saw the Showman and all his 
people busy in making their preparations ; and, after 
that, you were let in to the rehearsal. 

In Letter XII, at page 170, you have seen how 
the matter was iirst brought before the Parliament, 
on Monday, the 27th of February, 1797, in the form 
of a Message from the King;t aind, you have seen, 

* Truth and Justice demand that as far as possible, the 
NAMES of all the persons who took an active part, upon 
this memorable occasion, should be recorded, rarliatnent 
may yet revise the measures of that day; and, then, the 
names of all the parties, immediately concerned, ou^ht to be 
known, and must be known.— From this opinion it is, that I 
insert here the names of the persons who were the Directou 
of the Bank of England at the time when the stoppasje took 
place, and amongst them we find our friend Brook Watsohi 
who was, as we have seen, in the Chair at the Mansion- 
House Meeting. 

Thomas Raikea^— Governor, 
Samuel Thornton.— /><pu^y Governor, 

T. Boddington. Jeremiah Harman. George Peters. 

S. Bosanquet. Thomas Lewis. Charles Pole. 

Alex. Champion Beeston Long. John Puget 

Edward Darrcll. William Mannmg. James Bleed. 

Thomas Dea. Job Mathew. P. I. Thellusson. 

Greorge Dorrien. Sir It Neave. Grodfrey Thornton. 

N. Bogle French. Joseph Nutt. Brook Watson. 

DanielGiles. John Pearse. John Whitmore. 

t GEORGE R, 

His Majesty thinks it proper to communicate to the House of 

Commonsj, without delay, the measure adopted to obviate the 

effects which might be occasioned by the unusual demand oif 

specie lately made from differe \ipana oC ihe country and the 

metropoliB.—The peculiar naiutc and cTL\^tvc,>j q>1^« «mm^ 

appeared to require, in the firsV maxwic^ m^ tafiaaxa^ crap 
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B Minister, the hitherto bragging Minister, 
pon that occasion pressed by Mr. Combe and 
x)r an answer to the question as to what he 
to do, had no answer to give, 
he 27th, Pitt gave notice of a motion, to be 
lext day, for the appointment of a Committee 
ire into the ability of the Bank to pay the 
Is upon it ; and also to inquire and make re- 
to the necessity of continuing of the measure 
I by the Council, that is to say, continuing 
tsal of money payments at the Bank,* 
shall have to speak more fully about this 
tlee by-and-by ; but we must stop here si mo- 
md take a brief sketch of the debate that 
upon Pitt's motion. Mr. Fox and those who 
ith him said, that they had no objection to 
ointment of a Committee, provided it was ap- 

fairly ; but they insisted, that it would dis- 
1 shameful disregard of their duty, if the 
moved an inch further without inquiring into 
'.sps which produced that alleged necessity^ 
hich the Order of Council, sanctioning a vio- 
>f the law, was founded. They said, here is 
lister calling upon you still to confide in him ; 

under whom the Bank has been compelled 
paying its notes. Ought you not to inquire, 

the Order of Council which his Majesty has directed 

1 b-fore the House. In recommending this impor- 
.i»ft to the immediate and serious attention of the 
f Commons, his Majestv relies with the utmost con- 
in tli(! experienced wisaom and firmness of his Par- 
for taking puch measures as may be best calculated 
iny leinp«>rary pressure, and to call forth, in the most 

manner, the extensive resoiiices of his kingdoms ia 
Df thfir public and commercial credit, and in defence 
leans' interests. G. R. 

at a SKCRKT COMMITTER he appointed to ascer- 

tutal amount of the out-standing demands on the 

K:mlan<i, and likewise of the funds for discharging 
' ; an.l that they do also n?port their ommon ot \Vie 

of pnivUiiiig for the confirmation ana contlnuaivee 
<7.f//r«; taken in pursuance of the minule olCoMG^'X. 

2 instant.'* 
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first of all, into his measures? Ought you not to 
inquire into the caicsea, of the fatal and disgracefal 
necessity of this stoppage ? Here is a minister, who 
has had a majority of your votes for years ; he has 
had your unlimited and blind confidence ; he had the 
absolute command of all the resources of the nation; 
he has done what he pleased for years past ; he has 
within these very few weeksy told you himself, and 
advised the King to tell you, in tne most solemn 
mannerp that your pecuniary afiairs were in the most 
fiourishmg state, and rested upon the luost solid 
foundation ; and this same man now comes and tells 
you, that necessity, that urgency , that something had 
compelled him to issue an Order to sanction the 
stoppage of cash payments at the Bank^ and to 
oblige the public creditor, contrary to law, to receive 
his dividends in paper, instead of the Gold and Sil- 
ver coin which the law gave him a right to demand. 
This, said Mr. Fox and his friends, is what this 
Minister now tells you ; and^ will you not, before 
you proceed to inquire into the propriety of continnk' 
ing the stoppage, inquire into the cau^e of the im- 
perious necessity which is said to have produced it? 
Will you attempt an expedient, will you attempt t 
remedy, without inquiring into the cause of the 
evil ? Will you do that, which, even now, after all 
that you have seen and felt, shall prove to the world 
that your confidence is as blind as ever 1 " Have 
any three months, in the course of this war," said Mr. 
Fox, " passed without the minister's producing some 
new expedient? and have not all his expedients 
proved erroneous ? Year after year he has been 
amusing us with predictions with respect to France, 
which was now on the verge and now in the gulf of 
hankruptcy ; the assignats and the mandate could 
not possibly continue, he said ; which was very true, 
hut while he was thus amusing us, he led us to the 
very same verge, aye, into the very same gulf." 
Mr. HoBHOusE said, " that the assurances of the 
minister would never heat down this plain dictate of 
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nmon sense, that by his conduct the Bank had 
;n obliged to commit an act of insolvency, by re- 
ting specie for its paper, and, therefore he wished 
a full inquiry into his conduct." Mr. Sheridan, 
a most admirable speech, laid the whole matter 
en, completely exposed the motive of the proposed 
»mmittee, and moved to Mr. Pitt's motion an 
lendment, in the following words, '^ That the 
>mmittee should inquire into the causes which pro- 
ced the Order in Council." 

In spite, however, of these speeches ; in spite of 
the arguments made use of on this side, and none 
which met with even an attempt at an answer 
im any one but Mr. Pitt himself ; in spite of all 
Sj the House decided, by a majority of 244 to 88, 
amst Mr. Sheridan's amendment, that is to say, 
Bunst inquiring into the cause of the alleged neces- 
r which induced the Privy Council to issue an 
er, sanctioning a refusal, on the part of the Bank, 
pay their promissory notes in Gold and Silver. 
le men, who voted upon this occasion, should be 
own. We have only the names of the Minority 
:orded. Those you will keep in mind, Gentlemen, 
d, before we have finished the subject, we shall 
De at the names of the Majority ; or, at least, we 
a f et the names of all the members besides the 
nuritv. Mr. Kox renewed the subject, on the 1st 
March, by a motion for the appointment of a sepa- 
c Committee " to inquire into the causes, which 
)duced the Order in Council of the 26th ot Febru- 
r," for the stoppage of cash payments at the Bank ; 
d he was left in a similar minoHty, 
Here it is, Gentlemen, that you see the real cause 
all the calamities that have fallen upon our coun- 
, and of all the dangers that now threaten it, and 
»e are dangers that will not be frowned out of 
jntenance, that will not be made to hide their head, 
the sound of the voice of men in power ; dangers 
It arc not to be talked or voted away. You luive 
m these dangers creep on upon us by slo^r d^ 
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grees, but you have seen their pace lo be steady. 
Tliey have never stopped. They keep gathering 
about us ; and he is a very foolish man, who expects 
any remedy, till the great cause of the evil be re- 
moved; that is to say, until there shall take place a 
radical Reform of the Commons' House of Parlia- 
ment, agreeably to the principles of the English 
Cyonstitution, wnich reform, to use the words of the 
Kent Petition, is 71010 more than ever necessary to 
the safety of both tbe people and the throne. 

The motions for a full inquiry being rejected, the 
minister proceeded in his work of getting a SE- 
CRET COMMITTEE, who were to inquire into 
the affairs of the Banky and to report their opinion 
relative to the necessity of continuing^ by Act of 
Parliament, the refusal of coin at the Bank. And 
now. Gentlemen, 1 beg you to observe well the mow- 
ner of appointing this Committee. It was to con- 
sist oiffteen members ; every member of the House, 
who was present, might put fifteen names into t 
box ; and, when all the names were taken out, the 
fifteen persons whose names appeared oftenest upon 
the tickets put in, were the Committee. Of course 
that side which had a majority of tickets to put m 
would choose the members of the Committee. The 
custom, indeed, is, upon such occasions, to make oat 
a Liat^ and send it round amongst the members, and 
of course, all those who are on the side ot the 
minister, will take the Ministerial List ; so that, in 
fact, whoever has a majority in the House, chooset 
the Committee. Upon the particular occasion before 
us, Mr. Sheimdan, before the Report of who were 
the Committee was made to the House, read the 
names of them out loud in the House ; and, when 
the report came to be made, it appeared that KialAtA 
was perfectly correct.* Indeed, he had got hold of 

* List of the Secret Committee. — William. Hussey: Wiif 
liam Plumer ; ITiomas Powys ; Thomas Grenville ; WHlittBl 
Wilbcrforce; John Blackburne: Thomas Berney Branny 
Bton ; Charles Bragge ; Sir John Mitford, (Solicitor GenerU}) 
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be Ministerial Lists, and, of conrse, he could 
n error in this respect. 

BTen a Committee, thns formed ; a Secret 
:tee chosen by the Minister's own porty ; 
is Committee were, Mr. Pitt said,' TSee ut* 
8th Febmary,) '^by no means called upon 
> their inquiries into circumstances, the dis- 
of which would be attended with temporary 
to the credit of the country ^ and with per- 
embarrassment to the opercUiohe jj'the 
Mr. Pitt said, that his principal* obj^t in 
ing such a Committee was to hare il ascer- 
that the affairs of the Bank were in a pras^ 
state ; that the Bank had abundant meant 
)er all Ihe demands upon it ; and that, there- 
( holders of bank notes ought to look upon them 
1^ equally good with Gold and Silver. Now, 
f, and the only way, to produce this so-much- 
•for conviction was, one would have thought, 
be Committee ascertain that the quantity of 
nd Silver in the Bank was sufficient for pay- 
the notes ; or, at any rate, was in a due pres- 
to the notes. But, so far from this being 
le Committee did not make any inquiries at 
itive to the quantity of Gold and Silver in 
ik. They merely inquired into the state of the 
It the Bank, setting their bank notes on one 
id their Stock on the other side. The Bank 
Ve owe the holders the amount of our notes, 
! Government owes us still more ; and not 
was said about Gold and Silver^ though one 
have thous^ht, that this was the great, and ill- 
he only thing to make inquiry about ; espe- 
18 Mr. Paine, in his pamphlet, published the 
sfoie, had made statements, whence he bad 

Wilberforce Bird : John Fane ; Isaac Hawkins 
; Sir John Scott, (Attorney General ;) John William 
•n. 

ireeJlrH had voted with Mr. Pox for a M inquinr 
be reflt belonged to the party of Mr. Pitt 
17 
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drawn a conclusion, that the bank, if put to the test, 
" had not money to pay half a crown in the coimd." 
This was a charge, which, one wculd have thought, 
it would be the grand object of the Minister and the 
Bank to do away. But, no such thing was even at- 
tempted, and the two Reports of the Committee,* 

* FiRPT Report, March 3, 1707.— The Committee appointed 
to cxRinine nnd state the rotnl amount of our-standing de- 
mands on the Bank of Knglnnd, and likewise of the Funds 
for discharging the snnio ; and to report the result thereof to 
the House, together with their opinion on the necessity of 
providing for th«» confirnintion nnd continuance, for a time to 
be limited, of meHsurcs taken in pursuance of the minute of 
Council on tho'iCth of Fchruary last ; nnd who are empowered 
to report their proceedings from time to time to the House; 
have, pursuant to the order of the House, proceeded to examine 
into the several matters referred totheirconsidoration^andhsTe 
unaniinously agreed upon the following Report, viz.— Your 
Connr.ittee nave examined the total amount of out-standing 
demands on the Bank of England, and likewise of the Funds 
for discharging the same ; and think it their duty, without 
loss of time, to state those total amounts^ and to report the 
result thereof tr) the House.— Your Committee find, uponsudi 
exnminntjon, that the total amount of out-standing demands 
on the Bank, on the 25th of February last, (to which day the 
accounts could he completely made up) was 13,770,3902.; 
nnd thnt the total amount of the Funds for discharging those 
demands (not including the permanent debt due from Go- 
vernment of 11,080,800/., which hears an interest of three per 
cent.) was on the same25ih day of Felmiary last 17,597,{^.; 
and that the result is, thnt there was^ on the 25th dayof Fd)- 
ruary last, a surplus of effects belongmg to the Bank, beyond 
the amount of tlieir debts, amounting to the sum of 3,826,890t 
exclusive of the above-mentioned permanent debt of ll,6€6,600t 
due from Government. And your Committee further repre- 
sent, that since the 2.'3th of February last considerable issues 
have been made by the Bank in bank note*?, both upon Gof- 
ernment securities and in discounting bills, the particulan 
of which could not immediately be made up; butasthoM 
issues appear to your Committee to have been made upon 
corresponding securities, taken with the usual care and t^ 
tention, the actual balance in favour of the Bank did not 
appear to your Committee to have been thereby diminished. 

Second Report, Tuesday, 7th March.— Mr. Brampittti 
brought up the following Report : 

The Committee appointed to examine and state the totil 
amount of out-standmg demands on the Bank of England^ 
and likewise of the Funds for disr^harging the same: andtt 
report the result thereof to the House, together with thdr 
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cdldfl^ n al «I1 ttsnd to the restoration of 
I of conflc^^wg, which would have enabled 
k 'to; open: its doors to the appiicaDts for 
r. 'It was in Tain that Mr. Pitt tdld the 
hat the leports of the Seciet Commktae were 
vmoling^ that the affiuca of the Badt wen 
it posperous state'; that persons most eon- 
'allnding to the Msinsion House Resolyers) 
in the solidity of its means ; thai the public 
ung to do with the internal econoof of the 
bat it was sufficient for the puUii f^ jgu>w, 
corporation was a rich corporation {"tlMk the 
)f tne Bank was asserted in the report of the 
<nnmittee then on the table ; that that report 
oiubt upon the subject \ that it was an impo^ 
solation, that there were fiuds amply mtffii' 
the ultimate security of those who could niot 
ir demands satisfied for a time ; and that as 
was due from the Grovernment to the Bank, 
upon the best possible security, because it 
[)on the aggregate powers of the country^ 
bates, 9th March, 1797.) In vain did Lord 
Dury, in answer to Mr. Fox, deny that the 
mkruptcy applied to the situation of the 
the Government. He said, what was very 
t the embarrassments of the Bank 'were im- 
the scarcity or want of specie. Bat, in 
he question the truth of this proposition ; in 
he say that a scarcity of guineas might rise 

a the necessity of providinjs for the confirmation 
luance, for a time to be limited, of measures taken 
ice of the Minute of Council on the 26th of February 
who were empowered to report their proceedings 
to time to the House; have further examined into 
il matters referred to their consideration { and have 
report to the House ;— That, in their opmion, it it 
to provide/or the confirmation andeontimtanc$y/or 
be UmUedyOf the measureo taken in pursuance 9if 
qf Council on the 26th of February taet $ submit- 
9 wisdom of Parliament to determine for what li* 
e it may be neceasary that those meaturea ihoold 
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from an increase of trade, and not from the eaxesi 
of paprr, (U'late lilh Mjirch, 1797;) in vain did 
Sir John Mitlord, then Soliciior General (same De- 
bate) say that no man, however rich, would be able 
to stand a run ; that it was unfair to call the stop- 
paije a bankruptcy ; that the Bank was solvent, al- 
thouirli at this time unable to pay in cash ; that the 
refusal to pay in cash could not be called a fraud, 
bcrdust* tlit' public k?tffic that sitch an event might 
happen ; that the stoppajre at the Bank was like 
that wliich miirht be enforced by the door keepers of 
a theatre, upon a false alarm of fire, in order to pre- 
vent the jH'ople from rushins: out all at once, to their 
destruction or injury ; that if nothins: had been done 
to put a stop to the run upon the Bank, the Bank 
must have been totally ruined ; that there were other 
public creditors besides the Stock-holders, the army 
and the navy ; that they were as much public cre- 
ditom as the holders of bank notes could be, and 
that they required payment in cash more so than any 
other description of men in this country. 

In vain was all this said. Mr. Grey, (now Earl 
Grey.) said that the evidence brought before the 
Committee had not satisfied him ; and the satisfac- 
tion to the public was evidently not greater; for, if 
it had been satisfactory, or if the report of the Secret 
Committee had been satisfactory, there could have 
been no occasion w hatever for continuing the power 
of the Bank to refuse payment in specie. This was 
told thom by Mr. Fox and Mr. SiiERmAN, who asked: 
if the Bank be in so prosperous a situation as you say 
it is, why do you w^ish to pass a law to protect them 
aoraiiist the demands of the holders of their notes? 
If the Bank be so rich as you say it is, what 
need has it of your assistance '? You tell us, said 
Mr. Sheridan (alluding to the speech of Lord 
Hawkesbury) that paper " is not only a cleaner, 
neater, and more portable medium to represent pro- 
perty ; but that it is the very essen-ce of wealth it- 
self, a"d that the flourishing state of our commerce 
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is the cause of this inability to produce specie to 
answer demands upon the Bank of England." See 
Debate of 9thMaJch, where these observations are fol- 
lowed up by an inimitable instance of what is called 
by logicians the reductio ad abeurdum. You tell 
us, said he, that the public are of your opinion, and 
that they reject our opinion ; you tell us that the 
public are satisfied with the report of the Committee ; 
you tell us that the public like bank notes as well as 
guineas. But, with these assertions upon your lips, 
you pass a law to protect the Bank against the de- 
mands of that public ; you pass a law to compel 
that public to receive paper at the Bank, instead of 
that gold, which you say they like no better than that 
paper. 

The truth is, Gentlemen, the public, generally 
speaking, knew nothing at all about the transactions 
between the Government and the Bank ; they knew 
nothing at all about the trade or the property of the 
Bank ; they knew that they held promissory notes 
issued by tne Bank, payable to the bearer on demand, 
and they looked upon these notes as being equally 
valuable with gold, because, until now, they could., 
at any time, carry them to the Bank, and receive 
gold in exchange for them. Nothing, therefore, could 
have the smallest tendency to convince them of the 
solidity of the Bank, unless it, at the same time, 
tended to convince them, that there was s^old in the 
Bank, sufficient to answer the demands of those who 
presented notes for payment, or who chose to de- 
mand gold in payment of their dividends, or interest 
upon their Stock. And not a particle of conviction, 
in this way, were the reports of the Secret Com- 
mittee calculated to produce. 

Mr. SHERinAN (see Debate 28th February, 1797) 
said that he was ^' convinced that if the Bank was 
not able to resume its payments immediately, he 
foresaw it never would be able afterwards to de- 
fray its out-standing engagements in cash." And the 
reason he gave was that the suspension of cash '^aN- 
27* 
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ments would produce the issue of a greater quantity 
of paper. This reason was so manifest, that it was 
impossible that the truth of it should not be felt^ 
though owing to the prejudices of the times, there 
were few persons amongst the Merchants and Bank- 
ers, by whom it would be acknowledged. The same 
was Laid by Mr. Nicholls and Mr. Hobhouse, in 
whose speeches, together with those of Mr. Fox and 
Mr. SuKRmAN, will be found predictions of all the 
consequences which have already flowed, and which 
are likely to flow, from the stoppage of gold and sil- 
ver payments at the Bank. 

We have now seen enough of the measures which 
were adopted as forerunners of the Acts oj Parlia- 
ment relating to the Bank Stoppage ; and, m my next 
Letter, I shall, I flatter myself, be able to present 
you with a complete, though a very concise, view of 
those Acts, with which every man in this country 
ought to be thoroughly acquainted. In the mean 
while, I remain, 

Gentlemen, 

Your faithful friend, 

Wm. cobbett. 

State Prison^ Newgate^ 

Thursday^ November 1st, 1810. 



LETTER XV. 



" When die situation of the Bank of Enfftand wan inidnr the CMMideratioa of 
the two Houses of Parliament, in tlic year 1797. it waa my cHjinion, and 
that of many othew, titat the extent to which Paper currency had beat 
carried, teas the first and principal, though nut the solo cause of the many 
difflculti(>8, to which that conwrate body was then, and had of lale yean, 
from time to time been (>x]ioso(i, in supplyin/r the Cnsh occasionally neces- 
sary fur the commerce of the Kmf:(i<)m ; for the Bank of England befng at 
yhe head of all circulation, and the great repotltory qfunernptoyed eiuA, 
it necoKwrily happens, that whenever a Hiiddcn incrcaitcd supply of Coin 
becomes indijtpeniinble, in consequence of private failures or general dia- 
credit, by which Notes of the before-mentioned d»>scription are driven out 
of circulation, the Bank qfEnefand can alone furnish the coins tohUk 
are required to make up this d^ciency, and tiiis corporate body is these- 
brrcnuGred refponsible^ not omy Vot \W vq\wc> qJ its oxQirvtiotM which it 
amy Itave ias'.ion, but, in a certaxo dcctvio, fox *\3lc\v \v% Tn«v.-^i Xa^bmnm^^ 
evfry piirate Banker in the Kingdmn, V\ xW w\\v«\wcvca, cx^\v«Cxs.- 
civtion of aufh a Banktir bo vf\\o\. It toAv."— Laic Earl g5 l.ivT»«ft- 
Letter U* *hf «"*"♦ ^ 'MijiMd in \Wft. 
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' lie qoantitj oTCash in tho Bank can never, on the evidence of those cir- 
eumstance«, be to much as two miilions ; most probably not more than 
oae million : and on thu slender twi^ Iwngs the whole funding system of 
four huDtlrod millions, be^iides many millions of liank notes. The sum in 
the Bunk, if Mr. Cliahners be corre'ct, is not sul^icient to pay onu fourth 
of only one year's interest of the national debt, were the creditors to de- 
mand payment iu Cash, or to demand Cash for the Bank Notes iti which 
the interest is paid. A circumstance always liuble to happen."— jPatne. 
Decline and Fall of the English Hystetn qfFincuwc. Published in 1793. 



A more minute View of the Affairs of the Bank neceBsary-— 
State of the Case between the Bank and the People— The 
Property of the Bank— The Statement of Debts and Cre- 
dits in the Report of the Secret Committee— The Bank ren- 
ders its own Account— The more detailed Statement pub- 
lished by Mr. Allerdyce— The Property of the Bank is in 
Paper and nut in Specie— Amount of the Bank notes com- 
pared with the Cash— The great Question was, what Cash 
and Bullion there was in tne Bank— Mr. Paine' s Opinion 
founded upon the Estimate of Mr. Eden and Mr. Chalmers 
— Error in supposing that the Minister took Specie out of 
the Bank to send it abroad— Mr. Pitt's answer to Mr. Hob- 
house and Mr. Hussey- Mr. Pitt's Argument verifying the 
Opinion of Itfr. Paine— The whole become a System of 
Paper. 

Gentlemen, 

In the foregoing Letter, (at pages 194 and 195,) 
we have seen the Reports of the Secret Committee 
of the House of Commons, relative, first, to the 
state of the Bank's Affairs ; and, second, relative to 
the continuance of refusal of Cash payments at the 
Bank. We shall next take a view of the Acts, 
passed by the Parliament, upon this memorable oc- 
casion ; not, however, till we have looked a little 
more minutely into the state of the Bank's Affairs. 

It was before observed, that the Committee, that 
even a Secret Committee, and that Committee, ap- 
pointed, loo, in the manner that we have seen (at 
page 102 ;) that even a Committee like this were not 
permitted (to use the phrase of Pitt) to " push their 
mquiries into circumstances, the disclosure of which 
would be attended with injury to public credit." 
Accordingly, not a word do this Coiumillcc s;v>} \i\iQ\iX 
the guanii/i/ ofOo/fdand JSilvHr in f/ie iJank, V\iOW^ 
tAe great, and, indeed, the only cause ot l\\e ^Vo^ 
jmge, and of the whole of these proceedm^a, vj^^^ 
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the alarm felt by the Directors at the daily deer 
in their Gold and Silver. The question, and 
only question of any importance to the people, 
is to say, to the holders of the bank notes, was : 
there a quantity of real money in the Bank suffic 
to pay us the amount of our notes, when we i 
choose to present them for payment ?" This 
the question, to which the people wanted an ansi 
but with nothing relating to this question, were 
Committee to meddle. This question was, witl 
Burance unparalleled, said to belong wholly to 
^^ private economy of the Bank, with which the j 
lie had nothing at all to do^ 

Surely nothing ever was heard so impudem 
this. The holders of the bank notes, the credi 
of the Bank Company, the creditors o\ this comp 
of Merchants, carry their notes and demand paym 
the Company of Merchants apply to the Mmii 
and he obtains from the Privy Council an Ord< 
authorise the Company to refuse to pay the fust 
lawful demands of their creditors^ and then 
Minister, when he comes to the Parliament fo 
Act to sanction and to continue this refusal, tella 
House of Commons, that even a Secret Commi 
of them, though chosen as we have seen, are w 
push their inouiries into circumstances, the 
closure of whicn mi^ht injure the credit of the Be 
and yet he has the lace to say, at the same time, 
the report of this Committee cannot fail to sat 
the country of the ability of the Bank to pay al 
out standing demands. 

Gentlemen, we will now look a little more minu 
into that report. It states, that the Govemn 
owes the Bank Company £11,686,800, which b 
an interest of three per cent ; that is to say, 
the Bank Company, like our neighbour Gru 
Greenhorn, is a Stock-holder and has its name ^ 
ten in the GREAT BOO¥L •, ^VYeVCkx^^xBosA:^ 
will bear in mind, isltept at xYv^'B^t^s.w&^I^wj 
interest upon the said stocVVa^^v^b^j xJaa'a^sii 
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pany to the Bank Company, and in bank notes made 
at the order of the Bank Company ! This was all 
very fine, to-be sure ; but, it certainly did not go one 
incn towards convincing the holder of a bank note, 
that the Bank was able to pay him in Gold or 
Silver. The Committee next state the means and 
the Debts of the Bank, as follows : 
Total amount of the Funds of the Bank 
(exclusive of debt due to it from 
the Government of £11,686,800) on 
the 25th of Feb., 1797 ...... £17,597,280 

Total amount of outstanding demands 
upon the Bank on the 25th of Feb- 
raary, 1797 13,770,390 

Sorplus in favour of the Bank . . . 3,826,890 

This was all very fine again ; but what was it to 
the public 7 What was it to the holders of the bank 
notes, who wanted Gold for them ? Besides, whence 
came the evidence of the truth of this ? The proofs 
of a trader's solvency are not, I believe, generally 
left to himself. The Bank Company had stopped 
payment, and, when an inquiry was taking place into 
the state of its afiairs and especially with regard to its 
ability to pay, how comes it that the inquirers were 
content with its own statement and its own story ? 
This is not the way that inquiries are made into 
the affairs of other traders, when they stop payment. 
Mr. GREY, as we have seen before, (See Debate of 
9th of March, 1797,) said that, though one of the 
Secret Committee, the evidence had not satisfied 
him ; and, indeed, what was this report more or less 
than the Bank's presentation of the state of its own 
afGaiir». 

But supposing the statement to be correct, still 

what was there to satisfy the people of the country \ 

what to satisfy the holders of the noXes, \)[v^\. N)^^ 

&ak was able to pay those notes., l\ial Va lo ^^^ ^ Xo 

giveg^old and silver for them. For aa lo paij nveut 
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in any other way, it is nonsense to talk of it. What 
was there, in this Report, then, to caose it to be b»> 
lieved, that the Bank was able to pay its notes? 
Here is very big talk ; high-sounding words, and 
more high-sounding figures ; but if we put them to 
the scrutiay, we find nothing at all in them: we 
find not the smallest circumstance to induce any 
holder of a bank note to suppose, that the Bank is, or 
ever will be, able to pay that note off, agreeably to 
the promise, expressed upon the face of it. 

Tne statement, however, from which, it appears, 
the Secret Committee made up their Report, was 
more in detail. This statement was afterwards 
given to the public by Mr. Allerdtce. a member of 
the then Parliament, and a person wno constantly 
Toted with the Minister. The statement thus givei 
was as follows : 

STATE OP THE FINANCES OP THE BANK OF 
ENGLAND, FEB. 26, 1797. 



Partkulars of Debt Account. 

Drawinr Account . 
Excbmiier Billi . . 
Uop« id Dividends . . 
UniMid dividends, 

Bank Stock . . . 
Da in India annuities 
Bundrios unclaimed 
Due from Cash oo the 

loan of 1797 . . 
Unpaid Irish Dividend 
Do. on Imperial Loan 



^2,38».600 

1,676,000 

983,730 

45,150 
10,310 
1.330 

17,060 
1,460 
6,600 



6,130,140 

Bank notes in circulalioii 8,640,350 



Balance 



13,770,390 
8.826,890 



17,597,S8f 



Partievlan ttf Credit 

Bills and Notes dis- 
counted, Cash and 
B'lUion 

Exchequer Bills . . . 

Lands and Tenements . 

Moneylent to India Com- 
pany ..... 

Stamps 

Navv and VictualliBff 
Bills 

American Debentures . 

Pettv Cash in House . 

Sundry articles • . . 

6 per Cent annuitict . 

• per Cents 1797 . . . 

Treasury bills paid fcr 
the Government . . 

Loan to Government . 

Bills discounted unpaid 

Treasury and Exchequer 
fy^ 

Interest due on different 
Loans advanced to 
Government .... 



Aficomu. 






TMJN 
IJM 



SM.IM 
796JM 



87I,M9 
88,UI 



S54,!M 

ri7,8t7;ai 

* To convert these aoms m\o TSmxei %\».\»&^^sbbi««ia 
Ptige 44. 
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Now what is all this ? Why, it is, with the ex- 
ception of three of the itemsy a mere account of 
paper between the Government and the Bank, and 
in which the people, who held the bank notes, could 
have no interest whatever. The Bank held Ex- 
chequer Bills, and Navy and Victualling Bills, and 
had lent money (that is to say bank notes) to the 
East India Company, and had five per cent, stock, 
and Treasury Bills, and had interest due upon loans ; 
all which might be very well for the Bank, but what 
was it to a man, who held a bank note and who could 
not get payment for it when he presented it to the 
Bank? These fine articles of credit were very good 
for the Bank Company ; but what good were they 
to 'Squire Gull, who, being alarmed at the pros- 
pect of a Jacobin invasion, wished, in spite of his 
loyalty, to turn his bank notes into guineas ? What 
use were they to our neighbour Grizzle Greenhorn, 
who now wished, of course, to put by a few guineas, 
and who, of course, wished to receive her dividends 
in gold, to prevent her from doing which by law, 
this very report was a preliminary step? What 
consolation was Grizzle to draw from this account 
of debts due from the Government to the Bank, es- 
pecially when it was clear, that, if the Government 
CTer paid the Bank, it must pay it in bank notes, 
teeing that in bank notes the taxes were now paid ? 

The three items to which the people would look, 
were those expressing, on one side, the amount of 
the hank notes in circulation ; and, on the other, the 
amount of the ca^h, or coin and bullion in the Bunk 
Cdmpany^s House, commonly called the Bank. Ac- 
cordingly to the above statement these were on the 
25ih of February, 1797, as follows : 
Amount of Bank Notes in circulation .... ^'8,640,250 

Bills and Notes discounted, Cash and Bullion . 4,176 080 
Fettjr Cash in the House 5,320 



L4l>!^,*^W 
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Butj who is to ?ny how much the Bills and Notes 
discounted amouutf.'d to ? Who is to answ^er, thtt 
they did not make one half; who is to say, that thcjr 
did not make nine tenths of the sum of £4,176,0807 
Why was the amount of the cash and bullion hud- 
dled up in one sum along with the amount of Bills 
and Notes discounted ! Why were things so differ- 
ent in their nature confounded together ? If Griz- 
zle Grkkmiohn wanted her bank notes paid at die 
Bank, she would not take discounted bills in pay- 
ment. What the nation wanted to see, was, now 
much the Bank had of that sort of things in uhich 
bank notes could be paid; how much it had of that 
sort of thing, the value of which no invasion or re- 
volution would destroy: how much it had of thai 
sort of thing, in which it had promised to pay upon 
demand the bearers of its notes; how much, in 
short, it had of MONEY, and not of bills and notes 
discounted^ with which the people had nothing at 
all to do, there being no man of common sense, who 
could care a straw about how much of its paper the 
Bank gave to others for their paper, so that he got 
guineas for his bank notes ; and, if he could not get 
this, what consolation was it to him to know, that 
the Bank had lent but little of its paper to the me^ 
chants ? 

As to the exact quantity of cash and bullion in 
the Bank, when the stoppage took place, Mr. Alles- 
DYCE gives a table, showing the amount at stated pe- 
riods, for several years, according to which Talue, 
the total amount of the cash and bullion in the Bank, 
at the time of the Stoppage, was 1,272,000/. Aye, 
ONE MILLION, TWO HUNDRED AND SE- 
VENTY-TWO THOUSAND POUNDS. He 
comes at this sum thus. The Bank of England have 
Numbers, to denote their quantity of cash and bitl- 
lion. When they submitted their accounts to Par- 
liament, in 1797, it was thought necessary to keep the 
amount of the cash and bulliou ^ ^^^ixet from Par- 
Jiamen t ar d the public . Ilie^ ^ xYv^x^W^^ wj^^ ^gw^ 
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tmhers for distinct periods in several years, 
r to show the proportionate increase or dimi- 
of the cash and bullion. From these Num- 
owever, a discovery was, it is said, made, and 
Q above-named, ascertained to be the amount 
cash and bullion in the Bank at the time of 
>ppage. But upon this, I wish to place ho re- • 
/ nor do I care, whether the statement above 
3f cash and bullion, and discounted bills be 
or not. These are things of inferior conse- 
com pared with the great and well-known 
aamely, that no proof was produced, or at- 
i to be produced, that the BanK Company had 
silver, or both together, sufficient to pay its 
lory notes ; and that no account was rendered 
Parliament of the amount of the cash and bul- 
the Bank. 

?AiNE had, only the year before, said, in the 
)f my motto, tnat the quantitv of cash in the 
ould never, on the evidence of circumstances, 
luch as two millions^ and most probably, not 
an one million ; that, on this slender twig, al- 
ible to be broken, hung the whole funding sys- 
bur hundred millions, besides many millions in 
>tes ; that the sum in the Bank was not sufficient 
ne fourth of only one year's interest of the Na- 
>ebt, were the creditors to demand payment in 
to demand cash for the bank notes in which the 
is paid: a circumstance always liable to hap- 
^r. Paine founded this opinion upon a state- 
' Mr. Eden (now Lord Auckland) and Mr. 
BRs, Clerk to the Board of Trade, who had 
n account, or rather, an estimate, of the gold 
culating in the kingdom ; and, it is truly sur- 
to observe how near Mr. Paine was to the 
ruth as to this point, though at the time when 
iphlet was published, its calculations and pre- 
I were treated with scorn, and the work vU^Vt 
iribed to a malicious desire to cause iVve ruin 
2nd; just as if it were in the power ^of Pkui^ 
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or of any one else, to injure the credit of a noHattf 
or, as if any thing but the want, the real want of tbi 
frold and bullion could shake the faith of the poUk 
m such an establishment as that of the Bank. Pun 
might have written 'till this time without persnadiiiff 
any one that a guinea was a thing not to be xelie3 
upon. He never would have written people out ot 
their belief in the goodness of guineas. And, it 
the Bank had stood a run for only one week^ he 
might have written his pen to the stump, but would 
not have shaken the people's confidence. Credit 
that has a solid foundation need fear no assaults. 

At the time when this subject was under discus- 
sion in the House of Commons, the Minister was 
charged, by the Onposition, with having taken (he 
money from the Bank and sent it abroad in svih 
tidies. This was certainly a very ffreat error, or, 
it was made use of for the purpose of annoying the 
Minister at the expense of truth. I am, however, 
disposed to attribute it to error ; for, it was urged in 
such a manner, and by such persons, as to obviate 
all suspicion of its being a mere party weapon. Mr. 
HoBHousE (Debate 2Sth February, 1797,) said, that 
he suspected that the money had been buried in 
Germany^ and not by the people of England, in 
dread of invasion. And Mr. Hussey, said, that the 
Minister " had laid his rapacious hands upon (Aa 
BU,ns destined for the 'payment of the public ert' 
dilor. He knew that the public creditors had bean 
refused their just demands. He had witnessed ths 
truth of this woeful circumstance himself. He had 
been told by a person who had applied for payment, 
that, in payment of a sum of twenty-three poundfli 
three pounds in cash had been offered, and the rest 
only in notes. Such a melancholy day as this fat 
England he had hoped never to live to see. Let tiie 
Chancellor of the Exchequer pay the ten miUiout 
Government owed the Banky and then it would he 
able to fulfil all its engo^emeuts. U was not thit 
the Bank was unaVAe to ^\fi>^^ \x& ^x^^^iMsc^Xm^l^ 
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I the continued demand of money to feed the ex- 
penses of this ruinous and disastrous war, which 
tendered it unjust to those who depended upon its 
credit." 

Mr. Prrr, who seemed to have avoided this point 
with all his care, and who, as I once heard Mr. 
Windham describe him, was so dexterous in the se- 
lection and use of words, as to be able " to speak a 
King's speech ofT-hand," could not remain longer si- 
lent under this attack. He had been told nearly the 
same by Mr. Shewdan ; but he seemed to be willing 
to take the chance of that being ascribed to party 
motives. When, however, he heard the same se- 
riously urged by Mr. Hussey, and saw that the no- 
tion was making its way amongst the public, and, of 
course, that the whole of the calamity would be as- 
scribed to him and his Anti-Jacobin war, he could 
no longer refrain from declaring what was the na- 
ture of the property of the Bank, and to avow, that 
the whole of its transactions with Government, or 
nearly so, were transactions of paper, a fact of which 
the country had, till that moment, been in complete 
ignorance. 

He said that Mr. Hussey was wholly in error, to 
suppose that the Bank made advances to the Govern- 
ment in specie ; he said, that the advances were 
made in notes, and paid in the same manner ; that, 
if the Grovernment were to raise money and pay the 
Bank, the Bank would not thereby be supplied with 
an additional guinea in cash ; that the taxes were 
not paid in specie ; that loans were advanced with- 
out any expectation of re-payment iii specie ; that 
the Bank never had it in contemplation, that every 
quarterly dividend was to be paid in cash; that the 
receipt of the revenue was in paper, and that the 
whole of Mr. Hussey's observations were entirely 
founded in mistake. 

Mr. Sheridan, in answer to this, said, l\wi\ VW 
deSciency, or JDability, at the Bank arose, nol mex^Vj 
from the positive want of cash, but from\\\e d\sY^^ 
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portion between the quantity of cash, and the qmi^ 
tity of paper; and, of course, that if their lent paper 
was returned to them, they would find themselres 
at liberty to issue inore of their specie. This woald 
have l)een true in a state of things where the differ- 
ence between the quantity of specie and the quan- 
tity of paper was less ; but in the present case, it 
was too great for confidence to be restored, and, of 
course, for the Bank to return to its payments in cash. 
Mr. Prrr's answer was complete. It was the plain 
truth, which he wcs obliged to bring out, in order to 
divide the blame with the Bank. He was told to 
borrow and to pay the Bank what he owed them. 
What good will that do, said he, when my loan will 
consist of bank notes, and I must pay the Bank in 
those notes '? He was told to raise the sum in taxesy 
and so pay the Bank. What good will that do, said 
he, when my taxes w Ul consist of bank notes, and 
I must pay the Bank \p those notes ? The answer 
was complete towards* h\D adversaries in debate, and 
not less complete as a domolisher of his own repu- 
tation as a Mmister of I«'inance. He now said pre- 
cisely what Mr. Paine had said the year before j he 
now confirmed with his o^n lips, what Paine had 
been so abused for saying.^' He appears clearly to 

* I apeak here of those writirgt merely^ of Mr. PahiSi 
which relate to Finance, withoit wishing to convey any 
commendation of some of his oth^ y^ -itings, the subjects « 
which, are in no-wise connected Witii ihis subject. In the 
principles of finance he was deeply skiM.>d; and, to his very 
great and rare talents as a writer, he hided an uncommon 
degree of experience in the concerns of pt.per-moncy, the rise 
and fall of which he had witnessed in the American states, 
and in France. Truth is truth, come fro.x^ whom it may; 
and there is no greater folly than that of rti«H.ting it, that of 
shutting one's eyes and ears against it, meriV hecanae it pro- 
ceeds from persons, of whose conduct, in otiut respects, one 
may disapprove. The writings of Lord Bacc\ aie held, and 
justly held, in great estimation ; though he w.id, as cat ele- 
gant and virtuous poet describes him, the me.n*e8t of man* 
kind." I'he late Lord Liverpool, Mr. Pitt, Mi. l^i; Mi 
Sheridan, Mr. NichoU8,"J/lT. B.Q\Avow%fc wA ^i^\x ?«0^ Bm 
we ab&ll see by-and-by, aCommUeeol \!ciftVLQf^c«^v.\<V«k 
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I perceived his dilemma ; but to extricate him 
. It was beyond the power even oihis dexterity. 
ras obliged to acknowledge, that the whole was 
me A system of paper, or that he had taken the 
from the Bank ; and, of the two evils, he chose 
, which would expose him to the least share of 
ic odium. 

his view of the Bank's Affairs has led me fur- 
ihan I expected, but it was quite necessary as 
ntroduction to that of the Acts of Parliament, 
;h will be the subject of my next. 

I am, in the meanwhile, Gentlemen, 

Your faithful Friend, 
Wm. COBBETT. 
*.ate Prison, Newgate, 
Monday, November 5th, 1810. 



LETTER XVI. 



admitted that a paper medium, under the form of bank notes, or 
mment securities, is circulated in Frunze. England, and most other 
nercial countries ; but uobotly is compelled bylaw to receive the pay* 
r of any debt in such money ; hence it w, that the paper of tliosa 
tries bears no resemblance to ours, except in name. Ever/ man re- 
!s a hank note, or ntfuses it, at plcosuro- When he re<'eives it, ho 
n that in the next hour he may have it changed for gold or silver, aa 
lank is obliged to make surh payments on demand. For this rcasoa 
: -notes being portable, are frequently preferred to coin of the weighty 
;|g."— SyZrius, on the American paper money, 1787. 



diiction of the Bank Restriction Act into the Honse of 
nimons -The Orlj^in of this Measure— The Bill moved 
by Mr. Pitt— Suspension of the Two Acts Prohibiting 
lall Promissory Notes— The Title and Preambles of 
se Acts -The Principles of those Acts -Title and Pream- 
of the Bank Restriction Act -View of the Provisions of 
I Act -The Legal Tender— The Meaning and Applica- 
1 of the Word Restriction. 

L have since acknowledged the truth of the principles of 
'sine's work. Events have proved the truth of them, 
o point out the fact, is no more than an act of justice 
his talents, and an act the more particulaiVy dwe^Xio^ 
a. J having been one ofhia most violenl aftsaW^nia. k'Kt 
may AJJ into error, but a fool or a knave YliJilL afcWoia 
pieageiU 
13* 
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Gentlemen, 

We have now to take a view of the Acta € 
liamenty passed in consequence of the Stop 
cash payments at the Bank of England; t 
see what was, at the passing of these Acts, 
the advocates of them, respecting their dtn 
and this will enahle us to form a pretty corre< 
meut as to the statesman-like wisdom of thos 
cates, and also as to the probability of the A< 
being hereafter removed, except by a total ai 
tion of the paper-money. 

Until the time at which the Bank Stoppa 
place; until the 26th day of February, 17 
notes of the Bank Company were considered i 
as real money ; because, if the holder chose 
could, at any moment, demand and recei 
money in excnange for them. But when the 
in the manner that we have seen, refused pi 
upon demand, the nature of the notes was 
changed. They were no longer equal in v 
real money ; and nothing but a species of c 
sion would, of course, induce the people to 
them in payment of any debt theretofore com 

Now tnen came the pinch. Now came fo 
fact, that it was beyond all tlie powers of hyj 
trick, and confusing verbosity, any longer to di 
forth came the fact, that bank notes were t< 
reality, forced upon the people ; that the ma 
had a debt due to him, must take them in pa 
or if he refused them, be unable to arrest hi 
or: forth came the fact, aye, forth it came 
all the railing against French assignats ; fort] 
the fact, that no man who held a bank note ; 
man who held a note of that company of T 
payable on demand, could compel them to pa 
except in other stick notes. Forth came th 
and yet those who had brought the finances 
country into such a state, were still kept in ' 
to their management wwe \.Vv«i ^7v\.\o\0% ^<X^} 
left: to their promises d\d t\ve et^<\xi\o>as»'a.\A 
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iople still listen ; and of their measures has the 
n ever since been feeling, and will, it is to be 
d, long feeL the consequences. 
le Order of the Privy Council (see it in Letter 
>age 159) required the Bank Company to atop 
ng their notes in money. The words are, " to 
\ar issuing any cash in payment." I beseech 
Grentlemen, to consider well the nature of this 
action. Look back at the origin of the Bank, 
ider it as it really was, a mere Company of 
ers. Then view tne holders of the notes, who 
so many legal creditors, so many persons 
Lg a just and legal claim to be paid upon de- 
[. See all these creditors at once deprived of 
legal rights of payment by an order of the 
y Council^ of which the Minister himself was 
mber. See here a Company of Traders, having 
issory notes out to the amount of many millions, 
red by the Privy Council " to /orfccar" to pay 
e said notes ; and above all things, observe, and 
ER FORGET, that this order, or request^ 
nade in consequence, as we have seen from the 
il documents, of representations made by this 
jany of Traders themselves^ who, as is stated 
ose documents (Letter XIII, page 181) made 
representations in consequence of the drain 
their cash, and of the alarm they therefore felt 
le safety of their House, 
lis was a fine spectacle to behold : it was a fine 
to be held forth to the world by a Minister, 
e boasting about his financial resources^ ana 
. his support of public credit, had been mces- 
from the day he first vaulted into the saddle of 
r. If this could be done with regard to one 
[»any of Traders, why not with regard to any 
Company of Traders, or any other single Tra- 
1 the kingdom? If the Privy Council, avow- 
upon the representation of the Minister^ were 
)tect this Company of Traders, against X\ie ViW- 
emaads of their creditors j whai te^OTi ^Wk 
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there, that other Traders, that other Dehtofs, shoold 
not be protected in the same way ; if they should 
" feel alarm for the 9afety of their house 7^ We 
must never lose sight of this fact, that the Older in 
Council arose from a representation of the Minister; 
that representation arose from one made to the AH- 
nister^ by the Bank Company ; and this latter rqne- 
sentation arose f See Letter XIII, p. 181) from the 
drain of cash at the Bank, and from the alarm which 
the Bank Company felt for the safety of their house. 
This should be constantly kept in view. We should 
never, for one moment, lose sight of the fact, that the 
whole of this measure of protection to the Bank 
had its origin in representations meuie by the Bank 
Company itself. And if we keep this fact steadily 
in view, we shall be in no danger as to comings at a 
proper conclusion. 

Thus far, then, we have seen the transaction going 
no further than the Privy Council. We have seen 
it originate with the Bank Company, the demands 
of whose lawful creditors had given them alaim. 
We have seen the Bank Company calling upon ths 
Minister, to know when he would interfere. And^ 
we have seen the Minister, after saying on the S4th, 
that he would prepare a resolution q/ Cbunci/, go 
to the Council on the 26th, and obtain the resolatkn 
and order that we have seen. Thus the Priry 
Council became a party to the transaction ; and we 
are now about to see how the Parliament put ihf 
finishing stroke to it, by giving to the Order of Council 
the sanction of law ; we are now about to take t 
view of the Legislative Acts, by which, to use the 
expression of the late Lord Liverpool, paper^^redit 
was exchanged (or paper-currency, by wnich ftouft 
notes were mouldea into paper-money. 

In Letter XII, page 171, we have seen how the 

minister first introduced to the House of Comment 

the project of passing a law to sanction the Order in 

Council ; that is to say , Xo ^^iicxiotv ib^ refusal of the 

Bank Company to pay tkevi ^lOTsi^a!ws^J ^^qNa^ "H^^ 
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seen, that upon being asked by Mr. Alderman 
B, whether he meant to make the bank notes 
U tender, he knew not what to answer ; that 
isted and writhed in great apparent embarrass- 
3f mind ; but, that he kneVv not what to answer, 
ave also seen, that before the House met the 
lay (28th of February, 1797) the meeting at the 
ion House had taken place, having been, as we 
seen, previously contrived, in private, with the 
ter. We have seen an account of the other 
ags through the country ; and we have seen, 
tter XIV., the manner of forming the Secret 
ITTEE, from whom came Reports (Letter 
p. 194, 195,) declaring the affairs of the Bank 
in a most flourishing way, and that the 
any were possessed of a great surplus of 

IS prepared, and perceiving, by this time, that 
Iherenis were resolved to stand by him, TSee 
• XIV., p. 195,) the Minister, on the 9th of 
I, 1797, moved for leave to " bring in a hill to 
m and continue the Order in Council of the 
)f February, for a time to be limited." This 
le first motion towards making of the law for 
izing the Bank to refuse to pay its creditors 
just demands ; that law, which has filled the 
>m with banks and with paper-money, and 
, as we shall by-and-by see, has produced no 
share of our present dangers and distress. 
efore we proceed any further in the history 
s Act, which, you will bear in mind, is the 
¥hich the Bullion Committee have proposed 
eal in two years from this time ; before we 
d any further in the history of this Act, we 
shortly notice two other Acts, which were 
I before it, and which, though of inferior im- 
ce, were xii^ first-horn of the Bank Stoppage, 
s refusal of the Bank Company to pay thelt 
was, as every one must naturally 8uppose,^TO- 
? of the consequence of driving all \\ie ^o\^ 
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coin out of circulation ; for, under such circumsCai 
ces, the moment a guinea, or a half guinea got ial 
the hands of a person able to keep it, and not a 
ideot, it would remain very quiet in the chest of thi 
person ; and, as the smallest notes then in circoli 
tion were notes for Jive pounds^ the difficulty in mi 
king payments would necessarily he very gmi 
The distress arising from this cause, was so greai 
that on the 1st of March, it was resolved by tb 
House of Commons, to bring in a bill to legalise tb 
issuing of small notes by private persons; and, a 
the same day, a bill was read a second time, for en 
abling the Bank of England to issue notes ttnde 
five pounds. 

The reason for passing these Acts was this; then 
were in existence two Acts of Parliament, whid 
prohibited the negotiating of promissory notes anc 
other paper of an amount under ^t?« pounds, Thew 
Acts are, upon this occasion, worthy of our particn 
lar attention ; because they were passed upon tin 
principle, that small paper promises were injurtBrn 
to the community. The first of these Acts in 
passed in the year 1775, and, as will be seei) fiomth 
Title and Preamble, which I beg of you to read, 

♦ Fifteenth Geo. III. Chap. LI.— An Act to restrain d 
negotiation of promissory notes and inland bills of exchaitf 
under a limited sum, witnin that part of Great Britain calk 
England.— Whereas various notes, bills of exchange, an 
draughts for money, for vtry small auma^ have, for aoine tia 
past, been circulated or negotiated in liea qf ccuh^ witfal 
that part of Great Britain called England \to thtgrmtpnii 
diet of trade and public credit : <fc. <fc. Be it, tnerefiyreb m 
acted by the King's most excellent majesty, by. and ¥nth tl 
advice and consent of the Lords Spiritual and Temporal, ai 
Commons, in this present Parliament assembled, and by tl 
authority of the same. That all promissory or other noH 
bills of exchange, or drafts, or undertakings in writing bw 
negotiable or transferable for the payment of any sum or nn 
of money, less than the sum of twenty shillings in the ^rwi 
which shall be made or issued at any time from and aft 
the twenty-fourth day of June, one thousand seven hundn 
and seventy-five, shall be, and the same are hereby declav 

to be, absolutely void, and ol ivo e^ecx^ ^wj VviR ^ «\AX>\Vi 

orcuBtoau to tne conttary tl^eieol.'m^JKr'fa^'MsX'^ 



PAPER AGAINST GOLD. 215 

§maU paper currency was, at that time, declared by 
Jaw to be of " great prejudice to trade and public 
credit.^ There were in 1775, as we have already 
teen, no bank notes for sums less than t£n pounds, 
ind, it was then supposed, that smaller notes would 
be an injury. In two vears after the above Act was 
passed, the effect of it naving been found |^ood, ano- 
ther Act was passed, carrying the prohibition to any 
mm under j^ve pounds. And, Gentlemen, I beg you 
to pay particular attention to the language of these 
Acts. The first says, that the circulation of notes 
for Teij small sums, in lieu of ca^h, is to the great 

Kjudice of trade and public credit ; and, after the 
rliament have had two years experience of the 
effects of this Act, they pass another, in which, after 
declaring that the effects of the former Act have been 
*' very salutary,''^ they extend the provisions of it 
from the sum of twenty shillings to the sum of 
five pounds.* Thus, then, small paper currency 
was proved to have been an evil ; it was proved, by 
experience, to have been injurious to trade and to 
mMic credit; and, therefore, while there were no 
Dank notes for sums less than ten pounds, the law 
forbade that there should be any other circulating 
or negotiable notes, under five pounds. 
Thus, as to paper-currency, stood the law in 1797, 

• St— T MH T H Geo. ni. Cap. XXX.— An Act for fiir- 
tlur restraining the negotiation of promissory notes, and in 
land bills of exchange, under a limited sum, within that part 
of Great Britain callea England.— Whereas by a certain Act 
of Parliament passed in the fifteenth year of the reign of hia 
jirofint Majesty, (intituled an Act to restrain the negotiation 
of promissory notes and inland bills of exchange under a 
luutsd aom, within that part of Great Britain called Eng- 
land,) all negotiable promissory or other notes, bills of ez- 
fhtf*g% or draughts, or undertakings in writing^ for any sura 
of Money lest than tiu turn qf twenty shillings m the whole, 
Ac: Ac ; and whereas, the said Act hath been attended with 
— ry aaiutarjf effects, and in case the provisions therein con- 
tned were extended to a further sum^ the stood purpose of 
§m mid Act would hefttruier advanced. Be it, iViereloie^ exi* 
' ^^-A'^^ ^Atfilct ezceoda the prohibition to an^ a>ini 
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when the Bank Stoppage took place ; and, as we hare 
already seen in tlie former part of this Letter, the 
country was, in consequence of the Stoppage, thrown 
into the {greatest distress for the want of something 
to represent small sums. The manufacturers, and, 
indeed, all the journeymen and labourers through- 
out the kingdom, could not be paid in the usual 
manner. The coin had disappeared, as it natu- 
rally would the moment a bank note would not fetch 
its amount in guineas at the Bank; and, thej^ineas 
and half guineas having gone out of sight, which ther 
did instantly, there were no means of paying small 
sums. Therefore, the very first thing to be done^ 
was to provide something to supply the place of the 
guineas and half-guineas, and, inaeed, the whole of 
the coin, except the hammered-out shillings and six- 
pences, such as we now see current. 

For this purpose, it was necessary to pass an Act 
to repeal, or, at least, to suspend, the two Acts, of 
which we have just taken a view, and accordingly 
a suspension Act was passed on the 10th of Marcb| 
1797, the title and preamble of which Act are here 
inserted as worthy of attention, and as matter for 
- future remark.'*^ This Act, by which the sospensioa 

♦ Thirty- Seventh Geo. III. Chap. XXXII.— An Act to 

mispend, for a limited time, the operation of two Acts oftha 
fifteenth and seventeenth years of the reign of his presont 
Majesty, for restraining the negotiation of promissory notes, 
and inland bills of exchans^c. under a limited sum, within thtt 
part of Great Britain callea England.— Whereas an Act of 
Parliament was passed in the fifteenth year pf the rcign,af 
his present Majesty, intituled an Act to restrain thenegotii- 
tion of promissory notes and inland bills of exchange, under 
a limiteid sum, within that part of Great Britain called Eng- 
land : And whereas another Act was passed in the seven- 
teenth year of the reign of his present Majesty, intituled, an 
Act for further restraining the negotiation, of promissoff 
notes and inland bills of exchange under a limited sum. vdth* 
in that part of Great Britain called England ; and wbereai 
IT IS EXPEDIENT that the said Acts should be suspenM 
/or a certain time^ so far as the same may relate to any noteik 
draughts^ or undertakings mude v^'}^\A« oxi demand: Ac 
Ac. &C, The Act then auspenda \}tiOBA\vM« -<ax^\:&L ^^tni^ 
d^y ofAfavt I79ir. 
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ihe continued only till the first day of the then 
ig month of May ; that is to say, (or forty days 
was, as we shall by-and-by see, afterwards ex- 
1 in its duration, and has continued in force 
is day. 

'., this was nothing without giving a power of 
ig small notes to the Bank of England. The 
had dividends to pay ; and, of course, all the 
or parts of sums, under Jive pounds, (there 
, as yet, no notes under that sum,) they were 
ompelled to pay in cash, which was what they 
ot like, and, in fact, what they were not, per- 
ahle to do. It was, therefore, necessary, 
all things, to give them a power of making 
notes. There was a doubt whether the two 
of the 15th and 37th of Geotge the Third, 
-mentioned, applied to bank notes ; and, it was 
ht by some persons, that they did not so apply : 
n Act of Parliament, the great cure for all 
3 and difficulties, was passed to remove this 
; and such was the haste in doing this, that 
ct was passed on the 3rd of March, though 
ill was brought in only on the 2Sth of Feb- 
f. This Act authorized the Bank to issue notes 
ms under five pounds ; and, accordingly, two 
ne pound-notes were immediately issued.* 
w. Gentlemen, I beg you to stop here for a 
!nt, and take another look at the language of 
Acts of Parliament, these solemn declarations 
Legislature. In the year 1775, they say, that 
ircuiation of small notes, in lieu of cash, is of 
i prejudice, to trade and public credit?^ In 
they declare, upon the evidence of two years of 

iirrr-SEVENTH Geo. III. Chap. XXVIII.- An Act to 
5 doubts rt'Spectinj? Promissory Notes of the Governor 
impariv of the Bank of England, for payment of sums 

ley under five poumls. Whereas it is expedient ^t 

Hie t-rrrice and fur the conrenienc6 of commercial CXT* 
K that the Governor and Company oC l\\e ViHivV^sIt 
i should issue Promissory Notes, pavaVAe \o V>c«Wt% 
of money under Jve pounds; &,c. &.C. 
J" 
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eiperience, that their having lessened the quantitf 
of small notes had produced " very salutary effeeti. 
And in 1797, under the ministry of Pitt, whose c2e&to 
the public have paid, and for whom they are to pit^ 
for a monument ; aye, under the ministry of this 
man, the Parliament were brought to declare, that to 
make small notes, that to do just the contrary of 
what the above two Acts were intended to em^ 
was ** expedient for the public service^ and for the 
convenience of commerce." In 1775, and 1777, it 
was enacted, that small promissory notes, in Ueoof 
cash, were " a great prejudice to trade and pubHc 
CREDIT." In 1797 it was enacted, that small promii- 
Bory notes, in lieu of cash, were *^ expedient for tiie 
puolic service, and for the convenience of co»- 
merce.''^ Gentlemen, when you have paid due at- 
tention to this, you will hardly want any thing more 
to enable you to answer those, who have yet the 
folly or the impudence to attempt a defence of the 
ministry of Pitt, who, as it has been well observed, 
in reply to one of his eulogists, found the country 
gold and left it paper. 

But, the grand measure was yet to come. There 
was, as yet, no law to sanction the deed of refusing 
to pay the bearers of the Bank's promissory notes. 
This was a thing that the people had yet to receive 
at the hands of those, who had plunged them into 
the Anti-Jacobin war, and who had fed them vith 
the hopes of beating France through her finances. 
Yes, the people of England, the '* most tAtnXnflf 
people," had yet to swallow this ; they had yet to 
gulph this bolus from the hands of those, who had 
buoyed them up for so many years, by compariscas 
of the flourishing state of the English finances com- 
pared with those of France, which last nation ther 
still believed to be, as Pitt told them, " in the very 
gulph of bankruptcy." 

This measure was, as we have seen, introduced 
into the House of Commotva/vci ^«^rn\^wi^^A%v5ml 
March^ 1797, in a motVou m^.<ie\i^ ^vrt^^^ Vsw'ii 
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I bring io a Bill for continuing, for a limited time, 
•hat he called the RESTRICTION (pray mark 
le word) upon the Bank, relative to its issue of 
}ecie. This Bill, after undergoing the discussions, 
>me of which I shall have to notice more particularly 
y.and-by, became a Law on the 3d of May, 1797.* 
When you have read the Title and Preamble of 
lis Act, you will accompany me in a brief sketch 
r its provisions, which you will find not only cu- 
ious and interesting, as an object of public attention, 

• Thibtt-Seventh Geo. IIL Chap. XLV.— An Act for 
infinniog and continuing for a limited time the Restriction 
mtwaed in the minute of Council of the twenty-sixth of 
'ebmary, one thousand seven hundred and ninety-seven, on 

laments of cash by the Bank. Whereas by mmute oihis 

iafmif'B Privy Council, made on the twenty-sixth day of 
'eomary, one thousand seven hundred and ninety-seven, 
pon the representation of the Chancellor of the Exchequer, 
imting, that from the result of the information which he had 
»ceiveu, and the inquiries which it had been his duty to 
take respecting the enect of the unusual demands for specie, 
lat have been made upon the metropoll8| in consequence of 
l-founded or exaggerated alarms iu different parts of the 
luntry. it appeared, that unless some measure was inimedi- 
leW taken, there might be reason to apprehend a want of 
iffident supply of cash to answer the exigencies of the 
ubiic service ; it was declared to be the unanimors opinion 
r the Board, that it was indispensably necessary for the 
abUc service, that the Directors of the Bank of England 
soald forbear issuing anv cash in payment, until the sense 
r Parliament could be taken on that subject, and the proper 
leaaures adopted thereupon for maintaming the means of 
ircnlation, and supporting the public and commercial credit 
f the kingdom at this important conjuncture ; and it was 
rdefed, that a copy of the said minute should be transmitted 
ilhe JDtrectors of the Bank of England, and they were 
•reby required, on the ^i^rounds of the exigency of the case, 
> oinfonn thereto until the sense of Parliament could be 
iken as aforesaid : And whereas, in pursuance of the minute, 
le said Governor and Company of the Bank of England 
■ve, since the said twenty-sixth day of February, one thou* 
and seven hundred and ninety-seven, /or6om« to issue cash 
1 payments, except for purposes for which the issue of cash 
Hu deemed unavoidable ; it is necessary that the Restriction 
\ the said minute, although not warranted by LaWy should 
e confirmed^ and should oe continued for a limited Ume^Vf 
be muihontyofParliameat : Be it therefore enacted, &c. &.«. 



SSO PAPER AGAINST GOLD. 

but useful also to each of you as individudi 
will hence learn, how far you are compelled 
ceive payment in bank notes, and in Avnat w« 
previous contracts have been aifected by this 
The Preamble of the Act having repeate< 
was contained in the Order of Council, and 
declared that to confirm and continue the rei 
pay in Gold and Silver, though such refusal! 
warranted by law ; having acknowledged t 
gality of the things done, and declared the nc 
of continuing to do them ; having made this 
ning, the Act next proceeds, Sfxtion I., to ind 
the Bank Directors, and all other persons, for 
done these illegal things ; that is to say, to 
all such persons against any appeal to the la 
any suffering party might be inclined to mail 
that, whatever loss, or hinderance, or injury, ai 
might have suffered from the non-payment of t 
missory notes of the Bank Company, such : 
was, by this Act, at once deprived of all legal 
of obtaining redress. The Act next provi 
Section II., that the Bank should be liable to 
secution for the non-payment of any of theii 
that they misht be willing to exchange fo\ 
notes ; and, that in case the Bank were sued 
one for the non-payment of their notes, the) 
apply to the Court to atop proceedings in »; 
iions^ who might stop them accordingly, and "^ 
costs to the plaintiff in any action brought agai 
Bank for non-payment of its notes, unless thi 
should think the action necessary. Secti 
permits the Bank to issue cash in payment 
sum under twenty shillings, or where les 
twenty shillings should be a fractional part o: 
to be paid by the Bank. This was a very g 
fennission! The same Section allows t 
issue cash for the service of the Army, the 
or the Ordnance^ in pursuance of an order 
Pt'wy Council. ^¥ictYo^\N ,?,^^QSSk5«»>JsNas.^< 
during the reslriclioii ox ^xo^^^^^^^^aJ^^^ 
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to the Goremment anv cash or notes exceeding in 
amount 600,000 pounds. Section V. permits the 
Bank to repay cash to those persons thai may choose 
to lodge cash in the Bank. But, the Section per- 
mits the Bank to repay in cas\ only three fourths 
of the amount of what shall he so lodged with them. 
Sections VI and VII. permit the Bank to advance 
the sam of 125,000 pounds to the Bankers of Lon- 
don and Scotland. Section VIII. treats of payments 
between private individuals, and it provides, that all 
payments which have heen made, or which shall he 
made, during the continuance of this Act, in Bank of 
Bngland notes, shall he deemed payments in cash, 
if accepted as such. Section IX. contains the great 
alteration made in the law between debtor and ere* 
ditor. We have seen, that by the 2d Section, the 
bank notes were made to be quite equal to cash in 
the case of all demands made upon the Bank for 
payment of its notes ; which, therefore, made the 
notes of the Bank, as far as related to debts due from 
the Bank, on account of its notes, a legal tender, 
which words mean such money or currency as the 
law regards as good in the pay men t of debts. Guineas, 
for instance, are a legal tender, because, the ten- 
der, or offering of them in payment, is sufficient to 
prevent any action or proceeding at law being en- 
tertained against the person, who may have offered 
them in payment, in quantity equal to the amount of 
the debt. But, bank notes were not made a legal 
tender, and they are not now a legal tender, between 
private individuals. If a man owe me money, I can 
itill demand coui in pa^rment; and the only differ- 
ence is, that I cannot, if my debtor tender me the 
amount of the debt in Bank of England notes, cause 
him to be arrested and held to special bail, as I 
might have done, if this Act had not been passed. 
This part of the Act every one should read, and. 
therefore, I have put the 9th Section in a note.^ 

•8aeTio^IX,—And he it further enacted b) xbft «!aO[iniy!Ci 
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Section X. provides that the collectors of the public 
leTeDue shall accept payment in Bank of England 
notes. Section XL. permits the Bank to issue cash, 
in certain cases, upon giving five days' notice to the 
Speaker of tlie House of Commons. Sections XIL 
and XIII. provide for the continuance of the Act to 
the 21th of June, (a duration of only ^/if j^-rif o days^) 
and for the repealing or altering of it (Turing the then 
present session of Parliament. 

aforesaid, that durins; the continuance of the restriction on 
payments by the said governor and company in cash, impo- 
sed by this Act, no person shall be held to special hail upon 
mny process issuing out of any court, unless the affidavit 
which shall be made for that purpose, according: to thepro- 
visions in the Act of the twelfth year of the rei^n of his late 
Majesty King George the First, for preventing frivolous and 
▼exa lions arrests, shall not only contain the several matters 
required by the said Act, but also that no offer has beea 
made to pay the sum of money in such affidavit mentioned, 
and therein sworn to, for the purpose of holding any person 
to special bail, in notes of the said governor and company, ex- 
pressed to be payable on demand (fractional parts of the sum 
of twenty shillings only excepted ;) ond if any process shall 
be issued against any person, upon which such person might 
have been held to special bail before the passing of this Act, 
and no atlidavit shall be innde as aforesaid, that no such 
offer of payment in notes of the governor ana company had 
been made as aforesaid, such person shall not be arrested on 
such process, but proceedings shall be had against such per- 
son in the same manner as if no affidavit had been made for 
the purpose of holding such persons to special bail, under 
the provisions of the said Act of his said late Majestjf King 
George the First; and all provisions in such Act, or m any 
other Act of Parliament, forprcventing frivolous ana vexaUooji 
arrests, shall be applied to the provisions in this Act contained. 
so far as the same are capable of being so applied : Provided 
always, that if affidavit shall be made, upon which any per- 
son or persons might have been held to special bail upon any 
such process as aiorcsaid, before the passing of this Act. and 
it shall be likewise sworn in such affidavit, that such offer of 
payment has been made as aforesaid, so that the person or 
persons who might have been arrested and held to special 
boil upon such process, if this Act had not been made, cannot, 
by reason of such offer and of the provisions in this Act con- 
tained, be so arrested and held to special boil, it shall be law- 
jfiii for the court out of which such v^roceaa snail issue, or for 
any iadge of such court, m a svwnvww^ vju^j A<i cst^«c >Jckftd«r 
fendaat or defendants m tUe acuon yu ^VvOcw isMsa. ^\wks& 
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This, Grentlemen, is what is called the 6ank-RE- 
STRICTION Act, a very convenient phrase, calcu- 
lated to convey the notion, that the Bank is ahle and 
vnlling to pav ; hut, that it is not permitted to do it. 
I beg you to bear along with you the meaning of the 
mrord Restriction^ which implies an act done by one 
party, to prevent another party from doing uhat he 
votUd do if not prevented. To restrict is to limit 
or confine. I am restricted^ for instance, from going 
out of Newgate. I am here in a stale of restriction, 
I should go home to my farm and my family, if it 
were not for this restriction ; and so '^ the most 
thinking people of Europe" think, of course, that 
the Bank Company would pay their notes in Gold 
and Silver, if they were not restricted in the same 
manner. But of this we shall see more in the next 
Letter, when we come to speak of the duration of 
this restricting Act ; and, in the mean while, I 
remain, 

Gentlemen, 

Your faithful Friend, 

Wm. cobbett. 

State Prison, Newgate, 
Monday, Nov. 12, 1810. 

shall issu^ and who might have been so held to special bail 
■s ■foresaid, if this Act had not been made, lo cause notes of 
the said governor and company, expressed to be payable on 
demand, to the amount of the sum of money for which such 
pcraon or persons might have been so held to special bail, if 
ihii Act had not been made, to be deposited in such manner 
as such Court or Jud;?es shall direct, lo answer the demands 
of (heplaintifFor plamtifl's in such action; and if such depo- 
sil shad not be innde within the time limited by such order, 
sifter such notice thereof, as shall thereby be directed to be 

S'ven, it shall be lawful, upon affidavit duly made and filed, 
at such deposit has not been made according to such order, 
to arrest such defendant or defendants, and hold him, her, or 
them, lo special bail, in such and the some manner as if the 
nid Act had not been made. 
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LETTER XVII. 



** IfotMnf bat n law, decUrinr bank notes to be a legal tender ofvnwmi, 
can rpFievo the tiankeni and the tmdinr part of the community mm W 
hanbhipi to which thcjr are now liabb ; and jret, the rem«djr miat, ■ tit 
1. bo woiMf than the evil." — Mr. Uobhouee. Speech in the Homer 
I, S7th March, 1797. 



The legal Tender— Gold is the only Legal Tender for inf 
Sum above 25 Pounds -Acts of the 14th and 39th of GeOi 
III.— Mr. Huskisson's Remark upon the Legal Tender- 
Thc Effects of a Legal Tender in Paper— Illustrated by the 
Case of New Jersey— Act against Legal Tender in Paper, 
4th Geo. in. chap. 34— Mr. Huskisson's Mis-statement if 
to the Notions entertained respecting the Legal Tem 
at the passing of the Act of 1797— Mr. Sheridan's Predic- 
tion when the Act was moved for— Sir F. Barins proponf 
to make the Notes a L^al Tender-Mr. Pitt declines it fcc 
the present— The Mansion House and other Meetings had, 
in some sort, effect of the Law— The Law as it now standi 
as to the Legal Tender of the Bank of England Notes 
-Country Bankers may be compelled to pay their Notn 
in Gold. 

Gentlemen, 

Before we proceed in our inquiries as to the DU- 
RATION of the Act, which was the subject of the 
foregoing Letter, and by which the Bank of England 
was protected against trie cash demands of the nold- 
ers of their promissory notes ; before we proceed in 
these inquiries, whicn will discover matter not i 
little curious in itself, and very interesting as con- 
nected with what is now going on ; before we thm 
proceed, I must beg your attention to a few more 
words upon the subject of the LEGAL TENDER 

The truth is, that gold^ and gold only^ is a legal 
tender, in this kingdom, for any sum above 25 pounds, 
unless the silver oe tendered in weight. This ww 
settled by an Act, passed in 1774, ( 14 Geo. III. Chap. 
42,) which Act provided, that no tender in pay- 
ment of money made in the Silver Coin exceedinfi 
the sum of 25 pounds, should be deemed a legal 
tender for more than lis valvx^ V>^ wcv^Kt., at the rati 
of 5s, 2d. for each outice o5 ^*UNet. '^\kS& ksxtxa 
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tinued in force for two years, when it expired ; but it 
was again revived in tne year 1799, and made per- 
petual. Thus, you see, that even Silver coin was 
not, except in small sums, a legal tender, and is not 
a legal tender to this day. 

But, though the Bank of England notes were not 
by the Restriction, or Stoppage Act, made a legal 
tender to alt intents and purposes, they were made 
so to a certain extent ; for, by the tender of them in 
lieu of money, an^ debtor could escape arrest, and 
also escape the giving of special bail ; and, as to 
the Bank of England, the Act not only protected it 
against the demands of its creditors ; that is, against 
the holders of its notes, but by the same Act, the 
Bank was to pay to the public, any thing due from 
the former to the latter, m its notes, and not to be 
compellable to pay in Gold or Silver. This was 
going some way, at least, in making bank notes a 
legal tender, and this seems to have been overlooked 
by Mr. Huskisson, ("a gentleman of whom we shall 
have much to say oy-and-by,) who in speaking of 
the change created by the Act of 1797, in our money 
svstem, observes, that that Act did not repeal any of 
tfie former reijulaiions relating to the coin, and that 
it did not alter the Act of the 39th of the King. " It 
did not," says he, " alter in any respect the existing 
state of the law, either as to the weight or the fine- 
ness of the gold coin ; or the Act of the 39th of the 
King." I have quoted this gentleman's own words. 
because I am not quite sure that 1 clearly understand 
them. Mr. Hiskisson is a member of Parliament, 
and a pensioner, and such people are apt to talk in 
a style that common men cannot comprehend. 
Whether he means, here, that the weight and the 
fineness of the Act of the 39th of the King remain 
unaltered ; or, that the existing state of the law as 
!o the Act of the 39ih of the King remain unaltered ; or, 
that the Act of the 39th of the King did i7se(/ remain 
unaltereff; which of rhesc may be hia Tixe^miv?,^ \ 
eannoi positively say; but, of this 1 am swte, \\va.X.^ 
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in all the three suppositions it was qaite unneces- 
sary to express such meaning, seeing that the Act, 
which he so positively and carefully assures us was 
not alteredhy the Act'of 1797, was not in existence it 
the time, and was not passed till two years afterwardSi 

The iniscliievousness of forcing paper-money 
upon a i)(.'oplc* is very well known. It has been most 
severely fcit iu all the countries where it has been 
resorted to, and it has never failed, sooner or later, 
to annihilate the whole of the paper, attempted so to 
be forced upon the people. This was the case in all 
the States of North America, every one of which 
has, first or last, had a public debt^ a paper inonen^ 
a /c^'•«/ tender in paper^ and a state bankruptcy. 
The last of the Slates, I believe, that clung to a le- 
gal tender in pai>cr, was New Jersey ; and, the con* 
sequence was, that, even in the year 1792, when I 
first went to the United States, that part of the 
Union was still suffering from the disreputation 
brought on it by the legal tender^ which, before it 
was put an end to, had not only produced a total 
stagnation of trade, and had brought ruin upon thou- 
sands of people, but it had begun to drive the people 
out of the State ; and, had it not been put an end 
to, the State would long ago have been wholly depth 
pulated. 

But we need not go abroad for any thing to con- 
vince us of the settled opinions of statesmen and 
politicians as to the effects of a legal tender in pa^ 
per. We have only to look into our own Statute- 
^ook, where wc shall find the thing sufficiently re- 
probated, as in the Act passed in the year 1763, 
which declares such a tender to be discouraging 
and prejudicial to trade and commerce^ and the 
cause of confusion in dealings, and a lessening of 
credit, in the Provinces where it was in use ; and, 
having declared this ; having laid down these as 
principles, the Act goes on to forbid the issuing of 
any more such paper; \l uiaVes \o\^ ^\ kK.\&Q^ ^ 
Mcinhly thercaf'f'ic passed lo esV^>A\&\iotV^^\k>s\kva!^ 
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and it inflicts a fine of 1,000Z. (with imme- 
jmission, and future incapacity to fill any 
lice or place of trust) on any Governor, who 
^c his assent to such Act of Legal Tender.* 
usKissoN, who was one of the Bullion Com- 
)f the labours of which we shall soon see a 
i\ ; Mr. HusKissoN, who enjoys a large pen- 
Id out of the taxes raised upon the people, 
), therefore, ought to understand something 

matters ; this Mr. Huskisson (of whom I 
re to tell you a great deal before we have 
is just published a pamphlet , under the title 
e duestion concemin|f the Depreciation of 
ency stated and exammed ;" to the doine of 
le was, it would seem, like Rosa Matilda, 
itly forced by the pressing partiality of 
This Mr. Huskisson, in his pamphlet, 
>, apparently, intended to justify his conduct 
?niber of the Bullion Committee, has said, 

it had been proposed, at once to make bank 
legal tender, and, in direct terms, to enact, 
ry man should thenceforward be obliged to 
:nem as equivalent to the gold coin of the 
uch a proposition would have excited uni- 
ilarm, and would have forcibly drawn the 

ni Year Geo. III. Chap. 34. An Act to prevent 
Is of Credit, hereafter to be issued in any of nis Ma- 
jlonics or Plantations, in America, from being de- 
be a Iftfal tender in Payments of Money ; and to 
le If^al tender of such bills as arc now Hubsisting 
^ prolonged beyond the periods limited for callins 

'ikinj< x\\v. i*nme. Whereas great quantities of 

N ot < 'redit have been created and issued in his Ma- 
iloiiiis ur Plantations in America, by virtue of Acts 
isoiiittoiis, or Voted of Assembly, making and de- 
ich IJills ol Credit to be legal Tender in payments of 
And whereas such Bills of Credit have greatly rfc- 
in their value, by means whereof IJtbtt have betn 
d icitk a much less value than teas contracted /or^ 
at diarmiraeement and prejudice of the 'l^ade ana 
e of )m MaJL'Sty's Subjects, by occaaioiUTXtt Omju- 
'ffi/inj^s, and lessening Credit in l\\e «a\a Co\oviv«k 
ona : — The Act then proceeds a& aboNe dcecriMAu 
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attention of the le^^islature and the public to the fu- 
ture of our circulation and to tiie consequences oi 
ruv.h an innovation. But, certainly, nothing of the 
sort was in the contemplation of any man when 
first the Suspension- Act was passed." But, is this 
trite, Mr. Huskisson ? Your memory fails you, I 
hope ; for, not only was it in the contemplation cf 
many persons ; but several persons ssliq, that, in 
effect, the bank notes would become a legal tender, 
and that they would, of course, depreciate. 

Gentlemen, it is at all times right, that the intih 
should be known, respecting the conduct and the 
characters of men in any wise intrusted with the 
management of the public affairs ; and, at this timej 
and especially as relating to this most important 
subject, it is ri^ht that no part of the truth should 
be hidden. ^^ ith this conviction in my mind, I 
shall be rather minute in my references to what was 
said at the time when the Act of 1797, which pro- 
tected the Bank against the demands of the note- 
holders, was under discussion. 

The bill, as was staled in my last, was moved for 
by Mr. Pitt, on the 9lh of March ; and, during the 
debate of that very day, Mr. Fox contended, that, 
if the bill passed, the property of the Stock-holdei 
must, at once, be depreciated in value ; and Mr. 
Sheridan said, that " he believed we should not 
long be able, after the inundation of paper to whicli 
this system gave birth, to stop them from makin| 
bank notes a legal temfer, and then adieu totheap 
pearance of specie at the Bank, and soon ufterwaros 
to ibe real value of the bank note." AVhen the hil 
was under discussion, on the 27th of March, Mr 
Pitt having said, that the clause, respecting the baj 
to arrests for debt, did not go the length of making 
bank notes a legal tender, nor to take away th< 
power of the creditor to pursue the debtor in Ihi 
usual course of law. in order to obtain payment is 
casA, Sir Francis Bkrwq ^djv^^ xJs^ax Va ta:« -w 
means of avoiding tVie e^VV xo Aae v^Y^fSbssft.^a^'^ 
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bankers and merchants, but that of making bank 
notes a legal tender ; and Mr. Dent was for ma- 
king bank notes a legal tender during the suspen- 
sion of cash payments. Now, what did Mr. Pitt 
say, in answer to this suggestion from his friends 7 
He said, that "as to making bank notes a legal 
tender^ he thoiurht. that, if it was possible to meet 
the present dimculty without it, it ought to be met 
without it ; that, upon a subject of so much difficulty^ 
and uncertainty, no man could speak with conjir 
dence ; but, that as long as the circulation rested 
upon paper taken by consent, he thought it would 
not be adviseable to have it taken by compulsion?^ 
Upon this ground, the Act was passed ; and, it is 
very clear, XhaX one of the objects of the short du- 
ration of the first Act, which was passed for only 51 
days, was, to see whether people were inclined to 
hare recourse to the law, to compel payments in 
cask for debts due from private indiyiduafs to other 

Erivate individuals. Every means, as we have seen, 
ad been taken to prevent this. A planned Meeting 
of Bankers and Merchants had been held at the 
Mansion House, in London, and its resolutions for 
taking and circulating bank notes had been issued 
under the sanction of the then Lord Mayor. Simi- 
lar resolutions had been issued from the several 
benches of Justices at the quarter sessions, in all 
the counties ; and, indeed, as these resolutions were 
signed by the Clerks of the Peace, and had about 
them all the air of acts of authority, the effect upon 
the farmers and tradesmen, in general, was nearly 
the same as that of an Act of Parliament, making 
bank notes a legal tender. If these means had 
failed, however, there can, I think, be very little 
doubt, that the measure of making bank notes a 
legal tender would have been adopted ; for, the only 
reason which Pitt offers, as we see above, for not 
doing it at once, is. that the people seemed^ at pre- 
Bent, to he disposed to take the bank notes «c& e.%&\^ 
mUkoui compulsion ; and, he very c\eax\\ lu^^aX^ 
20 ' 
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that, if the people refused to consider them as eu 
compulsion must and would be resorted to. 

And yet, alter all this, and with these facts i 
corded in the Parliamentary proceedings of the tin 
Mr. HusKissoN, who was actually in office und 
Pitt, or Dun das, when the measure was discusse 
with all this before his eyes, this msntleman tells t 
public, that neither the making bank notes a leg 
tender, nor any thing of the sort, was in the co 
temptation of any man at the time when the A 
for the suspension of cash payments was passe 
and that any proposition ot the kind would ha 
excited universal alarm, and would have forcil 
drawn the attention of the legislature and the pub 
to the possible consequences of such an innovatio 

Here, gentlemen, we have an instance either 
the incorrectness, I might say, the ignorance, 
the insincerity, of Mr. Huskisson, who, to sayt 
truth, is not without his temptations, as we shall I 
and-by see, to draw a veil over the origin and t 
conduct of the originators of the measure of pi 
tecting the Bank against the demands of the no 
holders ; to do which, it was absolutely necessa 
either to make bank notes a legal tender, or to 
something that should answer the same purpo! 
To makelhcm a legal tender by law, at once, won 
indeed, have been a thing so shameful as not to 
endured, in the face of the principles laid down 
the Parliament, in the Act of the 4th year of G 
HI. above quoted. To pass a law making Enffl: 
bank notes a legal tender, putting English u 
notes upon a level with the colonial paper mentioii 
in that Act ; to make bank notes the degraded thi 
there described, was what could not be thought 
until all the means of avoiding it had been trie 
but, it is, nevertheless, very clear, that if the cin 
lating ; if the promulgating (with all the appearai 
of oiiicial autnority) of the resolutions from \ 
Mansion House^ and torn xYie \i^T^Oas» ^^ tpu 
Justices; it is very cleave, \ika\. \l v\ifc^^>aa.^^saR 
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r currency to the bank notes, these notes would 
Teen made a legal tender in all cases, and to 
ents and purposes whatever. They are a legal 

• from the Bank itself. They are a legal 

* to the Stock-holder in payment of his divi- 
. No man can sue the Bank Company on ac- 
of their refusing to give him gold for any of 
promissory notes, of which he may be the 
rj nor can any Stock-holder sue the Bank 
any on account of a refusal to pay him the 
It of his dividends in cash. 

By are certainly not a legal tender between 
ind man, any farther than as far as relates to 
irring of an arrest and of the necessity of s^pe- 
tail. You cannot arrest, or demand special 
om, the debtor, who tenders you the amount 
IT debt in Bank of England notes ; but you 
ue him in the other way. The tender of bank 
secures the debtor from arrest, and from being 
d to give special bail, in the first instance ; 
does not protect him against being finally 
jlled to pay in cash. If, for instance. Grizzle 
MiioRN owes either of you a hundred pounds ; 
hich is a better illustration, perhaps ; if you 
in your hands a hundred and five pounds in 
at of the notes of Messrs. Paperkite and Co., 
try Bankers, and you have a mind to have gold 
ose notes, looking forward to a time when you 
vant them, and having a greater attachment to 
ing's picture than to the arms and crests of 
kite and Co. In such a case, you go to Paper- 
nth his notes, and demand payment of them, 
nders you, as a matter of course, Bank of Eng 
lotes to the amount of those of his own which 
present for payment ; but you, in pursuance of 
design to be possessed of a hundred of the 
s pictures, demand go/c/, and stick to that de- 
. If he cannot, or will not, pay you in gold^ 
annot arrest him, or con) pel him lo ipxil Vcv Rpe- 
at/y but, you can bring the otdiuat^ ;)LCUo\i ol 
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debt against him, the decision of which is 8ure to 
in your favour, with the usual costs, and, while 
action is going on, he is obliged to deposit the Bi 
of England notes in court, as the ground of be 
protected in the meanwhile against arrest and agai 
the demand of special bail ; and, if he does 
make this deposit, you can even arrest him, ai 
any other case of refusal or inability to pay. 

Thus, gentlemen, stands the law, with regard 
the legality of a tender of Bank of England no 
The Tax-gatherer cannot refuse them in paymen 
taxes ; the Stock-holder cannot refuse them in p 
ment of his dividends; and the note-holder caD 
demand coin for them of the Bank Company a 
any body else, of whom he has once received th 
in payment ; out any private individual may rej 
them in payment of money due to him from any & 
but the Bank Company ; and may proceed to recc 
payment in real monev, in the wav above descril 

Thinking it desirable to keep this subject of 
Legal Tender distinct from tnat of the DurcU 
of the Act of 1797, and having necessarily a g 
deal to say upon the latter subject, and much in 
esting matter to develop, I shall not enter ther 
till my next Letter ; and, in the mean while, 
I remain. Gentlemen, 
Your faithful friend, 

Wm. cobbet 

State Prison, Newgate, 

Monday^ November 19th, 1810. 
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" He hop<>d centlemen would direct their roost Mrious attention to flu 
ject. The bill was of the utmost imoortance ; if apaoer currency 
CMMse estabUshed, how could it be got rid of? If fold and silver were 
driven out of cireubtion, bow were they to be recovered ? The sun 
sequences of paper currency would be a debt so enormous that, it ' 
never be removed. The old debts and the new would vanish toffethe 
the funded property wout\d smk vi'xXh xhenv. h. T«.vQ\>x\Sntk va oroperbr 
produce a revolution in Qovon\n«n\..aivd«\\x>c«j»ft «c«!»s» ^^.V^rra. 
£ad diacraced France."— Mr. NlchoUs. \>«AsaXjfe»w^'»»w^vnri. 
Btak ResrrJ.^tioD Bill 
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Dantion of the Bank Stoppage or Restriction Act— Reca- 
pitulation of the Dates of the principal Occurrences leadins 
to the Act—Apparent Reluctance with which the BanK 
Company submitted to the Restriction— They now discover 
that they have no Objection to be restrained— Mr. Husiiis- 
son says that the Duration could not have been foreseen- 
The probable Reason of this— Mr. Huskisson's Places and 
Pensions— Such a person ought to have foreseen the con- 
sequences of the Act— Others did foresee them. 

Gentlemen, 

We now come to that subject which naturally 
connects the proceedings and measures of 1797, 
with the Report of the Bullion Committee, namely, 
the DURATION of the Act of 1797 ; that Act, 
which was made for the purpose of protecting the 
Bank Company against the legal demands of the 
holders of its promissory notes, and which Act. as 
yoii will not fail to bear in mind, arose out ot an 
alarm felt by the Bank Company for the safety of 
their House, It is very material to keep constantly 
in view the progress which ended in the passing of 
this Act, which, as you will have already perceived, 
did, in fact, decide the fate of the paper-money in 
England ; and, therefore, I will here, again, place 
before you a recapitulation of the dates of the prin- 
cipal occurrences. 

February 21st, 1797, the Directors of the Bank "ob- 
servea, with great uneasiness^ the large and con- 
stant decrease in their cash p^ a deputation of 
them went to the Minister (Pitt) to make him ac- 
quainted therewith ; and, as they attributed the 
run to the alarm of invasion, they begged of the 
Minister to say something in Parliament, ^' in or- 
der to ease the public mind upon the score." 
February 24th. At a meeting of the Directors, it ap- 
peared that the " loss of cash yesterday, was above 
£ , and that about £ * were already drawn 
out this day, which gave such an alarm for the 
Bafety of the House, ^^ that a deputaliou yj^^ ^%,\A. 

— t aJT'? Tf"" 7^ *"-^' ["scrtcd. The »U\«niciv\ ol %MWi^ 
wmBiett tn blanJe, aa n la here, 
20-^ 
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to Mr. Pitt, to ask him when he would thizik it 
necessary to interfere. At this meeting with the 
Minister, it was agreed, that a resolution should 
he by him prepared to bring before the Council| 
for stopping payments in cash ; also, that a gene- 
ral meeting of Bankers and Merchants shomd be 
contrived, in order to pass resolutions to support 
public credit; and the Minister, at the recommend- 
ation of the Deputation, agreed to get a private 
meeting of the chief bankers at his house, tne next 
day, in order then to lay the plan for a general 
meeting. 

February 26th. The Order of Council was issued, 
stating, that the Minister had given the Council 
such information relating to a run upon the Bank, 
as induced the Council to require, and they, there- 
fore, did require, the Bank Company to jorbear 
issuing any cash in payments, until the sense of 
Parliament should be taken upon the subject. 

February 27th. An immense crowd of people as- 
sembled early in the morning at the doors of the 
Bank, and in Threadneedle-street, in order to get 
gold for the notes they held ; but, instead of £^ld, 
they received a notification, that they might have 
bank notes lent to them in discounts, and that the 
dividends, or interests upon stock, would be paid 
in the same manner. Whereupon they retired, 
shaking their long ears, and consoling themselTes 
with the hope, that they would get gold in a week 
or two. 

On the very same day, (27th February,) the general 
Meeting of Bankers and Merchants, which had 
been proposed to the Minister by the JBanJc Direc- 
tors, wsls held at the Mansion-House, in London; 
that is to say, the State-House of the Lord Mayor 
^rook Watson) the Chief Magistrate of the 
City, who was Chairman of the Meeting, and 
who signed the "ResoVwlvon^^ \o ^VviX^ ^S&ssE^iue^ 
the air of authority w«ls gyieii. 
February 2^t\i. TYie Piw^ Co>aaR?^^ vaO 
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the MiniBteis, of course, had a Meeting, and sign- 
ed an agreement to take and give bank notes in 
the same way as the Bankers and Merchants who 
had signed their resolutions. 

March 2d. The Magistrates met at the duarter 
Sessions, for the County of Surrey, signed an 
agreement of the same sort, which was promulga- 
ted " by order of the Court,^^ and was signed, like 
any other magisterial act, by the Clerk of the 
Peace, The like was done in all the other counties. 

March 3d. At a meeting of the Bank Company, 
consisting of the Bank Proprietors in general, was 
passed an unanimous vote of thanks to the Di- 
rectors, for having obeyed the Order in Council, 
and for havinj^ refined to pay in cash. From 
this Meeting, it was promulgated, that no appli- 
cation had been made by the Bank Directors for 
the order to withhold cash ; that the measure was 
not adopted at the instance of those concerned 
in the direction of the Bank; that they complied 
with the order, understanding it to have been 
dictated by national policy, and meant to operate 
only for a short time ; that their affairs were in a 
state of the greatest affluence, and that they eam- 
estly hoped they would soon be PERMITTED 
to pay their notes in cash in the same manner as 
they had formerly done. 

March 9th. The Ministers moved in the House of 
Commons, for leave to bring in a Bill to sanction 
what had been done by the Privy Council, and by 
the Bank Directors ; to protect both against any- 
legal proceedings for having done an unlawful 
act; and to authorize the Bank Company to 
CONTINUE to refuse to pay their notes in cash, 
for a certain time to be named. 

Bfay 3d. This Bill became a law ; and, by it the 
Bank Company were authorised to refuse to na^ 
their promissory notes in cash. unlVV xYie 'itUa oj 
^ftt^ In that same year ; that is to ft^iv, fox Mt^ 

Ufiff days. 
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Such, gentlemen, was the progress which ended 
in the passing of the Cash Stopping Act, which is 
generally called the Bank Restriction Act, and 
which, to those from whom the above facts ha?e 
been kept hidden, would, from this name, as well as 
from the language of the Act itself, appear to have 
been made without any application for such a mea- 
sure on the part of the Bank Company, and e?eii 
against the uishes of that Company, who would, 
from outward appearances, be looked upon as being 
com veiled, against their will, to refuse cash payments 
of their promissory notes; and to yield lo this com- 
pulsion without remonstrating, merely from their 
sense of loyalty and public spirit. 

These outward appearances, however, have nearly 
lost their effect ; and it certainly would be something 
very wonderful, indeed, if they had not, seeing that 
the advocates of the Bank now complain, not of the 
" restriction,^^ but of the Bullion Committee, who 
have proposed to remove the restriction at the end 
of two years ! Oh ! this is delightful. This is, 
perhaps, the finest instance of putting professions to 
the test that evei was heard of in the world. Here 
are the Bank Company restrained; they are rc- 
strained from, payitig their promissory notes in 
the current coin of the kingdom ; there is, which 
seems very hard, a law lo prevent them from paying 
in gold ; they would seem to have been so eager to 
do it, that it vas absolutely necessary to pass a law 
to hold in their hands. Well. You have, say the 
Bullion Committee, endured this restraint for thir- 
teen long years, which is long enough in all con- 
science, and, therefore, we will remove this re- 
straiiU ; we will permit you to pay in gold. This 
kind proposition, however, instead of calling forth 
expressions of joy and gratitude, throws the advo- 
cates of the Bank Company into the utmost conster- 
nation and dismay, atidxVie^ «Xi\v?»^>\v^^\iV\.vs«vGom- 
miitee as men who have ti\me^ «i \>\o^ ^x^^^^sw 
ritals of public credit. A\as\ vjV^v,vV^\i,vwt^%s^ 
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Company were not so uneasy as we thought under 
diis restraint ? They did not com/plain and moauj 
in secret, as we supposed they did, at being restrain- 
ed from paying their promissory notes 1 Nay, by all 
that is wondenul, it would seem that they like to be 
restrained 7 

To return from this digression, into which I was 
drawn by this strange perversity of taste in the 
Bank Company, let us now, after having refreshed 
our memories as to the progress which led to the 
passing of the Cash Stopping, or Bank Restriction 
Act, see by what means, and twon what grounds^ it 
has been continued in force from the 3d of May, 
1797, to this day ; and here, gentlemen, you will 
find the most curious and most valuable part of this 
most curious and most valuable history. 

One of the objects which we ought to have in 
view, is, to ascertain, and not only to ascertain, but 
to put safely upon record, so that they may be turned 
to at any moment, the names of as many as possible 
of those, who had a hand, who really aided and 
abetted, the measure of what is called the Bank 
Restriction, that is to say, the Act to bear the 
Bank Company harmless in refusing payment of its 
promissory notes. The Bullion Committee have 
described the consequences of that measure ; they 
have plainly told us what mischiefs have arisen 
from It; they have told us how very injuriously it 
has operated towards creditors of all descriptions, 
but they have been wholly silent as to the parties by 
whom the fatal measure was promoted and brought 
about, as well as to the parties by whom it was op- 
posed ; and they have also been quite silent as to 
the grounds, upon which the Act authorizing the 
refiual of cash has, from time to time, been conti- 
nued from May 3d, 1797, to the present dJiy. Nay, 
Mr. HcsKissoN, one of the members of the Bullion 
Committee^ who, not content with the sYiiiTe Vi^ V.oO«l 
in the labours of the Committee, has, as \^e ^^'w va. 
Letter XVIL, pubUshed a pamphlet upouxYv^ «^:^- 



111 
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ject ; has not only avoided to say vho it wis that 
was the cause of the Act, but would seem to widi 
bis readers to believe, that those who caoaed that 
Act to be passed, could have no idea of its being 
continued so long, and the inference he leaves to be 
drawn is, that those pcRfH)>-3 hare not been the 
cause of such continuance. 

Tu explain satisfactorily the probable reason why 
^r. Ill .sKisHON endeavours to give this turn to the 
thini:, it might, perhaps, be sufficient to tell yon, 
that he himself has been steadily on the side of the 
Minister at the time when the first Act was passed, 
in 1707, and, also, at every renewal of that Act 
This might suffice, in explanation of this part of 
Mr. Hlskisson's conduct ; but I must not omit this 
opportunity of introducing this gentleman to you in 
form. He is one of the men, whom you help to 
ay ; and it is possible that you will nave to pay 
im as long as ne lives. Therefore, you have a 
perfect right to know v^ho and what he is ; what he 
lias done, and what he is likely to do, for the people 
of England. 

Mr. William Hcskisson, the author of the pam- 
phlet mentioned in my last, owes what he has got, 
not to any family connexion, but solely to his own 
personal exertions, having, in his early days, been, 
according to some, an Apothecary, and, according to 
others, a Banker. He did not waste the precious 
days of his youth at schools and colleges, learning 
Latin and laziness. Like you and me, gentlemen, 
he owes nothing to pedagogues, or to pedigree ; and 
though he does not belong to that class of men 
whom Paine calls the Nobles of Nature, yet, were 
Nature to give titles, she would certainly dub Mr. 
Huskisson a Knight. This gentleman was in 
France at the breaking out of the Anti-Jacobin 
war ; that is to say, the war which began in 1793, 
and which, as we have seen, produced such effects 
vpon the bank-note syslem. H^ -a.-^^^-ar^., from a 
French pamphlet whicYi \ Yi^lN^ Vcl \a.>^ \^^^^«ss«sii^\«^ 
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Aare been a very ardent friend of the French revo- 
lution, at the outset, and a speech of his, delivered 
in a Club at Paris, ujion furuls and tithes^ it wculd 
do your hearts good to hear. From Paris, however, 
Mr. Huskisson returned to England, in 1793, having 
come away upon the recall of our ambassador. Lord 
Gower, now Marquis of Stafford, to whom, it is 
said, he had been useful at Paris, and who is said in 
return to have recommended him to the notice of 
those two worthy associates in power, and never-to- 
be-forgotten ministers, Pitt and Dundas. They 
found him useful ; and, though his outset was low, 
he found himself, at the end of less than seven 
years, an Under Secretary of State, in the Colo- 
nial Department, and a Member of Parliament, 
In the winter of 1801, when Pitt and Dundas went 
out of office, Mr. Huskisson followed them^ but not 
without taking care to cast a look behind him; and, 
by the advice of Mr. Addington, the successor of 
Mr. Pitt, our author had conferred on him a pen- 
sion, for life, to be paid out of the taxes raised on 
the people, to the amount of 1200/. a year ; and, af- 
terwards, a pension, to be paid from the same source, 
was settled upon his wife, Mrs. Eliza Emily Hus- 
kisson, to the amount of £615 a year for her life, to 
commence at her husband's death. What a nice 
comfortable way this is, gentlemen, to make provi- 
sion for one's wife and family ! Mr. Huskisson's 
pension was to be suspended whenever he should 
be in possession of an office of the annual value of 
£2,000 a year, or upwards ; and, when he quilted 
such office, he was a^ain to receive the pension. So 
that he made sure of £1,200 a year for life, and 615 
pounds a year for the life of his wife, if she should 
out live him. This shewed not only a very provi- 
dent. but a very affectionate disposition. But, our 
author did not stop here ; for he obtained the Aeent- 
Mhi^ of the island of Ceylon^ acknowledged by V\\r[v- 
•elf to he worth 700 pounds a year, aivA vV\Si W ^v\>\ 
held along with the oflicc of SccrclaTy o£ V\iC "^teu- 
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sury, which he got in 1804, and which, at £4,000 a 
year salary, he held, with an interval of about mbea 
months, till about October, 1809. So that, while tn 
office^ he got £4,700 a year ; and, while out of office, 
£1,900 a year; £1.200 of which he has /or ZiTe, 
with a provision of £615 a year for the life of his 
wife, if she should outlive him. 

Such, gentlemen, is the history of the public life 
of the author of the pamphlet, of which I am about 
to speak. He is now one of the Members of Par- 
liament for Harwich ; he was one of the members 
of the BULLION COMMITTEE^ and his pam- 
phlet, the title of which was mentioned in my last 
Letter, has been published for the purpose of ex- 
plaining some parts, and defending other parts, of 
the famous and immortal Report of that Conmiittee. 

But as perfection is not to be expected in any 
thing human, this Report omits to say any thing 
about the grounds of the continuance, or duration 
of the Cash Stopping, or Bskuk-restricting Act; 
and Mr. Huskisson seems to think it incumbent 
upon him to say some little matter upon that subject 
He put himself in a ticklish predicament, when he 
took up his pen upon such a subiect ; for, we have 
seen, that he was in office ; we have seen, that he 
was in the receipt of the public money from the 
year 1793 to the time when he became a member of 
the Bullion Committee ; we have seen, that, from 
1804 to the end nearly of 1809, (with the exception 
of about fifteen months,) he was a Secretary of the 
Treasury, and it is perfectly notorious, that he was 
what was called the Minister Pitt's right hand man; 
that he had, in fact, the chief actual management of 
the pecuniary affairs of the Exchequer and Treaso- 
ry ; that he was so closely intimate with Mr. Prrr, 
that he was one of the few persons with him when 
he died ; and that he was one of the witnesses of his 
Will, and one of his creditors. 

A person thus situated, o\i^\it. \^i Vvvre had tant 
knowledge of the fiuaiwiUkY ^fia^o^ ol ^^ ^ko^^^ssgbu 
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snon thus situated, ought to have known pretty 
, the nature and tendency of a measure like the 
I Stopping, or Bank-restricting Act. A person, 
horn the people of England pay 4,700 pounds a 
while he is in office, and 1,900 a year when he 
It of office ; a person, to whom, at the very least, 
ire to pay, out of the taxes, 3,200 pounds a year 
lis life, with a contingent 615 pounds a year, for 
life of his wife. Such a person, gentlemen. 
It to have a mind capable of extending its in- 
es and conclusions beyond the present moment; 
in a case like that of the Stopping or Restrict- 
A.ct, to be able to foresee the consequences that 
result. In short, the man, be he vnio he may, 
receives from the people such pay, ought, if his 
Ttment be that of the Treasury, to be ashamed 
lead ignorance as to any prmciple, or point, 
lected with the subject before us. 
et, what does Mr. Huskisson say, as to the du- 
on of the Stoppage or Restriction Act ? He is 
dilemma. To pass over the matter in silence, 
not do, because ne is compelled to speak of the 
ries arising from the long duration of the Act ; 
to censure the passing of the Act will not do, 
use it is so well known that he was in office 
n it was first passed, and, also, when it was 
e or three times renewed. In this difficulty, he 
recourse to a plea, which he does not appear to 
eive makes against himself. He wishes his 
er to gather from what is said, that those who 
• the cause of the Act originally, never could 
m of its being continued in force so long. He 
, that that Act was, when first passed, " const- 
*d and proposed, as an expedient that should be 
hart duration, the course of the proceedings of 
lament abundantly indicates; but if in the 
1797, it had been foreseen, that this temporary 
idient would be attempted to be converted into 
stem for an indefinite nutrhev of ijears^ wi^ 
under this system, in the year 1810, e^erj «%- 
21 
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ditor, public or private, subject or alien, to whom! 
law, as it then stood, and as it now stands, had i 
cured the payment of a pound weight of standi 
gold for every £16 14«. 6^/. of his just demai 
would be obliged to accept, in full satisfaction, abc 
lOf ounces, or not more than seventeen shUUftgt 
the pound; with a prospect of a still further \ 
dw^tiojt in every subsequent year: — it is impossil 
to cone ive that the attention and feelings of pi 
liamfut vouUl not have been alive to all the m 
vidual injustice, and ultimate public calamities,: 
cident to such a state of things ; and that they woe 
not have provided for the termination of the i 
strirtion, before it should have wrought so ma 
mischief, and laid the foundation of so much coni 
sion in all the dealings and transactions of thecoi 
munity." 

Here are two questions: that of the duration 
the Act, and that of the depreciation of the ba 
notes. The latter will form the subject of a subi 
quent Letter. As to the former, Mr. Huskiss 
would evidently have us believe, the continuation 
the Art for any length of time was not foreset 
either by him^ or by any body else. History, Trot 
Justice ; justice to the living and the dead : but < 
pecially to the dead, demand the proof of the cc 
trary ; demand that you, gentlemen, and that t 
whole of the people of England, should know, tk 
if Pitt and his colleagues ; that, if those to whc 
we have paid so many thousands and hundre 
of pounds, in salaries, pensions, allowances, a 
fees ; that, if they did not foresee the consequem 
of the Act of May 3, 1797, there were others w 
did foresee those consequences, though, unfor 
nately for the country, the parliament were deaf 
their predictions, and still supported Mr. Pitt a 
his system. 

It is now more than thirteen years since tJ 
Act was passed •, since xVvv^ Ae^^ n^^-s* di^ne ^ sin 
the bloWf under whicVi ci^^Vv \s t^q^ %X3ka,^«t> 
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ick ; but it is not only necessary to justice 
individuals, but to public safely^ to &how 
^as that did that deed, and who it was that 
eavoured to prevent the measures which pro- 
t, and foretold its fatal consequences. It is 

I practice of the Pitt school, when thev 
' the Stoppage, or Restriction Act, to speak 
of a thing that nobody could help ; as men 
f a flood, or thunder-storm, or any other ca- 
in the causing or the preventing of which, 

II known that mankind can have nothing to 
t, we must not, Gentlemen, suffer them thus 
r. They have had the sway in the country 
last twenty-six years, fifteen months ex- 
They have followed their own plans. They 

9stautly insisted that theirs were the wisest 
They liave made people feel that it was full 
o leave their plans unattacked. Well.^ We 
)w the result before us. Pitt, and his ad- 
nd adherents, have possessed the places and 
ers of the stale for twenty-six years ; and 
f see what are the consequences. Those 
:e the consequences ; those who think the 
stale of things a good one, will, of course, 
cfui that we have had such men in power ; 
e who, like Mr. Huskisson, are able to dis- 
)me grounds for apprehension, must excuse 
point out those to whom we owe the dan- 
if, in the words of the old maxim, " I clap 
lie upon the right horse." 
task must, however, be reserved for my next; 
be mean while, 

I remain, Grentlemen, 
Your faithful friend, 

Wm. COBBETT. 
Prison^ Newgate, 

Thursday, November 26, 18ia 
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LETTER XIX. 



*"nMU. the meaflwe of non-payment orifinated with the penoot boodli 
par."— Afr. TUmey't Speech in the Houm of Commona. NaTonbvtb 



The Reasons for the Stoppaf^ or Restriction, Act — Mr. Pitt 
and his Adherents represent it as of short Duration— Mr. 
Fox and others foretell that it will never be repealed -The 
Dates of the several Renewals of the Act— Pretence for 
the first Renewal— Resolution of the Bank Directors— Re- 
port of the Socrt^t Committee— Pretence for the second Re- 
newal-Exposure of this by Mr. Hobhouse— Miserable An- 
swer of the Minister— Mr. Tierney's Exposure of the whola 
Thing— The Measure traced to the End of the last War. 

Gentlemen, 

The task first to be performed, a^eeably to the 
conclusion of my last letter, is, to point out to you, 
and I flatter myself, to your children's children, 
those persons wno bore a distinguished part in the 
discussions of the Stoppage, or Restriction, Act; 
and, especially to show you, that that Act was not 
a thing that came like a flood or like thunder, as Mr. 
Huskisson appears to wish us to believe ; and that 
its duration was a circumstance which was not 
only foreseen, but distinctly foretold, by several of 
those persons, who, by the party to which Mr. Hus- 
kisson belonged, were represented as the enemies of 
their country. The Bill was, as we have seen, 
brought into the House of Commons on the 9th oi 
March, and became a law on the 3d of May. Be- 
tween these days there were several debates upon 
the subject ;. and you will now see, whether, as Mr. 
Huskisson would have the public believe, there was 
nobody that could foresee or dream of this Icng 
continuation of the non-payment of cash at the 
Bank. Justice to the dead as well as to the living, 
as was before observed, demands that the truth of 
this fact should be well known ; but, besides that, 
the knowledge of lYie VroxVv \vet^ ^wO\ ^W ^^ ^ceat 
Utility in the guiding o^ o\xt \vi^%m«iA\ftx^^\ssssass»« 
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1, therefore, give the very words of the several 
ers upon the subject, just as they stand in the 
rts of the Parliamentary Debates of that time ; 
hat any one may, when he pleases, examine into 
rrectness of my statements, I shall give the date 
5 Debate from which I make my quotations. 
. Pitt, and his adherents, held a language of 
confidence in the solvency, and even in the 
h of the Bank Company. You have seen, 
be first Act of Stoppage, or, as it is called, of 
iction, was to last for only fifty-two days; 
I, of itself, amounted to a declaration, that the 
would be able to resume their payments in a 
time ; and, during the debates upon the bill, in 
reral stages, every thing was said that could 
3ught of, by the Minister and his adherents, to 

the public to believe, that the suspension of 
payments would be very short indeed. In the 
e of the 23d of March, Mr. Wilbehforce said, 
' Gentlemen did not consider how much of this 
ss arose from the very nature of our commer- 
lealings. The credit we gave was one year, 
len months, or two years, while we paid at six 
is ; so that in the progressive increase of 
' it was some time before the balance flowed 
r/ie bad effects were passed, the good were yet 
me." On the 24th of March, Mr. Pitt said, 
*• as to the exact period, he could make no po- 

conjecture : for he felt it difficult to say, whe- 
one month, or two, or three, Avould be better, 
when he reflected, that it must require some 
for money to circulate back from the country 
J Bank, and also to be refunded from abroad, 
rom all the other sources from which its wealth 
be derived, he could not entertain a firm hope 
:he restoration of the Bank could be other than 
lal ; he would, therefore, limit the operation of 
yresent clause to the 24th of June, Vl^l .^"^ OtL 
^th of March, Mr. Lubbock said, \\\aV^''*\l 'no 
•u/nr day was Jixed^ and vhe BanV \iCi»wi v> 
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pay specie without such notice, all would go on gra- 
dually and smoothly ; that he was convinced, with 
a very little assistance, that the Bank might go 
on as usual immediately, and discount freely; if 
£3,CK)0,U00 were added to their capital, it would ena- 
ble the Bank to discount to a much larger amoonl, 
which would more than accommodate the commer- 
cial world : and he would venture to be d d, if 

such a sum would not be suhscril)ed in twenty-four 
hours ; this would jtut all to rightsJ** On the 31st 
of March, Mr. Prrr said, " Leave the Bank and 
them to exercise a discretion concerning it, which, 
at all events, could do no injury, and might, more 
than probably would, lead to the attainment of that 
which the lliglit Honourable gentleman himself 
seemed so anxious for, namely, the restoration of 
cash payments at the Bank^ And, again, on the 
same day he said : " Probably then the cash in the 
Bank on the l^oth of February was not yet dimi- 
nished — then, if more cash came in, it would gradu- 
ally enable the Bank to open again, and resume 
its operations, by those slow and successive steps 
which would make a resumption safe^ — On the 
same day, Mr. Samuel Thornton, one of the Bank 
Directors, said, in speaking of the clause, which in- 
vites people to carry gold to deposit in the Bank, 
that, " on the whole he considered it as a most im- 
portant measure, and that it would enable the Bank 
to resume its usual general payments long ante- 
cedent to the pe^riod fixed for its recovery J*^ Thus 
all of them spoke either of a gradual or a speedy 
return to cash-payments ; and this last gentleman, s 
most firm adherent of the Minister, and a Bank Di- 
rector, expressed his opinion, that the Bank would 
be able to pay even before the expiration of the ^<y- 
two days, for which the Act was made. 

Now, Gentlemen, hear the other side. You have 
heard the Minister P\tt «Lii^ \vv& ^^<£c^\i\&« Now 
hear Mr. Fox and tVios^ -wYvo ^xoo^ ^\?^vV\ecl. "S*^ 
a/)ore ail things, mark x\ievjoT^^o^^^«'e«^- "^-R^ 
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It his predictions; and, I need not point out to you, 
bow exactly they have been accomplished thiM for. 
ind how manifest it is that the rest are in the way of 
ipeedy accomplishment. Mr. Fox is no more ; but 
his words will never die. The evils he foretold, and 
that he laboured to prevent, have all come upon us, 
or now menace us with horrid aspect. 

In the debate of the 7th of March, Mr. Hobhousb 
said : " But we are told that this bill is to exist for a 
thort time only. Has the right honourable Chan> 
cellor of the Exchequer considered what is likely to 
take place when this bill shall expire ? Will not the 
holders of Bank of England notes, the very moment 
that the suspension of payment in specie is at an 
end, rush in large bodies to the Bank and demand 
specie ? Having been once deluded, will they ever 
expose themselves to the risk of being deluded a 
second time ; having once lost the opportunity of 
converting their notes into specie by a sudden and 
unexpected Order of Council, will they ever volun- 
tarily become holders of such notes again 7 The 
least wound given to public credit is not easily 
healed ; public confidence once lost, is not easily 
recovered." What Mr. Nicholls said, in the debate 
of the 22d of March, we have seen in the Motto to 
Letter XVIII. In the same debate Mr. Fox said, 
that " He knew not what the duration of the bill 
was intended to be, whether for three weeks or for 
three or six months; but this he knew, that the 
longer the duration, the greater our dif^culty would 
be; and he must be a sanguine man indeed^ if he 
thought the country would not be ruined in its cre- 
dit, S this bill continued for six or eight moDths.--- 
There were some persons who confessed that this 
efil could not be removed during the war : he 
agreed with them; but he doubted whether it could 
be removed EVEN IN PEACE, unless thai d^^vw.- 
Ue event should take place very soon, Eiverj YiOMt 
kMi it was delayed, diminished out cViaiiee o^ 'i^^ 
wwwgthe calamity. If we bad not yeac^m^^ 
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Spring of 1797, what should we say in the auti 
This was a question which did not depend o 
taking; of a town or a fortress. An enumerati 
many successes in that respect would he of no 
This was a time in which we should not c( 
any thing from the public. A new loan of » 
millions was speedily wanted, which certainly ' 
not tend to improve the situation of paper credi 
could not bring himself to state the circumst 
of this country without the most painful an, 
The House ought to consider that this countr 
now on the brink of a dreadful precipice, anc 
one false step might throw it into a gulf i 
vhich it never could rise^ In' the same deba 
answer to a remark of Mr. Pitt, " that an inc 
of Bank notes would hapten the period oj 
j)ayments^^^ Mr. Fox said, that " to say that 
differed from the nature of every thing else 
that it was valuable in proportion as it wa^ 
tiful, and not as it was rare ; and that the 
dance of paper would incline people not to i 
guineas, but would induce people to carry th 
the Bank, were propositions so inconsistent 
sound reasoning, tnat he was ashamed of calli 
principles so merely elementary, and which W' 
clear as the simplest propositions of mathems 
In the same debate, Mr. SnERmAN said, that " ' 
would be no e7id to the bill, should it be c 
into effect. He would repeat, therefore, wh 
had said before, that it would be better to su 
the proceeding altogether, than to hazard the 
whicli its enactment, without the prospect oJ 
fnitation, would produce." In the same debal 
William Pdlteney said : " Does any man, i 
senses, imagine, that if this stoppage of paym 
specie is to be of long duration, that the mei 
will not advance the price of his foreign articl 
This appears to me vo W ^ ^\ea.v esS\\ ^\s,d 1 
no idea of assenlvng Vo a»>} \iVW ol \Nvks V\\A^ 
the duration he Jixed^ «lii^ irreToocaUij U-xivi 
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«Aori period?^ In the debate of the 24th of March, 
the same gentleman, Sir William Pultenet, said. 
that '* he was of opinion that the longer the period 
'vms, the heavier would our difficulties grow. It was 
useless to sav, that cash might flow hack from the 
country and from abroad; tor, while we were 
waiting for that reflux of specie, our destruction 
must ensue ; it was impossible to restore the Bank 
bjr the balance of trade to which the right honour- 
aole gentleman^ Mr. Pitt, alluded. The theory was 
false, and nothing solid could be expected from it. 
Three weeks had already been given to the Bank, 
and he was willing to grant it one month more ; if, 
then, it could not pay, we must look for some other 
remedy : for that now proposed would be found of 
no ayaiL We should be only compelled to prolong 
the restriction from one period to another, till our 
paper met the fate of the French assignats." 

Such, Gentlemen, were the opinions expressed, 
upon this part of the subject, when the cash-stop- 
ping bill was first before ihe House of Commons. 
You see, then, that, while Mr. Pitt and his adhe- 
rents were full of confidence of the Bank being able 
to return to its payments in cash ; while they saw 
no danger ai all from this measure ; while they ^ 
thought that the invitation contained in the Act for 
people to bring money into the Bank Shop would 
again fill the Shop with real treasure ; while they, 
and especially Mr. Wilberforce, described the Stop- 
page of cash-payments rather as a sign of prospe- 
rity and riches than the contrary ; while they did 
not, as Mr. Huskisson says, dream of the Act being 
continued for a length of time ; while their opi- 
nions, or, at least, their declarations, were of this 
sort, the declarations on the other side of the House, 
the declarations of those whom this " most think- 
ing^ nation would not believe, the declarations of 
those whom this " most thinking" nation were ^x- 
suade<? to look upon as its enemies and as x\i^ lt\^iA% 
of Fiance, were just the contrary. Mi.¥ox wA 



250 PAPES AQAIIfST QOLD. 

his ptrty not only foresaw, but they foreUM^ what 
has since come to pass. They said, that, if the Act 
was once passed, it must go on ; aud they gave reof 
sons for their opinion, reasons that were uot attempt- 
ed to be overs(rt by other reasons, and that were op- 
posed by notbing but abuse or foul insinuation, 

Havinf!;, now, as far as relates to this point, done 
justic-e to tbc parties who took a part in the debates 
upon tbc occasion referred to ; having shown that 
Mr. HrsKM.so.N has not fairly represented the matter; 
liaving shown that Mr. Pitt and his adherents either 
meant to deceive tbe nation as to the ability and 
willingness of the Bank to return to payments in 
cash, or were themselves ignorant of the natural 
conse(|uenccs of the measure, and that they had ei- 
ther Ifss sincerity or less knoicledge, than their op- 
ponents; having placed this important part of the 
subjert beyond tbe power of future misrepresenta- 
tion, we will now trace this famous Act of Parlia- 
ment tbrough its several renewals, from its first pass^ 
ing to the present day. In the whole, there have ueen 
iSi.r Acts passed ; tbe original Act, of which the seve- 
ral clauses are mentioned in Letter XVI. p. 216, and 
yire Acts of lienrwal. There are, in some of these 
Jive^ trilling deviations from the original Act; but, these 
are very unimportant. The great provisions about 
stopping cash-payments, about protecting the Bank 
Company against the demands of their creditors, and 
about tbe protection from arrests in mdividual cases, 
are all preserved, are now in full force, and, therefore, 
tbe alterations are of no material consequence. 

We have seen tbe title and preamble of the Act 
hefore, at page 21(3, and it will be best, before I offer 
you any observations upon tbe reasons^ which at 
tbe ditfercnt renewals, were stated in justification. 
of the measure, to furnish you with the cLates of 
tbe six Acts, tbat you may, if your affairs should 
recjuire it, and opportunity enable you to do it, refer 
to thone Acts yourselves. 
'Tim First was passed Vei xliaft'yi^'^^tt^^^ 
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reign of George III., and is, of the Statutes of that 
year. Chapter 45. The date, according to the com- 
mon way of dating, is 1797, and on the 23d of May. 
To continue in force to the 24th of June, 1797 ; that 
is to say, for only Jifty-two days. 

The Second: 37th year George III. Chapter 91. 
That is, in 1797 ; and the day when the Act passed 
was the 22d of June ; to coutinue in force Hill one 
month after the commenceTnent of the then next 
Session of Parliament! Mark this. See what a leap 
was taken. But you will see a greater presently. 

The Third: 38th year George 111. Chapter 1. 
That is, 1797 ; and the day when the Act was passed 
was the 30th of November ; to continue in force, Hill 
one month after the conclusion of the then war by 
a definitive treaty of peace ! Bravo ! See how it 
gains strength as it goes. Give them an ^Hnch^ 
and theyMl take an ell,'^ says the old proverb. But 
we have not yet seen the l>oldest leap. This Act, 
mind, was to protect the Bank Hill the endcfthewar; 
and the reasons for that we shall see by-and-by. 

The Fourth (Peace was nowcome, observe:)— 
42nd year George HI. Chapter 42. That is, 1S02; 
and the Act was passed on the 30th of April ; to 
continue in force (though peace was made) till the 
1st of Marchy 1803. We shall, by-and-by, see the 
reasons that were given for this. — These reasons 
are the interesting matter. 

The Fifth (Peace still continuing:) 43d year 
George III. Chapter 18. That is, 1803; and the 
Act was passed on the 28th of February ; to continue 
in force till six weeks after the commencement of 
the then next session of Parliament, This was 
the second renewal after the end of the war. The 
second renewal during peace. 

The Sixth (War was now begun again:) 44th 

year George III. Chapter : That is, 1803 ; and 

Che Act was passed on the 15ih of December \ \a 
continue in force tillsiu: MONTHS after a co"»iclu- 
mrou iff a (infinitive treaty of peace ! 
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This last, gentlemen, is the Act which u now m 
force. This is the Act, which now protects the 
Bank Company against the demands of the holden 
of their promissory notes. This is the Act, which 
the Billion Committee recommended to be repeal- 
ed in such a way that the Bank Company shaill be 
compelled to pay a^in in cash in two years from 
this time. You will now be so good as to recall to 
your luinds, that the main question for us to deter- 
mine is, whether, if such a law were passed, it is 
likely that it could be executed: — in other words; 
vhether it be likely that the Bank Company icHl 
ever again be able to pay their notes in money.— 
This is the main question for our determination, 
because upon that question hangs the whole paper 
system ; and, in order the better to enable ourselves 
to determine that question, and, also, to complete 
the history of the Bank Company and the Bank, 
Stoppage, or Restriction, as they call it, we must 
now take a view of the REASONS, which, at the 
several renewals of the Stoppage, or Restriction Act, 
were urged in justijicationoi the measure. 

The First Act was, as we have seen, proposed to 
the Parliament by the Minister, and defended by him 
and his adherents, upon the ground of necessity. 
The drain of cash was said to have been sudden^ 
and unusual^ arising from false alarms of inva- 
sion. The emergence was said to be temporary. 
The stoppage was acknowledged to be a great evil; 
but it was maintained, that it was absolutely neces- 
sary, as the only means of avoiding a greater evil 
It was, particularlv by the then AttomeY-General, 
(now Lord Eldon.) and by the then Solicitor-Gene- 
ral, (now Lord Redesdale,) urged, that the measure 
was necessary to the safety of the public creditor, or 
Stock-holder ; because, it the run upon the Bank 
had not been checked by force of law, the Bank 
would have been totally ruined, and, of course, that 
the Stock-ho\dei wovA^ W-s^ \a?x Vi\a ^lU 

But, tand I ^eg ^o\x to Tsi"axV Sx ^0\:j^^>c«:?j.'^aR. 
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Second Act came under discussion, in June, 1797, 
the Minister, and his adherents, began to hold a dif- 
ferent sort of language, and to speak of the Act, not 
as the less of two evils, but rather as a measure 
adopted from choice, and not from necessity. This 
Act, which was the^r«^ cut of renewal, had for its 
forerunner, a correspondence between the Minister 
and the Bank Directors. His letter to them was 
dated on the 12th of June, and their answer on the 
13th. These letters having been prepared, he, the 
minister himself, moved, in the House of Commons, 
on the 15th of June, that the said letters should be 
laid before the House, which Avas done. And, what 
do you think, gentlemen, that these letters contained ? 
Wny, the minister's letter told the Bank Directors, 
that he did not think that it was expedient, that 
they should begin again to pay in cash, at the time 
specified in the first Act of Parliament ; and they, * 
Tcry submissively, acquiesced in the minister's 
opinion ! Now, pray do not laugh, gentlemen ; 
fur, you will find, in the end, it is no laughing 
matter. 

These two Letters, and nothing in the world be- 
sides, were made the ground of a legislative pro- 
ceeding ; made the ground, and the sole ground, for 
continuing, for five months longer, an Act of Par- 
liament, which protected the Bank Company against 
the demands of their numerous creditors, the holders 
of their notes. In the course of his speech, the Mi- 
nister, the ^^heaven-born Minister," said, "that he 
bad tne satisfaction to say, that there was, in the 
affairs of the Bank, with regard to the means of 
payment in cash, an improvement that was highly 
condoling, and that the apprehension of their not 
recoverinff their ability to pay in the accustomed 
manner, had been greatly exaggerated^ when the 
subject first came before the House." He said, in 
anutherpart of his speech, that "he wasst\\\aiiviC\o\x% 
to come to the termination of the restt'icUotv, «i.tk^, 
mJthcvgb that could not be on the day appovule^,^^ 
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it was a satinfaction to the public to find, that the 
incontenience of the measure was much lesa than 
had been foretold, and that, indeed, the consequence 
of the measure had been the rererte of wluU had 
been predicted by its opponents." 

Without more ado, tlie bill was brought in, and 
was passed, as we have seen, in seven days after- 
wards, without any further debate about the matter. 
Four fifths uf the House of Commons were still at 
the back of the Minister ; he appears to have lost 
not a single vote in consequence of the state to 
which it was now manifest he had brought the af- 
fairs of the nation ; there were still the same majo- 
rities for him in the House, and there was still the 
same shoutins; fur him at Lloyd's ; the majority of 
the nation, partly from folly, partly from fear, partly 
from the iniluence of the paper system, were still as 
loud in his praises as ever, and Mr. Fox, apparendy 
wearied with exertions, which afforded no hope of 
success, left the people to feel the effects of their in- 
fatuation. 

Hut, when the Third Act came to be passed, 
in November, 1797, a little more preparation was ne- 
cessary ; and it was also necessary to find out neio 
reasons, a quite new doctrine^ in justification of it; 
or, to acknowledr^e, at once, that the Bank was unor 
hie to pay. The refusal to pay their notes in cash, 
had now lasted for nine months ; the alarm of in- 
vasion was over ; and it appeared difficult to con- 
ceive any reason whatever for the continuation of 
the Stoppage, or Restriction Act, other than that of 
the inability of the Bank Company to nay their 
notes in money. Other reasons were, nowever, 
found out ; but, by way of preparation, another SE- 
CRET COMMITTEE was now appointed in the 
House of Commons, which Committee were, as we 
shall see, the vehicle through which the new doc- 
trines first made their way into that House. 

This Comm\ilee,\>^ x\v^ WtAa <^S.\^x.C^iale8 
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Bristol,) made their Report to the House on the 17th 
of November, 1797 ; and, I will venture to sayr, that 
a more curious document never was produced in the 
world. Every syllable of it is worthy of your at- 
tention; and I beg of you to go carefully through it 
before you proceed any further. The Report was, 
in part, grounded upon a copy of a Resolution of 
the Bank Directors, which had been passed some 
time before, and which was laid before this Com- 
mittee of Secrecy. I shall insert this Resolution 
first ; and I must again beseech you to read every 
word of both documents with attention; for, you 
may be well assured, that the whole world never 
taw such documents before.'*' 

* Reaohuiion of the Court of Directors qf the Bank, 
At a Court of Directors, at the Bank, on Thursday the 26th 
October, 1797. 

Rksolved.— That it is the opinion of this Court, That the 
Oovemor and Company of the Bank of England are enabled 
to issiu Mpecie^ in any manner that may be deemed necessary 
for the accommodation of the public ; and the Court have no 
hesitation to declare, that the affairs of the Bank are in such 
a state, that it can with safety resume its accustomed functions^ 
if the political circumstances of the country do not render 
tt inexpedient : but the Directors deeming it foreign to their 
province to judge of these points^ wish to submit to the tnis- 
dom of Parliament, whether as it has been ONCE JUDGED 
PROPER TO LAY A RESTRICTION on the payments of 
the Bank in cash, it may, or may not, be prudent to continue 
the same. 

IVu Committu of Secrecy^ appointed to inquire whether it 
may be expedient furUurto continue the Restriction, con- 
tainad in two Acts, made in the last Session of Parlia- 
mtnt^ respecting payments in Cash by the Bank ; have in- 
giiirM aecordinglyt and agreed upon the following Report ; 
viz. 

Tour Committee have, in the first place, examined the total 
amount of out-standinjg demands on the Bank of England, 
and of the funds for discharging the same ; and find, from 
the examination of the Governor and Deputy Governor of 
the Bank, and the documents produced by them, that the to- 
tal amount of out-standing demands on the Bank was, on 
the 11th day of this instant November, 17,578,910/. ; and that 
thfl total amount of the funds for discharging i\ve s«LmeVoN\x\v- 
00/ ineludinff the permanent debt due from OoveTum^xvV ^"^ 
ii,6Bt,600l^ which beara an interest of three pex cen.V^ yi^a^ 
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This Report, this matchless, this immortal Re 
port, having been laid before the House, having 
ticen submitted ^* to the Wisdom of Parliament," the ] 

on the same dav, 2i,4lS,4A0£, ; leaving a balance of smpliu in 
favour of the Bank, itrxcluaive of the above-mentioned debt 
from Grovernment) of 3,S39,S5(tf. 

Your Commiitee next proceeded to examine the principal 
articles of which the above mentioned sum of 2I,418)460L, 
being ilie credit aide of account, is made up, with a viewoi 
aaceriaining huw far the Bank might be enabled to renune 
its accustumed paymenta in cash, in case the restrictioa at 
present subsisting should be removed : and your Committee 
find, that the advances to Government have, on the one 
hand, been so much reduced, since the 25th of February last, 
as to amount, on the said llth day of this instant November, 
to no more than the sum of 4,25$, 140/. while, on theodier 
hand, the cash and bullion in the Bank hare increased t9 an 
amount more than five times the value of that at tehidt tiuf 
»tood on the same 2hth of February last^ and much above that 
at which they have stiiiod at any time since the b^^ning of 

September, 1795. Your Committee farther find7 that the 

course of exchange with Hamburgh is, at nresent, unusualhi 
favourable to this country^ and that, from the situation of our 
trade, there is ffood reason to imaeine it will so continu^vn- 
less political circumstances should occur to afiect it.— Yonr 
Committee next proceeded to examine the Giovernor and De- 
puty Governor olthc Bank ,as to their opinion of the inconW' 
nience which may have arisen from the restriction imposed on 
the Bank from making payment in cash, and of the expeditncif 
qf continuing such restriction; and your Committee find, that 
tney arc not aware of any sudi inconvenience^ and that they 
arc supported in that idea, by knowing that the bankers and 
traders of London who had a right by the Act of Parliament to 
demand three-fourths of any deposit in cash which they had 
mode in the Bank, of 600/. or upwards, have only claimtd 
about one sixtunth : and your Committee find, that the 
Court of Directors of the Bank did, on the 26th of Octobefi 
1797,come to a resolution, a copy of which is subjoined to 
this Report.— Your Committee having further examined die 
Governor and Deputy Governor, as to what may be meant by 
the political circumstances mentioned in that reaolutioii, 
find, that they understand by them, the state qf hoH UUg ta 
which the nation is still involved^ and particularly soch 
apprehensions as may be entertained of invasion^ either in 
Ireland or this countrv, together with the possibility then 
may be of advances being to be made firom this oonntrr 
to Ireland : and that from those circumstances so expiainea^ 
Mnd from the nature of the w«x^ uxv^ \Scl^ o.rtwstwi purpota of 
lAe enemy to attack thia coautrji h^ meatij oi\Uvu»«:«rt^ 
§nd to distren ii in its ftnaaciol op«rafc«m»*>3MBi «x»\k^m^ 
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^ heaven-hom Minister" rose to move, at once, with* 
out any time for printing the Report, to bring in a 
bill to extend the duration of the Act of Stoppage, 
or Restriction, as it is called. He said, that he 
'would, however, move for the printing of the Re- 
port, "in order that all the Members might have 
the scUisfcLction of informing themselves, in detail^ 
of statements so very pleasing- and important; those 
gentlemen, he said, who had now heard the report 
read, would think with him, that after the full exa- 
jnincUion the subject had undergone in the Com- 
imittee; after the clear and decided opinion that 
Committee had pronounced upon it ; and after the 
distinct statement not only of them hut of the Bank 
Directors ; it would be unnecessary to detain the 
business merely on account of the pnnting ; and that 
it would be proper to proceed without delay to the 
object of that Report ; and move for leave to bring 
in a bill for that purpose." He further said, that it 
was necessary to continue the restriction during the 
v>ar to defeat the object of the enemy, which was 
to destroy our credit ; that the further continuation 
of the restriction could not reasonably produce any 
alarm or apprehension^ since they had now indis- 
piUable evidence before them, that, so far from the 
eloomy predictions of the opponents of the measure 
navmg been verified, the national credit had rapidly 

think that it will be expedient to continue the restriction now 
•nbnttiiifli^ with the reserve for partial issues of cash, at the 
discntion of the Bank, oi the nature of that contained in the 
present Acts ; and that it may be so continued, without inju- 
Tptoth* Credit of the Bank^ with, an advantage to the na- 
litfu.— Toor Committeei therefore, having taken into con- 
■ideration, the general situation of the country, arc of opinion, 
that notwithstanding ^e affairs of the Bank, both with 
leepect to the general balance of its accounts, and its capaci- 
ty of making payments in specie, are in such a state that it 
miwki with safety resume its accustomed functions^ UNDER 
A DIFFERENT STATE OF PUBLIC AFFAIRS, yet^ thai 
it will be expedient to continue the restricUon now «\iVt«v%<Y^<9^ 
CB micb psymentB, for such time, and under sucVi V^\VDXiQi«M% 
astatte wudom ofParhsment may seem €kU 
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risen to the high condition of prosperity wluch bad 
just been exhibited. At the end of this harangue, 
he moved for leave to bring in a bill for continuing 
the Stoppage of cash-payments, at the Bank, till a 
month after the conclusion of a definitive treaty oj 
peace ; which, by the Representatives of " themost 
thinking people in the world," was agreed to iDithout 
a single dissenting voice ! 

When, however, the subject came to be discussed 
again on the 22d of November, the thing was not 
suffered to pass off in silence. Mr. Hobhouse ob- 
served upon the neiD doctrine which was now brought 
forward in defence of the measure : " He reminded 
the House, that he had said on a former occasion, 
that this would be the case ; and now the Minister 
was making good his predictions, alleging as a rea- 
son for so doing, that the nature of the contest in 
which we are engaged demanded it, though tkit 
iDoa no part of the grounds for the former restric- 
tion^ and though in comparing the war now with 
its nature at that time, it did not appear there was 
any material difference. Why the nature of the 
war, then, made a restriction of six months only ne- 
cessary, and its nature now made a restriction during 
the contest necessary, he could not discover ; to him 
it appeared absurd and irreconcilable to common - 
sense and sound policy." What answer was given 
to this by the Mmister ? What answer could he 
give ? He had, in fact, nothing to say. He repeated all 
the former assertions about the riches of the Bank, 
though those assertions evidently made against him; 
and, as to the main argument, what did he do, but 
rely solely upon the opinion of the Secret Committee^ 
a Committee, who had, in fact, been chosen by his 
own adherents. He said : '^ As to the plan of con- 
tinuing the restriction for the whole term of the war, 
the reasons for it being stated distinctly in the Re- 
port of the Committee, \t -w^-a Mivtie^i^ssary for him 
to say a word more upon x!ici^ s\3\i\tcX\ '\\. NaQKjJA.\jfe 
found riiere distinctly set o>ax ^^^ \Jii^^^^«^^w^>a 
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which in ordinary times would enable it to 
its cash payments and operations on the ae* 
ed scale. But that the avowal of the enemy 
zk U8 through our finances^ and to ruin our 
credit^ was the motive (he presumed a suffix 
cogent motive) to make an additional term 
iction ; and when it was remembered that no 
nor even inconvenience, had been sustained 
restriction hitherto, the riouse could not but 
a sufficient encouragement to adopt that now 
for." In a subsequent stage of the bill, tho 
ly, he said : " We were contending with an 
whose object was to attack the credit of the 
/, and to embarrass its financial operations. 
necessary to meet these attacks in a manner 
Duld defeat the object of the enemy. The 
should take every measure to ward off the 
, and tbe present was, in his opinion, the best 
uld possibly be adopted." Mr. Hdsset ha- 
essed him closely upon this point, he further 
at, '< It was necessary to hold out to the enemy, 
; country was prepared to meet all its efforts 
deration ; but it did not follow that the re- 
Q would be continued during the whole of the 
While, however, it was pursued in its present 
he certainly considered the restriction as ab- 
f necessary." 

se miserable reasons ; these most pitiful pre- 
Mr. TiERNEY exposed, in his speech of the 
November, in a manner so complete, that one 
ked at the thought of the House afterwards 
f the measure to proceed ; one cannot help 
ing, that the Minister was able lo sit and 
m ; and, it is impossible to feel any compas- 
r the people who still supported and extolled 
nd who richly merit all that could, or can, be- 
em from that cause, they having supported 
ith their eyes open, and against xVve A^^tVi 
idly expressed dictates of reason and truMV* 
JMEY said : »' that the enemy ^oxAdi «mx^ ^ 
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blow at oar credit and finances, all would af^ree, for 
all modem wars have been, without exception, car- 
ried on upon that principle. Modern wars are made 
upon resources rather tnan blood ; but was this the 
way to prevent the enemy from succeeding? — most 
iDhimnical expeiiient ! — In order to leave the enemy 
no credit to attack, they destroy credit themselves. 
But at last, they speak plainly, at last, it comes out, 
it will distress the financial operations of the coun- 
try ; and then they deliberately weigh and find that 
it will be expedient to continue the restriction with 
the reserve of partial issues of cash at the discretion 
of the Bank, and that it may be so continued with 
adcantaffe to the nation, and without injury to the 
credit of the Rank, This was the result of the ex- 
amination of the Grovernor and Deputy Grovemor of 
the Bank of England. This was their advice. 
This precious plan, which first originated in the dia- 
bolical, but fertile mind of that monster Robes- 
pierre." 

Mr. TiERNEY, in this speech, which was one of 
the best made upon the occasion, and to which I do not 
pretend to do full justice, then showed how clear it 
was, that the Bank Company and the Minister went 
hand in hand through the whole of the transaction; 
that their operations were intended to screen one 
another ; that the Bank Company called upon the 
Minister for protection ; and the Minister made that 
the pretext for his propositions to Parliament. He 
observed, that the principal reason for continuing to 
protect the Bank from paying their notes, came from 
the Bank Directors themselves, who even before 
the meeting of Parliament had come to a resolution, 
that they were able to pay if the political circumr 
stances of the country did not render it inexpe- 
dient, but that the stoppage of payments in cash 
having been ONCE judged proper, they submitted 
to the ytisdom of Parliament^ whether it would not 
be proper to continue x\ie «^me. '''' '\l\s»a>;'' ^v\>&x.. 
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with the persons bound to pay ;" and who, from the 
kmgua^ of the Act, the world would believe were 
restrained against their will from paying. 

From the Report of the Secret Committee, you 
will have perceived that the Bank Company of 
Traders, were the chief source of the Committee's 
information; for the Committee say, that, having 
asked them what they meant by those ^^ political cir- 
cumstances*^ of the country, mentioned in their Re* 
solution, the Bank people told them, that they al- 
luded to the war in which the country was engaged ! 
Upon this ; aye, upon this ground, suggested by the 
Bank Company themselves, did the Committee re- 
port, that it would not be safe for that Company to 
pay its notes during the war ; and upon the same 
ground did the House of Commons come to a like 
determination. 

Grentlemen, were not these facts fresh in our me- 
mories ; were they not capable of proof by living 
witnesses ; nay, were they not proved by the exist- 
ence of the Act of Parliament, of which we are 
speaking, would they, could they be believed ? could 
they be believed to have taken place in any nation 
upon earth ; and, especially amongst a people calling 
themselves " themost thinking people in the world ?" 

Thus have we traced down tnis Act of Stoppage, 
or Restriction, as it is called, to the end of the last 
var. We have seen that its continuation was at 
last justified upon the ground of its being dangerous 
for the Bank to return to money payments DURING 
THE WAR. And now we have to see what rea- 
sons were given for continuing the restriction, or re- 
fusal to pay, AFTER THE WAR WAS OVER. 
But this, by no means the least interesting part of 
rjie subject, must be reserved for another Letter. 
In the meanwhile, I remain, 

Gentlemen, your faithful friend, 

Wm.COBBE.TT- 

Staf^ Prison, Newgate^ 

T^ursday^ December 4, 1810. 
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LETTER XX. 



" Th* Enstiih ue t wber. THrNiUNG people. ud aie man imtdHimtwd 
more 9olid than any p«HH»le 1 ever had the fiMtuna to aeo."— Lmd 9t$r- 
moiu'9 apeecb in the Uoiue of Lords, lit Ffab., im: 

The War being now over, Mr. Pitt's Reasons ceased of coone 
—The Pt-ace briiiffs no Golden Payments at the Bank— Mr. 
AddiiiKton becomes Minister— Gives Notice of an Intention 
to continue the Act of 1797— Mr. Robson calls for Papen, 
which are refu8i>d— He compares Bank Notes to Assignats, 
and is himself called to Order— Mr. Addington's reasons 
for rrncwin:; the Act in April, 1802— His Reasons for another 
Continuation of the Bill in February, 1807— Mr. Tienwf 
calls for Inquiry— The Act renewed again, in Dec 1803, till 
•ixih Months after Peace. 

Gentlemen, 

In Letter XIX., page 244, we traced the Bank 
Stoppage or Restriction Act, down to the end of the 
last war, in tlie year 1802. We saw it introduced 
under pretence ot the absolute necessity of a tempo- 
rary purpose ; we saw it passed, at first, for only 
Jiflu-two days; and with every expectation held 
forth, that it would be repealed before the expira- 
tion even of that time ; we then saw, that it not only 
lived for the fifty-two days, but, at the expiration of 
that time, was prolonged for Jive months ; and, when 
the end of that five months came, we saw it pro- 
longed for the duration of the war, upon the ground, 
that the enemy had openly avowed his determina- 
tion to effect the destruction of our public credit, 
and that, therefore, it was necessary to keep upon 
the defensive. This was the precise ground stated 
by the Minister himself. The enemy had avowed 
his determination to destroy our credit] and therefore 
the Bank was to he protected from paying its pro- 
missory notes, agreeably to the conditions on wnich 
these notes had been received in payment. The 
enemy had avowed \i\s dex^imv\i'a.\Ao\:L \o Wsm^ thft 
credit of Eneland, and. tkere/oTe^N^ift^^xi^^^'^xa^- 
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httd was to atop payment with impunity^ as long 
aa the war should last. 

Such were the reasons, such the doctrine, to 
which was at last driven the " Grand financier/' Mr. 
Prrr, who had begun his career by bespeaking a co- 
lumn to his memory, on which the words " Public 
Credit," should be inscribed ; such was now the doc- 
trine of the " heaven-born minister ;" " the Pilot that 
weathered the storm ;" " the great statesman now 
no more." He weathered the storm so ably, that, at 
the end of only four years of his war against the Re- 
publicans of France, during which four years he 
had, perhaps, forty times foretold that France would 
sink beneath the weight of bankruptcy, he himself 
comes into the same House of Commons where his 
promises to ruin France had been so often heard, 
and there he calls upon the members to protect the 
Bank of England in non-payment of its notes; he 
calls upon them for a law to compel the Public 
Creditor to take his dividends in a paper not conver- 
tible into gold ; and, his reason for this is, that the 
French, that those same French, that the bankrupt 
Frenrh, that the beggared French, threatened to 
make war upon our finances ! Aye, he, the boaster, 
who had made so many, so many scores, of tri- 
umphant comparisons between the situation of Eng- 
land and France ; who had so many scores, I might 
sav hundreds of limes, (for he frequently did it seve- 
ral times in one speech) represented England as so 
highly blessed in wealth and credit, while France 
was sunk into the lowest abyss of poverty, and threat- 
ened with all the evils attendant upon a debased 
paper-money ; he, this very same man ; the identical 
" heaven-born- minister ;" now asked for a law to pro- 
tect the Bank against the demands of the holders of 
its notes, and to compel the Public Creditor to re- 
ceive his dividends in that same sort of notes or not 
at all ; and, all this he did, because those same \^ooc^ 
rained^ heg^red, and beaten FrencVi, YiaiSL axoueil 
Uetr iniefUion of making war upon our jiuaucca* 
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But, at any rate, this reason held good only dvr 
rinp the irar. The " heaven-born man," as we 
have seen in the last Letter, expressly stated, that 
the measure was a mere war measure, intended to 
meet the hostility of the enemy ; " to meet his ef- 
forts of (Irsperation.^^ But, it did not follow, he 
said, that the non-payment of cash would continue 
during the vhnht ot tne war; hut merely while the ^ 
enemy pursued the war in its then " present shape.'' 
So that, at all events, it was believed, or, it was in- 
tended to make this *' most thinking people in the 
world" believe, that the measure would last only for 
the war at lonp^est, and that when peace returneil, 
they would once more get guineas for their notes. 
and that those of them who had dividends to receive, 
would receive them in gold if they chose, as they 
formerly used to do ; and, this, was one of the rea- 
sons why the nation so anxiously wished for 
peace. 

Well, in 1802, Peace came ! But, alas ! it brought 
no guineas in payments at the Bank. It brought 
with it no golden payments to the Stock holder, or 
Public Creditor, as some people call him. Peace 
brouarht no repeal of the Bank Stoppage, or Restric- 
tion Act. On the contrary, it did, as we have seen 
at pas^e 251, bring an extension of the duration of 
that Act from the 30th of April, 1802, to the first of 
March, 1803. And thus it was that the promise was 
kept. Thus it was that '* the m^st thinking people 
in the world" saw their "heaven-born Minbter's" 
doctrines verified. 

But, what was notr the pretence for continuing 
this Act ? The war was over. The shoutings and 
the bon-firings and the bell-ringings for peace had 
taken place. Mr. AnniNOTON, the prime minister, 
and Lord IIawkesbury, the negotiator, had been 
praised in all manner of ways for the " blessings of 
peace." What, then, could be the pretence for 
eontinuincr the Slopp^i^t Kc.x.'X Xvya. ^'^^^. V^jwc., 
Cfcntlcmcn ; fot Vt is uuvoaa^^^ ^^ ^^ VmjCw&v* '^ifc 
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reason except in the words of the Minister himself 
mnd of those who supported him. 

You must remember, Gentlemen, th?ii just before 
the peace was begun to be negotiated, the " hea* 
vcn Dom'* and some others went out of office, and 
that Mr. Henrt Addington, now Lord Viscount 
SmMODTH, succeeded him, as prime minister. To 
his lot, therefore, it fell to propose the continuation 
of the Stoppage Act, in peace ; but, you should 
bear my mmd, that this was, in fact, no change 
of ministry ; it was merely a change of a very few 
of the men in power. All those who had voted foi 
rrrr, continued to vote for his successor, as did 
also Mr. Pitt himself. So that the continuation of 
the Stoppage Act is not to be ascribed, in anywise 
to this change of men, the people still in power 
being the same people who supported all the mea- 
sures of the minister, Pitt, and who, indeed, brought 
him back into power again in the year 1804. 

It was on the 9th of April, 1802, that the continua- 
tion was proposed by Mr. Addington ; but notice of 
his intention having been before given, Mr. Robson, 
OD the 2nd of April, moved for certain papers, show- 
ing the nature of the affairs of the Bank, which was 
opposed by the Minister, Addington, who, without 
more ado, moved the previous question upon it. 
Whereupon Mr. Robson said, that this was using 
him^ and those who thought with him, very ill. 
Notice had been given, he said, by the minister, of 
his intention to bring in a bill to continue the Act. 
which protected the Bank from paying in ^old and 
silver, and, he wished to know how the af&irs of the 
EUink stood, that he might be able to judge whether 
he ought to consent to such a measure or not. " He 
maintained that all Europe was contemplating the 
payments of specie by the Bank, as the criterion of 
the credit of the Country. If the Bank continued to 
issue paper, country banks would do lYve s^m^ ^\\>^- 
00/ control; they would issue their ivole^ mih«ut 
mswvy. li was, in his opinion, THE COMMEi:^^^ 
23 
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MENT OF A COURSE OP ASSIGNATS. 
{Order! onler! and question I was called from 
everu part of the House.") 

The question being put, it was carried against 
Mr. KoRifu.N, without a division. He was not al- 
lowed to have the papers he wanted. It was unne- 
cessary, he was told ; and, when he ventured tocom- 
5)are bank notes to assis^nats, he was called to order. 
lie was called to order for speaking irreverently of 
those notes, which were by law rendered not pay- 
able ai;reeably to promise, and which law it was now 
pro|>osed to continue. i 

Now wo ronie to the Minister Addington's rear 
sons fi)r continuinij this Act after the end of the 
v>ar ; and to those reasons we must pay particulu 
attention. He prefaced his proposition, as his pre- 
d-cessors always used to do, by very high language 
abitut thr ahility of the Bank to pav in coin. He 
saiil. in the debute of the 9lh of April, " I have the 
Haiisfartion of being convinced, that the^ measure 
cannot furnish a pretence to the most timid man 
in thr llouit(\ tj suppose the Bank does not possess 
within itsrif tht> most ample means of satisfying 
the full cj'trnt of the demands which may be madt 
upon it, by the payment of its notes in specie.^ 
In the debate of the 2 1st of April, he said, that " on the 
solidity of the Bank, he was entitled to say and as- 
sume there was now no question either in that House 
or elsewhere. On the DISPOSITION of the Bank 
to make payments in specie, he was also entitled to 
assume, nuy, he owed it to the Bank to ASSERT 
they had manifested a readiness to do so. It " was, 
however* tlioui^ht necessary to continue this restric- 
tion/I)/* d ir/irVf." Having said this, he said, that 
il was, of course, quite unnecessary to enter into 
any inquiry as to the state of the Bank's affairs ; 
and, av'cordini^ly, it only remained for him to state 
ihc* i^rounds^ u^^ou which he proposed the continna- 
rion of the mea^ixue. ii\xv Ci^\iV\«tftft.tsL^^T«:^ \«3« vai 
Uiiuii, liiat this M'uusvw %vi^ visi^ ^^wsajo^ \nxm.^»- 
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Stand, that the Bank Company had, even at that 
time, ^' manifested a readiness to make payment 
in specie^ and this was now nearly nine years ago. 
Yet, Mr. Randall Jackson now bestows something 
Tery much like abuse upon the Bullion Committee, 
because they recommended to the House to make the 
Dftnk Comjiany begin to pay in specie in two years 
from thu tune. What should make the Bank Com- 
pany angry with the Committee, if it was true, that 
they v)ished to pay in money , so long as eight years 
and nine m,onUis ago 7 

The grounds which the Minister, Addington, 
stated for the continuation, were as follows. In the 
debate of the 9th of April, he said; " The grounds 
on which I shall rest the proposition I have to make 
to the House, are notorious ; and it will be for the 
sober and dispassionate reflection of the House, whe- 
ther the measure I shall submit does not necessarily 
result from facts and circumstances too well known 
even to require a particular statement of them. It 
cannot be necessary for me to inform the House, 
that the rate of exchange between this country and 
foreign parts is disadvantageous, to ourselves. . . . 
It cannot be necessary for me to prove, that while 
the rate of exchange is disadvantageous to us, an 
augmentation of the circulating cash would create 
a trade highly injurious to the interest and com- 
merce of this country. It is well known, that for 
several months past there has been a trade carrying 
on in purchasing guineas with a view to the ex- 

portatton of them In addition to these 

reasons, the House will reflect upon the inconve- 
nience which would unavoidably result from letting 
loose such a proportion of the coin of the country as 
would be circulated by taking otf the restriction. I 
am not aware of any inconvenience, that can possi- 
bly arise from continuing it. We have had tne sa- 
tisfaction, arising from the experience of three ot 
fom years of dimculty. We have YvvlCl env^nexi^^^ 
ihMt during such period, the credit 0/ the Bauklxoa 
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undergone no diminution vJuUever, Bank notes 
have maintained their reputation, and have been 
every where received cheerfully and readily. . . . 
Some Gentlemen are desirous that the Bank should 
pay in cash for notes of small denomination; but 
till there is a full and abundant supply of cash by 
opening the Bank entirely, it is extremely conve- 
nient to afford circulation to 1/. and 21. notes. By 
the payment of them in specie, a general anxiety 
would DC introduced o/o^/ai/img^ca^A at the Bank. 
Notes of 1,000/. and 500/. would be changed for 
notes of 1/. and 21. in order that they might be 
immediately changed again for cash. If a re- 
straint was to be imposed with respect to the num- 
ber of notes of smalt denomination, they would be 
driven out of circulation altogether; and there would 
be no small notes but those issued by Bankers." 

There, Gentlemen, you have now before you the 
reasons why this Act was continued after the war. 
The Minister, Mr. Pitt, told the nation, that it was 
necessary during the war, in order to prevent the 
enemy from executing his vow of destroying our 
credit ; and the Minister, Addington, told the nation, 
that it was necessary after the war was over, be- 
cause the rate of exchange was against us, because 
eeople were exporting guineas when they could lay 
old of them, because to repeal the Act would let 
coin loose, because the experience of years had 
shown that the stoppage of cash payments had done 
no harm to the credit of the Bank, whose notes were 
every where received cheerfully and readily, and 
finally, because, (pray mark !) if a part of the notes 
were to be paid in specie, that would give rise to a 
general anxiety to obtain cash at the Bank, and that 
people would change large notes into small ones, in 
order immediately to change these latter for cash. 
So, then, Mr. Addington, the people dia, even in 
your time, like gold better than the notes 7 Though 
you could not percewe, uoV '^ovx^^ii^^ x-njtowoen.tencc 
lirom the continuation ol x\ift Kax^ ^ov^i^ ^^*4.\a^ 
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leen with satisfaction the experience of the years of , 
suspension ; though the credit of the Bank nad un- 
dergone no diminution whatever ; though the Bank 
notes had maintained their reputation and had 
heen every where received cheerfully and readily ; 
yet, notwithstanding all this, you object to make the 
small notes payable in gold, lest the holders of them 
should run to the Bank and get cash for them; lest 
this taste for the sweets of gold should excite a ge^ 
neral anxiety of obtaining cash at the Bank ; and 
lest large notes should be changed into small ones 
for the purpose of again changing these latter into 
cash. But why was this to be feared ? The Bank 
Directors, were surely, the best judges of this ; and, 

iou say, not only that they are able to pay ; but they 
ave manifested a readiness to pay their notes in 
specie. Now, this being the case, what danger was 
there of a run upon the Bank; and, if there had 
been a run, what danger was there in that ; seeing that 
there were means amply sufficient to meet such run 1 
Mr. RoBsoN, whom we have seen called to order 
for speaking so irreverently of Bank notes, opposed 
the bill in its subsequent stages : he pointed out the 
advantages which the Bank derived from the Act ; 
he foretold what the Bullion Committee have now 
declared to have come to pass ; in short, he did all 
that it was in his power to do to prevent the conti- 
nuation of a measure, which a Committee of that 
same House of Commons have now declared to 
have produced such fearful consequences ; and this 
Mr. RoBSON did, while Mr. Huskisson, who now 
tell us that no one foresaw the evil, not only suf- 
fered the measure to pass in silence, but was one of 
the majority of the Minister by whom the measure 
was proposed and put in execution. 

Well, but, after all, the Act was to last only ten 
months ; only till the first of March, 1803 ; it was 
only, as the Minister's brother, Mr. Hiley Ai\^\w^- 
TON, called it, "a temporary prorision^ V^ \Xi'^ ej- 
fmUs o/ the peace should toye begua to vp^ToX^^ 
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Only this. Nothing more. Yet did they, when the 
Ist of March, 1803, came, renew the Act again. 
Again did they pass a law to protect the able-and- 
willing-to-pay Bank against the demands of the 
note-holders ! Again did they pass an Act, to con- 
tinue in force till six weeks after the commencement 
of the then next session of Parliament, the measure 
for preventing payments in cash, though peace had 
been made a whole year^ and though they said, that 
the Bank was able and ready to pay. 

Let us see, then. Gentlemen, what were the rea- 
sons given now. ^' The most thinking people in the 
world," were, as we have seen, told the last time, 
that the Act of renewal was " a temporal^ provi- 
sion^ till the effects of peace should have l>egun to 
operate ;" and, as peace had now lasted a whole 
year, what reason, what pretence, what excuse, what 
apology was now to be found ? This is what we 
ought to keep our eye upon. We know well, that 
they renewed the Act ; but, in order to be able to 
judge of what will be done in future^ we must take 
care to keep in view the reasons^ which, at the dif- 
ferent renewals, were given for the measure. 

When he came to propose the second renewal af- 
ter the war was over, it must be confessed, that Mr. 
AnoiNGTON did appear to perceive the light in which 
he stood. He did appear sensible of his situation ; 
and, doubtless, this was amongst the things, for 
which, as it was asserted by a pamphleteer soon af- 
terwards, Mr. Pitt was under obligations to his 
successor. It was on the 7th of February, 1803, 
that he moved for leave to bring in this bill. He 
began by saying, " that it was with the utmost reluc- 
tance that he submitted the proposition to the House, 
but the reasons which suggested it were too strong, 
and the necessity too urgent, to be resisted ; that 
necessity, however, he hoped would soon disappear; 
and he anxiously and impatiently looked forward 
to the day, whicYi Vie tixisVfc^ ^«.^ x^ox S«:t \^\svQ.Y«d^ 
when the Bank wouX^ \>e at Uben^j \ft ^<ss<ss&s; >s^ 
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payments in specie." The grounds for proposing 
this measure he stated to be, that the course of tx- 
change was still against this country ; and, as the 
House " last year, considered that a sufficient argu- 
ment for the measure, he would appeal to the can- 
dour and good sense of the House whether it would 
be expedient to allow the restriction to cease." He 
also said, " that a sudden issue of cash from the 
Bank would produce a run upon the country banks, 
and a consequent run upon the Bank of England, 
which might be productive of most serious conse- 
quences." He further observed, " that the exchange 
being against us, had arisen from the circumstance 
of scarcity of coin, which of late years had caused 
so much BuUion to be sent out of the country, and 
that it was obvious, that we should wait the opera- 
tions of a flourishing commerce to bring back some 
proportion of this vast amount of Bullion, before we 
attempted to permit the Bai?k to issue specie." 

The whole world never, in my opinion, heard any 
thing like this before. Were it not upon record, in 
a manner not to be disputed, it would not. it could 
not, be believed. Mr. Tierney and Mr. Fox spoke 
against the motion, and particularly wished for an 
inquiry, previous to the passing of such a bill. Mr. 
Tierney said, "according to the report of the Com- 
mittee of 1797, the proportion of cash and bullion 
in the Bank amounted to ONE MILLION, when 
the Order of Council was issued ; and some short 
time afterwards this sum was increased to SIX 
MILLIONS. Was it not now a fit object of in- 

2ttijry f What had become of their six millions ? 
f it was forthcoming to meet any exigency ; and if 
it was, why should the Bank hesitate to resume 
their operations ? They could not be afraid of a run 
upon tnem, for who could now think of any mate- 
rial advantage from hoarding gold?" Nevertheless. 
the bill passed ; and thus was the Bank prot^^t.^^ 
against demands upon them for cas\^ \xivV\ raL 
veeiv a/ier the commencemeiit of tiie \^^tL "^c^ix 



872 PAPER A0AUC8T GOIA 

Session of Parliament, which Session began in No- 
Tember, 1803.* 

After what we have now seen, we can hardlr ex- 
pect to hear of any more reasons. It would, I think, 
have been utterly impossible to invent any pretext 
that Mr. AnoiNOTON would have made use of; but, 
most fortunately for him, before Parliament met, and, 
of course, before the Act expired, WAR had begun 
af^ain. That was quite enough ; and, without any 
scruple, hesitation, or ceremony, the Minister brought 
in a bill to prolong the Stoppage^ or Restriction, till 
the If ar should be over^ and until six months after 
a defijutice treaty of peace should be conclwded. 
He said that, " though doubts had been entertained 
as to the propriety of the measure, during a period 
of peace. Under the impression, therefore, that no 
doubts existed on the subject, he should take it for 
granted, tliat not objection would be made, in the 
present instance, to a renewal of the measure. It 
was satisfactory to know that the credit of the Bank 
had remained firm and unshaken, during the past 
experience of the measure, and that its sufficiency 
to make good its engagements^ both wa^, and is, 
una^ected by even the slightest suspicion.^^^ 

Tnis was all. There was very little more said 
about the matter. All the anxiety that he expressed 
upon the former occasion, for the happy day of cash- 
payments to come, was now forgotten ; or he had 
got an entirely new view of the matter. There 
were some very interesting debates upon the subject, 
in the House of Lords, in which Lord Kino and 
LoRo Grenville took a part, and in which they 
showed, that they were duly impressed with the 
dangerous consequences of continuing this Act in 

* The whole of this debate is very important, and also t 
subsequent one of the llth of February, 1803, Tney will be 
found at full lenj^th, and very accurately given, in the Pou- 
TiCAL Register, Vol. III. pages 1243 ana 1347. 

t See Parliamcntaiv l>eW\fev'^^V.V^*3Kek^*i.. Wlusn the 
reader will find Mi. XDi>v»wwT!f % ^iw^ >as»A ^wnvsi^saL 
hoarding moneu- 
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force ;♦ but, what they said was of no avail. The 
Act was passed ; it is, as you well know. Gentlemen, 
in force to this day ; and the proposition of the Bul- 
lion Committee is, that it shall be in force, to its 
present extent, at least, only two years longer. 

When we take a review of the reasons for the 
passing of this Act, at the several times at which it 
has been passed ; when we see how those reasons 
have varied; when we see how many limes the 
expectation of a return to cash-payments has been 
disappointed ; but, especially when we look well 
into the part which the Bank Company themselves 
have borne in these transactions ; when we look at 
what passed between the Minister and the Bank 
Company previous to the Stoppage ; when we look 
behind tne curtain and see the plan laid for a pri- 
vate Meeting of the principal Bankers to settle upon 
the scheme for a general meeting ; when we after- 
wards hear the Minister, in Parliament, talking of 
that Meeting as of a thing in which he had nothinj^ 
to do, and citing it as a mark of the public confi- 
dence in the Bank Paper ; when we take this view, 
Grentlemen, it is not, 1 think, possible, that any of 
us can ever again be deceived by professions, pro- 
mises, and outward appearance, as far, at least, 
as relates to the subject of bank notes. 

I have now gone through the whole history of the 
Stoppage of money-payments at the Bank of Eng- 
landi which history, tnough it has. Gentlemen, taken 
up a good deal or time, will, I trust, be found well 
worthy both of our time and our labour. Without 
ft knowledge of this history, it is impossible for any 
one to form so correct an opinion, as to the future, 
fts he will be able to do with this history, fairly im- 
printed on his mind. In this history he has before 

* See Parliamentary Debates. Vol. I., page 1&2 to 166. And 
page 304 to 319. These two debates are of great importance. 
There ia scarcely any thing to bo found in the BuVUoiv ^Ue^\V 
am touchiim the main poini^ which will not be lo\«v^\o\iv«* 

been mid, upon this occasion, by one ot ihe ot!i^ci ol ^w» 

two NoUemea, 
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him the ezpenence of thirteen years ; and, from 
what has been, he will easily form his opinion u to 
what, under the operation of similar circumsttncei, 
is likely to be. We have, by toiling through this 
history, furnished ourselves with all the knowledge 
(of any real use here) possessed by the memben of 
the Bullion Committee ; and, perhaps, a little more; 
so that, we shall now enter into an examination of 
their production without any dread of difficulty in 
the progress, or of error in the conclusion. 
I am, Gentlemen, 

Your faithful friend, 

Wm. cobbett. 

State Prison^ Newgate^ 

Monday, 10th December, 1810. 



LETTER XXI. 



Ippointment of the Bullion Committee— Q,nantity of Bank 
Notes, compared with thcquantityof Real Monej— Amount 
of Bank of England NotcsMn 1797, and at this Time— Num* 
bor of Country Banks— Probable Amount of their Notes^ 
Amount of Real Money in the Bank of England— Probabk 
Amount of Real Money in the Hands of the Country Banken. 

Gentlemen, 

We have now arriyed at a point whence we can 
see to the end of our discussion. We have seen hov 
the Bank and the Stocks and the hank notes arose; 
we have seen that they all grew up with the Nation- 
al Debt and the Taxes ; we have seen, that, at last, 
the bank notes became so large in amount that they 
could no longer be paid in money at the Bank Shop 
in Threadneedle Street; we have seen the means 
that have, in the several stages, been resorted to, in 
order to protect the Bank Company a^inst the de- 
mands of its creditors, the holders of its notes ; and 
we have a pretty fait Vievi ol \\i^ ^^oiAwav. ^^ ^tke 
parties concerned m tiiftae u«iXL"a»s5XvoTiv ^>&x^» 
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rSL and with the causes of the Evil we are' now 
11 acnuainted : it only remains for us to obtain as 
>d information with respect to a REMEDY. 
Fo discoyer and point out a Remedy were the ob- 
XB of the BULLION COMMITTEE, of whom 
ittst speak here a little more fully than I hitherto 
fe done. This Committee, consisting of twenty- 
3 members, was, as I stated in Letter I, appointed 
the House of Commons^ during the last Session 
Parliament " to inquire into the cause of the high 
ice of Gold Bullion, and to take into considera- 
Q the state of the circulating medium^ &c. &c. 
i to report the same to the House." They did so ; 
1 their Report was, by the House of Commons, 
tered to be printed on the 8th of June last. 
This Report, after showing that the bank notes 
ire depreciated ; after giving very clear proofs of 
s fact, and also of the fact that the depreciation 
ist continue to increase, unless put a stop to by 
ae means or other ; after this, the Report recom- 
nds, as a remedy, that the Bank Company shall 

by law, compelled to pay their notes in ca^h, as 
merly, in two years from this time ; and, there- 
e, the only great object which remains for our con- 
eration, is, whether this proposed remedy be prao- 
able, or, whether it be one that cannot be put in 
ictice. 

n order to arrive at a correct conclusion as to this 
at question, upon which^ as you must already 
re perceived, the very existence, not only of the 
ler-money system, but also of the Stocks or Funds, 
ircly depends, we must, 1st. take a view of the 
vUity of paper-m^ney now afloatj compared with 

quantity of real money and bullion in the hands 
the Bank Company and in those of the Country 
nkers ; 2d. we must inquire into the rate of the 
nreciation of the paper-money ; 3d. we must in- 
re into the means which the Bank Com'Jfan'^ 
aid have of obtaining real money, vjYieievj\\)tv\o 
few, or pay off, their notes, or an^ coik«\^e.T^iX^ft 
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part of them, and, if we shall find, that for them to 
(lu this would he impossible, our conclusion must be. 
tliat the Bank (yom[)aQy cannot return to their pay- 
ments in j?old and silver. 

The discussion of these matters I shall divide into 
three Letters, in this first of which I shall take a 
view of the tmantity of paper-money now afloat^ 
coinjKired with the quantity of real money in the 
ha wis of the Bank Company and in those of tht 
Country Hankers, 

The amount of Bank of England notes in circu- 
lation before the Stoppage of payments in Gold and 
Silver, in the year 1797, was, as the Committee state, 
between 10 and 11 millions of pounds. But, as it 
was natural to expect, when the Bank Company was 
protected by Act of Parliament against the demands 
of their creditors, they immediately began to increase 
the quantity of their notes ; and let me ask, what lo- 
ver of gain would not do the same ? Where shall 
we find a private person of that description, who 
would not increase the issues of his promissory notes 
as lona: as any one would take them, if there were 
an A(-t of Parliament to protect him against the de- 
mands of the holders of those promissory notes ? 

That the consequence, which was naturally to be 
expected, did take place, was very well known, and 
had been clearly shown in the Register, and much 
commented upon therein, long before, several years 
before the Bullion Committee existed, the readers of 
the Register need not be told. But, the Bullion 
Committee have verified the facts and opinions gi- 
ven, in this respect, in the Register ; they have pm>- 
lished to the world, through the channel of the House 
of Commons, that, what had been before published 
in the Register, relating to this matter, was sound 
and true. 

They state, with regard to the amount of the Bank 

of England notes, that, previous to the Stoppage of 

cash pavmenls, in VI^T ^ ^tvA. vVvt ^ow&«(vient Act of 

protection to Ine Baii^ Viie ^mwrox ^1 ^^si^ -m^s^ 
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"was between TEN and ELEVEN millions, hardly 
erer falling below NINE, and not often exceeding 
ELEVEN ;" and that in May, 1810, the amount was 
upwards of TWENTY-ONE millions. 

Gentlemen, you, who have so recently felt the ef- 
fects of a paper-money, not convertihle into gold and 
silrer, look at this. Y ou see, that the amount of the 
Bank of England notes has been doubled in the course 
of thirteen years, even according to the account given 
in by the Bank Company themselves. It is not my 
intentioQ to insinuate, that this account is not a true 
one ; but, it is right that we should know, that this 
statement has been made by the Bullion Committee, 
from an account made out and presented to the Com* 
mittee by the Bank Company themselves ; and that, 
therefore, we may rest perfectly satisfied, that the 
amount of the increase in iheir notes has not been 
stated too high. 

But, as yet, we have seen only one limb, and per- 
haps the least fruitful, of this paper-money tree. The 
other, the Country Banks, has been, according to all 
appearance, much more prolific. It appears from the 
Report, that before the Stoppage or Restriction law 
was passed, there were TWO HUNDRED AND 
THIRTY Country Banks, and that, in April last, 
they had increased to SEVEN HUNDRED AND 
TWENTY-ONE ; which is an increase more than 
threefold as to the number of Banks^ and, if we al- 
low, as it is reasonable to do, that the notes of the 
old banks also increased in quantity, the addition in 
the whole amount must have been prodigious. No 
wonder that gold and crown-pieces disappeared ; for 
how were they to be expected to remain in circula-^ 
tion along with such masses of paper ? 

As to the amount of the Country Notes at either 
of the periods before-mentioned, or at any period at 
all, the Bullion Committee say, that they are unable 
to cucertain it with any degree of ptecVsvoii \ \wX 
from certain returns obtained by them iTom xYve sVaiiv^ 
amce, they show, that, after making all a\\o^«JWie»^ 
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and uking the matter in the most fayoarable point 
of view, there was, during the year 1809, in the five 
and ten pound tuUea alone, an INCREASE to the 
ainuunt of more than THREE MILLIONS ; and, 
frum the other notes which appear to have bceD 
stamped in that year, there could not be an increase 
of less than TWO MILLIONS more in the Country 
notes for other sums. In that same year there wis 
an increase of a MILLION AND A HALF in the 
amount of the Bank of England notes; so that, in 
the year 1809, the total amount of the increase of 
the notes of all sorts could not be less than six mil- 
liornt and a half. And yet " the most thinking peo- 
ple" seem to be quite astonished, that they no kmger 
see any guineas ; that guinesLS are bought up and 
sent abroad ; and that people in trade purchase, at t 

Iireniium, with bank notes, the things called shU- 
inj?s and sixpences, /rowi the keepers of the Thtrn- 
pike GutrH. 

The amount of the country notes, thoue^h it has 
not been ascertained by the Bullion Committee, and 
though they were unable to ascertain it, may be com- 
puted with a tolerable degree of accuracy, seeing 
that they have ascertained and stated, that there was 
in the five and ten pound notes alone, an increase to 
the amount of three millions of pounds in the year 
1809, and in the whole of the Bank of England 
notes to the amount of a million and a half; for, 
unless any one can see, which I cannot, any reason 
for a greater proportionate increase in the country 
bank paper than in the London Bank paper, the 
question is nothing more than a very plain one in the 
Rule of Three, (if one ought, in such a case, to be 
permitted to use the Golden Rule,) and which ques- 
tion would thus present itself; ii 1,500,000, of in- 
crease require a total amount of issues of 21.249,980, 
what total amount of issues will be required by an in- 
crease of 3,095,^4^. 'tYi^ ^iL^^^t -w^VVy^ ^^^^000 
and upwards. A.ivA\£ -v^xoa^Lft o\a tQ►TQL\^s^»^Aa\l?«^«^ 
the increase of 5,QWi,0Wi, ^* ^^waSS. ^^ ^^ ^Vi* 
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* momit of Country bank notes, in 1809, to have been 
70^000,000 and upwards, which, there being 72 1 Coun- 
try banks, is less than 100,000 for each ; and, it is 
well known, that many of them have half a million 
of notes out Your great Bank, at Salisbury, had, I 
betiersi notes out to ihe amount of 600,000 pounds. 
Now, I am not aware of any thing that can be 
said SjfaiDst this mode of computation. I am, for 
my own part, fully persuaded that it is fair, and, that 
tiie result of it is not very far from the truth. But, 
In order to leave no room for cavil, let us suppose 
"dm amoont a[ the Country notes to be only one half 
what it a here computed at. Even in that case there 
-. mnst be now in^ circulation paper promises to the 
jf. anuNint of 56 millions of pounds and upwards. 
\ 7hii, then, is the sum against which we have to 
t asC the coin and bullion, the gold and silver in the 
kantb of the London Bank Company j and in those 
of the Country Bankers, What is the exact amount 
of this no one can tell, but every one must suppose, 
that, comparatively, it is very small indeed; for if 
this had not been the case with regard to the Bank 
Company, even in 1797, why did they not state the 
amount of their real money ? Why were they so 
shy upon that score 1 And, indeed, if their stock of 
real money had been very good indeed, why did they 
apply to the Minister to know when he would inter^ 
Jere? If they could have stood a run of a week, 
they would have needed no Act of Parliament to 
protect them against the demands of the note holders. 
Bat this they could not stand ; and there needs no 
other proof of the smallness of the quantity of their 
cash. 

In Letter XV, page 203, we have seen, that the 
whole amount of their Ca^h and Bullion and Bills 
diMCounted was only 4,176,080 pounds, on the 25th 
of February, 1797. As was there asked, who is to 
say how much of this consisted of Bills discounted 7 
If more than half had consisted of cas\i qlxv^ V>\3\\\o\i^ 
thejr would not have been jumbled Xo^e\)ti^i \<V^ 
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Billif dincounted. Indeed, the cash, at that time, m 
possession of the Bank Company, was computed at 
l,:i72,000 pounds, and, in a speech of Mr. Tiebney, 
quoted in Letter XX., page 271, it is stated at 
1,000,000 of pounds. There is no certainty in this, 
to be sure ; but, Gentlemen, we are quite certain of 
one thing, and that is, that when men, whether sin- 
gle, or in companies, have plenty of pecuniary means, 
they never are very cautious to disguise the fact 

Is it probable then, that the quantity of cash in the 
hands of the London Bank Company has increased 
since 1797? Is it likely that, if they had but about 
a million hpfort they were protectee! against the de- 
mands of the note-holders, they have increased the 
quantity since? Will "the most thinking*^ people 
believe this? If they will, there is certainly no doubt 
but they are prepared for the verification of the old 
proverb about believing that the " moon is made ri 
green cheese." 

And, as to the Country Banirs, to suppose that they 
contain any thing worthy of notice, in gold or 6m/- 
lion^ would be too absurd to be treated seriously. 
The moon-raking adventure, which has been ascri- 
bed to a Wiitshireman, was thus applied by Dean 
Swift at the memorable time of the South Sea Bub- 
} le, when so many thousands and tens of thousands 
of families were ruined by jobbers and dealers in 
/unds and Stocks : 

One night a fool into a brook 
Thus from a hillock looking down, 

The Golden stars for guineas took, 
And Siher Cynthia for a crown. 

The point he could no longer doubt, 
He ran, he leap'd into the flood, 

There sprawl'd awhile, and scarce got out, 
All cover'd o*er with slime and mod. 

But, Gentlemen, foolish as our poor countryman 
was, in this case, he was not half so worthy ot ridi- 
eule SLS we should \>e, vi ^^^ ^VCcl ^ xX^'&Sss&sRSAr 
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tion we now possess, or have, at least, had the 
means of possessing, were still to believe, that Coun- 
try Bankers have, or ever will have, gold or silver 
sufficient to pay off a thousandth part of the notes 
tfaAt they have issued. 

After taking this view of the matter ; after com- 
paring the amount of the bank notes with the amount 
of the Cash and Bullion, in the hands of those by 
whom the notes have been issued, ought we to won- 
der, that those persons, and all their friends, depre- 
cate the notion of paying again in cash^ You have 
seen, Gentlemen, in the course of these Letters, that 
the Bank Company have been represented, upon se- 
veral occasions, as being perfectly ready to pay again 
in cash, and that they have upon all occasions, been 
represented as able to pay again in cash. You have, 
alt along, heard the Stoppage spoken of as a tem^ 
porary measure ; as a measure to last only for a 
time ; the pretences were lame, to be sure, out still 
there were pretences. Now all this is thrown aside, 
and they say, in plain terms, that not to pay in cash 
is a very good permanent system. 

With such a mass of paper, and so little coin and 
bullion, it was not to be expected that the paper 
would not depreciate or fall in value: but, as I 
wish to make this depreciation the subject of a 
separate Letter, I shall here conclude, by subscribing 
myself 

Your faithful friend, 

Wm. COBBETT. 

Staie PrisoTL Newgate^ 

Monday^ December 17th, 1810. 
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Tile Question of Les^al Tender in Bank of England Notet- 
Two Letters received from Correspondents as to the true 
CoQsiitution and Practice of the Act of 1797— How fiur the 
Bank of Kn^^tand Notes nre a Legal Tender— They are so 
far as relates to Debts due from the Bank of England inclih 
dmg the Dividends -Not so with regard to Debts and 
Contracts between man and man— Any holder of a Coun- 
try Bank Note may compel the Payment of it in the Coin 
oi the iCingdom— This proved by the Decision in the Case 
of Grigby against Oakes— The opinions of the four Judges 
in that Case— The Justice of this Decision— The Reason 
why People have not hitherto compelled the Country Bank- 
ers to pay their Notes in Coin. 

Gentlemen, 

The proposed subject of this Letter was an in- 
quiry into the rate of the depreciation of paper' 
money ; but two letters, which I have received, in 
the last six days, the one from Glasgow, and the 
other from the neighbourhood of Exeter , induce me 
to devote this present Letter to the answering of 
them, they being upon the very important subject of 
the Irgal tender. 

The writer of the first letter expresses his doubts 
as to the correctness of my exposition of the Bank 
Stoppage, or Restriction Act, (See Letter XVI., 
page 210,) and his wishes that I would give him my 
opinion again, after having taken time to revise what 
1 before said upon this part of the subject. My cor- 
respondent near Exeter, who tells me that he is a 
farmer, thanks me for the useful information that 
he is so good as to say he has received from this se- 
ries of Letters, and begs me, in a very earnest mian- 
ner, to tell him, whether I am quite sttre, that I was 
correct, when I said, that any holder of country bank 
notes might compel the payment of them in gold 
and silver. Both these gentlemen have put their 
names to their letters ; but, as the same doubts and 
uncertainties mayr have occurred to others of my 
readers, I shall £^ive my answer in this public man- 
ner, and, after having done so, there will, I trust, 
remain no doubl oi Mtic^x\a!vQX^ ^x ?iJ\. 
I stated to you, G^TiXleTaa^.,VQ.\A«x\sst''X:!^\^'^s!D^ 
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•s &r as related to debts due from the Bank of Eng- 
land^ the notes of that Bank were, by the Act of 
1797, called the Bank Stoppage or Restriction Act, 
made a legal tender ; that is to say, that the credi- 
tor was compelled to take those notes in payment, 
or to go without any payment at all. If, for mstance, 
any one of you has a Bank of England note of ten 
pounds, and carry it to Threadneedle-street for pay- 
ment, the Bank Company may comjpel you to take 
other of their notes in payment, or they may, if you 
refuse such notes in payment, refuse you payment in 
any thing else. 

It is the same with regard to the payment of the 
dividends^ that is to say, the interest of the Stocks 
or Funds, If, for instance, our neighbour, Grizzlb 
Greenhorn, when she goes to receive her half-year's 
interest upon her Stock, which, you know, is paid 
her by the Bank Company, were to say : " pay me 
in good gold and silver," she would, or might, re- 
ceive for answer, an assertion, that the law^ the Act 
of 1797, protected the Bank Company against such 
an unreasonable demand. In a word, the Bank 
Company might refuse, absolutely refuse to pay her 
her interest in any thing but their own promissory 
notes ; and then, it she tendered them those promis- 
sory notes for payment, they might refuse to pay 
them in any thing but other of their own notes ; 
that is to say, they would be ready to give her fresh 
promises to pay in lieu of the promises to pay 
which they had given her before ; but, she could not 
compel them to give her one shilling's worth of gold 
or silver, except there might be due to her, in the 
way of interest, amy fractional part of a pound. 

Thus far, then, the Bank Company's notes are a 
legal tender. And, in the afiairs between man and 
man, if such notes be unce accepted and received 
in payment of any debt whatever, they are, after 
sucn acceptance and receipt, to be considered as a 
legal joLvment in that case. If, fox m%lQLik!C^^\ or^^ 
my neighbour a hundred pounds, and. X^ii^*^i \ccoDk 
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Bank of England notes in payment, and he receive 
them in payment to the amount of the sum due to 
him, he is paid, I am acquitted of my debt ; he can- 
not afterwards sue me for the debt, upon the ground 
that I have not paid him money, as he might do in 
the case of other promissory notes, if there were no 
particular agreement to bar him. 

But here the legal tender of Bank of England 
notes stops. They are not yet, in any other case, 
put upon a footing with money. As to all the trans- 
actions between man and man, except in the above 
circumstances, which can occur only where the 
Bank of England itself is a party, no person is 
obliged to take Bank of England notes in payment 
of any debt, or legal demand. And this is a thing 
well worthy of the attention of all those, who have 
it in contemplation to enter into contracts which are 
to have a future operation; for if the value of gold 
and silver, compared with that of bank notes, should 
continue to increase, those who now make contracts 
for payments to be made some years hence, should 
bear it constantly in mind, that the party to whom 
they will have to make such payment, will, at all 
times, have it in his power to insist upon gold coin 
in payment. 

If tnis be the law, without any other exceptions 
than those above named, it follows, of course, that I 
can have not the least hesitation in telling my De- 
vonshire correspondent, that I am quite sure, that 
any holder of a Country bank note has it, at aU 
times, in his power to compel the payment of it in 
gold or silver coin from the King^s mint, and of 
full weight and due fineness, I Imow that a differ- 
ent notion has prevailed ; and I have heard it said, 
or seen it stated in print, that this compulsion cannot 
be effected ; because, it has been said, if you were 
to bring your action of debt against Paperkite and 
Co.^hey would pay the amount into Court in Batik 
of England notes ; ^in^ \W\, xx^wi -^^^^ ^^ their 
JuLving done ♦Vis ^«*Vtig '^todL\jL<i^5L^Niafc^««sX'^^wii^ 
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Stop die proceedings, or, at least, throw all the costs 
thereafter incurred upon you. 

This would, indeed, make the Bank of England 
notes a legal tender in fact, though not in law ; or, 
in other words, it would msike an Act of Parliament 
a mere delusion, a shufie, a cheat, a base premedi- 
tated fraud. But this is all a mistake ; it is not 
founded in fact ; the Courts would attempt to do no 
such thing ; for, if one could, in any case, suppose 
the inclination to exist, in the mind of a Judge, he 
would not do it, or think of it, in the face of what 
has already been done. 

The (question has been decided, and that, too, with 
mil possible solemnity, as will appear from the case 
which I am now about to lay before you, and the pe- 
rusal of which will remove all djoubts whatever upon 
the subject. — There appears tu have been no doubt 
about the Utter of the law, in the mind of either of 
my correspondents ; but they both doubt of its inter- 
pretation in the Courts; and fhe last mentioned 
gentleman says, that, though upon the fax:e of the 
Act, there is nothing to warrant the supposition, that 
a holder of a Country bank note could not compel 
the payment of it in gold and silver, yet he thinks, 
that such holder would, by the judicial construction 
of the Act, be defeated m any attempt to compel 
sach payment ; and, he seems to think, that this is 
pretty clearly demonstrated in the fact, (as he sup- 
poses it to be,) that no one has ever yet attempted to 
compel Country Bankers to pay their notes in gold 
and silver. 

He will, doubtless, be surprised to find, that the 
attempt has not only been made but that it fully 
succeeded. In the year 1801, four years after the 
Bank Stoppage, or Restriction Act was passed, a 
Mr. Grigby, in the county of Suffolk, went to the 
Bank Shop of Messrs. Oakes and Co. of St. Ed- 
mund's Bury, and in presenting them one of their 
own Five Guinea notes for payment^ demoxidftd. 
wumey. The Bankers tendered nun a fxt '^out^ 
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Bank of England note^ and Jive shiUingM^ which 
he refused to receive, saying, that the five pound Bank 
of England note was not money^ and that he would 
not take it. The Bankers told him, that if he wanted 
specie for his arcommodation, thejr would let him 
have it. He declined to receive it in that way ; he 
said that he stoud in no need of it as an txccommo- 
dation ; that he demanded it as a right ; and that, 
unless they paid him in the coin of the kingdom, he 
would bring an action, of debt against them. Upon 
this ground they refused him payment in coin, where- 
upon he brought his action and obtained a verdict in 
his favour at the Assizes ; but the question of law 
was, upon the motion of the Defendants' counsel, re- 
served for decision by the Judges ; and the follow- 
ing is the Report of tne Case, as argued before, and 
determined by the four Judges, of the Court of Com- 
mon Pleas, on the 19th of November, 1801. 

Grigby against Oakes and another — '' This was 
an action on a promissory note ; the Defendants as to 
all but five guineas pleaded no7i assumpserunt, and 
as to the remaining five guineas, they pleaded a 
tender. The cause came on to be tried at the Sum- 
mer Assizes for Suffolk, before Mr. Baron Hotham, 
when a verdict was found for the Plaintiff, with one 
shilling damans, subject to the opinion of the Court 
upon the following case. The Defendants are 
Bankers at Bury St. Edmund's, and issued the note 
in question for five guineas, payable on demand to 
the bearer. On the 31st of January last, the Plain- 
tiff carried several notes to the shop of the Defendant, 
and demanded payment. He first presented other 
notes, to the amount of fifty guineas, for which he 
received payment, partly in Bank of England notes 
and partly m cash, the cash bein^ ten pounds, and 
being the proportion of money they usually pay. 
He then presented the note in question, for which 
the Defendants tendered in payment a five pound 
Bank of England note aud five shillings in silver. 
This the Plaintiff xetvxse^, otl xJsife %\w«A ^ioax >&» 
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tender was partly in a Bank of England note, ob- 
jecting to such note, and insisted on being paid 
wholly in money. The Plaintiff did not at the time 
say he wanted money for his own particular accom- 
modation, but stated that he came on purpose to have 
cash for the note, or to bring an action if payment in 
monev was refused. 

" The question for the opinion of the Court was. 
Whether, under the circumstances before stated, the 
Plaintiff was entitled to recover ? 

" Serjeant Shepherd, for the Defendants, urged, 
that though unquestionably previous to the passing 
of the 77 Greo. 3. c. 45, commonly called the Bank 
Act, a bank note would not have been a legal tender, 
yet that, since the passing of the above Act, such 
notes must be considered as cash, for that the neces- 
sary consequence of the above Act being to absorb 
a vast proportion of the actual cash of the country, 
the Legislature must have intended to give a new 
character tu Bank notes by way of substitute ; that 
they had specifically declared them to be a good 
tender so as to prevent an arrest, and yet if the same 
spirit which actuated the present Plaintiff in the com- 
mencement of this action was to continue to influence 
his conduct, and that of others also, a Defendanc, 
though exempted from arrest, might ultimately be 
taken in execution, though ready to pay in Dank 
notes, since he might possibly be unable to satisfy 
the judgment obtained against him altogether in 
money : because even if a sale of his goods took 
place, the Sheriff might not be able to avoid receiv- 
ing a large proportion of bank notes from the pur- 
chasers ; that, indeed, in some respects, bank notes 
were privileged by the 37 Geo. 3. c. 45, beyond cash, 
inasmuch as a tender of them in satisfaction of a 
debt operated to discharge a party from arrest, which 
was not the ease with a tender of money, which 
must be pleaded in bar ; and thai no toxAx^rj \\i^«t- 
ence could be drawn from iVic S\^ s^c.\aotl oI >^^ 
Act, which declared payments \a \i«jiV iift\ft'& \ft^^ 
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equivalent to payments in cash, if made and ac- 
cepted as such, because that must have been the case 
before the passing of the Act, and therefore that 
clause must be deemed nu^tory. 

^' Serjeant Sellox, on the otner side, was stopped 
by the Court. 

"Lord Alvanley, (Chief Justice.) — The ques- 
tion for the Court to decide is a mere question of 
law, arisinfi[, as it has been contended, out of the pro- 
visions of the 37 Geo. 3. c. 45. In fact we are called- 
upon to say whether it follows as a necessary con- 
sequence from that Act, that a tender in bank notes 
is equivalent to a tender in money ? It may be very 
true that individuals may be occasionally subjected 
to great inconveniences from the operation of that 
Act ; but are we therefore to say that the Legisla- 
ture has enacted that which the provisions of the 
Act do not warrant ? If we were at liberty to refer 
to our own private knowledge of the language that 
was held in Parliament while this Act was pending, 
DO doubt could be entertained upon the subject. 
We know that it was very much canvassed at that 
time, Whether or not the Legislature ou^^ht to go 
the length of declaring bank notes a good legal ten- 
der ? If, therefore, it had been intended by the Le- 
gislature so to make them, that intention would have 
been expressed in such clear terms that no question 
could have have arisen upon the subject. Indeed, it 
is expressly provided, in the 2nd section of the Act, 
that if the Governor and Company of the Bank of 
England shall be sued on any of their notes^ or for 
any sum of money, payment of which in their notes 
the party sumg refuses to accept, they may ap- 
ply to the Court in which such proceedings are in- 
stituted, to stay proceedings during such time as they 
are restricted from paying in cash. But with respect 
to individuals it was not intended to prevent any 
creditor, who should be ao d\%^?»^^^ Sxwsl ^»!^\ausIx 
uemanding a paymeiit iti moTie^ ^xNinw^ «».^^ ^^^r 
ditor is deprived of t\i©\>wie^x ol ttxi«ix\si^V>^^^\«t 
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Thank (Sod, few such creditors as the present Plain- 
tiff hav^e been found since the passing of the Act ! 
But yet, whatever inconveniences may arise, and to 
whatever length they mav go, Parliament, and not 
this Court, must be applied to for a remedy. Incon- 
renience arising from the operation of an Act of 
Parliament, can be no ground of argument in a 
Court of Law ; and even if it were, still I, should 
entertain no doubt, that it was the intention of the 
Legislature to make bank notes a legal payment 
9nly in certain cases bv them expressed, and tnat in 
ill other eases they snould remain upon the same 
footing upon which they stood before the Act, ex- 
cept as to the exemption from arrest, which they af- 
ford to the party tendering them in payment. The 
8th section of the Act, which has been treated as 
nugatory in the argument, however it may enact 
DOUiing new, still appears to me pregnant with the 
intentions of Parliament, and to speak loudly the re- 
Bolation not to alter the character of bank notes, but 
in those cases which are specially provided for. 
Without, however, referring to any of those specific 
danses, and arguing from them as to the intent of 
the Legislature, I should be clearly of opinion, that 
the present Plaintiff is entitled to our judgment in 
his favour. 

" Judge Heath. I am of the same opinion. The 
question for us to decide is, whether a tender in bank 
notes is a good legal tender. Now the 37 Geo. 3. c. 
45, appears to me to negative that (question ; for the 
leveral provisions of the Act makmg them a good 
and legal tender in certain excepted cases, excludes 
the idea of their being so generally in cases not pro- 
vided for by the Act. It has been argued, however, 
that the operation of the Act will in many cases be 
very injurious, unless we determine it to be a neces- 
sary inference from the Act that bank notes were 
intended by the Legislature to be put upon the saia« 
footing as cash. Bat whatever incoii^e\i\eTi<:^% xiiV) 

* *> the Courts of Law cannot ap^V^ «l, t«m^^^ * 
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I think, indeed, the Legislature acted wisely, haring 
the recent example of France before their eyes, to 
avoid making bank notes a legal tender ; for in France 
we know that legislative provisions of that kind in 
favour of paper currency only tended to depreciate 
the paper it was designed to protect, and were ulti- 
mately repealed, as injurious in their nature. 

'' Judge UooKE. I am of the same opinion. 

^* Judge Chambre. This case appears to me almost 
too plain for argument. It has been thought that the 
Courts went a great way in holding a tender in bank 
notes to be a good tender, if not objected to at the 
time. Certainly that was an innovation; thoo^^ 
perhaps a beneticial one. But the Act upon which 
the present question arises affords nothing but aigo- 
ments against the inference attempted to be drawn 
by it. Surely the observation that in some respects 
the Legislature have put bank notes on a more fa- 
vourable footing than cash, leads to a conclusion di- 
rectly rontrary to that which it was intended to sap- 
port. If the Legislature have not gone far enougn, 
It is for them, not for us, to remedy the defect. In- 
deed, by making bank notes a good tender in ce^ 
tain cases, specifically provided for, they appear to 
me to have negatived the construction we are now 
desired to put upon the Act." 

It will hardly be doubted, that I have copied this 
report with great care. I have, indeed, given every 
word of it ; but, for the satisfaction of my corres- 
pondents, to whom I am really obliged for their in- 
quiries, I will add, that the report is taken from a 
well known law-book, entitled, " Bosanquet's and 
Puller's Reports of Cases argued and determined in 
the Court of Common Pleas and Exchequer Cham- 
ber and in the House of Lords, from Michaelmas 
Term, in the 40th year of the reign of Greorge III. 

il799) to Michaelmas Term, in the 42nd Year of 
le same reign, OSOl^'^ both inclusive." 
After reading xYi\s xc^votv^ \>ci^T^ ^'ax«i^\.T^TMS«L^va. 
the mind of any man, vYlc strffl\V«&v^witos.\svas^^iBMi 
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subject. Here is the fact, in practice as well as in 
theory, clearly established, that any holder of a 
Country bank note, payable to bearer on demand, 
or the holder of any such note, except of the Bank 
of England, may, at any time when he pleases^ de- 
mand payment of such note in the gold and silver 
coin issued from the King's mint, that coin being of 
legal weight and fineness. And, if such payment 
be refused, upon demand, the holder of such note 
may immediately proceed to sue for such payment, 
which, if the party sued has the mpans, he must 
finally pay in coin, together with full costs of suit.* 
And, indeed, if this was not the law, the Bank of 
England notes would be a legal tender to all in- 
tents and purposes ; for, the issuers of these notes 
bemff protected by law against the holders of them, 
thenoider of a Country bank note would have no 
claim upon the Country Banker, or upon any body 
else, for coin. The man who chooses to take a 
Bank of England note, does it^ knowing that he 
cannot force any one to pay him its nominal amount 
in coin ; and, therefore, if he choose to take it, he has 
no reason to complain. Persons who buy Stock, 
know that they are to be paid their interest in Bank 
of England notes ; and, tnerefore, they have no rea- 
son to complain. But, if either of you sell your 
com^ or your wool, and take a Coun^r^ bank note 
for It, that is to say, the promissory note of your 
neighbour, you expect to have the real worth of your 
com, or your wool ; and, of course, you expect to 
be paid by your neighbour in the real money of the 
kingdom^ which money, as I have now shown you, 
you have a legal, as well as a moral right, to de- 
mand. 

• The ihUling damages^ mentioned in the first part of 
the above Rqport, is merely the nominal dnmages, which it ie 
the cuitom to loy, in cases where the obit^t, as in this ca8& 
ie to ascertain the question of right. l3ut, the Plaintiff had 
hit €09ta qf suit in this case, as every oxVier ?W\tvX\^ tcv>&iX 
h»v0^ who bringa an action in a aimiiai w8ly« an^ oti vna^AX 
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Lest any one should raise a doubt upon the eir- 
eamstance of Mr. Grioby's demand haying been 
founded upon a note given for guinecLs instead of 
pounds, I beg you to observe, that this circumstance 
was not even alluded to by either of the Judges, or 
by the Counsel who argued against Mr. Grigbt. 
You will perceive, besides, that the Judges speaJc 
generally of all debts, except those only due from 
Uie Bank of England itself. The decision is founded 
upon the broad principle, that Bank of England notes 
may be refused in all cases, except only those where- 
in the Bank of England itself is the debtor, in- 
cluding the dividends upon the National Debt, and 
there the Bank is regarded as the debtor to the Stock- 
holder. 

It is also worthy of your observation, that, though 
the Chief Justice seemed to think, that it might ^ 
come necessary to make the Bank of England notes 
a legal tender in all cases, another of the Judges 
expressed himself as decidedly of opinion, that such 
a measure would be both unjust and impolitic ; and 
indeed, that it would be, in part, at least, to imitate 
the measures of Robespierre, who compelled the 
people of France to take paper-money upon pain of 
death. 

If it should be asked, why other persons have not 
done as Mr. Grigby did, the answer is, that the peo- 
ple of this country, generally speaking, have really 
thought, that, by the Act of 1797, the Bank of Eng- 
Lmd notes were made, to all intents and purposes, a 
legal tend&r, and of course, that if a man relused to 
take them in payment, he had not the means of for- 
cing the debtor to pay him in any other sort of thing. 
Nor is this generally prevailing error to be much 
wondered at seeing what were die means made use 
of at the time of the Bank Stoppage. When you re- 
flect upon the famous meeting and resolutions at the 
Mansion House in London, the secret history of 
which I have given you. When you reflect upon 
the effect of these Rivaou3TioNs^ issued under the 



PAPER AGAINST GOLD. 293 

signature of the Lord Mayor ; followed, as they im- 
mediately were, by Resolutions of a similar purport, 
from the Privy Council, and from the Justices as* 
sembled in Qiuirter Sessions, in the several counties. 
When you reflect on the official manner, and the 
authoritative air of all these promulgations, you 
will cease to wonder, that the Resolutions to take 
and pay the paper of the Bank of England were, by 
the mass of tne people, regarded as having the force 
of lav. 

Now, however, you know the true value of those 
Resolutions; you know what is, and what is not, 
the law relating to this important matter, in which 
erery man of you is so deeply interested, and on 
year judgment and discretion with respect to which 
DiftT djepend the permanent welfare of yourselves 
ana yoiur families, to assist in the advancement of 
which welfare has always been, and always will be, 
a principd object of the labours of 

Your faithful Friend, 
Wm. COBBETT. 

State Prison, Newgate^ 

Monday^ 2Uh Dec 1810. 
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Events nnce the Date of the foregoing Letter— Bank Notice 
•boot the Dollar— Various Reports of the Effect of that 
Meamra— Propoaals in Parliament respecting the Bullion 
Export. 

Gentlemen, 

In reviving my correspondence with you, it will 
be necessary for me to revert for a moment to the 
oint, at which 1 broke ofi^ which was at Letter 
"Tll^ in which, as you will recollect, it was shown^ 
25 



point 
XXI 
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for the satisfaction of two correspondents in the 
country, that any man, having country hank notes in 
his possession, had (and he still has, of course) the 
power of compelling the drawer of such notes to 
pay him in gold or silver, the lawful coin of the 
realm. 

But, that Letter was a digression from the main 
track of our subject, which, at the close of Letter 
XXL, was leading us into the great question as to 
the depreciation, thai is to say, fall, of the Bank of 
England notes ; a question which has caused more 
discussion than any other that has been agitated for 
many years past, and which, I think, we now look 
upon as completely decided, seeing that, while the 
dispute was going on, the Bank Company themselvet 
have done an act which can, in the mind of no man 
out of a mad-house, leave the smallest doubt upon 
the subject. 

Nevertheless, as I wish that the series of letters 
should contain the whole of what I have thought, 
and still think, relating to this interesting matter ; 
I shall treat of the question here spoken of, after I 
have recorded the events, which have taken place 
since I last addressed you ; and which events are 
important to a degree, that few persons, compara- 
tively speaking, appear to imagine. 

When, on the 24th of December, I wrote my last 
Letter to you, I did expect, that the winter would 
not pass over our heads without some striking change 
as to the circulating currency of the country. It ap- 
peared to me, as I had, upon former occasions, told 
my readers, quite impossible, that things could go on 
much longer without events that would strike the 
impudent partisans of the paper system dumb. The 
guinea had, for some time, been a marketable com^ 
modity ; and under such circumstances, the paper 
will not continue much longer without being openly 
at a discount in all transactions. The coin ofeyeiy 
denomination grew daily mofe and more scarce ; till 
at last, '^Hange for a ^ound note "TroA with, dlffimilty 
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obtained ; and, as these difficulties increased, people, 
of course, felt an increased inclination to hoard the 
coin. 

As a remedy for this evil, the Bank Company is- 
sued a Notice, raising the Dollar (which was in cir- 
culation at the rate of 5«.) to 5s. Qd. and it was after- 
wards found, that this Notice had heen issued with 
the adrice and approbation of the Privy Council, or, 
at least, of a Committee of the Privy Council, ap- 
pointed to watch over the afiairs of Coin. This No- 
tice, which was first published on the 18th of March, 
not only failed to produce the intended effect; but it 
produced an effect precisely the opposite of that, 
which was intendea by the Privy Councillors and 
the Bank Directors. The few dollars that were in 
circulation immediately disappeared, and the distress 
for change became so great, that people were obliged 
to take ten shillings worth or 15 shillings worth of 
halfpence in changing a pound note, which half- 
lence were, for the most part, mere raps, not worth 
I tenth part of their nominal value. 
Many of the shop-keepers in London, in order to 
rocure the means of carrying on their business no- 
fied, by bills put in their windows, that they would 
ceive the Dollar, (the real value of which, is less 
an 4^. (kl.) at 5s. 9d. and some of them notified, 
U they would receive it at 6*. The same continues 
be done now ; and that man must be blind, indeed, 
o does not perceive, that two prices have, to a 
tain extent, already taken place, 
^he inconvenience arising from the want of mo- 
under a pound note was felt very severely by 
Bankers, whose customers, drawing upon tnem 
my sums that they might happen to want, fre- 
tly , of course, drew for parts of a pound. These 
bankers were unable to supply ; and on the 9th 
iril, a circular paragraph appeared in the Lon- 
ewspapers, exhorting people to draw for whole 
8. On the same day it was stated, that, in the 
markets, and public offices, ^o^V^ ^^^ *«rr>X- 
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ten acknowledgments for the parts of a poi 
left them thus unpaid. On the 1 1th of A 
Manning, the Deputy Governor of the Bs 
who is also a Member of Parliament, infor 
House, that the Bank were about to issue 
qoantity of Dollars ; and he observed, tb 
persons who were hoarding them, in the ex] 
that they would rise in price, would be disaj 

Some days before tnis (on the 4th of A 

Bank thought it necessary to publish an a 
ment, that the report of great quantities of tl 
baring been forged, and that the plates fro 
the said notes had been taken, had been 8t( 
wholly false; and, it seems, that this re 
spread very widely through the country ; t 
being to excite suspicion of the Bank of 
notes, and thereby to insure a preference 

Country bank notes. On the 19ihof A pi 

stated in the public prints, that a person h 
missory note dishonoured because he could 
duce to the person, who had to receive the ] 

the change of IS*. 3d, On the 23rd of 

prisoner, confined for debt in the Marshalse 
obtained his release, because his creditor, i 
bim his maintenance money, gave him a pi 

reign coin instead of a sixpence. On i 

day, it was stated in the public prints, that 
of the public offices, change was not onlv 
but that certain of the Clerks in those om< 
dealers in the article, and supplied the ban) 

silver at 3 per cent, On the same day 

April, James Kino, a Guard to a coach, w 
before the Lord Mayor, upon a charge o 
bought guineas^ and was held to baU. — 
26th of April, there was a paragraph, pub 
all the London daily prints, stating, that the 
bad just discovered that gold and silver 
abundant with them, and, it was added, i 
were goine to send great quantities of i 
iome of which might be ^v^edil^ expected 
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public prints of the 27th) 29th, and 30th of April, it 
was stated, that ten thousand pounds in gold had 
been seized on board of a ship, about to cany it 
abroad. Many statements of this sort had appeared 
before, but this one was worthy of particular atten- 
tion. Also that a riot, attended with acts of vio- 
lence and killing, had taken place at Sampford, in 

consequence of the scarcity of change. A circular 

paragraph appeared at this time reprobating the prac- 
tice of hoard mg, and hinting that it would be proper 
to punish it as a crime. At the same time ano- 
ther circular paragraph appeared, advising people 
not to hoard the change, for that a new silver corn- 
age was just coming out that would sink the value of 

the present coin. At the same time Mock bank 

notes were circulated from the King^s Bench and 
Fleet Prisons, by the means of which some unwary 
persons were cheated. An account of gold lawfully 
exported during one week, was published at this 
time, from which it was manifest, that the gold and 
silver were ^oing to France and her dominions as 
fast as possible. It was now announced that the 
Bank had issued more Dollars, and that £300 worth 
had been sent to each of the Banking Houses in 
London. 

Such, Gentlemen, were the symptoms of the effect 
of raising the nominal value of the dollar ; and on 
the 8th of May, it was stated in the public prints, 
that another seizure of guineas had been made on 
board a ship sent into Dover. The words of the 

statement were these : " Four thousand andffty 

more guineas have been found on board the ship 
sent into Dover last week. It is supposed she will 
be pulled to pieces, as her very iron ballast is hol- 
lowed to receive gold. She is called the New Union 
of London." They may pull her to pieces, and burn 
her; they may do what they like with her; but, 
Gentlemen, as long as this paper-money exists in 
Enj^land, the gold and silver will continue to go oui 
of It in some way or other. The Government mv{ 
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be ingenious, and we know it is able to employ great 
numbers of artful men ; but, ail their art put together; 
and all the powers of the government, not excepting 
the power of life and death, will never make gold 
and silver circulate at par with a depreciated paper. 

1 have thus filled up the history of the time since I 
last addressed you. That time is hardly ^re months, 
and yet, what events are here ! What a change is 
here, in so short a space of time ! And, can you be 
made to believe, that the thing will stop where it is? 
Is it possible that you can be persuaded to believe, 
that the bank notes will now, or will ever, revive? 
The grand effort now, with all those who wish to 
deceive the people, and to profit from their credulity, 
is to persuade them, that it is not the bank note that 
h^s fallen; but, the gold and silver that have risen. 
This seems to be the last trick in the budget ; but. 
what I have to say upon this head I must reserve till 
I come to my intended Letter upon the subject of de- 
preciation. 

In the mean while we must see what has been 
passing in Parliament, relating to this matter ; so 
that, before we proceed upon the remainder of our 
inquiries, we may have the whole history of the pa- 
per money before us, down to the very day when we 
shall come to our conclusion. In the foregoing Let- 
ters, there will be found, I am convinced, the most 
complete history of our Paper Money that has ever 
yet appeared in print. We nave there traced it from 
Its ver)' outset to the day when the people of Salis- 
bury became, all in a moment, destitute of the means 
of getting a dinner. In this Letter its history has 
been brought down to last Saturday ; and all that 
we have now to do is to give, in as few words as 
possible, the history of the BULLION DEBATE, 
which, perhaps, would be unnecessary for our pre- 
sent purposes ; but, this is a subject, every fact be- 
longing to which ought to be so recorded, as to be 
capable of being hereafter referred to ; and ought, if 
poasiblf", to be ^nade known in every part of the world. 



PAPER AGAINST GOLD. 299 

The Report of the Bullion Committee, which was 
priDted last year, was laid before the House of Com- 
mons but a short time previous to its rising. It was 
ordered to be printed on the 8th of June, and I must 
say, that it gives me great pleasure to reflect, that it 
issued from the press on the very clay that I was sent 
to jail ! I shall always remember this with satisfac- 
tion. It will be a source of delight to me as long as 
I hare breath in my body ; aye, and it will be borne 
in mind, too, long after the bank notes and all, yea 
aHf that thereon depend^ shall have come to their 
true level ; their proper state. 

The time being so short, the House could not 
take the Report into consideration, during the last 
Session ; therefore, this part of the business was to 
be performed during this Session. The Chairman 
of the Committee, Mr. Francis Horner, was to pro- 
pose some measure to be adopted in consequence of 
the Report ; but, he being a lawyer and a placeman 
at the same time ; having to go the Western circuit, 
and to manage the Nabob of Arcot's debts, he, of 
course, could hardly find time for this Bullion affair. 
After many appointments and disappointments, how- 
ever, he, at last, brought the matter forward on Mon- 
day last, the 6th instant, when a Debate ensued, 
which lasted during four successive nights; it l)eing 
the custom in this Assembly to carry on the greater 
part of their works after it is dark. 

Previous, however, to this Debate, Mr. Horner 
had laid upon the table of the House a string of 
Pbopositions, expressive of his opinions as to the 
slate of the coin and paper-money of the country, 
and also as to the remedy to be applied. In a few 
days after these had been before the House, Mr. Ni- 
cholas Vansiftart, who took the other side of the 
question, laid before the House a set of opposing 
Pbopositions; which he soon afterwards Ibllowed 
by a set of Propositions being the former set amend- 
ed ; and these were followed by another naper from 
Mr. Horner, containing Propositions in the form of 
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ametulments upon his brother lawyer's Propositions, 
both of the gentleman being " learned friends." 

The way being thus prepared, all the preliminary 
steps having been taken, the discussion was entered 
ui>on on the day before mentioned, at the end of one 
year, two monthjt, and fourteen days from the time 
that the Committee commenced its labours. I haye 
begun inserting this Debate, and I shall insert all the 
principal speeches before I have done ; and I do it, 
because I wish to afford all my readers, and you, 
Gentlemen, in particular, an opportunity of perusing, 
at your leisure, what these persons have said upon 
this important subject ; and, besides, my wish is to 
place these sjieeches where they may be at all times 
conveniently referred to, seeing that my conviction 
is, that cvants are now hastening on apace ; events 
that will set all low cunning, all chicanery, all trick, 
at defiance ; and that, of course, will put the opi- 
nions contained in these speeches, to the test. My 
conviction is, that the time is not far distant, when 
it will be impossible to deceive the people of Eng- 
land ; when truth will rei^ ; and, at that time, it 
will be of great advantage lor us to know what have 
been the opinions of men who have taken a part in 
these discussions, and to what point, whether good 
or evil, their endeavours have tended. 

What we have to discuss is the question of depre- 
ciation, oi fall, in the value of the bank notes; and. 
after that, the remedy proposed by Mr. Hobner ana 
those who side with him. I shall, I trust, go to work 
in a way very different indeed from that of these 
gentlemen ; and, when I have written mv opinion, 
there the matter will rest, and the truth ol our seve- 
ral opinions will be tried by THtnej which tries all 
things. 

I remain, Gentlemen, 
Your Friend, 

Wm. COBBETT. 

State Prison, NewgcUe^ 

Friday^ May iOih^ 1811. 
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LETTER XXIV. 



at for the Goom is lauee for the Gander."— OM ProMT*. 



Commerce by Buonaparte— He is said to have 
the Gold to leave England.— The fault is with our 
men t— Our Appeals to the French People absurd- 
Bank Notes sent into Kent from France— Forged 
ts— Decision in the Court of Kings Bench. 

iIEN, 

ave now to discuss the question of Depre* 
We have now to inquire, whether the 
England notes have, or have not, depreci" 
lat is to say, fallen in value. After what 
seen in tfie former Letters, and particularly 
named iately preceding, it is, indeed, nearly 
put this question to any man of sense, and 
3re so to make it a subject of serious discus- 
everlheless, it will be right so to do ; seeing 
e Letters arc intended to treat of every part 
reat subject, and to put upon record all the 
facts and arguments appertaining to it. 
House of Commons, during the Debate on 
ion Report, and on the Resolutions thereon 
, by Mr. Francis Horner on the one side, 
Nicholas Vansittart, on the other, it was 
;d by whose who were for Mr. Vansittart, 
' say, by the Ministry and their adherents; 
art of the House it was contended^ that the 
per had not depreciated, or fallen in value ; 
ig asked how they then accounted for the fact, 
imea was worth 26s, or 27«., they answered, 
vas very true, that Gold and Silver had 
)ut that the Bank paper had not fallen. 
were then asked, how, since they would in- 
i it that it was a rise of Gold and Silver, it 
e to pass at this time above all othett. kV> 
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lowing, for argument's sake, that it was a n 
Talue of the guinea, they were asked how 
of the guinea came to rise. Their answe 
was, that it was owing chiefly to the injur 
cur commerce by the extraordinary, the i 
savage measures of the inexorable tyrant 
parte, whom they designated by every ap 
characteristic of a despot, and even a nend 

(Gentlemen, we will stop here and make : 
seryations upon these charges against the 
of France ; for it would be very foolish in 
call ourselves '^ the most thinking peoph 
world," to suffer ourselves to be amused wit) 
affainst Napoleon, when we should be co 
of the real cause of the mischief that is u 
apon us, and of the greater mischief ths 
coming, and will come with most dreadf 
unless we take timely measures for preven 
effect ; this would be selling ourselves to lau 
deed, making ourselves an object for the 
of Europe, not excepting the Dutch, and th 
nations, whom, with empty insolence, our 
writers and others affect to pity. 

We call upon the Bank for Gold and i 
payment of their promissory notes. They 
Gold or Silver to give us ; or, at least, nom 
give. They are protected by law against 
mands. Some persons propose to remove 
pediment to our demands. The men in p( 
a great majority of the House of Commons 
and they, in objecting to the proposition, 
the Bank have not the gold and silver ; 1 
cannot get it ; and that it is, therefore, in 
to make them pay. This is a sorry answer 
but, when we complain, we are told, that i 
is not with the Government or with the B 
that it is wholly with Buonaparte, by the i 
whose laws, edicts, and workings of one 
another, the Gold and Silrer have been di 
of England. 
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What should we think, Gentlemen, what should 
we, " thinking people," think of a general, who 
was to write home word, that he had heen beaten 
and routed, and lost half his army ; hut that the 
fault was none of his, and that it was wholly the 
fault of the enemy's general, who had adopted 
against him a series of extraordinary, cruel, and sa- 
vage measures ? What would we, thinking people, 
say^ to such a general ? What should Mr. Q,uin, the 
editor of the Traveller newspaper, in his sublime 
orations, in the Common Council, say to such a ge- 
neral ? Wqpld he vote him thanks and a sword ? 
I do not sa^ that he would not ; but I think, that 
you will agree with me, that such a general would, 
amonfi^st most men, meet with but a cold reception ; 
and, that he would be told, that it was the business 
of the enemy to beat him, to rout him, to break him 
up, to ruin him ; and that it was his business to pre- 
vent the enemy from so doing, and also to heat, and 
break up, and ruin the enemy. 

Just such, must, if we have a grain of sense left, 
be our answer to the ministers and their adherents, 
when they blame Buonaparte for having deprived 
us of our Gold and Silver. It was their business 
to prevent him from doing us this mischief. It was 
their business to protect the country against the fa- 
tal effects of the enemy's measures ; and. if they 
found themselves unequal to the task, they should 
have said so ; and, I warrant them, there would not 
have been wanting others to take tne labour off their 
hands. These ministers and their predecessors, for 
the last twenty years, have had the complete com- 
mand of all the means, all the resources, of this 
Idngdom, of every sort. They have carried all the 
measures that they proposed. They have found out 
the way of putting down all opposition, or, at least, 
of rendering all opposition quite inefficient; and 
therefore to them, and to them alone, the nation is 
to look for responsibility for whatever mischiefs ex- 
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iit, or are likely to exist. If, indeed, all be well; ^^ 
there be Dothin? to complain of ; if the nation be ij? 
no danger ; if there be no evil ; then, they hare no- 
thing to be blamed for ; but, if there be any thing 
in our situation, the existence of which we have 
cause to lament, to whom are we to look for respon- 
sibility but to them? 

But, to take another view of the matter, what, let 
me ask, has Napoleon done against our commerce 
and our currency, for which he will not easily find ' 
a justification in oiir example 7 Have we neglected 
any means in our power to injure the commerce and 
the finances of France ? Did not Pitt, from the very 
outset of the war against the French Jacobins and 
Levellers, call it a war of finance 7 And, were 
not all our efforts bent down towards the beating of 
France through her finances ? This is notorio^r 
the fact ; and, as to her commerce, it must be well 
known to every one, that we risked a war with the 
American States, for the purpose of intercepting 
provisions in their way to the people of France, 
when they were menaced with famine. Was this ; 
fair and honourable warfare 1 I shall be told that it 
was. I will not discuss the point. But, if it was 
so, what reason have we to complain now, when 
France prevents us, not from receiving cam from 
her dominions, but merely from sending our pro- 
ducts to those dominions. This is the utmost that 
Napoleon does, or that he can do ; and I put it, then, 
to any reasonable man, whether we have real cause 
of complaint. We may be sorry for what Napoleon 
is doing ; and we must be sorry for the indlTidaals 
who suffer from his measures ; but can we complain 
of him for not receiving our goods noiD, when we 
recollect, that we would not suffer the people of 
France to receive flour from America when we 
thought them in the midst of famine, and when we 
further recollect, that we openly avowed the wish 
and the endeavour to prevent their receiring JuuiVs 
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Barky a drag so necessary, in many cases, to the 
preservation of life ? This was fair in us, I shall 
be told. Very well. That I am not questioning; 
but, if this was fair ; if a state of war tolerated this, 
have 106, I ask again, any reason to complain of 
him ; any reason to call him tyrant^ (as Geokge 
Rose did,) because he will not now permit any part 
of his people to receive goods which are our produce 
or our properly. 

Oh, no ! We must expect that the people of France 
have the same sort of feelings that we have ; and, 
Gentlemen, mark it well, I pray you,.we intercepted 
the flour on its way to France long before Napoleon's 
name was known to us. We, or, at least, our venal 
writers, now aflfect a vast deal of compassion for the 
people of France. These writers appear to lament 
that the French people are subjected to so terrible a 
despotism. But, either the people of France hear 
what our writers say, or they do not : if they do not 
hear it, then it cannot possibly produce any effect 
upon them ; and, if they do hear it, they cannot fail 
to call to mind, that we have been at war against 
them through all their form^ of gover^iment ; and, 
that while they were under a repiiblican form, or 
name, our hostility was much more decided and bit- 
ter than at this moment ; for^ we then declared war 
affainst the principles of their constitution ; we de- 
c&red that no relations of peace were to be main- 
tained with them ; and, now that they are under a 
mmiarchy, (for that means a government by the will 
of one person,) we affect to feel a great deal o^ pity 
for them; we sigh to see them free; and call upon 
them, as loudly as our venal -writers can, to rise 
against their tyrant. Had we begun war with them 
only when their revolution had worked itself into a 
monarchy, then, indeed, our appeals to them against 
their ruler might have been of some avail ; but, how 
is it possible for them to believe, that we are now 
desirous of seeing them free, when they recollect 
26* 



306 PAPER AOAINBT GOLD. 

our conduct at the outset of the war, and for many 
years during its continuance? Ail our appeals, 
therefore, from Napoleon to the people of France 
are absurd, and only bespeak the desperateness of 
our situation. 

To return more closely to our subject ; it appears 
from the report of the Bullion Debate, that Lord 
Castlereagh said, that the tyrant of the Continent 
hadj thus far, been defeated in all his attempts 
agamst us ; that he at first attempted invasion, that 
he next endeavoured to excite rebellion, that he then 
assailed our commerce; and, that having failed in 
all these, he was now endeavouring to rum our cur- 
rency. 

Now, how far this statement was true, I shall not 
pretend to say ; and, indeed, except as to the last 
point, it is beside my purpose to make anv remark 
upon what is reported to have been saia by this 
Lord. That that part of the statement is true, there 
can, however, be little doubt ; for it has been stated 
in the public prints, that there have been great quan- 
tities of forged notes, purporting to be notes of the 
Bank of England, sent into this country from 
France and Holland. This interesting fact has 
been very carefully kept out of the London daily 
papers ; but the country papers have been less cau- 
tious, owing, I suppose, to their being at too great a 
distance from good advice and jMwerful argU" 
ments. The following article, which I take from 
the Oxford Mercury of the 4th instant, will be 
quite sufficient to explain the nature of what is go- 
ing on in Kent. ^ We are sorry to learn that a vast 
number of forged notes, purporting to be those of 
the Hank of England, are in circulation, particu- 
larly on this coast, to an alarming extent ; we have 
heard to the amount of 200,000/. haying been re- 
cently imported into this country from France and 
Holland, where it is said they are manufactured! 
We know not to what extent the evil may extend. 
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several 5/., 102., and eren 201. of those notes have 
ilready been detected ; and numerous 1/., of the 
•ame description, are in circulation ; indeed, at Folk- 
stone, and some other places, the notes of the Bank 
of England are almost generally refused in payment 
from this circumstance; and we hope some steps 
will be immediately adopted to put a stop to them. 
Two 5/. were recently passed through the Dover 
Union Bank ; and a 20/. note was remitted to town 
b^ a respectable tradesman in Dover, a few days 
•mce, which proved to be a forgery. We should 
recommend every person to keep the number of the 
notes which pass through their hands, or have them 
previously endorsed by the person who passes them ; 
we look upon this to be a very necessary precaution, 
as it is a matter of the most serious consequence to 
tradespeople in general ; for if the Bank of England 
notes can be so readily imitated, how easy must it 
be to forge the Provincial notes of this and other 
counties." 

This is a war of finance with a vengeance ! But 
even this I am not disposed to call an unfair and 
dManourable species of warfare. I am not disposed 
to call this a cheating, swindling, base, and coward- 
1t mode of attacking a nation ; indeed^ I should not 
oare to call it so, if I were disposed to it, seeing that 
we did the same towards the French when they had 
a paper-money* It is well known to us, but it 
ought also to be known to our children, (some of 
whom will, I dare say, read these Letters ;) that, in 
tlie year 1791, the French ueople made a revolution 
in their government ; that tney chose representatives 
to frame a new constitution for them; that they 
champed their absolute monarchy, or despotism, into 
a limited monarchy ; that they declared freedom to 
oe their birthright ; that the nobility, not pleased 
with the change, left the country ; that the princes 
of the blood did the same ; that the fugitives met 
with protection and encouragement from foreign 
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Ck)7ernments ; that these Goyernments afterwai^ 
made war against the French ; that England joined 
in that war ; that, some time after this war began, 
the French put their King and Q,ueen to death, and 
declared their country a republic ; that the French 
had, at that time, a paper-money, called AssignaU; 
that upon this paper-money, it was thought, depended 
the fate of the French revolution; that, from the 
speeches in the English Parliament, it will clearly 
appear that the Government of England looked upon 
the debasement of those Assignata as the sure means 
of subverting the new order of things in France. 
All this should be known to our children as well as 
to ourselves ; and, when they have a thorough know- 
ledge of these facts, they should be told, that false 
Aasignats^ that forged Assi gnats, that counterfeit 
French paper-money ; that these things were fabri- 
cated in England m quantities immense. They 
were intended, of course, to be sent into Franc^ 
there to undermine the French finances, and to pro- 
duce the overthrow of the Republican government. 
The former of these objects they did effect ; or^ at 
least, assis^ted to effect ; and they, in all probability, 
contributed towards those causes, which finally lea 
to the re-election of the absolute monarchy, in the 
person of Napoleon. 

I was always, after hearing of these foiled As- 
signals, very desirous of seeing one of them ; and, 
some time ago, a gentleman gave me nine or ten, 
which, with many others, were given to him at the 
time that the fabrication was going on. He gave 
me an Assignai for 90 Livres, one for 50 Livres, one 
for 10 Livres, and several for 5 Livres. We cannot 
Lave this fact too strongly imprinted upon our minds, 
and cannot make the impression too strong upon 
those of our children. It is a great point, not only 
in the history of paper-money, but also in the politi- 
cal history of the world. I will, therefore, give 
here, as nearly as I can, a copy of one of these 
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Ibi^d AssignatSj but not of so large a size as the 
origiaal, from which I take it. 
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is : '* Assignat of 5 Li- 
-National domains. 



The translation of this 
rres^ created 1 Nov. 1794.— 
Atsumat of Five Lirres, payable to the bearer by 
the Extraordinary Chest." And the word " Cor- 
•et" was the name of the Cashier, I suppose, who 
signed the Assignats in France. 

Such werp the means, which we made use of to- 
wards the French nation ; and, therefore, I trust, 
we ihall not now hear of any comp(axtU« vjqg&ii^&aiL 



310 PAPEB AGAIHST OOLB. 

them for their endearouring to send im an a 
supply of Bank notes. '* Sauce for the goo 
sauce for the i^ander," all the world over. 

But, was this ; do I know that this was, the 
of Government ? That it was actually done I 
order of " tlie ffreat statesman^ now no more,' 
paid for out of the people's taxes 7 It was 
triflini^ sum that these Assi^nats cost in the foi 
They were wrought with great care in Fi 
There was a yery ingeniously contrived dry s 
upon them. The engraving was of most ezq 
workmanship. To have effected the imitatioi 
most ingenious artists in England must have 
their talents. But, how du I know^ that this fc 
work was carried on under the authority of th 
▼ernment ? Suppose it was not ? What do w 
nation, get by that in the argument ? If it w] 
the Government who ordered the thing to be 
it was the people of England who did it . 
selves; and, therefore, they have, in that case 
less reason, if possible, to complain of the F 
for sending over forged Bank Notes to Engla 
this time. 

Whether, however, it was, or was not, the ; 
the English minister and Grovernment, you, g* 
men, shall now have a fair opportunity of ju« 
for yourselves. I could here relate to you n 
have heard many persons say upon this subjc 
could state to you names and transactions 
what I deem, and upon what you would, I dar< 
deem very good authority ; but, as to matters o) 
sort, I always love to deal in undeniable evidt 
proof iiositive ; facts that leave no room for si 
So I snail do here. 

It happened, some time after this forging wor] 
been going on, that there was a law-suit bet 
two of the parties engaged in it. Law-suits ar 
to lead to exposures. So it happened now, as 
will see by the following Report, which I i 
word for word, from the Law-Books, which 
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daily cited as authorities in all our courts of justice. 
« STRONGPTH'ARM against LUKYN. Case 
en a Promissory Note, The Note was drawn by 
the Defendant, payable to one Caslon, and, by Cas- 
Ion endorsed to the Plaintiff. The Plaintiff proved 
the Defendant's hand-writing, and the indorsement 
by Caslon. ERSKINE, for the Defendant, stated 
his defence to be, that Lukyn was a Stationer, and 
the Plaintiff an Engraver ; and that the Note, upon 
which the Action was brought, was given to Cas- 
lon, for the purpose of paying the Plaintiff for the 
engraving of Copper plates, upon which FRENCH 
ASSIGNATS were to be FORGED; and con- 
tended, that as the consideration of the Note was 
fraudy that it contaminated the whole transaction, 
and rendered the Note not recoverable by law. — 
Calson, the endorser, was called as the witness. He 
proved that Lukyn, the Defendant, having it in con- 
templation to strike off impressions of a considerable 
quantity of Assignats, to be issued abroad, had ap- 
plied to him for the purpose of recommending an 
engraver for the purpose of engraving the necessary 
plates; and that Lukyn lepiesented to him that 
they were for the Duke of York^s army. He said, 
that he applied to Strongi'th'arm, the Plaintiff, who, 
at first, declined the business totally ; but that, being 
assured by the witness that it was sanctioned by 
Government, and was for the use of the Duke of 
York's army, he then consented. The witness fur- 
ther denied that it was ever communicated to the 
Plaintiff that they were to be circulated for any 
other purpose than as he had represented. LORD 
KENYON said, that if the present transaction was 
grounded on a fraud, or contrary to the laws of na- 
tions, or of good faith, he should have held the Notes 
to be void ; but that it did not appear that there was 
any fraud in the case, or any violation of positive 
law. Whether tlie issuing of these Assignats, for 
the purpose of distressinf^ the enemy, was lawful 
in carrying on the war, he was not prepared to say » 
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or whether it came within the rule an doltu an 
virtiu qui 8 in honte requisit ? But let that be as it 
mrj^ht. It did not apply to the present case. It was 
not in evidence, that the Plaintifi* was a party in 
any fraud, ur that it was ever communicated to tiim 
that the Assignats were to be used for any improper 
purpose : on the contrary, he supposed that they 
were circulated by the authonty of the higher ponh 
era of this country ; and, therefore, did not ques- 
tion the propriety or legality of the measure. — His 
Lordi«hip declared his opinion, therefore, to be, that 
the consideration was not impeached, and that the 
Plaintiff was entitled to recover. The jury found a 
verdict for the Plaintiff. — Mingat and Marryat, 
for the PlaintiiT.— Erskine, and Law, for the De- 
fendant.* — Havinff read this document, gentlemen, 
you will want nothing from me to enable you to de- 
cide tcho it was that caused the Assignats to be 
forged ; nor will you want any one to assist you in 
forming a correct opinion as to the conduct of either 
the Plaintiff^, the Defendant, or the Judge. The 
thing is be I ore you ; and it speaks for itself much 
too plainly to be misunderstood. 

Well, now, after this; with this before our eyes; 
knowing that the world is well acquainted with this 
fact, is it not a little too impudent in us to pretend 
to fmd fault with the French for supplying our cossi 
with Dank Notes? I do not know any thing that is 
more disgusting than this species of injustice, which 
proceeds from self-conceit It is the w^orst kind of 
insolence ; and whoever has paid attention to its ef- 
fects, must have perceived, that it never fails to ex- 
cite contempt in men of sense. What, I should be 
glad to know, is there in us that we should be justi- 
fied in forging French paper-money any more than 
the French should be justified in forging English 
paper money ? Upon what ground is it that wc 
claim tlie crclusive right of forging the paper money 
of our neigU\>oure'^ 
t See Kapinas8c'aKcpoxt^'M:wi\u'^«im,'»^V«ft.\tt.,vw^ 
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After what we have seen above, 3rou will, I am 
persuaded, agree with me, that it is childish in the 
extreme, to say the J east of it, for us to complain of 
the Emperor of France for having, as Lord Castle- 
RBAGH said, set about a scheme for the ruin of our 
currency. And, it is equally childish in us to sup- 
pose, that he will not now, when we have proclaimed 
the effects, persevere in his hostility to our commerce. 
He is now told, by a majority in the House of Com- 
mons, that it is his system, which has produced all 
our pecuniary distress. We now say that it is he 
who has filled the Gazette with the names of Bank- 
rupts ; which has made one of the two " pillars of 
the Stock Exchange" blow his brains out ; which 
has raised the paper price of the Dollar ten per cen- 
tum at a slap; and which now makes the fund- 
holder tremble. He is now told this by our Minis- 
ter of finance ; aye, and by the vote of a majority, 
and a very great majority, too, of the Honourable 
House, upon whose Journals it now stands declared 
and recorded, that the commercial system of Napo- 
leon has produced the very effects that he intended, 
and that he vowed, it should produce. And, yet, 
there are men amongst us to call Napoleon a mad- 
man ! 

I have taken up too much of your time to enter 
now upon the subject of Depreciation^ which, 
therefore, I must postpone till my next, begging you, 
with reference to the above related facts, always to 
bear in mind, that, at the outset of our war against 
the Jacobins of France, we had plenty of gold and 
the French had nothinsf but paper, and that now the 
French have plenty oi gold, and we have nothing 
Imt paper. 

I am, Gentlemen, 
Your friend, 

Wm. COBBETT. 

StaXe Prison, Newgate^ 

Friday, May Ylth^ 18V1. 
27 
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LETTER XXV. 



** NAdiinf it mora cortain than death, and nothnf more nn;<6ttaiii thas flw 
time ol drin? : r^ w« can alwayt fix ajpuriod heytind wMch man cu* 
m* livn, and wilhin •uroo moment of whieh he vriU die. We are enabled 
tu do ihu. nut bjr nn/ apirit of |inq>hec7. but by utiaenration of what hH 
hap|iened in all caw« of bunian or animal exiitonce. If, then, any othar 



aubje-t, wi.-li lor in«tanoe, as a ayntera of finance, oxhjbiui, in iU prugmi. 
a Mtrioji of lympiumi indiv-aiinc decay, it^ Anal dissolution is certain, and 
fVom ihose symptums we may ralculato the period of that diasolotioD." 



- Paine. DttduM and Fall of the British System of Finance, publishad 
in 17*3. 



The Bubjcct of Depreciation discussed— Lord Stanhope's BiU 

— Lora King's Notice to his Tenants. 
T 
Gentlemen, 

The foregoing Letter we began with proposing to 
discuss the question of depreciation^ but were stop- 
ped by the desire of showing how childish, and, in- 
deed, how unjust it was in our GrovernTuent to com- 
plain of the endeavours said to be used by the French 
for destroying our paper-money, seeing the endea- 
vours which were used here to destroy the Assignats 
in France. We will now resume the subject o( de- 
preciation^ and see whether the paper-money of 
England be, or be not, actually depreciated ; and, 
if we find that it is, we will inquire whether it can 
be restored to its former value by any of the means, 
called remedies^ that have been pointed out by any 
of those who are our rulers, or lawgivers. 

To depreciate means to lower in value ; and the 
word depreciation is used to signify that state in 
which any thing is, when it is lowered^ or has fal- 
leny from its former value. Hence the term depreci- 
ation^ as applied to Bank Notes ; and, when we thus 
apply it, accompanied with the affirmative of the 
proposition, we say, that Bank Notes have /a//en in 
value, and, of course, that any given sum in such 
notes is not worth so much as it formerly was. 

Much puzzling has, upon this subject, arisen from 
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ft very natural cause ; namely, that the note always 
retains its nominal value ; that is to say, always goes 
by the same name ; a pound note still is called a 
pound note, whether it be worth as much as it for- 
merly was, or not. But, to this point we shall come 
more fully by-and-by, after we have spoken of the 
way in whicn a depreciation of money, or the lower- 
ing of the value of money, takes place. 

Money^ of whatever sort, is, like every thing else, 
lowered in its value in proportion as it becomes 
ixbundant or plenty. As 1 said upon a former occa- 
sion, when apples are plenty apples are cheap ; and 
cheap means low in price. The use of money is to 
serve men as a sign of the amount of the value of 
things that pass from man to man in the way of 
purchase and sale. It is plenty or scarce^ in propor- 
tion as its quantity is great or small, compared with 
the quantity of things purchased and sold in the 
community ; and, whenever it becomes, from any 
cause, plenty, it depreciates, or sinks in value. 
Suppose, for instance, that there is a community of 
ten men, who make amongst them 100 purchases in 
a year, each purchase amounting to 1 pound. The 
community, m that case, would possess, we will 
suppose, 10 pounds, and no more, because the same 
money might, and naturally would, go backwards 
ftnd forwards, and because, except under peculiar 
circumstances, men do not hoard. Now, suppose 
that the money in possession of this community is 
doubled in quantity, without any other alteration 
taking place, the quantity of goods and chatties and 
the quantity of things, including services, purchased, 
and the number of purchases all continuing the 
same. Suppose this ; and, we are here speaking of 
money of a7iy sort. No matter wbat sort Sup- 
pose It to be gold, and that its quantity is thus dou- 
bled. The consequence would be, of course, that 
at each of the hundred purchases, double the sum 
would be given that was given before ; because, 
if this were not the case, part of the money must 
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be kept idle, which, u|>oii a general scale^ can nerer 
be, there being no motive lor it. Suppose that one 
of the hundred purchases was that of a horse. The 
purchase, which was made with 1 pound before the 
doubling of the qua n tit v of money, would require 
2 pounds after that doubling took place ; and so on 
through the whole ; and, in such a state of things 
people would say, that prices had risen, that com- 
modities had doubled in price, that every thing va# 
twice as dear as it used to be. But, the fact would 
be^ that money was become plenty, and, like every 
thmg else, cheap in proportion to its abundance. It 
would be, that money had fallen or bad been de- 
preciated, and not that things had risen; the loaf, 
for instance, having a real value in its utility m 
supporting man, and the money having only an ima- 
ginary value. 

Prices in England have been rising, as it is com- 
monly called, for hundreds of years ; things have 
been getting dearer and dearer. The cause of 
which, until the Bank Note system began, was the 
increase of gold and silver in Europe, in consequence 
of the discovery of South America and the subse- 
quent working of the mines. But the increase of 
tne quantity of gold and silver was slow. . "Na- 
ture," as Paine observes, " gives those materials oat 
with a sparing hand ;" the)^ came, as they still come, 
in regular annual quantities from the mines ; ana 
that portion of them which found its way to this 
country was obtained by the sale of things of real 
value, being the product of our soil or of our labour. 
Therefore, the quantity of money increased very 
slowly ; it did increase, and prices gradually rose, 
but the increase and the rise were so slow as not to 
be strikingly perceptible. During the average life of 
man, the rise in prices was so small as hardly to at- 
tract any thing like general attention. Curious men 
observed it, and som^ of i\\em recorded the progress 
of prices ; but, as tViw^ 'w^'a w^ %«tis^^ ^^^sstsci^Qft 
in prices in the av^Ta:^^ \\!fe ol m'Mi^^^Tttfc'W2\«^ 



PAPER AGAUI8T GOLD, 317 

became an object of general interest, as long as gold 
and silver were the only currency of the country. 

But, when the funding system began, and paper 
became, in many cases, a substitute for gold and 
silver ; when the increase of the quantity of money 
in the country was no longer dependent upon the 
mines ; when the check which nature had provided 
was removed ; then money, or its substitute, paper, 
increased at a rate much greater than before, and 
prices took a proportionate rise, as they naturally 
would. The nature of the Funding System has 
been fully explained before ; we have also seen how 
it would naturally cause the paper-money to go on 
increasing. We have -seen, that the Government, 
as soon as it began to make loans, was compelled to 
establish a Bank, or a something, in order to get the 
means of paying the interest upon the loans. The 
amount ot the loans would naturally go on increas- 
ing in order to meet the rise in prices, and thus the 
increase of the paper would contmue causing rise af- 
ter rise in the prices, and the rise in the prices would 
continue causmg addition upon addition to the quan- 
tity of the paper. This was the natural progress, 
and it was that which actually took place. 

Still, however, the paper passed in company with 
the gold and silver. Money was more plenty ; it 
was of less value ; and, of course, any given quan- 
tity of it would purchase less bread, for instance, 
than formerly ; but, still there was no difference in 
the quality of the two sorts of money ; metal and 
paper both not only passed at the sums that they 
nad usually passed at, but people liked the one just 
as well as the other ; and it was a matter of perfect 
indifference to any man, whether he took a hundred 
guineas in gold, or one hundred and five pounds in 
paper. And, the reason of this indifference was, that 
the holder of a bank note could, at any moment, go 
to the Bank, and there demand and leeeiN^ ^^TSi«^ 
in gaiaeas. This was the reason vfVi^ xYv& ^^^^et 
puied in society with the gold. BuU iv Nfaa uuY^wr 
27* e» 1 
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sible that this society should long continue after the 
paper increased to a very great amount, and especi- 
ally after the notes became so low in nominal value 
as five pounds ; for then it was evident, that all the 
taxes would be paid in paper ; that the Government 
would receive nothing but paper; that the Bank could 
get nothing but paper from the Government ; that 
whatever gold went out of the Bank would never 
return to it ; and. of course, that the Bank would, 
in a short time, be unable to pay its notes in gold, il 
called on for that purpose to anv great extent. 

A call of this sort was made upon it in 1797; 
and, "as we have seen, and now feel, the Bank was 
unable to pay. Its creditors, that is to say, the hold- 
ers of its notes, demanded their money ; the Bank 
flew to the Minister Pitt for protection ; the Minis- 
ter, by an Order of Council, authorized the Bank to 
refuse to pay its creditors ; the Bank did refuse ; the 
Parliament passed an Act to shelter the Minister and 
the Bank Directors and all who had been guilty of 
this violation of law, and, at the same time enacted, 
that, fur the future, the Bank should not be compel- 
lable to pay its notes in gold or silver. After this 
memorable transaction, the full and true history of 
which I have recorded in the foregoing Letters ; af 
ter this, the whole concern assumed a new face and 
indeed a new nature. The holder of a bank note 
could no longer go and demand payment of it in 

f;uineas : it was impossible, therefore, that he should 
ook u^n 105/. in notes as quite equal in value to 
100 gumeas. Still, however, in consequence of the 
meetings and combinations of the rich, and of the 
enormous influence of the Government, to which 
may be added the dread in every man of being 
marked out as a Jacobin and Leveller; in conse- 
quence of all these, and of the necessity of having 
something to serve as money, the notes continued to 
circulate ; and^ as the alarm subsided, the guinea 
returned and circulated in company with them ; bat 
not w««h thpt cnrdialitv that it used to da It be- 
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eame mach less frequent in its appearance m com- 
pany with the notes ; it held itself aloof; seemed to 
demand a preference ; but not appearing to like to 
assume this superiority over an old and familiar as- 
sociate, and yet. unwilling to pass for so much less 
than its worth, it soon began to keep away alto- 
gether, retiring to the chests of the hoarders, or go- 
ing upon its travels into foreign parts, until such 
time as it found itself duly estimated in England, 
which would naturally be when people began to 
make openly a distinction between paper and coin. 

That time arrived about two years ago ; but, no 
sooner was the distinction thus made, and acted upon, 
than the Government began to prosecute the actors, 
and commenced, I believe, in the well known case 
of De Yonge, who, under laws passed about two 
hundred years before such things as bank notes were 
ever heard of, was convicted, about a year ago, of 
the crime of exchanging guineas for more than their 
nominal value in bank notes. De Yonge moved for 
an arrest ofjud^ent ; the case has been since ar- 
eued before the judges ; and their decision thereon 
has recently been promulgated. Other persons have 
been prosecuted in the same way and upon the same 
ground, the effect of which naturally has been to deter 
people from openly purchasing and selling guineas,and 
also from tendering them generally in payment for 
more than their nominal value in paper. But, it is very 
notorious that the distinction is, nevertheless, made, 
and that, in payments, men do take gold at its worth 
in comparison with the paper. Thro prices are not 
yet openly and generally made; but, they exist 
partially, and the extent ot them is daily increasing. 

To this point, then, we are now arrived, and here 
we see proof, not of a depreciation of money of all 
sorts, arising merely from that general plenty of 
money spoken of above ; but arising from the abun- 
danc^ or plenty, of paper, that is to say, the great 
jomntity or the paper compared with that of the coin. 
i we say, that the bank notes have depreciated, 
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or fallen in value ; and, that there should be found 
any human beint; to assert the contrary, or to believe, 
or to affect to believe, the contrary, is something that, 
were not the fact before our eyes, no man could 
think possible : but, we live in times when wonder 
no longer seems to form a feeling of the mind. 

This state of things it was easv to foresee ; but, 
the nation has been deluded by the specious argu- 
ment of the equal powers of gold and paper in 
purchases. " Go to market," we have been told, 
" and see whether the pound note and a shilling 
will not bring you as much meat or cloth as aguinea?^ 
This was conclusive with unreflecting minds, and 
it quieted, or assisted to quiet, all those, who,vthou£h 
they were capable of discerning, dared not look the 
fearful truth m the face. I looked it in the face ra- 
ther more than eight years ago, and strenuously la- 
boured to prepare my countrymen for what has now 
come, and what is now coming to pass. Upon one 
occasion, this standing delusive argument was made 
Use of in answer to me : whereupon I made the fol- 
lowing remarks : — " The objection of my other corres- 
pondent has more plausibility. These are his words : 
* I think the argument, that mnk paper is depreciated, 
drawn from the difference between the sterling ana 
the current value of a dollar, if it prove anything, 
proves too much. That guineas are depreciated yoo 
will hardly insist, yet I would sturdily maintain, 
from your premises, that they are, since a guinea 
will not purchase so man^ dollars as it formerly 
would.'— Yes, but I do insist though, that guineas 
are depreciated: not in their intrinsic value, but in 
their value as currency^ that is to say, in their powei 
of purchasing commodities in this country. When 
there is a depreciating paper in any country, the 
current coin of that country depreciates in its powers 
along with the paper, because it has a fixed nominal 
value, and it can pass currently for no more than an 
equal nominal va\>i% m ^^Y^x^\»L>jJL>\v^"^i^r is at 
an open diacounx- T\i^ xftftVaX S& ^^^^^^ \i\^^ 
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fof the paper ; but^ there comes a time when 
bear this degradation no longer ; it then rises 
! its nominal value, or, in other words, the paper 
1 discount." 

is was published so long ago as the 14th April, 

" There comes a timeP* Aye^ and that 

is now come. But, let me not be guilty of rob- 

and especially of the Dead^ and more espe« 

of one whose writings, and upon this very 
ct too, as well as other subjects, I formerly, 
^h ignorance, condemned. I allude to the wri- 
of Paine, the abused, the reprobated, the ansr 
itized, Tom Paine. In his work, from which 
e taken the perspicuous and impressive passage 
erves me as a motto to this Letter, and the 
of which has seldom dropped from tne pen of 
ian ; in that work, Paine thus exposes the de- 
: ai^ument of which I have just been speaking ; 
said, in England, that the value of paper keeps 

pace with the value of gold and silver. But 
ise is not rightly stated : for, the fact is, that 
aper has pulled down the value of gold and 

to its own level. Gold and silver will not 
ase so much of anv purchaseable article at this 
March, 1796) as they would have purchased if 
per had ajppeared, nor so much as they will in 
ountry of Europe, where there is no paper, 
long this hanging together of paper and money 
continue makes a new case ; oecause it daily 
es the system to sudden death, independent of 
itural death it would otherwise suffer." Here 
^s down the principle ; and, if, instead of re- 

his writings, the Government of England had 
patient ear to him, and taken a lesson from his 
or understanding and experience, how different 
[ have been our situation at this day. He pro- 
thus ; " I have just mentioned that paper in 
ind has pulled down the value of gold ^ikd v\- 
a level with itself; and that this pulling do-von 
' and silver money has created the v^^^eaxiokc^ 
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of paper money keeping up. The same thing, and 
the same mistake, took place in America and in 
France, and continued for a considerable time after 
the commencement of their system of paper ; and the 
actual depreciation of money was hidden under that 
mistake. It was said in America, at that time, that 
every thinp was becoming dear ; but gold and silver 
could then buy those articles no cheaper than paper 
could ; and therefore it was not called depreciaiion. 
The idea of dearness established itself for the idea 
of depreciation. The same was the case in France. 
Though every thing rose in price soon after assig- 
nats appeared, yet those dear articles could be pur- 
chased no cheaper with ^old and silver, than with 
paper, and it was only said that things were dear. 
The same is still the language in England. Thej 
call it dearness. But they will soon find that it u 
an actual depreciation^ and that this depreciation 
is the effect of the funding system ; which by crowd- 
ing such a continually-increasing mass of paper into 
circulation, carries down the value of gold and 
silver with it. I)ut gold and silver will, in the 
lovg-rwij revolt against depreciation, and separate 
from the value of paper ; for the progress of all 
such systems appears to be, that the paper will take 
the command in the beginning^ and gold and silver 
in the e;ic/." 

How well is this expressed, and how clearly the 
truth of it is now verified ! Yes : we talk about 
dearness; we talk of high prices ; we talk of things 
rising in value ; but, the fact is, that the change has 
been in the money, and not in the articles ^ugh 
and sold; the articles remain the same in value, ba 
the money, from its abundance, \i^% fallen in value. 
This has till of late been imperceptible to the mass 
of the people, who were convinced of the non-depre- 
ciation by the argument built on the circumstance 
of the guinea Oiiid the paper being upon an equal 
footing at maiVel. T\i«^ qa^ xjksA ^^ev^ra^.^^3M^t the 
paper had pulled douiv liift ^^^'m^^ i^n^ ^J»s^ 
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irhh it ; they did not perceive that the coin was slidinff 
bj degrees out of the society of the paper ; they did 
BOt perceive that, in time, the coin would disappear 
iltogether ; they did not perceive that an open contest 
iroold, at last, take place between the guineas and 
the paper, and that, if the law came to the assistance 
of the paper, the coin would quit the country. Now, 
however, they do perceive this ; the facts have all 
DOW been established in a way that seems, at last, 
to have produced conviction even in the minds of 
^18 '* most thinking*'* people ; but, there is reason to 
fear, that this conviction will have come too late. 
How happy would it have been for this nation, if the 
opinions of Mr. Paine, touching this subject, had 
produced, at the time, their wished- for efi^ct! No 
man in England dared to publish his work. Any 
man who had published or sold it would have been 
ponbhcd as a seditious libeller. Yet, in my opinion. 
Sloes that work ; that little work, in the space of 
twenty-live pages, convey more useful knowledge 
upon this subject, and discover infinitely greater 
depth of thought and general powers of mind, than 
■re to be found in all the pamphlets of the three 
tcore and two financiers, who, in this country, have, 
lince I came into this jail, favoured the world with 
their opinions upon the state of our money system. 
The writings of these people would make twenty^ 
five thick octavo volumes ; and in all of them there 
is not so much power of mind discovered as in 
Paine's twenty-five pages. Yet, no man would 
dare to publish this little work in England. By ac- 
cident I possess a copy that I brought from America, 
but which I never read till after my return to Eng- 
land. In 1803, when there was much apprehension 
of invasion, and when great complaints were made 
of the scarcity of change, I began to read some 
books upon the subject ; and, after reading several 
without coming to any thing like a clear notion oC 
the real state of our currency, I took, up xVw^ \\V\^ 
mtmjr of Painb, Here I saw to the boltom aX wicfe 
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Here was no bubble, no mud to obstruct my yiew : 
the stream was clear and strong: I saw tbe whole 
matter in its true light, and neither pamphleteers 
nor speech-makers were, after that, able to raise even 
a momentary puzzle in my mind. Paine not only 
told mc what would come to pass, but showed me, 
gave me convincing reasons, vhy it must come to 
pamt ; and he convinced me also, that it was my 
duty to endeavour to open the eyes of my country- 
men to the (ruths which I myself had learnt from 
him ; because his reasoning taught me, that, the lon- 
ger those truths remained hidden from their view, 
the more fatal must be the consequences. The oc- 
casion of this work of Paine is worthy of notice. 
One of the motives of writing it was, as he says, at the 
close, to retaliate upon Pitt, who, in speaking of 
the French Republic, had said, that she was " on the 
rerge^ nay, fven in the gulf of BankruptcyJ^ 
Paink said, that England would soon be in a worse 
situation than France as to her finances ; and, in less 
than twelve months after he wrote his work, the 
Bank became unable to pay its notes in cash. 

To return to the subject of depreciation, the fact 
has now been established in all sorts of ways. — 
Gold coin has been, and is, sold at a premium : a 
guinea will sell for 27 shillings, and the other coins 
of the realm in the same proportion ; nsany persons 
in London have written upon their shop-windows 
notifications that they will take the coin at a higher 
than the nominal value; in nunierous cases, a dis- 
tinction is made in prices paid in coin, and prices 
paid in paper. If these are not proofs of an actual 
depression of the papery what, I should be glad to 
know, will ever be admitted as proof of that fact? 
Indeed, there is no longer any doubt remaining upon 
the subject ; aud, therefore, we will now proceed to 
take a view of the REMEDIES that have been 
proposed by our Rulers and Law-givers, who, if 
they had CoWoweA \\i^ ^^V\e.^ ^rvN^x^. va. Paine's Sc 
cond Part ol the ^^BAaw» w^k»;|^ \\^s\KA.\^\'^ps^ 
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Qtiag the author, would not, I am convincecl, 
'e had to lament the present state of our finances, 
is to REMEDIES, Gentlemen, I, in the first of 
I series of Letters, stated to you, that the Bullion 
mmittee had recommended to the House of Com- 
ns, to pass a law to compel the Bank to pay their 
es in gold and silver at the end of two years. 
is same proposition has heen since made in the 
use ; but the House have resolved, that no stich 
asure is necessary. Those who opposed the 
position said, that the Bank had not the gold, and 
id not get it, and that, therefore, they coula not 
' in gold. This was a very sufficient reason: 
I, I must confess, that I was, and am, as far as 
\ goes, exactly of the opinion of these gentlemen. 
:, to what end pass such a law, if the gold was 
to be had ? There were several sensible men, 
3nging to the Bullion Committee^ and the gen<« 
nan who brought the measure forward in the 
use, is looked upon as a person of good under- 
ading. It, therefore, appeared astonishing to me, 
c they should propose such a measure, seeing 
t I have never been able to discover any way 
atevcr by which gold could possibly return to the 
ik, and remain there in quantity sumcient to ena- 
that Company to pay their notes in gold, upon 
land. To resume payments in gold, would, in- 
d, be a complete remedy ; bulj to do this, in my 
Dion, and, for many years past, has been utterly 
possible. By what means are the Bank Company 
^et the gold? We are told, that there is gold 
ugh^ if the Bank Company will but purchase it. 
lat are they to give for it? Why, their paper^ 
le sure ; and, as it would require 27 shillmes in 
ir paper to purchase a ^inea, this would be a.; 
St charming way of obtaining the means of pay- 
off the paper with guineas. Let us take an in-^ \ 
ice. Su|>]K>se the Bank Company^ V>^ vi^^ dl^ 
mnng for cash payments, to be puTC^UKVui ^ 
fuineas they can find, andt in such Gaae% ^«t 
28 * 
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would, of course, ^VVh ^^ ^^^ ^^^ friend, Mrs. Di 
YoncE, to whom, by the by, I here present my con- ' 
ffratulations on the late decision of the judges, in 
favour of her husband ; the Bank Company would, 
I say, naturally apply to this good lady, who, it being 
now decided, that the old biting law, does not forbid 
the buying and selling of bank notes and guineas, 
would drive with them as good a bargain as she 
could. Suppose them to buy 100 guineas of her at 
the present price, 27 shillings each, they would, of 
course, give her for them 135 pounds in their notes. 
And, thus they must go on with other people. Ha- 
▼ingf at last, got a good lot of guineas together, they 
be^in paying their notes in guineas. It is j^retty 
evident, that the vast increase of paper, occasioned 
by the purchase of the guineas, would have caused a 
new and great depreciation of the paper, and that, 
therefore, the moment the Bank was open to de- 
mands in coin, people would crowd to it in all di- 
rections. I can fancy the eager crowd now before 
me, pressing in from every quarter and comer ; and, 
unongst the very foremost and most eager, I think I 
see our fri^md, Mrs. Dc Yonge. " What do you do 
here. Madam," I think I hear a dejected Director 
say, '* what do you do here, you who sold us gui- 
neas but the other day ?" " Aye, sir," says the lady, 
'' and for these very guineas I am come again, and 
mean to take them away, too, with 105 pounds of 
the 135 that you gave me for them." 

Need I say any more upon this subject ? Is it not 
something monstrous to suppose, that it would be 
pjossible for the Bank Ck)mpany to buy gold in quan- 
tity sufficient to be able to pay their notes in it? 
"Well," say others, "but the Bank may lessen the 
Quantity of its paper by narrowing its discounts" 
To be sure, they might ; and the only consequence 
of that would be, that tAe taxes would not be paid. 
and, of course) ui^\\)hft^c\^\£r&^tk<& iud^es, and all 
other persons pa\^\)^ x^i't ^^'^^^^^'^^^^'^^'^^ 
without pay. 1\xe discouats tds^^ ^ \«a\. s&.^ba 
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system ; and, if it be put a stop to, that is neither 
more or less than one of the ways of totally de- 
stroying the system. To lessen the quantity of the 
paper is, therefore, impossible, without producing 
ruin amongst all persons in trade and agriculture^ 
and without disabling the country to pay the taxes, 
at their present nominal amount. 

^ But, suppose all other difficulties were got oyer, 
did these gentlemen of the Bullion Committee, ever 
reflect upon the consequences of raising the value 
of money to what it was before the Bank Stoppage ? 
Sir FRAiicia Burdett, in his speech, durmg the 
Bullion Debate, told them of these consequences. 
He observed, and very justly, that, if money were, 
by any means, to be restored to the value it bore in 
the year 1796, the interest of the National Debt 
never could be paid by the people ; that interest, he 
observed, was now 35,000,000/. a year ; and, if the 
Talue of money was brought back to the standard 
of 1796, this interest would instantly swell to 
43,000,000/. of money, at the present value. All 
the grants, pensions, fixed emoluments, pay of sol- 
diers, judges, chancellors, clerks, commissioners, 
and the rest, would be raised, in point of real 
amount, in the same proportion ; so that, it would 
be utterly impossible for taxes, to such an amount, to 
be raisea.* And, if it were possible, it would be fre- 

* The above quoted speech is my property. I was in 
Newgate at the time that it was made ; and, when the de- 
bate, durinff which it was uttered, was about to come on, I 
besoufffat BuBDETT to put on record these opinions, telhng 
him, tnat the time would come and must come, when he 
would have to refer to them with triumphant exultation; 
that it was nonsense to hope to obtain reform^ as long at 
the paper and funding system remained unhurt ; that it could 
not so remain for a great many years; and that when it be- 

I(an to produce all the horrible calamities, that must, in its 
ast stages, be its natural fruit, it would be a proud thmg for 
him, and would give him great weight with the nation, to be 
able to show, that, if his advice had been followed, these ca.- 
kuniiies would never have been known, ot^ ^X \\v(& \«%%V 
wwild hare been gretttly miticaied. P'mainf; Vivtiv vj*^\vR*\ft 
Mlow my adrice, I gave him the opuuons oa paper { ^ ^»K»' 
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quently unjust ; for, obserre, all the money (making 
nearly one half of the National Debt) that has been 
borrowed since the Bank Company stopped paying 
in gold and silver ; all the money borrowed since 
that time ; all the loans made in the name of the 
public since that time ; all the money lent to the 
public, as it is called, has been lent in depreciated 
haper ; and, that which has been so lent this year, 
nas, if guineas are at 27 shillings, been lent in paper; 
27 BhilUngs of which are worth no more than a 
guinea. And, are the people to be called upon to 
pay interest upon this money in a currency of which 
21 ahillingB are worth a guinea 7 This would be 
80 abominably unjust, that I wonder how any man 
like Mr. Horner, ever came to think of it. He ex- 
pressly stated, that the paper was now worth only 
159. \0d, in the pound ; of course, he must have 
known, that this was the sort of thing of which the 
loans, for some years past, consisted ; and yet, he 
would have had a law passed, the effect of which 
would have been to make the people pay interest for 
this money at the rate of twentu shillings in the 
fowuL This is what never could have been sub* 
mitted to : not because the people would have re- 
sisted; that is not what I mean; but ii is what 
could not have been carried into effect, and, for the 
tame reason that the man could not have two skins 
from the carcass of the same cat. If the quantity of 
the Bank paper were diminished, its value would 
rise ; and, if its value rose, the value of the interest 
upon the National Debt would rise also; therefore, 

the paper away, made it his own, and uttered the opinions as 
above, almost m my very words. Since that time, he ba& 
in the hope of keeping me out of my country for life, published 
my private letters, and has done every thing within his pow- 
er to destroy my character, and my means of being useful to 
my country. 1 have triumphed over him completely. He 
has been baffled in all his base attempts against me;, but, 
I think it right m )\isuc« vo Ttv^ \e^d«cv lo ^luck this shining 

feather (out of scores \.\3l^v \ xML^\.\\xi^^s«raL'Ca&^^^ 

ttiB ungrate^ JacW-B^Yi* 
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to enable the people to continue to pay the interest 
upon the Debt, the amount of the interest must be 
lessened^ and what would that be but a partial 
gponge. So that, turn and twist the thing, whate- 
Ter way you will, you still find it the same ; you 
still find, that the system must go on in all its parts, 
or be put a stop to altogether. 

In most other cases, when men talk of a remedy^ 
they adrert to the catise of the evil. If I find that 
my health is injured by drinking brandy, the first 
thins I ought to do in order to recover my health, 
would naturally be to leave ofi* drinking brandy. 
What a fooL what worse than idiot, must that man 
be, who, feeling the fire burn his shins, still retains 
his seat. Yet, in this important national concern, 
never do you find any of our writers or legislators 
dwelling upon the cause of the evil, of which thev 
appear so anxious to get rid. The^r tell us, indeea, 
that the depreciation of the paper is occasioned by 
its excessive quantity; but here they stop; they 
never go back to the cause of that excessive quan- 
tity of paper ; or, if they do, they only speak of the 
interests of the Bank Company. If they did go 
back to the real cause, they would find it in the tn- 
crease of the national Debt, to pay the interest of 
which, commonly called dividends, has required^ 
has rendered absolutely necessary, the present quan- 
tity of paper. Indeed, one engenders the other. 
Kvery loan occasions a fresh batch of paper to pay 
the interest upon it ; that fresh batch of paper causes 
a new depreciation and a new demand for paper again 
to make up in the quantity what has been lost in the 
quality. So that to talk of lessening the quantity of 
the paper, while the national Debt remains undi- 
minishedy does reaJlv seem to me something too ab- 
surd to be attributed to any man of sense. What, 
then, must it be to talk or lessening the quatitU.^ 
of paper, while the national Debt V& iticreasvag ^ 
MD eaormous rate, and while it is noVot\o\Mi x^'^V^^s^^ 
l^bi has been nearly doubled m axnoxmX ^>axvxi'^^^ 



330 PAPEB AGAUfST GOLD. 

last fourteen years; aye, Tihile it is notarioua, 
that, during the last fourteen years, that Debt has 
increased as much as the whole amount of it was 
before ; or in other words, that since 1796 as much 
iuun<*y has been borrowed by the Govemmeni as 
was borrowed in the whole hundred years preced- 
ing; 1 What must it be, then^ to talk of lessening 
the quantity of the pai)er, while the national Debt, 
which was, and is, the cause of the paper, keeps 
on in this manner increasing? One realljr would 
think that such a proposition could have originated 
only in Bedlam. In 1798, the next year a&r the 
stopimgc, the amount of Bank of England Notes in 
circulation was, 13,334,752/. ; and the amount of the 
interest upon the national Debt, in that year, was, 
17,750,402/. In 1809, the amount of the Bank of 
Eni^lund Notes in circulation was, 21,249,980/. ; and 
the amount of the interest upon the national Debt in 
that year was, 30,093,447/. (exclusive of Irish loans.) 
Now let this be tried by the rule of Three, and you 
will sec with what exactness the amount of the 
Bank Notes keeps pace with the amount of the inte* 
rest upon the national Debt, commonly called the 
Dividemh, which many poor creatures in the coun* 
try look upon, or, rather, used to look upon, as some* 
thing of a nature almost divine. Let tia put this 
down a little more distinctly. 

In 1708, the Dividends amounted to .... £17,750,402 
The Bank Notes oui in circulation . . 13,334,752 

In 1809, the Dividends amounted to 30,093,447 

The Bank Notes in circulation ..... . 21,249,980 

Here we have the real cause visibly before us. 
What folly, what madness, is it then, to talk of lessen- 
iiiiT the amount of the notes, while we are continually 
au}rmimti?ig the amount of the Dividends, which are 
the cause of the notes ? Here we have before our eyes 
proof that the Dividends (by the use of which word I 
inviui to include a\\vVi^«L\i\i\x"a\<i^^\%«4\i^s^v.bLeDebt) 
and the Bank Notca \v«^n^ goue ou x-uctwiwvu.^ ^ 
tAe 'c'9* ten vtars^^^X^^^^^^'^^^'^^^^'^^'^^''^ 
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md done so theretofore ; and, with this fact before 
or eyes, we, the people of this ^^most thinking na- 
ion," hear some of our legislators propose to lessen 
le amount of the paper, while not a man of them 
eems to dream of lessening the amount of the Debt, 
¥e hear them propose to narrow the stream, while 
hey say not a word about narrowing the spring 
rhence it flows. They have seen, or you, at least, 
Jive seen, Gentlemen, that the bank-paper arose 
at of the national Debt ; you have seen that the 
lank was created in a short time after the Debt be- 
mn ; you have seen the increase of the paper keep 
n exact pace with the increase of the Debt ; and, is 
t not then, to war against facts, against a century of 
zperience, against the nature of things, to propose 
3 narrow the issues of the paper without previously 
arrowing the bounds of the Debt and its Dividends 1 
f the authors of this proposition had read the work 
f Paine, they would never have offered such a pro- 
osition. Read this work they may, but they have 
ot duly considered its arguments, or they have shut 
heir eyes against the clear conviction that it is cal- 
ulatea to produce. He pointed out in his Second 
*art of the Rights of Man, the means of saving 
Sngland in the way of finance. That work was 
rritten in 1791. So early as that he foresaw and 
dretold what we have now before our eyes, and 
rhat we have daily to expect. He there pomted out 
he sure and ccrtam means of effectually putting a 
ton to further increase of the Debt, of insuring a 
eal diminution of it, and, at the same time of domg 
mple justice to the fund-holders. For this pam- 
ihlet he was prosecuted, and having gone out of the 
ountry, he was outlawed. A Royal Proclamation 
vas issued principally for the purpose of suppressing 
lis work, scores of pamphlets having been written 
a answer to him in vain. He was burnt in e€&^^ vd 
aost parts of this bis native country \ and Vv\% vio\>k& 
wr suppressed by the arm of the law. >Ne>\^ o>a 
orerament bad its way j it followed \Xa ovitl tows^- 
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sel and rejected that of Paine ; he was overcome hj 
it, and driven from the country ; those who endea- 
voured to cause his principles to have effect were 
punished or silenced, or both: and, what is the re- 
sult 7 That result is now before us, and fast ap- 
proaching^ us ; and, in a short time, in all human pro- 
bability, events will enable us to form a perfectly 
correct decision upon the respective merits and de- 
merits of the then conflicting parties. 

Now, Gentlemen, if you have attentively read the 
Letters, of which I now address to you the XXVlh, 
you will have no doubt at all, that the cause of the 
influx of pa|)er and of the consequent depreciation of 
all money tirst, and then of the {taper itself alone, 
as compared to the money ; you will have no doubt 
that the real cause of all this is, the increase of the 
National Debt ; and, yet, in all the Parliamentary 
debates upon the subject, you have heard of scarcely 
any man who ventured to mention this cause, it 
was a thing too tender to touch. It was what we 
call a sore placp ; and, the old proverb about the 
ffalled horse applied too aptly. If the depreciation 
had been traced to the National Debt, as Mr. HoRifi 
TooKE once traced it while he was in Parliament; 
for. he then foresaw and foretold what was now come 
to pass, and told the House, that, if they continued 
the then expenditure, the fund-holder would not get, 
in a few years, a auartem loaf for the dividend upon 
a hundred pounds of stock ; if the depreciation had 
thus been traced back to its real efficient cause, it 
would have awakened reflections of an unpleasant 
tendency ; it would have set men to consider what 
was the cause of the increase of the Debt ; to look 
back and inquire whither the money was gone ; for 
what purpose it had been borrowed ; wTio were the 
persons that had profited from thai borrowing; 
who, in short, vl vraa ihat had swallowed all that 
money, the mlcie^l o^ ^\ivcXv^^ \saJCva^^"w^'^^in^^ 
and had so Vong Wen Wxi^a,. '^V^^ x^^ft««5s». >^ 
was not the des\i^ oi ^SxW ^««^^ v. ^^^^^a. 
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belong to the subject, they naturally present 
selves to every one, who looks only a little be- 
1 the surface, and I venture to say, that, in the 
they will become familiar to every man in the 
lorn. If this real cause of the evil had been 
J wledged, it would have saved a great deal of 
; for, then, men would not have amused them- 
s with talking about such REMEDIES as that 
>. Horner ; and all the talk about the narrow^ 
of discounts and the purchasing' of gold and 
Improving of the exchange would have been 
i like the twice told tale of an idiot. The short 
he only question would have been this : can we^ 
ny meansj diminish the amount of the Ditir 
s 7 And if that question had been answered in 
negative, there was no course, for those who 
ed to support the Pitt system to pursue, but 
of letting things take their own course, and aid 
taper with their wishes. 

• much for the REMEDY of the Bullion Com- 
>e ; but, our attention is now called to another, 
led on more imperious circumstances. I allude 
ie proposition of Earl Stanhope, which was, 
le 27th of June, brought forward in the shape 

Bill, and which is, in that shape, now actually 
e the House of Lords, where it has undergone 
:ond reading. Compared with this proposition, 
lat has been said and done before is mere child's 
This Bill brings the matter home to the pub- 
aind; it shows the most credulous that even 
ij on whose stoutness they rested their faith, be* 
o quiver. It cries, a truce with all pretensions. 
Its the sense and the sincerity of every disputant 
tie test. The Minister told us, that he wished 
debate on the Bullion Report to come on, that 
matter might be set at rest. Set at rest! 
cy on us ! Set at rest ! And so said Old 
RGE Rose too. But what did thev mean by set- 

the matter at rest ? Is it poss\\)\e, \Vi«X \\vc^ 
/ Imagine, tliat this matter \^'as lo\>e «iV ^X i^^\ 
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ihat this great question of paper moDey ; tl 
subject in wliirh every human creature in th 
try is so deeply interested ; is it possible th 
thought this matter ^vould be completely set 
bv a vote for their majority 1 No, no ! Thi 
or the things that that House cannot do. T 
do a great deal ; they can do more than 1 
trust myself to describe ; but, they cannot 
matter at rest ; nor have they, and all the I 
of the Government united, the power to stay 
gress of the paper money only for one sing 
The Minister and his people have now se 
rtift they insured for the subject ! I alwa 
that the " first man of landed property whc 
made a distinction between paper and golc 
nut the whole system to its trumps, and coi 
bank notes to sue for the power of the Gov 
for their protection." This has now been 
and the remainder of my prediction, which 
not here repeat, is not far irom its accompli 
The grounds of Loan Stanhope's propositi 
stated by himself very explicillv, in moving, 
instant, the second reading ot his Bill. I 
that he had long thought upon the subject, 
long entertained the opinion, that some lei 
measure was necessary to preserve the ba 
system from total ruin ; that a notice recent 
by LoKD King to his tenants, signifying 
would no longer receive his rents but in goh 
quantity of paper equivalent in powers of p 
to gold,* had convinced him that there was 

* " Bf Lease, dated 1802, you have contracted t< 
annual rent of 47/. b$. in good and lawful money 
Britain. In consequence of the late great depreciati 
per money, I can no longer accept anjr banli notef 
nominal value, in payment or satisfaction of an oid 
I must therefore nesire you to provide for the pa 
your rent jn the legal gold coin of the realm. At i 
time, haying no other object than to secure paymc 
real intrinsic ^i\v\e o^ vVi« voxsv «U:Qula(ed by agreen 
being deairouaio a.NOYA.^vvcvft'iwi ^tvi -vxTccvfi^nvrnx- 
I shall be wii\mB xo leoexN^ ^^-^TaaxA \xv «>»[»& vji^ 
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to be lost, and that the measure in contemplation 
ought to be adopted before the Parliament rose. He 
said that the Ministers having declared, that their 
only objection to the measure arose from an opinion, 
that they thought no measure of the kind necessary, 
being persuaded that nobody would be found to fol- 
low the example of Lord King, it was only neces- 
sary for him to show them that there were others to 
follow that example, in order to convince the Minis- 
ters, that the Bill was entitled to their support. 
Having made these preliminary observations, he said, 
that he had a bundle of instances of this sort, and 
he only wished that a great many other persons 
would declare their intentions at once, and then the 
House would proceed to prevent the evil. He then 
produced a number of letters, from which he read 
extracts. One person wrote, that his landlord had 
said, *^ what one landlord can do, all can do, and if 
Lord King succeed, I will do the same." Another 
letter related a recent transaction in Hampshire, 
where a man bought an estate for 400i. and paid 
down lOOZ. of the money, and afterwards laid out se- 
Teral hundreds of pounds upon the premises, and 
when ihe time of payment came, the seller insisted 
apon having payment in guineas, which the buyer 
could not obtain ; the seller, however, would have it, 
or have his land back again, and the only consolation 
left to the buyer was an intimation from a friend of 
the seller, that he could inform him where he might 

following, according to your option.— 1st, By payment in 
Ouineas ;— 2nd, If Guineas cannot be procured, by a pavinent 
in Portugal Qold coin, equal in weight to the number of 
Guineas requisite to discharge the rent ; -3rd, By a payment 
in bank paper of a turn sufficient to purchase (at the present 
niarkcl pnce) the weight of Standard Oold requisite to dis- 
charge the reuL— The alteration of the value of the paper 
money is estimated in this manner : the price of Gold in 1802, 
the year of your agreement, was 4/. an ounce. The present 
market price is 4/. 149. arising from the diminished value of 
Paper; in that proportion an addition of 17/. 10«.. per ceivi.v^ 
paper money wjjl be required as the eq>nNiiXenX^lQi >^<b'»v|- 
1 of nut ill paper" 
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obtain the i^uineas at 27 shillings each. Anothei 
lotiiT stated that a hidy, who was a land-owner, had 
in-^i^ti'd iiiM)n her rent in sold, and.that the tenant 
apprf-'h ended n seizure of his goods, and was ready 
to viTify the facts if called on. Another informed 
him. on' the part of an attorney, that the practice was 
become ver>- common to sell guineas, and then pay 
debts with the paper. 

These were the grounds, stated by Lord Star- 
iiopE, of the measure that ne proposed ; and, upon 
his stating these grounds, the Ministers, who had, 
at the first reading, said that they did not see any 
necessity for the measure, or any measure of the 
kind, allowed that there was such necessity, and 
supported the second reading accordingly. 

Now, Gentlemen, before I offer you any obserra- 
tions upon this measure itself, or upon the conduct 
of Lord Kino, wliose notice to his tenants seems to 
have given rise to it, it may not be amiss for me to 
say. that, from all that has ever come to my know- 
leiiiie, there is not a more disinterested man, or a 
truer friend to freedom and to his country, breathing, 
than Lord Stanfiopk, whom I trace through the par- 
liamentary proceedings of the last Twenty years, al- 
ways standmsr nobly forward in the cause of jus- 
tice, liberty, and humanity, and, but too often stand- 
insr forward tilonp. His protest against the Anti- 
Jacobin war, which began in 1793, and which hu 
finally led to our present calamities, will live when 
we shall all be in our graves. He there pointed oot 
all. yea all, that has now come to |>ass. That pro- 
test, every sentence of which is full of wisdom wad 
of just sentiment, has these remarkable words: 
" Rocausc war with France is, at present, most im* 
politic, extremely dangerous to our allies the Dutch^ 
hazardous with respect to the internal peace and ex- 
ternal power of this country, and is likely to be 
hitrhly injunous to our commerce. .... The 
war may, lYvcTefoie, WiN^ \» V^t 'a.'^rax ^^a^vu^^nt 
commerce and matv\iVacVxx\«»^a^a\t«X\VA«pTO'^^f'^*««^ 
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of the funds, against our paper currency^ and 
against every description of property in this 
country. ^^ How completely has all this been verified ! 
Lord Stanhope was abused : he was called a jacobin 
and a leveller, and now the nation is tasting the bitter 
fruit of the spirit that dictated that abuse. Every 
where was he to be found, in those horrible days, 
where liberty was assailed. Not an act, which he 
deemed injurious to the rights of Englishmen, es- 
cu)ed his strenuous opposition. In short, were I 
cmiled upon to name the peer, whom I thought to 
have acted the best and truest part in those times. 
and for the whole course of the last twenty awful 
years, 1 should certainly name this very nobleman. 

You will, therefore, Gentlemen, believe that, if I 
dissent from the measure which he has now proposed, 
that dissent proceeds from my conviction, that the 
measure itself, is not calculated to produce that good, 
which I am certain its author wishes it to produce. 

The detail of the Bill I will not attempt to dis- 
cuss. Its principles are what have struck me, and 
these I sather from its chief provisions, which are, 
that, in future, the gold coins shall not be tendered 
or taken for more than their nominal value, and that 
the bank paper shall not be tendered or taken for 
less than its nominal value. This is Lord Stan^ 
hope's remedy ; and this he appears to think will 
prevent the possibility of a further depreciation of 
the paper. We have seen the cause and the pro- 
gress of that depreciation ; we have seen how the 
paper pulled down the coin along with it, till the 
com could no longer endure the society ; we have 
seen the time and the manner of their separation; 
but, Lord Stanhope appears to think, that, by the 
means of this Bill, he shall be able not only to re- 
■tore that harmony which formerly existed between 
them ; but that he shall be able to chain them toge- 
ther fur ever after ; to bind them as it were in the 
bonds of marriage, and to render the X\e&*\ii^\%%^\v^^^« 
Mfttdo tbisy he will do what ne^ei ^aA ^o^^\^^^^^ 
29 
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in the world ; he will destroy all the settled inaximi 
of pulitiral economy as far as they relate to finance; 
his achievement will be a triumph not only over the 
opinions and experience of mankind, but over the 
i-cry nature of man, which incessantly impels him 
to seek his own interest, and, at the very least, to 
use all the means in his power to provide for his 
own preservation. 

After having said this I shall naturally be sup- ' 
posed to be convinced, that the Bill would ne utterly 
ineliirient for the purposes it contemplates. Indeed, 
such is my decided opinion, and the reasons for that 
opinion, I will now proceed to submit to you. A 
uinea is not to pass for more than 2 Is. There must 
e some penalty to prevent the passing of it for 
mure. Luun Stanhope will propose nothing cruel; 
but for argument's sake, let the penalty l^ deatL 
What, then '? Why need any one risk any penalty, 
as far as ready money transaction goes ? One of 
you fjoes to market with a pig for sale. " What do 
you ask for that pig, farmer?" Answer: " ThDenty- 
tterrn ithiliifisrif.^^ *' I'll give you a guinea." "You 
shall have him." Where is the possibility, then, of en- 
forring such a law ? The parties, in any case, have 
only to settle, before they deal, in what sort oi cu^ 
rcncy payment shall be made, and then they will, 
of course, make the price accordingly. As to ddttif 
indeed, whether book debts, or debts arising from 
contract, in the payment of them, the gold and notes 
must, if this Bill pass, be taken at their nominal var 
lue ; that is to say, the paper must; for, as to gold, 
who will be fool enough to tender gold in payment 
at its nominal amount^ when it is notorious that it 
will fetch a premium of six shillings upon the guinea? 
If the Bill become a law, therefore, any tenant who 
has rent to pay, and who has guineas in his pnne^ 
will first go and purchase paper money wiu his 
guineas, and with the paper money, he will go and 
pay his rent. TVus lerA, lot \T\9X^\i^^^Sak Nftf^l. «. xear, 
9iwl he has a hundied ^waife^ViiXjii^^^i^wX- 'w^ 
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•t be fool enough to carry these to his landlord. 
11 go and buy 105 pounds worth of paper 
with seventy-eight of his guineas ; and will 
» and pay his rent, and will return home with 
is guineas still in his pocket. So that, as far 
Bill will have effect, it appears to me that 
bear almost exclusively upon landlords. 
lH be told, perhaps, that though guineas may 
t bought and sold, in consequence of the de- 
of the judges, which, in the case of Ds 
, has been promulgated since I began this 
♦ yet we are not to suppose, that the present 
11 not provide against such traffic, by making 
1 to be concerned in it. But, as I have shown 

following is the Report of this Decision, as given by 
if Jiid^e, Lord Ellenboroufch, in the Court of King's 
tn the 3r(l instant.— "The King against Dm Yonge.— 
LLENBOBOUGH comiTinnicated the Judgment of the 
1 thJR rase, which along with another case, the King 
ht, coming from the Assizes for the County of Buck- 
, had hpcn reserved for the opinion of the 12 Judges, 
int of law. Both causes had been fully and ably ar- 
fore the Judges in the Court of Exchequer Chamber, 
argument had occupied a number of days. The ques- 
ting in the present case was, the Defendant having 
nvirted of purchasing 52 Guineas at the rate, in Bank 
f 223. Sd. per Guinea, whether, in so doing, he had 
ilty of an offence punishable under the Act of the 5th 
or Rdward VI. which prohibited the exchanging of 
\^i)\(\ for coined silver, or for gold and silver, the party 
»r n-f-eiving more in value than the same was current 
ie time? All the Judges, except three, were present 
vho\*i of these arguments, and at the last of them the 
►f the Judges were present. The Court had no oppor- 
f knowing what was the opinion of the absent Judges 
part of the case at the argument on which they u-ere 
[lent, but (hey had no reason to presume that they 
jd from the opinion of the other Judge* who were 
, all of whom concurred in opinion that the Defendant 
CHwi was not liable under the Act of the 5th and Gth 
ard VI. The Judgment therefore, fell to be arrested f 
! Judgment iras arrested accordingly.** Thus, theri. 
se is decided as I alwavs said it must be, unless all 
nee of la-iD was banished froni the land. Many people 
I and said, that the conviction would V>ft tQw^xtv\vA>\ 
ever tbonsfhi so for a niumont. 0\\, iio\ •t>DL^^>awSr 
' < great deal better than to do 1\\«lX\ 
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above, men may go on with all ready money tiansu 
tions, and, with perfect safety, make a distinctw 
between paper and coin, which amounts to the sam 
thing as buying and selling the coin or the pape 
It will require but very little ingenuity to discovc 
the means of so managms the matter tnat the lane 
lord shall never see a shilling's worth of coin froi 
the hands of the tenant. 

But, suppose that the coin should not be permitu 
to be bought and sold ; does any one believe, th; 
any law will prevent a private traffic in the article 
And, if that could be done, is any one mad enong 
to suppose, that the guinea will still circulate < 
par with the paper? Pass this Bill, or anyBU 
that shall prevent men from passing the guinea f 
more than its nominal worth, and the consequent 
will be, that a guinea will never again be seen i 
circulation. Those who have them will keep the; 
in their chests, waiting an occasion to export thei 
or more patiently waiting till circumstances hai 
produced the repeal of the law which has driven tl 
guinea into the hoard. The cause that we see i 
guineas now in common circulation, is, as I sa 
before, that they cannot obtain their fair valu 
They would have been openly sold, long enoiu 
ago, had there not been an opinion, that the tran 
was punishable by law. Now that obstacle is r 
moved ; but in all likelihood, another will be erecte 
by the present Bill. In that case, the guineas wi 
all either be hoarded or sent out of the country, an 
paper must and will be made to supply their plac* 
The Dollars, the new things of three shillings an 
eighteen pence, now coming out from the BanjL wi 
also be hoarded ; and to notes for shillings ana sii 
pences, we must come. I am convinced, in the coors 
of the year, if this Bill pass ; so that the Bill, wbil< 
it will be wholly inefficient for the purpose of anest 
ing the progress of depreciation, will be efficien 
enough in ptod\ic\ii^ ^ <io\iVwq ^^'st^v 

The Bill doe^ uox^ >^'fe wxvJstfst ^1\x ^ww-^mSk 
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bank notes a legal tender. It does not do it in 
itordsj but it appears to me to endeavour to do it in 
eff'ect ; and that oeing once done, all the usual con- 
sequences of a legal tender must follow. It was 
easy to see, that the system would come to this 
pitch ; there is nothing in the state to which we are 
come, that ought to surprise any one ; what has 
happened, was to be expected, and was, indeed, long 
ago foretold ; but, what might reasonably surprise 
one, is, to hear this measure represented by the mi- 
nisters as necessary to the protection of ine fund' 
holder : Can this be serious ! Is it possible, that 
they can be serious when they say this ? If they 
are, nothing that they say or do, can ever be a sub- 
ject of wonder. Men, who are capable of believing 
that the Bill of Lord Stanhope will operate as a 

Ctection to the fund-holder, are capable - 
J really, I want words to answer my purpose. 
Imagination can frame nothing that sucn men are 
not capable of in the way of belief. That the paper 
"would, at last, become a legal tender, or forced cir- 
cukUion, it was easy to see. I did, indeed, for my 
own part, expect this state of the paper to be appa- 
rent long ago. The faith of this " most thinking 
people," I ifnew to be almost passing concepUon; 
put, still I did not think it adequate to the support- 
ing of this paper-money for 14 years after the issuers 
had ceased to pay in cash, and after they were pro- 
tected by law against the demands of their creditors. 
It was, however, certain, that the thing must come 
to this point at last; it was certain, that, if the Na- 
tional Debt and the taxes continued to increase, the 
time must come when landlords would see that they 
most either starve, or demand their rents in coin ; 
and, whenever this time came, it was, as I have ma- 
ny times said, impossible to keep up the paper only 
for six months, without makinjOf that paper a legal 
tender, which mi^^ht eke out its exislen^ie^ \^\W^"^ 
far a year or two, but which, in the end,mu?x\v\«s\x^ 
Mia total destruction, I have aeveral t.viiie% Vi^ttL ^^- 
29* 
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ed, what reason there was why landlords shmild not 
demand their rents in gold and silver; or in bank 
notes tu the amount of the gold and silver; and, my 
answer has always been, that there was no reason 
at all against it noir, but that there soon would be ; 
for that the moment such demand was made, Bank 
notes would be made a legal tender. This was na- 
tural, and, therefore, the ministers are now doing 
just what I always expected they would do, whene- 
ver any land-holder did what Lord King has now 
done ; but, to hear them speak of it as a measure 
calculated to afford protection to the fundrholder^ is 
what I never could have expected. They will see 
what sort of protection it will give him ; and he 
will feel it \ What will be his fate, I shall not pre- 
tend to say ; but, I hope, there is justice enough yet 
in the country, real justice enough, to prevent him 
from perishing, while there exist the means of such 
prevention. I trust, that his claims will meet with 
serious and patient consideration ; that the question 
of vhat is due to him, and to whom he ought to 
look for payment^ will be settled upon sound prin- 
ciples ot equity. I am for giving real protection to 
the fund-holder ; but, to hear the Ministers say, that 
he is to meet with protection from a measure such 
as that now before rarliament, a measure that must 
inevitably accelerate the depreciation of the paper, is, 
surely, sufficient to fill one with surprise and dismay, 
if, at this day, and after all that we have seen, any 
thing ought to produce such an effect in our minds. 
On the 2nd of July, a protest was entered in the 
House of Lords, against Lord Stanhope's Bill, 
which protest I here insert. " Dissentient, because 
we think it the duty of this House to mark, in the 
first instance, with the most decided reprobation, a 
Bill, which, in our judgment, manifestly leads to 
the introduction of laws, imposing upon the country 
(he rompuI«ory circuloXxon of a Pa^er Currency; 
a measure (tuugXiV. yi v\i\ KiiYy&xv^-^^'exxN^.^^ 
confidence iu xbe \^6ts\ ^^^xkcvvj qI «»\sS5»r.\&^^«a.^^ 
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inTsriable experience has shown, necessarily pro- 
dactive of the most fatal calamities : 

Grenville, Lansdowne, Jersey, Kino, 

Essex, Cowper, Grey, Lauderdale. 

^ For the reason assigned on the other side, and 
because the repeal of the law for suspending Bank 
Ptymenis in cash, is, in my judgment, the only mea- 
sure •which can cure the inconveniences already 
feUy and avert the yet greater calamities which are 
impending from the present state of the circulation 
of the country : Vassall Holland." 

In the protest of the eight peers I heartily concur; 
bat, I do not agree with Lord Holland in his addi- 
tion to it, if his lordship means to say, that it is pos-- 
sible to resume ca^h payments at the Bank. To 
]Miy the notes in gold upon demand, agreeably to. the 
promise upon the face of the notes, is certainly the 
only cure for the inconveniencies already felt and 
tbe calamities now impending ; but, tliat it is utterly 
impossible to adopt this cure is, to my mind, not less 
certain. His Lordship proceeds upon the motion of 
Mr. Horner and the Bullion Committee, namely, 
chat the case of the depreciation consists in an ex* 
eessive issue of paper, which is very true, if you 
compare the quantity of paper with that of the gold, 
or ot the real transacttons of purchase and sale, be- 
tween man and man ; but, which is not true, if you 
comMure the quantity of paper, with the amount of 
the JHvidends payable on the National Debt, and 
I would he^ leave to put, with sincere respect, this 
question to Lord Holland: "If cash payments 
were restored, and money, as must be the case, were 
restored to its former value, where does your Lord- 
ship think would be found the means of paying the 
Dividends V 

It is impossible ! The thing never can go back 
without combustion ; no, not an inch ; nay, and it 
musi keep advancing. This verf me^i'svix^^Xx^ \>aar 
teDiDg the depreciation, will cause a i^eN? ^^^vvvoa^ 
mad MtUJ larger than former addilioio^ to \Ve'\^^v«»'- 



344 PAPER AGAiiffirr ool»^ 

al Debt, and of course to the Dividends. THow 
additional Dividends must be paid in an additional 
quantity of bank notes ; and thus the system mutt 
gi) un. as Paink foretold, with an CLCcehrated velo- 
city, until it can go on no longer. Haying this opi- 
nion so firmly fixed in my mind, I was quite sur- 
prised to see the Marquis of Lansdowne endeavoor 
to mend the Bill of LoRn Stanhope by the intro- 
duction of a clause for pnjikihiting the Batik Com- 
pany from augmenting the quantity of their paper 
aftfr the passing of the Bill, This shows, that hit 
Lordship nas, what I deem to be, and which, I think, 
I have proved to be, a most erroneous view of the 
real cause of the depreciation. If he thought with 
me, that the cause is in the increase of the National 
Del»t and of the Dividends, he would have proposed 
no such amendment as this. 

As to the conduct of LoRn King, nothing cotild 
be more fair or more laudable. He wished to take 
no advantages of his tenants ; he only wanted a 
fulfilment of his contract with them ; and, as the 
spirit of the contract was more favourable to them 
than the letter, he abandoned the letter, and only re- 
quired them to hold to the spirit. To hear nim, 

therefore, charged with oppression, and by ! 

But, it is as well to keep ourselves cool. Let others 
chafe and foam. And, if the House of Lords do 
choose thus to determine, why, all that I can say 
about the matter, is, that they are the best judges 
whether they stand in need of their rents, and, if 
they do not, I really do not see much harm in their 
giving them to their tenants ; and, this act will be 
the more generous as they are about to do it by te«, 
80 that the tenants will keep the rents without having 
to give the landlords even thanks in return. That 
such will be amongst the effects of the Bill, if it 
pass, there can be no doubt ; and, as far as it ope- 
rates in lh\a wa^ , «l tcvosX v^^^-ax ^vVL it will be. It 
will act as a distTibulQT qH ^«aS!^% ^ \fissc)se\^ 
lands, and lenem^iiX*-, fex^xa ^a^vsw^'i'^s*!^*^^®*"^ 
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eases, the tenants will not soon become the proprie- 
tors, is to discoyer but very little thought on the 
subject ; and that, I am sure, would be a shame in 
a body of Hereditary Legislators in the ^' most 
thinking nation in the w^orld." Wliat a change this 
y/riU make ! Happy is the man who is a tenant ! 
Much better off is he than the man who tills his own 
land ; because the former has given nothing at all 
for his, whereas the latter has paid, at some time or 
other, purchase money for what he possesses. The 
letting of long leases is out of fashion ; but, in ge- 
oeral, the lands of great proprietors are held upon 
lease, and these leases are not, upon an average, for 
less than seven years at the lowest. Some of these 
leases are nearly expired, of course, but others will 
naturally be but just commenced. So that, the ave- 
rage time, for which the land is now let, I shall take 
at three years and a half. All the Duke of Bed- 
ford's estates, for instance, are let, then, for three 
years and a half yet to come. Now, it the paper 
depreciates three or four times as fast as it has hi- 
therto done, the tenants of the Duke of Bedford will 
hare a brave time of it for these three years and a 
balf. But, if the Bill, which is now before Parlia- 
ment, should send down the paper to the state of the 
French assignats in 1794, what willy in that case, 
be the situation of the ihike of Bedford 7 There 
are many landlords, who cannot hold out for three 
years and a half, and who, therefore, must sell, in 
whole or in part ; but there will, indeed, be this con- 
renience, that they will every where find a pur- 
chaser ready at hand in their tenant, and one, too, 
who will not only know the real value of the pro- 
perty, but who will have the money ready to pay for 
iL This is nothing in the way of t joke. I am in 
earnest ; it is what I am convinced will take place, 
if the Bill of Lord Stanhope pass into a law ; but, 
as I said before, if the Lords like it, nobody else can 
possibly have a ri^ht to interfere. TYie'^j icwvi ^ «\\^- 
ijr, do what they please with iheVt ovrtL vco^xVi . ^^ 
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that T wish to stipulate for is. that we Jacobins and 
Levollers sliall never be accused of this act of dis- 
tributing; the lands and houses of the rich amongst 
those who «ire not rich ; that we shall not be accused 
of this sjreat act of vnUin^ dovn^ and raising up, 
Hume remarked, tliat the funding system, in tne 
siHU'p of 500 yeara^ would cause the posterity of 
tliose now in the coaches, and of those upon the 
boxes, to change places ; but, if thb bill of Lord 
Stanhope pass, this change will be a thing of mach 
quicker operation. 

I shall be told, that Lord King^s example would 
have operated even more quickly than this measure, 
in destroying the paper. Granted. It would, there 
is no doubt, have produced, in a very short lime, that 
which must have totally destroyed the paper sys- 
tem, root and branch, namely, TWO PRICES, 
against which, openly and generally adopted, no 

Imper-money ever did, or ever can, stand for any 
cngth of time. That that exarrrole would have 
been generally, nay universally, followed, there can 
be no doubt at all, for, no man voluntarily gives 
away his rents, or, rather, lets another withhold them 
from him. Some persons would have been a little 
shy at first ; but, when they found that others did it, 
they would have got over their shyness, and the de- 
mand would have been universally made. ThnSi 
then, the TWO PRICES would have been estab- 
lished ; and the gold and silver, finding that they codd 
pass current for their real worth, would have come 
forth from their hiding places, some, while the rest 
would have hastened back from abroad. " Surely .'" 
say you : " why then, are the Government alarmed 
at the effect of Lord King's example, if it would 
bring back gold and silver into circulation?" Oh! 
there is good reason for their alarm ; for, observe, 
THE TAXES WOULD CONTINUE TO BE 
PAID IN PAPER ! When the lax-gatherer came 
to the door o^ otie o^ >fwi^^at voaVKCkt^^'^^Mi would, if 
you had oiil^ go\^ oi «!\^«i\\^>Jaft>ckss<Mfc^\ ^* ^ 
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call the next morning, or to sit down a bit, while yon, 
with ^our gold, would go and purchase paper-money 
si^cient to pay him the amount of his demand ! There 
needs no more to convince you that the Government 
has good reason for alarm at the prospect of seeing 
Lord King's example followed, as it assuredly would 
be, if there were no law to prevent it. In short, that 
example would annihilate the paper system in a year. 
The next Letter will close the series. In the mean 
while, I remain. 

Gentlemen, 

Your Friend, 

Wm. COBBETT. 
State Prison^ Newgate, 
Friday, 5th July, 1811. 
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" It if not that the numev wbieh tlie Public Creditor leoeifes, ■• intacat for 
Ilia capital, i» Ua» Uian it uied tu be ; it ii (hat the queuitity qfroodt he 
fMeivM tor his muner m l4$9 ,* and he will bo stul reeeiring Ium and 
Imb, wUle jour taxes witl bo rtiiii^i monJ nod mntv. If thi^ i.c^xl Admi- 
■■■Intiod" (Addincton wtrn jiM hI tiiii timt: 'i'4;»n3in>ir inio ijkij''^^'i''r m \f ace 
•rPitt) "mean to go on lijto ibt^ IaiI, il waiild be a fruod T^inie rurtlie 
uyiutiy if no man would trcid th^rn a front Ltt tiy^n Lg. 4? Uiri.ij frjuitha 
of a man's int«rcst, or nmiifiifix. frqini hltn^ and takAotl' tli^ laa-*. snd 
the people would be doulrl> fiLiii" rs. Ii^ >rm r&iutsthe SaiiotiaJ DeM, we 
■ftj laiii^ and sinf at h^ie^ and hid. dcAance to sdl tV war Id i: t/yovk 
4f not reduce it, tlie oortiM^i jence wilt tie, \\vkt, JDsiQsdtjf inkiiug tin? Na- 
tiooai Creditor 190 guar tern loavsM fbrayt'ara Li:it?ri'4t ufbia imi, you 
will fO on, till jou onljr mf Idm 9 or 9 quartern laames, IkigwiKJ up^in it 
tiMt It will be the fate ^' Uii; NitLii)n«l CKdUnr ''—Mr. Hume. Tttoke'» 
Op es di . in the House of Coaunooi, 3d Marcbi Je«L 



Mr. Home Tooke and the Reformers— Effect of Lord King's 
Example— Two pricea— How these would affect the Gto- 
▼emment, the venerals. the Judges, the Sinecure Place- 
men and renaionera— Lord Momiugton'a Speech in 1794— 
Progreaaof the Aasiguata in France— Mr. Pcrceval'a Speech 
in tniB Houae of Commona, 6th July, 1811. 

Gbntlemen, 

Look at the motto I Look at the motto ; and. es- 
pecially, if anv of you should unforVwnviVeV] V^f^ jutvdL- 
MiMtrtI in. tiuLt case, let me beseecVi ^o^\o Sk»c^(.v. 
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the motto. They are the words of a very wise maa. 
They were sptiken, you see, rather more than ten 
years ago. The speaker was laughed at hy some, 
and railmi at by others ; hut, I imagine, that, at this 
time, those, who then laughed, are more disposed to 
cry, though 1 hy no means suppose^ that the railert 
have ceased, or ever will cease their railing, as long 
as they have tongues or pens wherewith to rail. The 
House of Commons passed an Act which, for the 
future, excluded Mr. Tooke, soon after he made this 
speech. They did so upon the ground of his being 
a Clt'rpyman in Holy Orders, No matter : they got 
rid of him for the future ; but, they have not got rid 
of the event that he foretold. Oh, no ! that is coming 
upon them in spite of all their triumphs over Mr. 
Tooke, and Mr. Paine, and Messrs. Mum, Palmeb, 

MaKGAROT, GERALn,WlNTERBOTTOM, GiLBERT WaKE- 

FiKM), and many others. The Government beat all 
these reformers ; they not only put them down ; they 
not only ruined the greater part of them ; but they 
succeeded in making the nation believe that sucn 
ruin was iust. Well! The Government and the 
nation will now, of course, not pretend, that the pre- 
sent events have sprung from the Jacobins and Re- 
formers. Mr. Tooke told them to reduce the Na- 
tional Debt. They rejected his advice. They des- 
pised his warning. They kept him, for the future, 
out of Parliament. Well! Let them, then, not 
blame him for what has since happened, and what 
is now coming to pass. 

I beg you. Gentlemen, to reflect well on these 
observations ; for, such reflection will he very useful 
in preventing you from being deceived in future, and 
will enable you, when the utmost of the evil comes, 
to ascertain who are the men who have been THE 
AUTHORS OF THE EVIL, and to whom, ac- 
cordingly, you ought to look for a just RESPONSI- 
BILITY. But^ upon this vital part of the subject 
I have some YimVa \o ^sfist \a ^ovi. ViKt«»i(jter : at pre- 
sent 1 musl TeXum iot ^.ni^^^^v^ ^^ \Ki\s!XV&BsOi 
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broke off in my last Letter, namely, the reason for 
the alarm of the Government at the prospect of see- 
ing Lord Kmg's example followed. 

I spoke of the TWO PRICES before; but, let 
me say a few more words upon that very interesting 
part ot our subject. Two prices have always proved 
the death of paper-money. In this case it would 
have been the same, and, in the end^ it will still be 
the same ; for, the Bill of Lord Stanhope can do no 
more than retard the event for six or nine months, 
and mind, I tell you this with as much confidence as 
I would venture to foretel the arrival of Christmas 
day. I do not say, that the event will come in six 
or nine months ; out I say, that this Bill will not 
keep it off for a greater length of time than that. If 
TWO PRICES were generally made, we should 
see the gold and silver back into circulation immedi- 
ately ; but, none of it could get to the Bank, because 
no man would pay his TAXES in £^old and silver. 
Consequently the fund-holder and the Government 
would be paid in paper, while gold and silver would 
be circulating amongst all the rest of the community. 
As soon as there are two prices, the paper must de- 
preciate at an enormous rate ; and as the Govern- 
ment would have to pay its contractors and others 
whose pay was not fixea, in this depreciated paper, 
it must have a greater quantity of that pape?^, and 
it must come from the Bank. It is so easy to see how 
this must work ; how rapidly it must go on ; how 
soon it must render the paper worth little more than 
its weight in rags ; all this is so easy to see, that I 
will not suppose any one of you so very dull as not 
to perceive it 

The Government, with nothing but paper at its 
command, would soon begin to feel somewnat like a 
person who has taken a powerful emetic. The big 
round drops of sweat would stand upon its forehead ; 
its knees would knock together ', it would look pale as 
a ghost ; an universal feebleness would woa \X. 'YVk:^ 
is to BBjr, all this would take p\ace/\i \\i^ ^jto^w:^- 
30 
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ment persevered in the Pitt svstem. and that it would 
du 5o« who can doubt after wnat we have seen during 
the iH-t iwomy years. If the TWO PRICES were 
openly made, and became general, as they, in all 
probni)iiity, would, in the course of six or eight 
nitiiiths, ttie paper would fall so low as that 5, or^ 
pirhaps. 10 Hhillinfrf, wotM be required to purchase 
a qntirtern loaf. How, then, would the Guvernment, 
who would get nothing but paper, make shift to pay 
its way ; the Generals and Judges and others, having 
a fi.rtd iiay, would, indeed, still be paid as they 
were before, and, of course, the Government would 
lose nothing by taking paper as far as this description 
of «'xj)ense went ; for, you will observe, that I hold 
it i(» be impossible, that the parties I have just men- 
tioned, namely, the Generals, the Judges, the Tax- 
<*()mmissioners, and the like ; I hold it to be impos- 
sible, that these men should not all of them be ex- 
cessively happy to take the paper-money, though at 
a hundred for one, seeing that the greater the degree 
of depreciation, the finer the opportunity for them to 
give proofs of their devotion to public credit. But, 
thou£;h my Lords the Judges, and Lord Arden and 
Lord Huckinghamshireand Lord Liverpool and Lord 
Bathurst and the Marquis of Buckingham and Lord 
Camden and Old George Rose and Mr. Canning and 
my neighbour the Apothecary General and Lord 
Kenvon and Lady Louisa Paget, and, indeed, the 
hun(lrt*ds of those who h^ve fixed sums paid them by 
the Government out of money raised upon the peo- 
ple, whether in the shape of salary, sinecure, or pen- 
sion ; though all these persons would, I dare say, 
from motives of public spirit, cheerfully continue to 
take the paper till a pound of it would not purchase 
a pinch of snuff; still, there would be some things 
and some services that must be paid for in money, 
or they would not be obtained. Beef and Pork and 
Biscuit could not be bought without real money. 
Those are coiumoAWvea ^^i-aX ^^ TksA move without an 
equivalent. V^WxYi^T ^"t %o\d\eT% ^^NaiA.X^'^^L, 
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under such circumstances, in paper so much reduced 
in yalue, I shall not pretend to say, and will leave 
the point to he settled by those who have lately said 
so much about this useful and numerous class of ac- 
tive citizens. But, one thing is certain : that THEY 
must he paid in a kind of money that will purchase 
eatables. They have bargained to receive a ceitain 
sum per day; and, if the same should not purchase 
half so much beer or beef as it does now, the bar- 
gain will not he so good a one as it is now ; though, 
observe, I am not supposing, that there would not be 
found public spirit enough amongst the soldiers to 
make them take the paper in preference to gold. At 
any rate, this is a matter which belongs exclusively 
to those who have the management of our affairs, and 
who are paid very well for such management. 

It would be useless to extend our remarks here. 
It is as clear as day-light, that whenever TWO 
PRICES shall be generall^r established, the death 
of the paper is at hand, and indeed, the death of the 
funding system; because, owing to the rapidity of 
the depreciation, the fund-holders, our poor friend 
Grizzle Greenhorn, and all the rest of them, would 
soon be^ in the situation described by Mr. Horne 
TooKE, in the passage taken for my motto ; that is to 
say, a hundred pounds of their stock would yield 
them a couple or three quartern loaves in the year ; 
and, it is within the compass of possibility^ that 
many persons, who are now enabled to ride in their 
coacnes by incomes derived from the funds, may end 
their days as paupers or beggars. In short, it is quite 
impossible for any man of common sense not to per- 
ceive, that the esUiblishment of TWO PRICES 
would put an end, in a short time, not only to the 
property of the fund -holders, hut to the sinecuret 
and pensions^ and also to great numbers of other 
emoluments derived from the public revenue. Put 
an end to all /or a time at least, and subjecting them 
\o hn after revision. 

If we are of opinion, that this cf eel N<i^>a\A. Vj^'^^ 
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been produced by the example of Lord King being ] 
fullowed, there is, I think, little room for wonder, 
that the ministers were alarmtii at the prospect. 1 
know it will bo suid, und with perfect truth, that, in 
time, the same effect will be produced by Lord Stan- 
hope's Bill ; but. supposing it to be proauced full (u 
9<Mn by the Dill, it does not follow, that the minis- 
ters pf'rceirf that. On the contrary, it would seem, 
that they do not i)erceive it at all ; and, it is evident, 
that they have a sort of vague notion, that the Bill 
will ntay the depreciation. I am convinced, that it 
will not ; I am convinced, that it will hasten the de- 
preciation, and though not quite so fast as the exam- 
ple of Lord King would, still that, in the end, the 
eflect will be the same. But the ministers could, in 
the one case, see the effect ; in the other tbey appear 
not to have seen it ; and, this is quite sufficient to 
account for their giving their support to the Bill. 

1 said before, Gentlemen, that this Bill was the 
Jirst of a series of measures, the object of which 
would be to keep up the paper by the force of lav. 
This seems to be the opinion of all those who have 
opposed it in the House of Peers: that it is merely 
a step in the old beaten path of keeping up, by the 
arm of power, a depreciated paper-currency. This 
course has been before pursued, in other countries, 
and it has, in every part of the world, led to the same 
end ; the total destruction of the paper. Each ot 
the Colonies, now moulded into an united nation in 
America, had its debt, its paper-money, its legal 
tendrrs^ and its pid)lic bankruptcy, before their se- 
paration from England, and even before the revola 
tionary quarrel began. But, it was in Prance^ where 
the thmg was performed upon a ffrand scale ; and, 
by taking a view somewhat more close than we have 
hitherto done, of the progress of the measures in 
France, we shall be able more correctly to judge of 
the lendetvc^ oC what is now going on here. 

There ate A'weis \tta.\.wv^% vA ^V-bs. "^-^a. 4atA in 
France, reYalive \o x\i^ as«x«t>.aU-.\sQX^. ^5w«RfcNKk 
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take for my authority one of the present Ministers. 
The Marquis Wellesley, when he was Lord Morn- 
INGTON, made a speech in the House of Commons, 
which was afterwards published in a pamphlet, or 
rather book, in which he gave an account of all the 
pranks played with the assignats in France, up to 
the time of his making the speech, which was on the 
21st of January, 1794, just three years and a month 
before the then ministry, whom he supported, issued 
an Order in Council to protect the Bank of England 
against the demands of cash for their notes. 

In this memorable speech, manifestly drawn up 
for the purpose of exciting horror in the people of 
England at the wickedness of the French Rulers re- 
lative to the assignats, and also to make the people 
believe, that the slate of the assignats must prove the 
overthrow of France ; in this memorable speech, not 
only facts are stated, but principles and maxims of 
finance are laid down. We will take a cursory view 
of them all ; for time, which tries every thing, has 
now brought us into a state to judge correctly of 
those facts, principles, and maxims. 

Lord Wellesley told the House of Commons, that 
the rulers of France were very wicked, but that they 
were not less foolish than wicked ; that their igno- 
rance was, at leastj equal to their villany, though the 
latter was surprisingly great. He said, that '^the 
French Revolutionary Government, in order to sup- 
ply an extravagant expenditure, had recourse, at 
first, to increasing the mass of paper-money ; and, 
that they declared, that they had no other means oj 
sustaining the pressure of the war, than by the 
creation of an axlditional quantity of assignats.^^ 
There, is then, nothing original in the declarations 
of Lord Liverpool, and Perceval and Rose. Nothing 
new in their recent assertions, that it was the paper- 
money that enabled them to provide for the defence 
of the kingdom, to make such ^^teaiV eY.t\\\ow^ \v%ib\\Nsx 
the *^ enemy of the human race" Vo g,"a!\Tv «viOtv x\cV.^ 
n'es in Spain and FortusaL and Xo «Ld^ *\ir\l s^w\«* 
30 
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to the English name ! This was all very fine and 
full of coinfori ; hut, as you now see, Gentlemen, 
there was nothing; /i^ir in it. The same thing had 
bern said before by the revolutionary rulers of 
France ; the same thing had been said by Danton 
and Robespierre and their associates, in praise of 
the revolutionary money of France. 

The ministers hare frequently denied that the coin 
of the country is. or ought to be, the standard of Take. 
Hose and Lord Westmoreland, and several others of 
them, have denied, that the Bank notes ought to be 
looked upon as depreciated, merely because they 
would not go for the same quantity of gold as for- 
merly ; and the hirelincr writers have taken infinite 
pains to decry and nni down the gold and silrer 
coin. One of them calls sruineas an incumbrance; 
another says, that ^old and silver are merely articles 
of trtiftir, and that the Bank notes are the only 
money fitting; the country ; another has said, that, 
were it not for the Sational Dtbt, the patronage, 
and the paper-monfij, the Oorernment could hare 
no fj'isffni't\ and that the Bank notes offer to the 
government a most indestructible support, because 
they make Ihr daily bread of every indie idual de- 
fend upon the (rorernment ; and another has said, 
that Bank paper is the best bond of individual and 
public security, and the only medium of currency to 
9uit and exert the energies of an insular and com- 
merrial people ! 

What a smiilarity between this lansraage and the 
language of the Rulers of France in favour of their 
ajtsisnats! They called them, as Lord Wellesley 
said in his speech, rerolutionary money ; their Chan- 
cellor of the Exchequer said, that it was a happy 
thing for the people to have Republican assignats 
instead of pieces of metal bearing the effigy of ty- 
rants; that the whole nation despised the corrupt- 
itis" metals^ and \\\aL\. \\e ^-wA^ ^wsol ^^^d a way of 
driving back lUe v'\\c Axxxv^ Voxo \5«cvfc \«s^^'a. ^\ ^or 
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ills US, that people were imprisoned and pun* 
\ for their contempt of aasi gnats. 
vertheless, the people of France had, it seems, 
in unnatural hankering after gold and silver in 
rence to assignats ; and they did, in fact, make 
D PRICES ; the consequence of which was 
lormous rise in the price of all the necessaries 
e, the proprietors of which were reviled as ene- 
of the country, and, as such, many hundreds of 

were put to death. This, however, was not 
ient to put a stop to the rise of prices, and, in- 
did not check it at all. Then came the law of 
AXIMUM, (as it will in England if the present 
e be pursued,) fixing the highest price at which 
»f the necessaries of life should be sold, and at 
1 men should work and render services. This 
le law, Lord Wellesley tells us, had nearly 
sd the whole nation ; for the farmers would not 

their produce to market, and tradesmen kept 
goods locked up. Then, he tells us, that these 
ns were pursued as monopolists ; and thus, said 
Wellesley, " e very /armer whose barns and gra- 
s are not empty ; every merchant and tradesman 
e warehouse or shop is not entirely unprovided 
goods, must be subject to the charge of mono- 
This crime is punished differently, accord- 
) the enormity of the case ; but, most frequently 
unishment is death," So that it is time for far- 
and tradesmen to look about them, and espe- 

the farmers ; who, if they do not already see 
anger of their landlord's property being with- 
froiu him, will, perhaps be more clear-sighted 

their own natural fate is pointed out. They 
Lord Kino accused of black malignity ; they 
him charged with selfishness ; they hear him 
id alouff with pedlers and Jews, This waSi 
ord Wellesley tells us, precisely the language 
1 Dauton and Robespierre and ihevt ^xcA«t\\&aiSk 
use of towards the people of ptovetX.^ Va¥tws«^^ 
ad a '< contempt for assigaaU.'^ tV^s^ ^«» 
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accused of incivism ; they were called egotist^ and 
were, in almost the very words in which Lord King 
is now arraigned hy the Courier, told that they 
"committed a ruhbery ajjainst the RIGHTS OF 
SOCIETY !" And, this is what the people ot 
England are told, observe, after eighteen years of 
war, after eighteen years of blood and taxation, in 
order, as they were promised, to preserve their coun- 
try from what they saw going on in France ! 

" But our paper is at par,^^ say some of the Prrr- 
ITK8 still ; " Our paper is not depreciated?'* So they 
said in France. Yes, said Lord Wellesley, "the 
French minister of Finance has boasted, that his as- 
signats are at par; but, the laws which have been 
passed for punishing with long imprisonment any 
person who takes, gives, or offers assignats undtr 
par^ sufliciently account for this circumstance." 
Good God ! It would really seem, that every saying 
is to come home to us ! that upon our devoted heads 
are to be visited all that was felt, and, which is more, 
perhaps, all that was, by our rulers, said to be felt, 
pv the people of France : aye, it really would seem, 
that all, that all, to the very letter, is now to come 
home to the people of England, who were led to 
build their hopes of success and of safety upon the 
ruin of the people, or at least, the Crovemment of 
France ! This very Bill now under discussion, will 
hnpose a penally, whether of imprisonment or not 
I do not yet know, upon any person, who takes, or 
gives, or offers, bank notes under ^ar. The prohi- 
bition was made in the Lords, ana the Minister has 
said, that he means to add the penalty ! 

Let us now look, then, at the contrast which 
Lord Wellesley drew, upon that memorable occa- 
sion, between the situation of England and that of 
France. " From this disgusting scene," said he, 
" let us turn our eyes to our own situation. Here 
the contrast is sXnVLvti^ Vsv ^VV \Va ^^.tta. Here we sec 
nothing of tVve eVv^wLcxci ^^^ ^xiv^^ ^ ^;%SkV 
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bankrupt power : none of the wild struggles and 
plunges of despotism in distress ; no lopping off from 
the capital of the debt ; no suspension of interest ; 
no robbery under the name of loan ; NO RAISING 
THE VALUE, no DEBASING THE SUB- 
STANCE of THE COIN. Here we behold pub- 
lic credit, of every description, rising under all the 
disadvantages of a general war; an ample revenue, 
flowing /rce/y and copiously from the opulence of a 
contented people." 

Gentlemen, read this with attention ; and, when 
you have so done, draw yourselves the contrast which 
the situation of England now presents with that of 
France ! It is a fact perfectly notorious, that there 
is no such thing as paper money in France ; it is 
also notorious, that not only does France abound in 
gold coin, but that the coin of this country, the 
guineas of England, are now gone and are dailv 
going to France ; aye, to that same country, which 
was to be ruined and overcome and subdued by the 
failure of its finance ! This speech of Lord Welles- 
ley, and all the numerous other speeches of the same 
description, were intended for the purpose of gaining 
the people's concurrence to the prosecution of the 
Anti-Jacobin war, which war, by adding five hur^ 
dred millions sterling to our Debt, has produed the 
fruit of which we are now about to taste. Year 
after year the same means were made use of for the 
same purpose, and with similar success. At the 
opening of the Session of Parliament, in October, 
1796, Pitt himself told the Honourable House, 
that, in his conscience, he believed, that, with finan- 
ces so dilapidated, the French would not be able 
to stand out another campaign ! " This DEPRE- 
CIATION of the Assignats," said he, " is so severely 
felt, that it has been repeatedly admitted, that means 
must be found to employ resources less wasteful. 
This principle has been recognised by every finan- 
cier or slates/nan. Even at the perioA -wYv^iiv >Xvft \^- 
preciation was only one half, it "waa d^c\»x^^^ ^^ 
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unless some immediate remedy was applied, they 
would be unable to maintain their armies. Montlu 
have since elupsed, and no substitute has been em- 
ployt'd. /ifsources thus strained to their utmoii 
fitch, and inrapahle of any renovation^ must have 
m t hi- 1 use Ives the sfcifs of decay , and the cause of 
incritdblf dissolution.^^ 

Tliis, Gentlemen, was Pitt's reasoning as applied 
to France. Little did that presumptuous and shal- 
low man dream that, in less than Jour months from 
that very day, he was doomed to come into that same 
House of Cummons, and from the same spot where he 
then stood, announce that the Bank of England was 
DO ioniser able to pay its notes in the coin of the 
realm, and that he had been guilty of a violation of 
the law in issuing an order of Council to guarantee 
the Bank Company asjainst the consequences of re- 
fusin:? to pay the (lebts due to their creditors! But, 
as if this were not enough, he must, in the speech 
just referred to, comment upon certain metallic 
money then, it was said, about to be issued in France. 
" Metallic j)ieces," said he, " are, it seems, to be put 
in circulation ; but it is not said, whether these are 
to be of ihe DENOMINATED VALUE : Knot so 
they are only METALLIC ASSIGNATS !•'— Yet 
this same minister, who has been impudently called 
"the ^reat tStatcsman now no more," had, in a 
short time afterwards, to propose to this same House 
cf Commons, to sanction the issuing of Dollars at 
4s. and 9(/. the real value of which was 4*. 42^ ; he 
lived long enough to propose to the same House of 
Commons, to give its sanction to an issue of dollars 
at 5*. ; if he had lived till now, (I always regret that 
he did not !) he would have seen the Dollar at ds. 6d, 
And, what he would have seen it at, if he had lived 
till afev years hence, I must leave Time, the trier 
of all things, the rewarder of all good deeds, and the 
avfugvr of all injuries^ to say. 

You w\U ivovf \i« ^\ft vck\w^%'i\v^>« Cw our situa^ 
lion, in lespecv. \o \^^\«vmQ\i«^^T»ciftXA.^ vjmix^^ 
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France at the time when the revolutionary rulers of 
that country were endeavouring to keep up the Assig- 
nats by the arm of the law, by the terrors of the jail 
and the guillotine. Mr. Perceval says, that there 
is 710 resemblance whatever between the bank notes 
and the assignats. I shall show you, that Mr. Per- 
ceval is deceived ; that he does not understand this 
matter ; and that, if he had read the works of Paine, 
at the time when his colleague Lord Eldon (then 
Attorney General) was prosecuting the author, he 
would not have hazarded any such assertion. 

But, we must now take a look at the whole of this 

Seech of Mr. PercevaL I mean his speech in the 
ouse of Commons, on Tuesday last, the 9th in- 
stant, upon the first reading of Lord Stanhope's Bill 
in the House of Commons. This speech will be a 
memorable one. The child yet unborn will have 
cause 10 think of this speech, and of the series of 
measures, of which, as appears to me, it is the ne- 
cessary forerunner. 

Mr. Perceval (I have the report of his speech as 
ffiven in the Courier) began by stating his reasons 
for having come round to the support of Lord Stan- 
hope's Bill, after having, at first, disapproved of it. 
He says, that he, at first, thought it unnecessary^ 
because he did not think, that any body would fol- 
low the example of Lord Kin^ ; but, that finding that 
it was likely that the example would be followed, 
he then thought it necessary to support the bill. 
Thus, then, at any rate, it has been one individual 
who has caused this Bill ; the Bill is made for the 
purpose of preventing that individual and others 
from obtaining in payment of rent what the law 
now authorizes them to demand ; it is a Bill, in fact, 
which, against the will of one of the parties at least, 
altera contracts made years ago. Yes, says Mr. 
Perceval, it does so; but, the same was ilone in 
1797 ! That is the answer. Because the thing was 
done bjr P/ft, he may do \\\ Ue svi\^^ \\vax^>wvv\ 
now, this preference for coin be{oTe ip^v^t \iaA. \yi«^ 
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shciwn by none but Pedlers, Jt^\r8, and Smufrgler»; 
ami, in spi'akiiig, at*terward«!i, about the possibility 
ui' iIk' Hill \)v\uu, iiullieit'iH, niul a legal tender being 
iifCfs<;iry. in* said that, " he did, however, hopp^ that 
lh»' ODIUM allai-hiiis: to the conduct which gave 
risr lo this Hill, WOULD PREVENT OTHERS 
KKOM FOLLOWING THE EXAMPLE."- 
Thi'S(> are iiu'inorable words, especially considering 
from whom thoy came. — Aye, aye ! 1 know well 
wliut workins^s of mind there must have been before 
th»'y were uttered. 1 would not have such workings 
in my mind for ten times the worth of the reversion 
of Lord Ardeu's sinecure. Oh ! a tinne is coming, 
when all these things will be seen and felt as they 
ought to be. 

I Jut, let us return to this memorable expression, 
" the ODIUM !" — A man, then, is, it seems, to incur 
(hUujji if he demands his due ; his due in equity as 
well as in /</ir / Gentlemen, you are, for tne most 
part, tt'unntg ; but, take care how you suffer your- 
selves to be led to wish for any advantage from this 
Hill, which will most assuredly operate, in the end, 
to your injury, and, perhaps, to your utter ruin. 
Let me explain to you, a little more fully than I have 
hitherto done, the nature of Lord King's demand 
upon his tenants. He let a farm, for instance, in 
1802. to John Stiles for XI 00 a year, in good and 
law/id money of the realm.. lie has until now, 
continued to take the £100 a year in bank notes; 
but now he finds, that those notes are so far from 
being good and lawful money of the realm, that 
they have sunk in value 20 per centum, and that in- 
stead of £100 he would, in effect, get only £80. If; 
however, the thing was likely to stop where it is, he 
might possibly go on receiving paper to the end of 
the present leases, when he would take care to raise 
his rent of course ; but, the thing is not likely to 
stop ; it goes regularly on ; gold is purchased up ; a 
guinea sells for 278, Qd. And is it not, then, time 
for Lord King to begin to protect himself against 
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this depreciation ? John Stiles, yoa see, sofiers no 
hardship ia this, because he raises the price of Jus 
com and cattle to meet the effects of me deprecia- 
tion. Suppose, for instance, that the paper has de- 
preciated 20 per centum, or five pounds in every 
twenty, since 1802 ; and suppose, that wheat is now 
25 pounds a load ; consequently, it will require only 
four loads of wheat to pay £100 now, but it must 
OBLYe required ^176 loads to pay £100 in 1802. But, 
IB it not just and fair, that John Stiles should give 
Lord King as much wheat for his rent in 1811 as he 
contracted to give him in 1802 1 If he does not do 
this, and if the paper go on depreciating, may it not 
come to pass, that John Stiles will not give Lord 
Bling more than a bushel of wheat in a year 7 
Aye, may it; and a great deal sooner too than 
many persons seem to imagine. And, because Lord 
King wishes to avoid this ruin, is he to be lumped 
along with Jews, pedlers, and smugglers, and are 
we to be told of the odium attaching to his con- 
duct? — However, upon this head, I shall always 
say, for my part, that the Lords are the best judges 
of whether they or their tenants are likely to make 
the best use or the rents ; and, if they like to eive 
the rents to the tenants, I know of no one who nas 
tnv right to find fault with them. — They and the 
other great land-K)wners appear to have abundant 
confidence in Mr. Perceval, m the Bank, and in the 
East India Company; and the Clergy appear to 
bare equal confidence in them. Well, then ; I really 
see no good reason that we, the people in general, 
hare to find fault with what is going on. The mat- 
ter seems, I think, to lie wholly between the land- 
owners and this little sharp gentleman and his col- 
leagues ; and to them I will leave it, being quite satis- 
fied, that the former are now about enjoying the just 
reward of their conduct for the last twenty-six years. 
Mr. Perceval said, that those who supported the 
Bank Restriction Act in 1797, were inconsistent in 
Bot supporting this Bill ; and he talked a great deal 
31 
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about the inconsistency of those who proposed, the 
other day, to continue the Restriction for two years 
lont^or. With these matters. Gentlemen, WE have 
nothinsj to do. The aflEiir is all their ovn. THEY 
made the war that produced the loans that produced 
the paper that produced the run that produced the 
stoppage of cash payments that produced the de- 
preciation that produced the sale of guineas and 
the hoardinf^ and exportation of them. THEIR 
work the whole of it is, and Avhich set of them were 
first at it, or which last, is of no consequence to us. 
They have it all amongst them. They chose the 
grounds of war, and the time for beginning ; they 
put down all those who opposed them ; they have 
Deen, for twenty-six years, the rulers of the country 
and the masters of all its resources. One set, there- 
fore, is and ought to be, just the same as the other 
in the c^yes of the people. Let them settle the mat- 
ter of precedence between them ; let them bait one 
another as long as they please ; but let not us be, by 
surh baiting, amused and drawn away from the great 
points at issue. 

The " object of the Bill,'' Mr. Perceval said, "ira» 
to prevent the establishment of TWO PRICES, 
which must be the case if Lord King's example 
were generally followed." — Now, you will be so 
good as to bear in mind, Gentlemen, that this is, Mr. 
Perceval says, the object of the Bill; and, I beg yoa 
also to bear in mindf that I say, that in this object 
the Bill will fail. Here we are, then, I and the 
Minister, foot to foot in opposition. I say his scheme 
will not prevent the TWO PRICES. I sav it will 
not : he says that such is its object : we snail see 
who is right He ought to be ; for, I am sure, be is 
paid money enough for thinking for this most think' 
ing people in the world. He did. however, confess^ 
that it was possible, that this Bill might not be effi- 
cient; and, what was then to be done? Why, the 
bank notes, he said, must, in that case, be made a 
f^p-^' I lender f Bravo! Gome: lo*t again! Once 
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more, and then comes the maanmum! I alwavs 
said, that it would be thus. I always said, that tne 
moment any one put the paper money to the test, 
the paper money would be made a legal tender. 
This Bill it was (but I do not believe it now is) be- 
lieved would have the same effect ; but, if it fail 
of that effect, then the legal tender is, it seems, to 
eome. 

Mr. Perceval says, that this may become neces- 
Mary. For what^ Mr. Perceval ? What may it be- 
come necessary for? Necessary to do what, thou 
Minister of Finance ? Why, you will say, I sup- 
pose, to prevent TWO PRICES, and to PRO- 
TECT THE FUNDHOLDER. And, dost thou 
really think; dost thou, a disciple of the great 
statesman now no more, think, in good earnest, that 
a legal tender law would prevent two prices and 
protect the fundholder 7 Forgive me, but it is im- 
possible for me to refrain from laughing at the idea. 
You will say, I suppose, that it is " do laughing 
matter." Cry then, if you like, but I will not ; nor 
will any one belonging to me. But, how is the le- 
gal tender io prevent TWO PRICES being made? 
An Act of Parliament making the bank notes a le- 

Kl tender, would cause debts to be paid in paper ; 
t it could not make the butcher or the baker give 
their meat or bread for bank notes. They would 
and they must and they will have two prices ; a 
money price, and a paper price ; and this will be- 
come general in spite of every thing that can be 
done to oppose it. What protection then, will the 
Ihndholder, or, ^^ public creditor,^'* as he is called, 
derive from measures like these ? Mr. Perceval sup- 
poses a case (pi which I will say more by-and-by) 
m which the lundholder of £6,000 capital rents a 
house of £300 a year, and says that it would be ex- 
tremely hard, if this man, who is obliged to receive 
his £300 a year from the Government in paper, 
were to be left exposed to the compulsion of paying 
his £300 a year rent in gold. Where Lb the hard- 
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ship, if bank notes are as good as gold? 'Where is 
the hardship, if the notes have not depreciated! 
And these assertions are daily and hourly made. 
But, to return to the baker and outcher, for these are 
the lads that it will be most difScult to manage; 
what will this fundholder do with them 7 How will 
Mr. Perceval protect him against them 7 Why, to 
be sure, he will, and indeed, consistently, he must, 
have recourse to maximum. And, it may not be 
amiss here to explain to you, farmers and trades- 
rneny what a maximum means ; for, you will find it 
a matter in which you are very deeply interested. 

They had a maximum in France, in the times of 
depreciated paper money. The rulers of that day, 
finding the assignats depreciate very fast, passed a 
law to put a stop to the depreciation, which only 
made them depreciate the faster ; and, as the as- 
signats were bought and sold, as our bank paper 
now is, they passed another law to prevent the gold 
from passing for viore than its nominal worth, and 
to prevent the paper to pass for less than its nominal 
worth. This object, though attempted to be accom- 
plished by the means of very severe penalties, was 
not accomplished. There was still a money price 
and paper price ; for when a man went to market, 
he pulled out his paper, or his coin, and the article 
was high or low priced accordingly. If the thing 
to be bought was a quarter of mutton, for instance, 
a crown piece in silver might be the price ; but, if 
the payment was to be made with paper, then the 
price might be ten pounds ox fifty pounds, perhaps. 
The next thing, therefore, was to prohibit the use 
of coin alt(^ether. But this did not answer the 
purpose. The assignats still keep depreciating, and 
the rate of depreciation kept on increasing, till, at 
last; it required a hundred pounds to purchase a 
pair of common shoes; and this was not at all 
wonderful ; for. when once a paper money^ is got 
into an acknowledged and notorious depreciation, it 
«iw«v.s ffoes on v)ith accelerated velocity. Well, 
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what was now to be done ? If it took a hundred 
pounds to purchase a pair of common shoes, what 
was the use of collecting taxes in such money ? 
And what was to become of those whose incomes, 
founded on former contracts, were paid them in 
such money ? What was the Government to do ? 
Why, to fi[x a price upon all the necessaries oj 
life, and to compel people to sell their goods ai 
those prices. This was done, and all farmers. 
bakers, butchers, and others, were compelled to sell 
their commodities at the same price, in assignats, as 
they used to sell them at in money, before any as- 
signats were made. The consequence of this was, 
that those who had corn or meat or other neces- 
saries, did not bring them to market ; the shopkeep- 
ers shut up their shops, or hid their goods. To 
counteract this, a law was passed to punish monopo- 
lists j and every man who kept more corn, meat, or 
necessaries of any sort, in his house^ than was ab- 
solutely necessary for the use of his own family, 
became a monopolist, and, in many cases, such per- 
sons were punished with death I This was the last 
of that series of measures, which was adopted in 
France during the reign of terror and blood. The 

Eillotine was continually at work to enforce this 
It measure. The market-place in every consider- 
able town reeked with human blood. Hundreds of 
thousands of innocent countrv people and shopkeep- 
ers perished upon the scafibld and in prison, in con- 
ae<|nence of the laws made for the purpose of sus- 
taining a depreciated paper m^ney in France ; 
and, wherever a similar project is attempted to be 
forced into execution, smiilar consequences will 
follow. 

At last, however, the people of France, unable to 
endure so hellish a system any longer, put an end to 
it and to its authors. The paper money was totally 
annihilated^ and in a short time, gold and silver 
came Wk into circulation. But, in the mean while, 
wliat protection did any of these measures give to 
31* 
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the man of fixed income^ who might be compared 
to our fund-holder? How did he get any protection 
from any of these measures ? Yet, he sot full as 
much as the fund-holder in England will eet from 
this measure of Mr. Perceval, who, though ne may, 
in part, ruin the land-owner, will not, thereby, do 
the fund-holder the smallest good. The rent of the 
fund-holdei'^8 house is the least article of his yearly 
expenses. His servants, his upholsterer, his butch- 
er, his baker, his haberdasher, his draper, his brewer, 
his wine-merchant, &c. dbc. will all be paid in gold, 
or in paper upon the principle of TWO PRICES. 
There is, therefore, no means of protecting the fund- 
holder against these gentlemen, except the maxi- 
mum. It is useless to talk about it, and for people 
to attempt tu buoy themselves up with a sort of 
vai^ue notion of tlie impossibility that an English 
ministry should ever do what was done by Robes- 
pierre. I hope they never will, indeed ; but, this I 
am sure of, that, without doing what was done by 
Robespierre, they cannot make the fund-holder's in- 
come equal in value to gold and silver. This is 
what Mr. Perceval wishes to do ; this is what he 
calls prvtectiiiff the fund-holder, and this would be 
protecting him ; but this, I tell him, he cannot do, 
nor can all the powers on earth do it. To stop 
where we are is within the scope of possibility. 
By an immediate stop to the increase of the Natiooal 
Debt and the Dividends ; by an immediate stop to 
all Loans and issues of Excnequer Bills ; by an im- 
mediate reduction of the Taxes ; by snch means, 
immediately adopted, we might stop where we are j 
hut, to restore is impossible. To make the diri- 
dends worth their nominal amount in gold and 
silver is no more possible than it is to bring back 
yesterday. 

When I closed my last Letter, I thought that in 
this 1 should V\a.ve \>«eTi ^V^ \.c) ^^^cUkde the discus- 
sion ; but l\ie deV>aX.fe vdl>Xv&'^^.w»^ ^ ^cscs»sMUb\BBb. 
created new m«LXict,«ttdL«*\^'>^^si «» "^^^^fi^ 
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of the Bill now before that House, before I take mr 
leave of the subject, I must defer the concltision tiu 
next week. 

I remain, Gentlemen, 

Your Friend, 

Wm. cobbett. 

State Prison, Newgate, 

Friday, July i2th, 1811. 



LETTER XXVII. 



" f wftintaia, that aU Europe is coatemplatinr the payment in specie at ths 
Bank, as the criterion of the credit of the country. If the Bank conlbma 



to iMue paper teithout control, the Country Banks will do the same. 
They will pour out their notes upon us without mercy ; and we are now 
BEGINNING A COURSE OP ASSIONAT8 Loud cries of Order . 



Order f QuMtion, Qtuation, Quation, from every part of the Houte." 
—Mr. Robson*§ Speech in the Honourable House, and Aprif, 1803. 

** By these WISE and provident measures (the measures relating to the Bank 
Sloppaae) all the atiprehensions that were entertained are vanished : tho 
cnoit or the Bank is as high, both at home and abroad, as it ever was : 
mad, not theaUghteet ineonveniencepoetible is, or has been, experieooed 
kom its not paying in cash."--0/d George Rose.— Brief Exanunatioa of 
dw Finances, pubUshad fint in 17M. and republished in IWM. 

Mr. Robson's Proposition— Ceorge Rose's "Blessed Com* 
loru"— The Nature and Extent of these Comforts—Great 
Use of ascertaining them— Necessity of discovering who 
has got the Money that has been borrowed on Account of 
the Public— Case of De Yonge. 

Gentlemen, 

Before I resume the thread of our discussion, 
which was rather abruptly broken off at the close of 
my last Letter, give me leave to beg your attention 
to the two passages, which I have, upon this occa- 
sion^ taken as Mottos. 

You see, that Mr. Robson was called Xo order ^ 
that he was run down by all parts of the Honourable 
House ; that he was hooted out of coxmleii^Tk^^^viisA^ 
yaamuysee in the history of ihalda^s '^TQt^^^vtt»^ 
thai b9 WM obliged to sit down and to hoU iv^ 
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tongue. An< yet, what did he say? "Pi 
the folly he was guilty of? Why, forete) 
cisely what has now come to pass. And, I 
to observe, that he recommended, upon the 
here referred to, a control as to the quanti 
per to be issued by the Bank, a measure no^ 
mended by the whole of one party in the 1 
ble House, and by part of the other par 
though I am not one of those who mini 
would have been possible to save the pap 
means of any such control ; still the prop 
now put forward as the only one that can re 
paper to its former value. Yet did the m€ 
the Honourable House hoot Mr. Robson do^ 
coughed, and laughed, and hallooed him off 
Ah! but those times were very different 
present. The enemies of the truth w 
strong. They had not, as yet, seen the gu 
premmm, and the bank note at a discount, 
they have a great deal more to see yet : w 
have to see, they can scarcely guess at ; tax 
may it do them. They hooted down Mr. 
they had their own way ; and, therefore, 
not complain when the days of their hui 
shall arrive. 

The second motto calls to our minds thi 
that were, and that all along have been, n 
of to deceive the people as to the finances 
ral, and, especially, as to the state of the pt 
ney, in which work this George Rose has 
principal part. He was, for many years, S 
to the Treasury under Pitt, by wkose autho 
publication was made in the name of Ro 
short, he has been a great actor in the drama 
is now drawing to a close; and he is om 
men, of whose past conduct it will, herea 
necessary, absolutely necessary, to give the . 
" Not the sligfitest xTvcouxemencc." No, 
George Roae, pwV-K^^-, \svsx^ tws\.^ ^^ xwi 
nation say so 'I Ccw\^ ^^«1 «»^ ^'^% ^s^' 
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Greorgc Rose was getting about ten thousand 
8 a year 7 But, there is another passage in 
ime publication of George Rose, to which I 
)eg leave to solicit your attention, of which it 
1 worthy. 

iiere is a time for all things," and now is the 
or reminding the people of England of the 
by which they have been deluded. It was in 
> endeavour to open their eyes before ; but noir, 
»s, they may be induced to make use of their 
The following is a specimen of the- means 
^ed to delude them, at once to wheedle and to 
them into a quiet surrender of their money, 
fou to read it with attention ; and you will, I 
be ashamed at having been deceived by lies 
^pocrisy so glaring. " As the amount of the 
frhich will be incurred in this and every sub- 
t year of the war, will be so reduced by the 
ition of the money coming in from the tax on 
!, (after ten millions shall have been raised 
* service of each current year,) as that the 
lent debt, which will be leit as an addition to 
itecedent one, will not exceed the annual 
t of the whole produce of the Sinking Fund, 
s A TRUTH so important, that it cannot be 
en, or in too many shapes, exhibited for the 
iction of our country^ for the conviction of 
cmiesj and for the iniormation of Europe. If 
^ has built hopes, (founded on ignorant or vt- 
y calculations j) on the expected overthrow of 
mcial system, and has trusted to the failure of 
ources, she may now perceive what meanSi 
) many years ol this arduous struggle, Great 
. still possesses for maintaining it. It would 
mder to the sense and virtue of the people, to 
e an abatement of that spirit which ha^ ena* 
iovernment to call forth those resources, 
rosperous state of the empire, which affords 
ver, furnishes all the motive, for continuing 
a test ; a contest, the support of which, to a 
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■uccessful issue, is to secure us in the enjoyment of 
every national advantage^ and to protect us from 
the infliction of every national calamity. The im- 
perious and awful necessity of the present crisis, un- 
avoidably subjects us to heavy burdens. It has been 
said, that they ought to be considered as a SAL- 
VAGE for the remaining part of our property. In. 
the consideration of property, to which it was appli- 
ed, the figure is sufficiently striking ; but, in other 
respects, the metaphor, though just, is inadequate. 
What Tariff shall settle the difference between na- 
tionai independence and inexorable tyranny 7 be- 
tween personal liberty and requisitions, prisons, 
and murder? between the BLESSED COM- 
FORTS OK RELIGION, and the gloomy despair 
of Atheism ?" 

Well said, old George Rose! This was the 
sort uf languai^c by which the nation was led on in 
the former war. The cant does, indeed, no longer 
take. It has not the powers that it possessed ten 
years ago; but, still there is cant in the nation, and 
we ought to be constantly upon our guard against it, 
" Between the blessed comforts of Religion^ and 
the gloomy despair of Atheism .'" Why this, gen- 
tlemen? What had the blessed comforts of religion 
to do with the matter ? How, if any of you had 
had the spirit to put the question to him ; how were 
the blessed comforts of religion to be taken from 
you by the French Republicans? How were those 
ulessed comforts to be secured to you by a bloody 
war against those Republicans? In short, what had 
religion or Atheism to do with the matter ? What 
an impudent thing to tell you, that, if you did not 
part freely with your money, you would be plun^d 
mto the gloomy despair of AtaeismI What an im- 
pudent thing was this ! But let us see what 
George Rose really meant wnen he was talking 
about the blessed comforts of Religion^ and the 
salvage, upon your property. He says, "salvage 
upoB OTTR property ;" but, we shall soon see what 
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sort of salvage he paid. You were to pay salvage. 
but he did nut tell you to whom. He did not tell 
the " thinking people,^^ that he, himself, was one of 
the great receivers and pocketers of the said sal- 
vage. Yet, at the time when he wrote, he and his 
sons were, and they now are^ in the receipt annually 
of public money to the following amount: 
Old Geohge Rose, as Treasurer of the 

Navy, £4,324 

Old George Rose, as Clerk of the Parlia- 
ments, which is a sinecure, and is for his 
life, and is granted, also, for the life of 
his eldest son. Young George Rose, 3,278 

Old George Rose. — Keeper of Records in 

the Exchequer, another sinecure place, 400 

William Stewart Rose, second son of old 
Greorge Rose, as Clerk of the Exchequer 
Pleas, which is also a sinecure place, 2,137 

£10,139 
Such was the sum which *' the blessed comforts 
of religion" yielded to this man : no wonder, then, 
that he felt an uncommon degree of horror at the 
thought of seeing those blessings supplanted by the 
"gloomy despair of Atheism," which of course 
bemg interpreted, meant the loss of this ten thou- 
sand pounds a year ! So you, the people of England, 
yea, " this most thinking people of Europe," as 
Lord Stormont (who by-the-by, had a fat sinecure) 
called them, were to pay George Rose and his sons 
ten thousand pounds a year in part of the means of 
preserving themselves from the gloomy despair of 
Atheism! But, observe, Gentlemen, Old George 
Rose has been for nearly thirty years in the reccii)t 
of large sums annually of the people's money. His 
salary as Secretary or the Treasury he had before 
he was Treasurer of the Navy, and that was 4,000Z. 
a year. It is sixteen years, at least, since he got 
the grant of the office of Clerk of the Parliaments, 
ftt 2^8/. a year, which is just so much money for 
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doing nothing at all, the office being what is c 
a sinecure. How long he has possessed the 4C 
year as keeper of the Exchequer Records I d> 
know ; but, I believe, twenty years, if not more 
that, I think, we shall not be far from the ms 
we suppose him to hare possessed the trAoi 
twenty years past. What other emoluments h 
have had, how much more of the public mon 
may have received, I do not know. His son Gi 
is, I believe, to have a large pension for life 1 
trip to America ; where he did not remain a y 
believe, altogether. But these will be matte 
another day^s reckoning. For the present '. 
see what the above sum amounts to in the coq 
twenty years. The principal money is 202,780, 
words, two hundred and two tfioitsand, seven 
dred and eighty pounds ; and if we add the int 
the amount is about 323,0002. ; in words, TH 
HUNDRED AND TWENTY THREE Tl 
SAND POUNDS, nearly two thirds of which 
been received for sinecure places, that is to s; 
doing nothing. 

Here are " blessed comforts of religion /•' 
thinking people, '^ most thmking people in the a 
were desired to believe, that unless they pai< 
and other such sums, they would lose all the ** b 
comforts of religion," and would be plunged in 

§loomy despair of atheism ; that, in short, ii 
id not continue to pay these sums of money, 
would all go to hell as sure they were bom. 
" most thinking people I" 

But, Grcntlemen, now let us apply what has 
been said to the subject before us. I obsenrt 
you, before, and, indeed, proved to you, the me 
of Lord King was rendered necessary by the d 
ence between the value 'of paper and that of 
and that that difference has arisen from the d< 
ciation of the paper, that that depreciation has ai 
from the atbwxid^xkc.^ ^C tha ^ajjet compared witli 
quant'llY oi %o\^\xi civt^xJSaXtfii^^'Caax vaax ^^skbA 
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has arisen from the stoppage of the payments of 
cash at the Bank, thai that stoppage arose from the 
vast increase in the amount of the National Debt 
and the Dividends : all this I have before proved 
to you, and in a manner, I trust, that you clearly un- 
derstand ; but, there is still one sta^e further to go 
back, and that is, to the CAUSE of the increase of 
the National Debt ! Mark well ; what I say here, 
Gentlemen. Mark this well ; for this is now, or, at 
least, it very soon must be. the great, and indeed, the 
only object, connected with the paper system, worthy 
of our attention. 

In the common concerns of life, in the affairs of 
individuals, where interest induces men to do the 
l)est they can for the prosperity of the concern, we 
always find, that, in the case of embarrassment, 
arising from debt, the cause of such debt is looked 
well into by those who wish to retrieve the affairs 
of the concern ; and, if they find, that the debt has 
been incurred by this or by that species of extrava- 
gance, they set to Work to put a stop to such extra- 
yagance, and, in cases calling for it, they inquire 
"who it is that has derived gain from the creation of 
the Debt And why, should not we do this ? Why 
should not we^ in our present state, inquire who have, 
if any persons have, gained by this increase of debt ; 
or. in other words, whether there be any persons 
•wno have been receiving, for the last twenty or 
thirty years, (we may stop there,) large sums of 
money out of the loans, which loans have added to 
the Debt ? Why, in short, should not we look with 
this sort of eye mto our affairs ? The nation, this 
" most thinking nation," seems here again to be de- 
luded. The public were getting into motion : it was 
impossible to keep them perfectly quiet any longer : 
but, it was easy to throw them off upon a wrong 
scent ; and, for this purpose, the halloo against Lord 
King was set up. But, " steady^^ men of England ! 
" Solid?' men of England ! Thmkinc, " most think- 
ing people" of England ! Do not, mus to the last, 
32 



374 PAPBR ▲QAOfBT GOLD. 

expose yourselres to the ridicule aod contennit of 
the world ! Let me beseech you not to be ixupn 
and gulls to the last momeut ! 

What, considering us as rational men; comidcr- 
ing us as intellectual beings ; considering us as cm- 
tures having souls in our bodies ; considering us u 
something sunerior to the beasts that perish ; cot- 
sidering ourselves in this light, what, I ask, have we 
to do with the manner in which Lord Kino, one d 
the landowners, wishes to settle with his tenants foe 
their rent ? Let him, in the name of common senic^ 
manage hisafiairs in anyway that he likes best;iiid 
let us endeavour to retrieve our affairs. With this 
laudable determmation in our minds, and being con- 
vinced that all our embarrassments arise from on 
debts, let us look back into our books for the last 
twenty or thirty years, and see how we have got lid 
of our money. We have always had a large in- 
come, and yet our Agent, for the time being, his 
been borrowing m^mey for us. This may possiUr 
have been necessary ; but, at least, let us not act the 
part of careless men in common life, who, in ^te 
of circumstances enough to awaken suspicion in cie- 
dulily itself, still confide in a plundering shaiper. 
Let us look into our books : let us look bacTc into oar 
old accounts, and see what our Agents, in successio, 
have done with our money. Our income they ban 
expended, they have made prodigious loans m oar 
name, and have charged us with interest upon them: 
let us see, then, to irAom and for what they hare 
paid away all this money ; for. if we should find, 
that they have taken any part of the money to tkem' 
selves or given it away, that opens to us a moot in- 
teresting view of the matter. 

Well, then, in looking over the account boob of 
the nation for the last twenty or thirty yean, I find 
several large sums paid to Old George Ross and 
his sons, and 1 find, too, that the far greater pvt of 
it has V>eeti ^^v^ \o \\i%xs^ ^^a «vn.ec:u.T^ ^j&»&^ \bit is 
to say Tiothiug-la-do-Ogvcti. \ va^L ^^^sh^ vBak>ir 
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gether, I calculate the interest upon them, and I find 
these, together with the interest, amount to £323,000 
or thereabouts. So ! say I, here I hare, then, dis- 
covered the cattse^ in part, of this embarrassment of 
our affiiirs. If this money had not been given to the 
Roses, the nation would not. of course, have been 
so much in debt, the dividenas upon the interest of 
the Debt would not have been so large, the Bank 
Company need not have made so much paper to pay 
the Dividends with, the run upon the Bank would 
not have taken place so soon, the stoppage of cash 
payments would not have been called for at so early 
a period, the depreciation would not have come on 
so fast, the gold would have been longer in arriving 
at a premium, and Lord King would not as yet, at 
least, have given the notice which has led to the 
Bill now before Parliament. 

I shall be asked, perhaps, what signifies 323,000 
when the whole of the Debt amounts to £800,000,000. 
My answer is that millions are composed of ones ; 
and that no sums are so large as those which grow 
out of many small ones. But is this a small 
sum 1 Look at it ! It is a 2,500//i part of the 
vkole of the National Debt. Think of that ! I may 
have had an error in my estimate ; the Roses may 
not have had this income for so long a time ; and I 
may have committed an error in computing the 
amount of the interest ; but, if I am right, as 1 think 
I am, and under the mark instead of over the mark, 
then have these persons, this one family, and, indeed, 
one member of it chiefly, received, from the nation, 
in principal and interest, a 2,500th part of the whole 
of the National Debt at this day in existence. 

Here, we are upon the TRUE SCENT, Gentle- 
men ; and I am quite satisfied, that all the hallooing 
and hooting and doubling and luring in the world, 
will never, in the end, prevent us from having suc- 
cess in the chase. A 2,500th part of the vhole Debt 
mind ; but, of the Debt created within the last twenty 
•r thirty years, it will make about a 1,800th part. So 
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that, if my calculation be correct, George I 
his son (without meaning the value of the r< 
ary grant or of the Envoy^s pension) have^d 
last twenty or thirty years, received, in nnn 
interest, a sum of money froni the people e 
IfiOOthpart of all thatiortion oftheNatio 
which ha^ been created during the last thii 

When sinecures and pensions have be< 
of, you have observed certain persons set 
fected horse-laugh, as if the amount wa 
trifle^ a thing to laugh at ; but, you see, Gi 
that these are not trifles ; that they are thii 
looking into ; and there are few persons, 
who have ever had to do with embarrassed ' 
affairs, who will not think with me, that t 
we look into these things the better. I 
were, for instance, to find out, in searchin 
tion's old accounts, 1,800 persons, each of -• 
received of the public money, in the last th: 
a sum in amount equal to that received b 
Rose, then the thing is made clear at onc< 
is no more difficulty. We, at once, see th 
the increase of the National Debt ; or, at 
see the means that might have been em 
prevent the stoppage of the Bank cash ] 
and the consequent depreciation of the pap 

I shall be told, may be, by some perso: 
forget the services which George Rose has 
to the country. That is a point upon w. 
may differ in opinion ; but, then, that claim 
satisfied by the salaries as Secretary of i 
sury and Treasurer of the Navy ; so tha 
rate, there are more than six-tenths of t 
sum to be kept to the sinecure account; 
said before, there may have been many { 
emoluments of which I have, and can have, 
ledge. There is, iivdeed, the other claim n 
in the early part of this letter, namely, the p; 
to us, the " most tKiukiug ^eoiale in the wc 
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I most confess, that, agjainst those who thought that 
paying taxes and creating National Debts were ne- 
cessary to prevent them from being made Atheists 
by French Republicans, this claim is good. Those 
ivho could be made believe that, must be of so stupid 
and so base a nature as to msike them wholly un- 
^vorthy the attention of him. whose object is to be 
hap^y and free ; because socn people must have been 
fashioned by nature to be slaves. What a degra- 
ding idea ! Pay money to prevent myself from being 
made an Atheist ! Pay taxes ; suffer in silence my 
estate to be taken from me by piece-meal^ and sit quiet 
while I am told, that this is necessary m order that 
the French may not take from me " the BLESSED 
COMFORTS of religion I" Talk of credulity, in- 
deed ! I defy any man to produce me, from the an- 
nab of superstition, from any of the records of human 
credulity or human cowardice, anj thing which, to 
the character of man, is so degradmg as this is. 

Yet, this was the sort of language made use of by 
the partizans of Pitt, during the whole course of the 
Anti-jacobin war. There were many tricks played 
off; but the grand, the master trick, the never failing 
fraud, was the alarm at the danger of seeing Athe- 
igm introduced instead of the Christian Religion ; 
the " gloomy despair of Atheism," says George 
Rose, instead of " the BLESSED COMFORTS 
of religion !" What would I give to have seen 
George just at the moment of his finishing that sen- 
tence ! I should like to have watched his looks, and, 
if possible, to have heard his soliloquy ! " BLESSED 
COMFORTS of religion !" He seems totally to 
haye forgotten the ten thousand pounds a year ; 
bat, I trust, that the time is not tar distant, when 
that, and all other matters of the kind, will be well 
and scrupulously attended to. 

Upon a future occasion, Gentlemen, I intend en- 
tering more at large into an inquiry as to what hag 
become of the money borrowed during the last 
twvntv or thirty years ; but this I must defer till 
38* 
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ther opportunity. In my next I intend closiog 

s series of letters, when I shall have seen the dit* 

ssioiis upon the Bill, now before the Parliament^ 

jught to an end. That will be a natural point 

r me and you, Gentlemen, to rest at, until some- 

ling new and important shall arise, and that irili 

3on be the case, I am pretty certain. In the men 

irhile, I beg leave to subjoin a few remarks on tbe 

;ase of De Yonge, together with a Letter from )mr 

$elf to Loan Viscount Folkestone, and remain, 

Your faithful friend, 

Wm. COBBETT, 
State Prison, Newgate, 

Thursday, July 18, 1811. 

The case of De Yonge, the Jew, who, in the 
month of August last vear, was tried for selling 
Guineas for more than their nominal value in Bank- 
Notes, has proved, what I then said it woaid be, 
^' one of the most important that had taken pliee 

for many years." 1 said, and published at the 

time, my opinion, that, notwithstanding the prosecu- 
tion had been ordered and carried on by the i//or- 
ney General (Gibbs,) and though the man had been 
found guilty by a Special Jury, and in coincidence 
with the direction of the Judge (EUenborough; 
notwithstanding all this, I gave it as my decide 
opinion, and maintained that opinion by ai^meE 
that the Jew had been guilty of no crime in the e' 
of the law of England. The case, as we have \ 
fore seen, has since been argued before the Tve 
Judges, and they have pronounced, that what 

man was charged with, was not a crime, 1 

a long time since this man's prosecution began. 
tice will be found of it in the Register a year 
a half ago. It was manifest, that the poor : 
must have greatly suffered in purse as well a 
mind ; and, when the Judges had declared 
guilty oi no cHnnfie^\^o^\i'^'a\-ifw^'5^<3^Y«^'st\»a\» 
fore inleresXft^ YiVia&fM ^^^nN:^ Ss^ nJ^r \s»k^ 
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And had given notice, that if the case was not 
speedily decided upon by the Judges, he would bring 
it before Parliament ; when the Judges had de- 
cided, his Lordship complained, in the House of 
Commons, that the poor man had suffered greatly, 
and ought to have compensation made him. The 
Attorney General answered, that every man was 
liable to the same sort of inconvenience and injury. 
To be sure, said his Lordship, every man is liable 
to have a false accusation preferred against him ; 
eyery man is liable to be prosecuted without suffi- 
cient grounds ; but this was a singular case : the 
inrosecution was ordered by the Kin^s own Attorney 
General ; and, what is more, the crime^ as it was 
called, was, by the Government Solicitor, procured 
to be committed ; so that the man was prevailed 
upon by the prosecutors to commit what they deemed 
a great crime ; they tempted him to commit the 
crime ; they, in fact, made the crime, or the sup- 
posed crime, that they intended to prosecute, and 
that they actually did prosecute. This is by no 
means a common case ; it is by no means one of 
those vexatious and groundless prosecutions to which 
any man is liable from the malice or mistake of 
others. This was a prosecution by the law oJfficerM 
of the Crown, and by the Attorney General m par- 
ticular ; and, all the sufferings of De Yonge have 
arisen from the Attorney General's not knowing the 
law upon this point. It is no crime, to be sure, to 
be ignorant of the law upon any point ; nor is it to 
be supposed that Attorney Generals are conjurors 
any more than other men ; but, when they seek to 
get the grounds of a prosecution ; when they get a 
man to commit a crime, (or when those under them 
do it,) they may have an opportunity of prosecuting 
it ; when this is the case, there can be no doubt, 1 
think, that they ought to know the law before they 
proceed. And, I am quite sure, that, in all sucn 
cases, where there is an acquittal at last, the suffer- 
ing party ought to be indemnified for his sufferings 
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and losses. For if this be not so, what man it nde 
from utter ruin ? Who may not be ruined 1 "Whit 
De Yonge has suffered we shall now see, in a Let- 
ter, which he has had the cratitude to address to | 
Lord Folkestone, and which, as being a very clnr 
and modest statement of his case^ and as a doco- ■ 
ment connected with the great subject of which wt 
are here treating, I here insert : — 

^' My Lord ; I shall be wanting in gratitude were 
I to omit returning you my most sincere thanb for 
your disinterested endeavours on my behalf, and 1 
assure your Lordship I do not feel less grateful be- 
cause they were unsuccessful. — Your Lordship will 
perhaps excuse me if I mention a few circumstance) 
m my case of which I think I am justified in con- 
plain mg, and particularly as Mr. Attorney Genenl 
asserted that I had suffered no material hardships.— 
In the first place, I did not seek the barter or ex- 
change which formed the subject of the accusatioD 
against me ; the plan was laid by the Mint Soliciton 
to tempt me to the bargain, and then to prosecute 
me. — Pursuant to this arrangement, a foreigner wis 
employed, who came to mynouse as the interpreter 
to another man, in his company ; they stated, that 
they were recommended to me to make the purchase. 
and, after urging me to deal with them, officers came 
into my house, seized me and my money, and, at a 
late hour in the evening^, I was hurried irom my fa- 
mily to a loathsome prison, (the Poultry Counter.) 
and there kept three days and three nignts in cus- 
tody without bail being admitted. At length, on the 
final examination, I was discharged oneiving bail to 
a large amount, which I had some dimculty in pro- 
curing ; and had I not been able to obtain it, I most 
have remained in custody 18 months, the period 
this question has been pending. Lastly, the expenst 
and anxiety I have sustained has be«n enormous 
some through the solicitors for the prosecution, for 
after go'm$^ \Ymo\sl\^ ^ ^^ T!kftR«w»x^ Vcstra ^ U* 
to bring t\ie^sl\t^^va\m%TiX^"«!^^^XTSL^N»>a«fc^^ 
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indeed, when it stood for trial, the prosecutors moved 
to quash it and prefer another, because they had 
misrecited the proclamation. — A second Indictment 
was accordingly found, and this also I proceeded in, 
until it was coming on for trial, at the Old Bailey, 
when, to my great mortification and astonishment, it 
was removed by the prosecutors, into the Court of 
King's Bench, oy which means I had, as it were, 
my defence again to commence. — Being in very mo- 
derate circumstances, and having a family to sup- 
port, I have necessarily sustained many deprivations 
in consequence of the great law expenses incurred 
in defending myself against this accusation, and, I 
fear, it will be a considerable time before I can re- 
cover myself from the injuries I have sustained. — I 
will not further trouble your Lordship, but conclude 
with observing, that I humbly conceive the Law 
Officers of the great public bodies and of Govern- 
ment, having, as they must, the best means of inform- 
ation on legal points, ought to be somewhat more 
circumspect and accurate in their expounding acts 
of parliament, before they distress and bear down 
an humble individual, and expend the public money, 
by harassing and groundless prosecutions. — I am, 
my Lord, with the greatest respect, your most obe- 
dient and very humble Servant, 

" James De Yonge. 
* 107, Hounsditch, }7th July, 1811. 



LETTER XXVra. 



"I looked upon the Banioa Report u likely to leoil to what wouM be Kkelj 
to eeeore the country from the natural ooote^enoei of that overwhelminc 
flonuption. which I recarded aa the fruit of the paper •yatem ; and. aa I 
have th-4 acoumphahment of thia great ckiitct dcephr at heart ; aa I kiok 
D the happineaa and hooourof m/ country aa of far creator value tome 
I aoi other worldly poaaeaaiun. I aaid. and I atill aay. that the Bullion 
Mtt DM liven me owre pluaaure than 1 could derive from bmag made 
tmmm rftha whole of Himpihire. Aa to any idea of a jwny nature. 
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I fhan. I am ■ore. be believed, when I Mr, tint Ids Mft caniM tta 
to wtet party the Committee belonced. If I had a wfah ai la vaMi.1 
Sruinly wMild be, that no cJmw* qT tniwlMtnf 9hmtld Ml ^ 
for witKout pnuudice to the OUTS. who. I think would do the tUai Ml 
^vell inrith a TitTio more time. 1 am quite aati«fied. that the pmwt m 
will do it as nmtlv and as quiekfy, aa any reasonable man caa «i|Mk^ 
PoLl'nCAL REGISTER. Vol. XVUI. ix 437, Sept. Stod. MM. 



Progress of Lord Stanhope's Bill— Effects of its PronMi 
Mr. Brougham's Resolutions — The Justice of Lord ^ 
Claim insisted on— Illustrated by the Grants to the Xii 
and the Additions to the Pay of the Judges. 

Gentlemen, 

The Bill is past! And, be you assared, that t 
die is cast ! When I wrote the passage, which 
have taken for my motto to this letter, 1 did exp 
to see what I hinted at in the close of that pt88i| 
but, I must confess, that I did not expect the progr 
to have been auite so rapid as it has been. Port 
future my calculations will be more likely to b 
pace with events. 

Well, the Bill of Lord Stanhope is now beeo 
a law. We will, therefore, take a short view of i 
rise and progress of it ; and, when we have so do 
we will examine its provisions, and endeavour 
point its consequences. The Bill was brought ii 
the House of Lords, and read a first time on mt t 
of June, when no division took place, and when 
intimation was given by the ministers, that tb 
should oppose it. On the second of July, it i 
read a second time, and, being now supported 
the ministers, the question for the second readi 
was carried, 36 for it. 12 against it. On the 8th 
July, it was read a tnird time and passed, 43 for 
and 16 against it. In the Honourable House, it w 
read a first time on the 9th of July, and, upon a < 
vision on the question, there appeared 64 for it aj 
19 against it On the 15th of July it was read 
second time, 133 for it, and 35 against it On t) 
17th of July, it went through a committee of tl 
House, and^ on xVia V^xJa. ^^1 t\i\>^ ^ vv ^-^^ T«ad a thii 
time, and passed ^*\\3ck ^^[^ ^swKa&sstf«s^». x^da&a^ 
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Che penaUiea. Od the 22nd of July, the amendments 
introdaced by the Commons were a^eed to by the 
Lords. On the 24th of July, it received the Royal 
Assent by Commission ; and thus it is become A 
LAW ; thus a new penal law has been added to the 
almost endless nmnoer already in existence. Many 
hundreds of the people of this country have been 
banished, or put to death, for imitating the promis« 
sory notes of the Bank Company ; and now the peo- 
ple are liable to be punished for passing them for 
what they may deem their worth, though they be 
their own property. 

The provisions of the Bill are not numerous : it is 
a pithy afl^r. The first part relates to the passing of 
com and paper, and the second to the recovery of 
rents. It will be best to insert the words. Those 
of the first part are as follows : ^* Be it enacted, that 
from and after the passing of this Act, no person 
shall receive or pay for any gold coin lawfully cur- 
vent within the realm, any more in value, benefit, or 
advantage, than the true lawful value of such coin, 
whether such value, benefit, profit or advantage, be 
paid, made, or taken in lawful money, or in any note 
or notes, bill or bills, of the Governor and Company 
of the Bank of England, or in any silver token or 
tokens issued by the said Governor and Company, 
or by any or all of the said means wholly or partly, 
or by any device, shift, or contrivance whatsoever. 
And be it further enacted, by the authority aforesaid, 
that no person shall, by any device, shift, or contri- 
Tance whatsoever, receive or pay any note or notes, 
bill or bills, of the Governor and Company of the 
Bank of England, as of less value in money, except 
lawful discount, than the sum expressed therein, to 
be thereby made so payable." Thus it stood as it 
went from the Lords. There were, I believe, some 
trifling verbal alterations made in the Honourable 
House, who also added the penalty^ and made it a 
misdemeanor to disobey this part of the law : of 
, offenders against it may be punished by fine 
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and imprisonment, or, as I am, by bolh^ at the dk. 
crction, perhaps, of the Judges ; but, of this I am Ml 
sure, not having, as yet, seen the Act in its finished 
state. 

Thus, then, the Bank Company, after haying » 
plied to the Goveramenl to issue an Order in Counel, 
after having subsequently applied for acts of Pm- 
liament, to screen them against the consequences of 
refusing to pay their pronciissory notes in coin, not 
sec a law passed making it criminal^ for any one to 
get rid of any of those notes that he may happen to 
possess, for their real worth in coin ! 

This law does what the laws already in existenee 
could not do in the case of De Yonqe ; or, at len^ 
it attempts to do it. It forbids and punishes dto 
selling of gold coin for more than its nominal walk 
in Bank Notes, which was precisely what De YoRa 
did. But, do you believe, Gentlemen, that this will 

ut a stop to the traffick? I should think, that no- 

ody could believe this ; and, if any one were ifr> 
cllned to believe it, he need only consider the little 
effect produced by the conviction of Db Yosce, to 
convince him of the contrary. That gentleman wu 
found griilty of the crime of selling guineas at 
twenty-two shillings and sixpence each, and while 
he lay under that conviction, the price of the guinea 
rose to twenty- six or twenty-seven shillings. This 
is a pretty good proof that the price of the guinea ii 
not to be kept down by penal laws. But, if the law 
should put an end to all purchases of gold coin in 
Bank of England notes, it cannot have any such 
effect with regard to country bank notes. Suppose. 
for instance, that one of you had a fancy for a hun- 
dred guineas to lay snuglv aside, and I had them to 
dispose of; the price would be 135/. but, say we, the 
bars;ain must not take place in notes of the Governor 
and Company in Threadneedle street, for so sap 
Lord Stanhope's law. But the law does net sar, 
that such Vj^Li^'a.va^ ^\»XV xiQ»\. V^^ xs^de in countnf 
hank notes i asx^,\\xct%Xox^^^^^i. %v*^\s«.>a&\: 



I 
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notes of Paperkite and Co., which notes will, in 
all probability, answer my purpose full as well as 
the London notes, or better, if I want to pay them 
awav in the country ; and^ if they should not answer 
my purpose quite so well, what have I to do but go 
to the country banker and get them changed for 
fiank of England notes 7 I keep the country bank 
notes if I please, and if I please I change them. 
This is one way, then, and a most effectual way 
too, of rendering the Bill of no use as to its main 
apparent object. 

But, how many are the ways, in which such a 
law may, must, and will be evaded ? It is a law in- 
tended to make people part with their property for 
lew than its worth in the one case, and to make them 
obtain for it mare than it is worth in the other case. 
The old adage of '^a thing is worth what it will 
bring" is, by this law, to be totally destroyed after 
Jiaving lived in the world ever since purchase, or even 
barter, was known amongst men. According to this 
law, a thing, in one case, will be worth more than 
it is to be suffered to bring, and, in the other case, a 
thing will not bring so much as it is asserted to be 
vorth. It is a law, in short, to compel men to dis- 
pose of certain articles of their property (if they dis- 
pose of them at all) at a price fixed on by the Qo- 
rernment ; and is such a law as never was heard of 
before, except in France, during the times of Robes- 
pierre, Dan ton and Marat. It is, as Mr. Brougham 
nas cadled it, in his Resolutions, a law of maximum 
as to gold coin ; but, it is a law, which cannot be 
generally enforced^ and which can have only a tem- 
porary and partial effect, if any at all, in checking 
the traffic in coin against paper; and to whatever 
extent it is efficient, it will be efficient in driving 
all the coin out of the kingdom, excepting such por- 
tion as people are enabled to hoard ; for, if I have 
a guinea, or any thing else, that is worth 27 shillings, 
md if there be a law which prevents me from get- 
ting at present in England more than 21 shillings 
33 
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for it, I sliall certainly hoard it till I can get tk 
^vorth of it, if I have no safe means of sending k 
abroad. Where is the man who "will not do ihisi 
I am sure that there is not a man amongst yoa who 
would not do it. Yes, I am sure, that there is ul 
one single farmer in all England, who will not 
hoard a guinea rather than exchange it for a bank 
note of twenty-one shillings. So that, as I have ob- 
served to you before, and as has been very well ex- 
pressed in Mr. Brougham's Resolutions, thii lav 
will, as far as it shall be efficient, drive the little re- 
mains of gold coin into hoards or out of the coanfry, 
and, by preventing a free and open and unrestrained 
competition between the coin and the paper, will, 
as far as it has effect, prevent the operation of the 
only cure for the evil of a depreciated paper money.* 

* It was on the 19th of July, that Mr. Brougham i»ropoiBd 
his Resolutions to the House of Commons. They werenef*- 
lived: and, gentlemen, I beseech you to compare themvith 
such resolutions as were agreed to by that House. Theie 
Resolutions are well worthy of attention, containing udwr 
do, what will become a memorable protest against theltw, 
which is now the subject of discussion, and which will bet 
subject of ohservation with our children, if any trace of it 
shall remain beyond our own times. 

I. That by the Ijaw and Constitution of these Realmiit 
is the undoubted right of every man to sell, or otherwise dii' 
pose of, his propertv, for whatever he deems to be its vilae; 
or whatever consideration he chooses to accept. And tbil 
every man possessed of a Bank Note, or other secunty,f[r 
the payment of money, has an undoubted right to gin ii 
away for nothins. or in exchange for whatever sum of moMT 
he pleases; or iihe cannot obtain what he demands, to P^ 
tain possession of it. 

II. That any statute, having for its object to restrain thii 
right, would be contrary to the principles of the British Con- 
stitution, and a flagrant violation of the most sacred Ricfaii 
of Property, and the ancient and inalienable Libi»-tieflOlibi 
People. 

III. That any statute, having for its object to preveat tk 
Bank, or other Paper Currency of the Country, from being 
exchanged against the lawful money of the Realm below ■ 
certain rate, would, if it could be earned into effect, cause tbi 
lawful money of the Realm to disappear, and woald in pfo- 
ponion lo '\\B eSvc:%,f^N. v^«^^*& ^<^ «:vs^i»saoiaQf the ■«< 
appropTiate TQu\Qdk\tt& vox ^« ^xm^v ^«c:%xdeeB8MgBa:\BL'^ak«r 
culauon ol V^e cooxi\rf • 
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I hsve before observed, that, in all ready^money 
transactions, this law must be nugatory, and I have 
given an instance of a farmer having a pig to sell at 
market. It will, of course, be the same in all other 
bargains for ready-money ; and, even in cases of cre- 
dit, amongst friends and neighbours, the same will 
tske place. Some roguery may be, in this respect, 
created by the law, but the law will never compel 
men to give the guinea and receiv-e the note at their 
nominal value, one compared with the other. In 
that place, where^ of all others, one might expect 
to see the dispositions of men concur with this law ; 
I mean, the Stock Exchange, a distinction between 
coin and paper is alreadv made ; for Stock has fre- 
quently been bought with guineas at a price much 
lower than the rate of the day, which rate is regulated 
upon the supposition that paper-money is to be the 

IV. That the free exchange of the lawful money of the 
fealm with the paper currency, on such terms as the holders 
of each may think proper to settle among themselves, is not 
only the undoubted right of the subject, out affords the best 
means of rcstorihs the circulation of the country to its sound 
and natural state, ov establishing two prices for al> commo- 
dities, whensoever the one currency is from any causes de- 
preciated below the other. 

• V. That no law whatsoever can alter the real value of the 
paper currency in relation to the lawful money of the Realm, 
nor alter the real value of either kind of currency, in relation 
to all other commodities ; and that any attempt to fix the 
rates at which paper and coin shalT pass current, must, in 
proportion to its success, interfere with the iust and legal 
execution of all contracts already existing, without the possi- 
bility of affecting the terms upon which contracts shall be 
made in time to come. 

VI. That it is the bounden duty of the Commons House of 
Parliament, as the guardians of the rights of the people, to 
discountenance and resist a scheme which has for Us imme- 
diate objects the establishment of a maximum in the money- 
trade of the realm, and the dissolution of the obligations al- 
ready contracted by numerous classes of the community, but 
which has for its ground work principles leading to a uni- 
veraal law of maximum, and the infraction of every existing 
contract for the payment of money ; and that a Bill touching 
the gold coin wnicn has lately been brought from the Lords, 
hat all the said oblect^ and proceeds npon the said pnncipleau 
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medium. And, who is to prevent this, without a 
general law uf maximum ; that is to sav, a law pat- 
ting a price upon all commodities wnatever, and 
punishing men for selling them for more than the 
price so fixed 1 This present law, therefore, is no- 
thing of itself. It is nothing unaccompanied with 
a vuurimum of prices. Those who have begun in 
this path, must keep on, and go the whole length, or 
they do nothing at all, except drive coin out of the 
country or into the hoards, and, perhaps, in many 
cases, cause a breach of contracts between man and 
man. To be a maximum they must come at last, or 
what is done will be of no effect at all. 

The other provision of the Bill relates to distress 
for rent, and is as follows : " And be it enacted, bv 
the authority aforesaid, that in case any person shall 
proceed by distress to recover from any tenant or 
other person liable to such distress, any rent or sum 
of money due from such tenant or other person, it 
shall be lawful for such tenant or other person, in 
every such case, to tender notes of the Governor 
and Company of the Bank of England^ expressed 
to be payable on demand, to the amount and in dis- 
charge of such rent or sum so due to the person on 
whose behalf such distress is made, or to the officer 
or person making such distress on his behalf; and 
in case such tender shall be accepted, or in case such 
tender shall be made and refused, the goods taken 
in such distress shall be forthwith returned to the 
party distressed upon, unless the party distraining 
and refusing to accept such tender shall insist that a 
greater sum is due than the sum so tendered, and in 
such case the parties shall proceed as usual in such 
cases ; but if it shall appear that no more was due 
than the sum so tendered, then the party who ten- 
dered such sum shall be entitled to the costs of all 
subsequent proceedings : Provided always, that the 
person to whom such rent or sum of money is due 
shall have and be entitled to all such other reme- 
dies for the recovery thereof exclunve ofdiatrem^ 
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as such person had or was entitled to at the time 
of making such distress, if such person shall not 
Mnk proper to accept such tender so made (u 
aforesaid : Provided also, that nothing herein con- 
tained shall affect the right of any tenant, or other 
such person as aforesaid, having such right to re- 
plevy the goods taken in distress, in case, without 
making such tender a» aforesaid, he shall so think fit.'' 
Now, what does this part of the Bill effect 7 It has 
freqoentlv heen said, that the tenantry ought to be 
vrotected^ and Lord Stanhope has all along said, that 
nis object was to protect the tenant. What, then, 
has this Bill done for the tenant? If the thing 
leased be a farm, or lands of any sort^ distress is not 
the mode that the landlord would pursue. He has 
other remedies^ and those much more efficient than 
that of distress. So that, in fact, this law affords no 
protection at all to the tenant. 

But, though this law will do the tenant no good, it 
may, and, in some cases, will, do him a great deal 
of harm, especially as the minister has avowed his 
intention of making the bank notes a legal tender if 
this law should prove insufficient for the object in 
riew. Under such circumstances, no roan in his 
senses, will let a new lease, or renew an old one; 
for, though a corn-rent might possibly serve to guard 
him agamst the total loss of his estate, still he will 
be afraid, and he will think it the safest way to let 
no lease at all. Tenants for term of years will, 
therefore, become tenants at will, and will have 
their rents raised upon them every year, agreeably 
to the depreciation of money and the rise in prices ; 
and, another consequence will be, that landlords 
will, whenever it is practicable, take the lands into 
their own possession and use, seeing that even a 
yearly letting may, in the times that may arise, be- 
come dangerous ; for, if a law be passed to-day in 
consequence of a single landlord's demanding his 
rent according to law, what have not landlords to 
fetrl The safest course, therefore, that thev casi 
33* 
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pursue, is to keep, as far as they are able, theiifami 
in iheir own hands ; and this, to a very great client, 
they certainly will do. So that this law, as fai isk 
is efficient, will produce a virtual violation of tat 
tracts, and a discouragement to apiculture. 

During the discussions upon this measure, seTenI 
hints were thrown out as to the cottrtt of law #* 
ting their faces against those who should demui 
payment in gold. Sir Samuel Romillt obseifeA 
upon what Mr. Manning said about the lav bekf 
too strong for the landlordSj that it alarmed him ti 
hear such language ; and that he thought it da]lge^ 
ous in the extreme to expose men to such an QDce^ 
tainty as to the real meaning of the law. Bat Mr. 
Fuller and Lord Stanhope, as appears from the re- 
ports of the newspapers, came to the point at ooee. 
The former is reported to have said, in the debtte 
of the 9th of July, that " he wondered to hear any 
doubt of the solvency of Government ; and GoTem- 
ment surely had ships and stores, and plenty of n- 
luables besides. He (Mr. Fuller) did not unda^ 
stand the objects of the persons who had brougkt 
forward the question, but he was convinced tber 
were something sinister. (A laughJ) As to Bank 
notes, if any landlord was offered payment in them, 
and he wanted gold, he (Mr. Fuller) did not know 
what might be done ; but of this he was sure, that 
THE WHOLE TENANTRY OF THE COUN- 
TRY WOULD MEET AND TOSS HIM IN 
A BLANKET. {Laughing^') And the latter is 
reported to have said, in the House of Lords, on the 
22nd of July, that " his Noble Friend (Earl of Lau- 
derdale) had called the Bill a legislative HINT; 
but it was a pretty broad hint, too. He did not know 
whether his Noble Friend had been educated at anr 
of the Universities ; but he believed not at Otfori, 
There was a story there about a broad hint which 
they called ' Johu Keale^ « lyr^iod Kvtut,' There was 
a maa that 3o\iii IL^iV^ ^\^ -waxX^^ \ ^^wl ^=^>m^ 
a hint tbax \ie ^d x^^^ >^^^ "^ e.«as^wfi\^ - 
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tf ould not go away. < What did you do then T says 
one to John. * Do,' says John Keale, ' why, I 
kicked him down stairs.' ' That was a pretty broad 
hint ! ! !' (Laughing,) So he, (Earl Stanhope,) 
had given Lord King a hint ; and if he followed 
"up this business, why, when next Session came, he 
would give him a BROAD hint!" {A laugh.) 
" Q^uite a wit, I declare ; Quite a sea-wit, Mr. Ben- 
jamin !" Well, you know. Gentlemen, that there is 
a time for all things, and, of course, a time for 
laughing. But, it is well worthy of remark, that 
this war (for it is the same that began in 1793) was 
waged in the "PRESERVATION OF LIBERTY 
AND PROPERTY AGAINST REPUBLICANS 
AND LEVELLERS," that was the title of the 
Association at the Crown and Anchor. This is well 
worthv of remark ; noto is the time to make such 
remarK. This war has now been going on eighteen 
years ; this war for the support of order and law 
and property, and now, behold, we hear, in the two 
Houses of Parliament, the supporters of this system, 
talk of tossing a landlord in a blanket and kicking 
him down stairs, if he should persist in demanding 
payment of his rents, agreeably to the contract in 
his leases / 

Gentlemen, if you have read the reports of the 
debates in Parliament, upon this subject, jou must 
have observed, that the people in the ministry have 
Tery loudly disapproved of the conduct of Loan 
King for demanding of his tenants payment in gold, 
or in notes in sufficient amount to make up for the 
depreciation of money. Now, observe ; they have 
brought forward, several times, propositions for large 
grants to the King and to others, on account of the 
rise in prices, which, as I have already explained 
10 you, is only another name for the depreciation of 
mtoney. I beg you to mark well what I am now 
going to state to vou; because it will give you a 
dear insight into this whole matter. 

h ISCtt, eight years ago, a large sum of mone^^ 
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no less a sum than 990,053Z. (why not have made it 
a round million 7^ was granted by Parliament'^ to 
the King, to discnarge the arrears and debts doe 
upon the CIVIL LIST on the 6ih of January, \m^ 
The Civil List, Gentlemen, is the King's establidi- 
ment of servants and officers of different sorts, and, 
in short, of all his expenses. The King had a per- 
manent allowance, fixed by Act of Parliament, of 
800,000^. a year lor these purposes ; but, in 1808 
(the time we are now speaking of) the Civil List 
had got into debt ; and the then Minister, Adding- 
ton, taking advantage of the national satisfaction at 
the Peace of Amiens, proposed a grant of the aboie 
sum, for the purpose of paying off this debt. Mi 
Fox and others opposed the grant ; but it was sup 
ported b^PiTT, George Rose, and the majority, and 
upon a division there were 226 for it and only 51 
against. And, let it be borne in mind, that the giant 
was justified by Pitt on this ground : that it did not 
make an increase to the Civil List equal in proportion 
" to the increase of the price of commodities, and 
to THE DEPRECIATION OF MONEY." So 
he said ; so they all said ; and the assertion was 
sanctioned by a vote of the House granting 990,0531 
to the King. Now, then, if the King was to have a 
grant like this, on account of the past depreciatim 
of money, why should Lord King be reviled, why 
should he be tossed in a blanket, or kicked dovt 
stairs, for demanding payment in such a way as to 
give him some security for future depreciation of 
money, especially when we consider, that he only 
demanded the fulfilment of a bargain^ while the 
grant to the Kmg was over and above the fidfi- 
ment of a bargain made with him by the public? 
But, did the demands for the King stop here?^ 
Very far from it ; for, in the year 1804, (only tvp 
years afterwards,) Pitt, who was then come back 
mto power, called for another ^rant for a similar 
purpose, to no X^^-a ^xi^xsLwwsx^'^xv'^^v^jbax.'iA^s^ 

How SCXUp\lL\o\X"^>J ^li^RX ^^ Qi«:\sS\KaMW\. ^«:vsX '^^ 
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a halfpenny, you see ! Ob, wondrous financier ! 
This grant also was made, and without any division 
of th(! House ; though it was strenuously opposed by 
Sir Francis Burdett, u{K)n the ground of its being 
a departure from a bargain with the public, and of 
the practice of making such grants being calculated 
to render the Royal Family absolutely dependent 
upon the Minister of the day. This grant also was 
justified upon the ground that money had depreci" 
aied and the prices of all commodities increased. 
This grant was accompanied with a permanent ad- 
dition to the Civil List of 60,000Z. a year ; and, in- 
deed, the annual sum, now paid by the people on 
that account is 958,0002. exclusive of 295,9682. Is.Shd. 
in allowances and pensions to the Royal Family, be- 
sides the amount of sinecure places and military 
offices that some members of the Family enjoy ; the 
propriety or impropnety of none of which I am dis- 
cussing, but it is necessary to state them in order to 
enable you to judge of the fairness of the attacks upon 
Lord King, who only wanted a bare fulfilment oj 
contract with regard to his own private estate ; who 
only wanted to save himself from ruin from the 
future depreciation of money, and who gave up to 
nis tenants all they had gained from him by the past. 
Now, Gentlemen, I beg you to observe, that this 
second grant to the King ; this grant of £591,842 
was to pay off what he had lost in two years by 
the depreciation of money ; and, you will also obn 
serve, and mark it well, that these are two out 
9f the nine years that have elapsed since Lord 
King" let the Estate, respecting the rent of y)hich 
mu have seen his notice to his tenant. The 
Bang, in 1802, had a fixed allowance of £800,000 a 
year out of the public money ; and at the end of onlf 
two years, his advisers find him to require a grant of 
£591,842 on account of the depreciation of money ; 
that IS to say, £295,921 in each of the two years. 
More than 30 per cent, per annum ! And, is Lord 
King^ after having silently suffered under the gradual 
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depreciation for nine years, to be attacked in tUi 
manner ; is he to be lumped along with JtKi ni 
Pcdlers and Smugglers ; is he to have a hint ihit 
he will be kicked down stairs or tossed in a blankti, 
because he now, when he sees the guinea selling it 
25, or 26, or 27s. is resolved to have a fulfilment d 
his bargain, and not to be wholly ruined by this d^ < 
preciation of money ? I 

But, Grentlemen, this principle of augmenting il- j 
lowances out of the public treasure, on acconit of I 
the depreciation of money, has not been confined to > 
the King and his family. It has been acted upon 
in almost all the departments under the Grovemment, 
the army and navy excepted, where, as far as relates 
to the Commissioned OflScers especially, little ing- 
mentation has taken place. I will, however, hen 
confine myself to one particular class of persons, 
namely, THE JUDGES ; and I do it the rather be- 
cause it has been hinted pretty broadly, that the 
Courts of Law would set their faces against the 
efforts of those, who might attempt to enforce pay- 
ment in gold. 

Be it known to you, then. Gentlemen, that the 
Judges' pay has had two lifts since the Bank stopped 
its payments in gold and silver. The first was in 
the year 1799, two years only after the passing of 
oiir famous Bank Restriction Act. The two Chitj 
Judges, whose incomes were very large, underwent 
no augmentation by Act of Parliament ; but, the pay 
of all the rest was augmented by the Act, Chapter 
110, of the 30th year of the King's reign ; and, no 
trifling augmentation did their pay receive, it being 
upon an average nearly, if not quite, half the whole 
amount of their former pay. The Chief Baron of 
the Exchequer had £l,OOU a year added to his for- 
mer £3,000 a year ; and all the nine Puisne Jud^ 
had £1,000 each added to their former pay, which 
was in some cases a little more and in some cases a 
Utile lessxWn. £^^^^%. -^^-axX^.^^!^. K^\^v»saifl& 
this, the J^tv eiwaXAft^ t.>^e ltva^^>5w»x Sa. \a «^:^«fc' 
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adriseTS, to make a permanent provision for any 
judge that might become superannuated, and it fixed 
on great pensions for them in this case, which pen- 
sions can, in consequence of that Act, be granted 
vithout any particular consent of the Parliament^ 
which trcw not the case before. Mr. Tierney op- 
posed this measure in a very able manner. He said, 
that the House of Commons would thus lose all check 
and control as to such remunerations ; and that the 
influence of the Crown would be thus greatly and 
most fearfully enlarged. The measure was, however, 
adopted ; and thus the Judges, in Scotland as well 
as m England, received an ample compensation 
for the depreciation of money, up to the year 1797. 
Having gone on with this pay for ten years, it ap- 
pears to have been thought time to give them another 
lift, and, accordingly, an Act for this purpose was 
passed in the year 1809, of which the people seem 
to have taken not the least notice. It seems to have 
escaped every body's attention ; but, indeed, the Acts 
now passed are so numerous, that it is next to im- 
possible for any single man to be able to pay atten- 
tion to them all, or to a quarter part of them. This 
Act, which is Chapter 127 of the 49th year of the 
King's reign, makes an addition of £1,000 a year, to 
the pay of the Chief Baron of the Exchequer ; also 
an addition of £1,000 a year, to each of the nine 
Puisne Judges ; and it gives an additional £400 a 
year to each of the Welsh Judges. Thus, at the 
end of twelve years from the time when the Bank 
stopped paying m gold, the pay of (he English Judges 
was nearly doubled ; and, shall my Lord King be 
represented as a pedier, a jew, and a smuggler, be- 
cause, at the end of nine years of depreciation of 
money, he wishes to put a stop to the ruinous pro- 
gress ? And shall he be threatened with the hos- 
tility of these same Judores, in case he should attempt 
to enforce his legal claim ? Shall he be told about 
being fouglit ofl* in the Courts, and about the law 
being too strong for him? 
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At the time when these Acts were passed fortnf* 
menting the pay of the Judges, one of the argumenH 
was, that such augmentation was necessary to to^ 
port the DIGNITY of the office of Judge. Nov, 
m what way was an increase of pay to prmluce snd 
an effect 1 Certainly in no other way than that of 
enabling the Judge to augment his expenses of living; 
for, as to his authority, as to his powers, as to & 
station, the money would make no alteration at all 
in them. This being the case, there appears to have 
been no good reason for augmenting the Judges^ pij 
any more than the pay of the officers of the Nan, 
or of any other persons in the public employ. Bfr. 
TiERNEY used, at the time when the first augmenti- 
tion was proposed, an argument very applicable to 
our present purpose : " If," said he, " an augmes- 
tation of income be necessary to support the statioi 
of the Judge, has the country no interest in eDabling 
the officers of the Army and Navy, the Ministers i 
the Churchy or the Magistrates, to maintain their su* 
tion in society ? If the circumstances of a Jadge, 
who has £3,000 a year, require that he should hare 
an additional £1,000, we know very well what most 
be the situation of a private Gentleman with an ii- 
come of £2,000 a year." 

This argument applies precisely to Lord King. 
The answer to Mr. Tierney was, that the private 
Gentleman, if his estate was in land, would, of 
course, raise his rents in order to make his income 
keep pace with the depreciation of money. But the 
reply to this is, that if his estate was let upon leasee 
as Lord King's is, he could not raise his rents, till the 
expiration of that lease ; and if he let a farm upon 
a fourteen years' lease in the year L798, he has bees 
receiving money at the rate of that time, during the 
last thirteen years, whereas the pay of the Judgei 
has been double in the space of twelve of tboie 
years. This Is^ in fact^ the situation of Lord Kia^ 
Either, \Yiwe^oI^^*\\. ^^"^ tlox w^A«iA«»H^<«!QA. ^ ^ma 
uot iuat to axxsaskcrax >Jaft ^^ ^V >it«. ix^^^ >».<«% 
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degree ; or, it U extremely unjust that Lord King 
should he prevented from augmenting his income. 
Indeed he has had, till now, all the legal means qf 
making his income keep pace with the depreciation 
of money, by demanding his rents in gold ; that \b 
to sav, agreeably to the terms of the contract, in good 
and lawful money of the realm. 

This legal, this equitable, this fair, this honest, 
this indubitable claim, he was preparing to enforce, 
when my Lord Stanhope steps forward with the 

Eroposition of a law avowedly intended to prevent 
im from so doing; to throw impediments in his 
way ; to interfere in the management of his estates ; 
to take from him part of the le^l means which he 
before possessed of [)reserving his property ; and, for 
harinff signified his intention to use those means, he 
is held forth as a 7'eir, a pedler^ and a smuggler. I 
have observed, that Mr. Sherioan has taken part 
upon this occasion with those who have censured 
Lord King. And this is the more remarkable, as he 
has seldom taken part in any discussion whatever. 
Is Mr. SuEBmAN aware of the consequences to which 
this may lead ? It is hardly necessary to tell him, 
that the day must not be far distant, when the CIVIL 
LIST will have to be settled anew ; and I should be 
glad to know whether, in that settlement, it is likely 
to be the wish of the parties concerned, that the sunn 
should be fixed as if it were to be paid in gold. 
Whether, in short, the amount of the Civil List 
would be fixed for the future, at its present amount. 
But, if that were not to be the case, how could a 
larger amount be proposed or supported by those 
who have now railed at the conduct of Lord King? 
Endless are the difficulties, into which those have 
plunged themselves, w^ho have reprobated the con- 
duct of this nobleman as unjust, or who have repre- 
sented it as unwise. Such persons will hardly 
master up the resolution to make a frank acknow- 
ledgment of their error ; and yet, if they do not do 
this, with what face can they propoae^ or supv^^ ^^ 
34 
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the Courts of Justice, or any department 
against the effects of the depreciation 
The measure of Lord King fell far short 
tice due to himself, for, though the moi 
preciated considerably at the date of his ol 
still, it has gone on depreciating furthei 
time to this. He, therefore, would have 
entitled to payment in Gold, and nothi 
the remainder of those old leases. But, 
moderate and liberal course, he restraii 
mands far within their legal bounds. V 
siderateness that does him ^reat honour, 
his tenants quietly to retam what they 
during the past, and only required of then 
filment of contract for the future, which t 
necessary to the welfare of his tenants, 
to his own protection ; because without s 
sure, it was impossible they ever could o 
newal of their leases. 

Much, during the discussions upon t 
Bill, has been said about patriotism : 
King has been charged with a want of t 
because he made the demand, of which s< 
been said. But, if Lord King, in barely 
the fulfilment of a contract in order to p 
self against the effects of the depreciation 
if Lord King, in barely appealing to the li 
in existence for his protection against U 
effect of paper money ; if, for this, Lord 
be accused of a want of patriotism, am 
lumped with Jews, Pedlers, and Smugg 
will be the inference with regard to the 
Royal Family, and my Lords the Judges, 
whom against the effects of depreciation, 
been pa«t8ed^\v9i^\k\<s^^^^ \s^5 iKe minii 
day and swi'c'CvoTi<ft&. \s^ ^^ taa^crrvv^. '' 
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against his tenants ; he only wants his due accord- 
ing to the existing law ; and yet, he is, and by the 
rery people, too, who approved of the above-men- 
tioned large grants to the King and the Judges, ac- 
cused of a leant of patriotism ! 

The venal prints nave not failed to join in the ac- 
cusations against Lord Kin?^ whom the Courier, on 
the 5th instant, charges with motives of " ha^e Ivr 
crcy" as the Attorney General did me, and with 

Ereciselv the same degree of justice. The article 
ere referred to in the Courier concludes with some 
observations as to the duty of patriotism, in this 
case ; and says, that, " On an occasion in which 
ALL SUFFER, the man who first abandons the 
general cause for his own persotial interests, must 
needs make a very sorry figure before the world, just 
like the coward who is the first to fly in battle^ 
while victory is doubtful. But if this man were a 
high officer, a I^egislator, an hereditary Counsellor 
of his Sovereign, whose peculiar duty it is to set an 
example of bravery, of fortitude, of contempt for 
personal consequences m the f;eneral cause, with 
what feelings could we view his conduct ?" Now 
it- is to be observed here, that all this talk about the 
public cause is most shocking nonsense, and what 
no man in the world besides one of these hirelings 
would be found to put upon paper. But, if to de- 
mand merely the fulfilment of contracts in order to 
preserve his fortune against the effects of deprecia- 
tion of money, if this be to " abandon the general 
cause for his own personal interests,^^ if this be to 
resemble " a coward who is the first to flee in bat- 
tle," how will this venal man speak of the King and 
Royal Family 9LVkA the Judges! The King has, 
since the year 1799, had two great grants in aug- 
mentation of the sum allowed him, the Junior 
Branches of the Royal Family have had one addi- 
tional grant, (in 1806,^ and the Judges have, as we 
have above seen, had their pay doubled, actually 
doubled^ since that time. And yet this venal man 
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aecoies Lord King» of '^ BASE LUCRE,'* 
hit is endeavouriDg to get what is /u> due / 
he ift endeaTOuring to get his own ; becaa 
trying to protect himself against that ruin ^ 
foresees will come upon him, if he does not 
gin to obtain the falolment of his contracts. 
''On an occasion," says this renal man, in 
ALL suffer.'* No : not all. The King has 
lered from the depreciation, nor have the 
whose pay has been, as we have seen, actus 
i/ed since the stoppage of cash payments toe 
and who, of course, would be now as we 
they were before that time, if the pound be 
were worth only ten ahiUings^ and Mr. 
tells us it is yet worth about sia:teen al 
''ALL" do not suffer, then. The Judges 
from suffering have gained very greatly ; 
ho one has ever charged tktm with mc 
'^ BASE LUCRE." The Judges ojT Englai 
have received, since the year 1799, in virtu* 
two Acts above-mentioned, no less a sv 
£120,000, that is, one hundred and twenty t 
pounds of principal money, more than the 
Lave received had not these two grants be 
to them ; and if we include the interest, a 
such calculations we must, they have receive 
1799, over and above their former pay, about £ 
And yet, my Lord Kins: is, by this venal sc 
cused of motives of "BASE LUCRE," bee 
wishes to prevent the whole of his income J 
ing sunk in the depreciation of Tnoney, Thi 
have actually put m their pockets this large 
money ; they have actually touched it since 1 
1799, and, of course, the National Debt is 1 
the greater on that account ; the interest uj 
Debt is so much the greater on thai accoa 
quantitv of bank notes to pay the Dividend 
much ihe greater on that account ; and, of 
these two Kc\a ol '^^TV\^\fiL<^\^\WN^\^\^dftd^i 
degree^ to \ia^eik x^<& ^^-^x^^y^^vs^^^k^^ >s^ 
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the very effect which now threatens to ruin Lord 
King, and to find out a remedy for which, puzzles 
so many men who think themselves wise. Lord 
King's measure does not tend to add to the National 
Debt ; it tends to produce no addition to the Divi- 
dends or the bank paper ; it is a mere measure of 
management of his private affairs which does not 
trench upon the public good in any way whatever ; 
and yet, he is lumped along witn Jews, Pedlers, 
and Smugglers, and is accused of a want of pa- 
triotism ! 

This writer tells us, that it was the duty of such 
a man as Lord King to set an example of " contempt 
of personal consequences ^^^ meaning, of course, pe- 
cuniary consequences* But, was it m4)re his duty, 
than it was the duty of the King, the Royal Family, 
and the Judges? He says that Kord King ousht to 
have done it, as being an hereditary counsefior of 
the Crown. If Lord King had had much to do in 
counselling the Crown, the present subject would, 
perhaps, never have been discussed ; but, be that as 
It may, was it more his duty to set an example of 
contempt of pecuniary consequences than it was of 
the King 1 Was it more his duty than it was the 
duty of the Judges 7 Was no example of this sort to 
he expected from them, while it was to be expected 
from him 7 And. I beg you to observe the wide differ- 
ence between the case of the Judges and that of 
Lord King. No new law is made to favour the in- 
terests of the latter ; but, a new law is made, and 
afterwards another new law, to favour the interests 
of the former. Lord King does not attempt to ob- 
tain any real addition to his original rents; but 
there is granted to the Judges a very large real ad- 
dition to their original pay. The Courier calls 
upon Lord Kino to suffer quietly for the ffood of his 
country. His suffering would not do £e country 
any gcKxl, but a ^eat deal of harm. But, upon the 
supposition that it would do the country good, what 
does the same man say about the augmentation of 
34* 



te psf of the Judges ? When the aogmen 
the pay of these persons was under discusi 
Pbocetal (who was then a barrister) argi 
ihe Judges ought to have quite enough to 1 
them in M their state without touching tl 
itaie fortunes; and, uhserye, this he saic 
9ery time, in that very year, 1799, when Oh 
Rose, who was then one of the Secretaric 
Treasury at £4,000 a year, and who had 
good £4,000 a year in sinecure places, wai 
ing up to '^ the most thinking people of all '. 
his doctrine of sacrifices and salvage, a spe 
which I gave you m my last Letter. " T 
rious and avful necessity of the presen 
said Georob, " uoavoidahly subjects US i 
hurdens. It has been said, that they oug 
eonsidered as a SALVAGE for the remaii 
of OUR property. The metaphor, thougl 
inadequate ; lor what Tariff shall settle tl 
ence between the BLESSED COMFOF 
RELIGION and the GLOOMY DESP. 
ATHEISM." George talks of « US" 
" OUR" property ; but HE was gaining 
while; aye, and he got his great sinecu: 
with reversion to his eldest son, while " tf 
And awJftU necessity" was calling upon th 
for sacrifices. George's doctrine of SA] 
Was for the use of others, and not at all for 
use; nor did this doctrine of SALVAGE 
Ihe Jadges, who, we have seen, received an • 
to their pay oat of the public money, du 
times of this '^ imperious and awful necessi 
ring the time that George Rose was calling i 
people, for the love of God, not to spare t. 
ney. " Oh !" said George, " it would be a 
to the sense and virtue of the people to su| 
abatement in that spirit which has enal 
Government to call forth those resources.^ 
at tVi\% 'verf xVcci^ W >k>»:^ x^<5.«vNr\Yi%\sv«''«x^^ 
<| year oux ol i^'^vm** wnbrA. \k^^ "d&aift.^ 



PATXR AOAOIVT 

pie, and Mr. Tiebnet, who opposed the augmenta- 
tion to the pav of the Judges, was told, that they 
ought to be enabled to maintain all their dignity and 
state ; that is to say, to live and keep their familieSi 
mthotU touching ^eir private fortunes. And yet, 
Lord King is to be lumped with Jews, Pedlers, and 
Smugglers ; he is to have a hint about tossing in 
blankets, and kicking down stairs; and, what is still 
more serious^ he is to see a law passed avowedly to 
counteract his measures with regard to the manage- 
ment of his own estate ^ he is to be accused of mo- 
tives of base lucre; he is to be held forth as an ene- 
my to his country ; and ail this because he wishes 
to obtain what is legally and equitably his due ; what 
is his due as fairly as the produce of their fields is 
the due of his tenants. 

I have now, Gentlemen, to apologize to you for 
having taken up so much of your time in illustrating 
what was so clear itself. Tne additional grants to 
the Civil List, and the augmentation of the pay of 
the Judges, did not properly belong to our subject ; 
but, when my Lord King was reviled, and when m 
law was avowedly levelled at him. because h« 
sought, in 1811, to protect himself and tamily against 
the ruinous efiects of depreciation, justice demanded 
of me, if I wrote at all upon the subject, to show 
what nas been done in beualf of the King and the 
Judges in 1799, 1802, 1804, and 1809, and especially 
as Uiese measures in behalf of the King and the 
Judges were approved of, and supported by some of 
those who now reprobate the conduct of Liord King. 

In my next Letter, which will be the last of the 
series^ I shall have to offer you some observations of 
a more general nature, and in the mean while, 
I remain. Gentlemen, 

Your Friend, 

Wm. cobbett. 

State Prison^ Newgate, 

Friday, July 26(A» ISIL 
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LETTER XXIX. 



** Hie tme vray of convincinc your enemy, that hie war up 
wlU be tiaeleei, ia, to atae explidily to the wor d. tha 
all afiraid of the consequeiKDe* of a n€UioneU bmnkruptcy 
endeavour to make people believe, that eu:*h an event 
kwfwen^ they «rill certainly thiiiJc) that you regard it. if it a 
irretrievable ruin and deetruction; and, therefine, a 
quite avereume their apprehensions, the best way ia to bt 
■otBeet, or to aet tlie terrific bugbear at defiance.*'— Po^ 

mkjun -— 
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What is to be the end of til this?— Paper«Mo: 
cause of Sunshine and Showers — We may 
Paper-money— England did very well before 
was heard of— What is to become of the Fu 
The Sale of the Royal Plate and of the Chur^ 
Austria—Let what will happen in England, 
and Levellers will not merit any share of the 
elusion. 

Gentlemen, 

What, then, is to be the end of all X. 
are to be the ultimate effects produced u 
txon by this depreciation of the paper iik 
Pittite party tell us, that there is not 
had; that the Bank cannot pay in go. 
the matter must be left to better times s 
fortune. The other party tell as, that, 
the power of adopting what measures t 
they would cause the Bank to pay age 
that they would restore the paper to its 
mation; and, in short, retrieve the wf 
I have, I think, shown you very clearly, t 
the Bank to pay again in gold is impa 
that, let what will happen, let what wil 
as to commerce, or as to war, the Banli 
never regain any part of what it has lost 
the NaXional Debt shall exist ; or, rati 
as the dividends shall be paid upon tb 
that debt. 

qaeslion, mlA. xJaa otj^'^ c^^^<vi^^>iBax ^ 



PAPER AGAINST GOLD. 406 

ssed, is, what would be the CONSECIUENCES 
;essation Id the payment of the dividends ; that 
say, the total destruction of the National Debt ; 
otal breaking up of the Funds and the Bank 

System. This is the only question that now 
ins to be discussed ; but a very important ques- 
it is, and one which, I hope, will receive your 
Qt attention. 

> hear the greater part of people talk upon this 
ct, one would imagine, that the bank notes 
the meat, drink, and clothing of the inhabitants 
is island ; and, indeed, that they gave us sun- 

and showers and every thing necessary to oar 
^nce. One would really suppose, that the gene- 
reed was, that the Bank Directors were the 

of the country, that they were our Sustainers, 
t actually our Makers, that from them we de- 

the breath in our nostrils, that in and througk 

we lived, moved, and had our being. No won- 
hen, that there should be an apprehension and 
a horror inspired by the idea of a total destruC" 
)f tlie paper money ; no wonder that when I be- 
about eight years and a half ago, to write affainst 
'unding system, I should have been regarded as 
f of blasphemy, and should have been accused 
of by that devout man^ Mr. SnEamAN ; no won- 
tat some men's knees snould knock together, and 
teeth chatter in their head, upon being told, that 
ay is, probably; not far distant, when a guinea. 
I golden guinea, will buy a hundred pounds' 
1 of three per cents. 

t, Gentlemen, is there any ground for these ap- 
fnsions ? Are such apprehensions to be enter- 
d by rational men? No: the corn and the 

and the trees will grow without paper-mone^ : 
tanks may all break in a day, and the sun will 
the next day, and the lambs will gambol and 
irds will sing, and the carters and country girls 
l^rin at each other, and all will go on just as if 
ng had happened. 
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"Yes," says some besotted Pittite, " 
soppose, that the destruction of the pa 
would put out the light of the sun, prev 
tion, or disable men and women to prop 
species: we are not foolis enough to sup 
rray, then, what are you fools enough t 
Wkat are you fools- enough to be afraid 
if the destruction of the paper produces, s 
culated to produce^ none of these effects, 
be a thing to excite any very general ap 
Who would it hurt? " Oh! it would crc 
sal uproar and confusion : it w^ould dest 
perty ; it would introduce anarchy and 
and annihilate regular government, sot 
and our holy religion?^ These are the 
John Bowles, the Dutch Conimission< 
make use of. This is the declamatory ( 
means of which the people of this countr 
deceired and deluded along from one sti 
to another, till, at last, they have arriv 
they now taste of. If, when Johnny Bo>* 
of nis tribe, had been writing in this w 
tradesman, who gets his living by fair d 
who has no desire to share in the plui 
iniblic, had gone to the writer, and, takir 
by the button, had said to hiin r " Come, 
me, in definite terms, what you mean, an 
how I should he a loser by thiis thfng ch 
pear so much to dread. None of your r 
of your Aorrt/ying^ descriptions 5 but come 
me HOW I should be made worse ofTin 
and HOW I should be more exposed to 
if that which you appear to dread wei 
to take place;" if any such man had so 
this Treasury scrfte, the scribe would hav< 
zled much more than he was by his per c 
the Ehitch Commission. 

Why, Gentlemen^ should the total des 

should Vt. d^aUo^j ^aJiX 'prtypcn^ ^ -«V^ ^^ 
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shed; why destroy our holy religion? I have be- 
fore told you, that the paper-money was unknown 
in England, till within about 107 years. England 
did very well before that time. The people of Eng- 
land were brave and free, happy at home and dreaded 
abroad, long before paper-money was heard of. — 
Why, then, should thev now believe, that, without 
naper-money, they would be reduced to a state of 
barbarism and slavery? The Church, as is now 
established, existed long before paper-money was 
thought of, and so did all those lawsj which we yet 
boast of as the great bulwarks of our freedom ; and, 
what is more, I defy any man to show me one sin- 
gle law, in favour of the liberties of the people^ 
which has been passed since the establishment of 
the Paper-Money System, while numerous laws 
liave been passed hostile to those liberties. Before 
the existence of the National Debt and the Bank, 
the House of Commons used frequently to refuse to 

Sant the money called for by the Crown ; since 
ey have existed, no grant of the kind has ever been 
refused by that House. Before the Paper System 
existed, there was no standing army in England. 
Before the Paper System existed, there were not more 
than two hundred thousand paupers in England 
and Wales : there are now twelve hundred thousand. 
Why, then, should we alarm ourselves at what 
appears to indicate the approaching destruction of 
this System ? " Oh. but," says the Minister, (Perce- 
TaL) ^* without the Paper System we could not have 
had the victories recently won in Spain and Portu- 
gal ;^ to which he might have added the achieve- 
ments at Quiheron^ at Dunkirk^ at the Helder^ at 
Ferrol^ at Buenos Ayres, in Hanover, in Leon and 
Gallicia, at Corunna, at Watcher en, ^c. ^c. The 
list mij^ht be swelled out to three times this length ; 
but this is long enough. If what the Minister calls 
the " recent victories'*'* are the fruit of the Pa^t 
System, so are all the ach\evemetil& \o -^Xiia^Vk^^ 
Men called your recoUeclioa. \a^^^^> ^^^ ^«»> 
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so; for, the wars themselves proceeded froi 
same source. The American War grew out 
Paper System; and so did the Anti-jacobii 
which begaa in 1793, and which has finally pre 
the state of things which we now have befc 
80 that, as to the use of the Paper System i 
way, there can, I think, be very little doubt. 
I " Well, but, after all," some one will say, " « 
to become of the Fund-kolder 7 How is he to 
paid ?" My answer to this is, that it does 1 
pear to he a matter in which the people, I me 
tnass of the nation, have much to do or to si 
what 18 the Fund-holder or Stock-holder ? 
he is a man, who. choosing a large rather 1 
small interest for his money, has lent it to son 
sons in power, under an agreement, that he s 
paid interest upon it out of the taxes raised u{ 
people. A man who lends money, knows, of 
or, at least, he ought to know, the sufficiency 
borroioer ; or, if he does not know that, 
course, takes the risk into his calculation ; s 
can have no right to complain if the chances 
happen to turn up against him. Upon this pr 
Sir John MrrpoRo, (now Lord Redesdale,) w 
defending the first Bank Restriction Bill, w 
answer to those who contended, that it woul* 
breach of faith to compel the Fund-holder t 
payment m paper, he said, that the Fund-] 
tohen he lent his money, knew that a case lit 
might happen, and that, therefore, he had no 
to complain. Till I read this, I thought that 
the only one who had held the doctrine, so th 
satisfaction at seeing my opinions corroborai 
such high legal authority was somewhat diroii 
by the reflection, that I had lost what 1 had d< 
my undivided claim to originality. 

I do not, however, see any reason why the ] 
hoVders, ox, «\ \^^"aX^ xVvraX \»x\ <i^ thftceu, who 
been compelled \.o «qSSei ^«« \jx^\feTV^\»x 
Tested, sVio>3\eL iwk^Vq. w^ ^^afc^ox^^a. i,>MX 
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BOtioTL And how? Whence is this compensation 
to come ? In Austria, our old and faithful and au- 
gust ally, the Emperor, is acting the part of a very 
honest man. The paper-money in Austria has fallen 
to a fourteenth part of its nommal value, in spile of 
several Edicts prohibiting the passing- of it for 
less than its nominal value. A hundred ^orins in 
silver were worth /owr/ecn hundred and fifty-three 
florins in paper when the last advices came away ; 
and, perhaps, one florin in silver, is, hy this time, 
worth ffty florins in paper. Of course the Govern- 
ment creditors, or Austrian Fund-holders, must be 
rained, unless something be done to obtain a com- 
pensation for them. The Emperor, therefore, like 
an honest man, has, as the newspapers tell us, sent 
all his plate, all his ^old and silver, in whatever 
shape, to the mint to he melted down and turned 
into coin for the payment of the people, who have 
lent bim and his Government their money. And, 
besides this, the Clergy^ animated by a zeal for their 
sovereign truly worthy of example, have given up 
their estates to be sola for the same honest purpose^ 
which, doubtless, they have been the mure disposed 
to do, when they reflected, that the debts of the Gro- 
Ternmcnt were incurred in carrying on a war for 
''regular government, social order, and their holy 
religion," and in the producing and prolonging of 
which war, they themselves had so great a hand, as 
well as in persecuting all those who were opposed 
to the system. Accordingly, we see accounts in the 
public prints of the SALES OF CHURCH LANDS 
going on in Austria. They are said to sell remark- 
ably well ;* and, it is stated, that these sales, toge- 

* ViKNNA, July 6.—** A second raleof ecclesiaBtical estates 
will soon take place. On the 23d will be sold, the estate of 
Keixendorf; and on the 24th, those of St George and Baum- 
nrten. As there are many competitors, the sums produced 
by these sales have greatly surpassed what the lands were es- 
timated at. The body of merchants in this city published, 
■oine days since, a memoir in their defence against the char- 
gMobjacted to them, of having eoatributad lo th« de^cwMr 
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ther with the meltings of the Royal Plate, will 
enough to satisfy all the Gk>Yernment Creditoit 
at least, to afford them the means of living h 
the reach of misery. 

But, methinks, I see start forth a Courtier c 
side of me and a Parson on the other, and 
claws distended ready to lay hold of my chef 
claim: '* What, cold-blooded wretch ! are 
then, your means of compensation for the E\ 
Fund- holder ?" Softly I Softly ! Give me t 
speak. Do not tear my eyes out before voi 
what I have to say. Stop a little, and I will tc 
what I mean. 

Now, why should you be in such a rage wit 
If I were to propose that the same should h 
here as is now doing in Austria, what would 
be, in my proposition, injurious to either the : 
or character of the King or the Clergy ? Ai 
suppose, that the Crown depends upon the pos! 
of a parcel of plate by the King and the Roy 
mily ; that a throne, the seat of kingly power, 
ported by a wagon load, perhaps, of gold anc 
dishes and plates and spoons and knives anc 
and salvers and candlesticks and sauce boa 
tea pots and cream-jugs ? Good Heavens ! 
a vile opinion must they have of the thron 
look upon such things as tending to its su 
And then, as to the Church, what could he 
wish for more earnestly than an opportunity of 
us a proof of their disregard of things temporal 
sides, there would be, m this case, a striking 
of the truth of the good maxim, that " Justice, t 
slow, is sure ;" for, it is well known, that the 
System, which would thus draw upon the C 
was the invention of A BISHOP of thai 
Church ! 

But, the Courtiers and the Clergy may b< 

to the Wvm«U« ol¥\MXL«4,%5^^\w»fc\^NRA.v*\^ 
Rmpecot?* 
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quil ; for I do not think it at all likely that such mea- 
sures will become necessary in England, though 
they have been adopted at Vienna, and, as would 
seem, with singular success. I am of opinion, that 
there would be found ample means, elsewhere, for 
a due compensation to those Fundholders, who had 
been compelled to vest their properly in that way. 
In short, i am quite satisfied, that we have nothing 
at all to fear from the destruction of the paper sys- 
tem if that should take place ; and, as the friends of 
the system assert, that we have nothing to fear from 
its continuing to exist, we are, I think, tolerably 
safe. The RUIN of America and France was 
foretold, because their paper-money was falling ; but, 
the prophecy proved false. They were both victo- 
rious, both became prosperous; and, what is odd 
enough, both have since become receptacles of the 
coin that is gone from England; aye, from that 
country which hoped to triumph over them by the 
means of that same coin ! How many times did 
Prrr predict the lime when France would be what 
he called exhausted, and how was he hallooed on by 
his numerous understrappers of all sorts, verbally as 
well as in print ! Has she been ruined 7 Has she 
lost in population or in power ? Is she exhausted 7 
Has she become feeble ? We are still struggling 
with her; and do we find her grow weaker and 
weaker ? 

Well, this doctrine of RUIN from a depreciated pa- 
per-money is a false doctrine. It was engendered in 
a shallow brain, and brought forth by arrogant empti- 
ness. But, suppose it to oe sound as applied to us ; 
suppose, for argument's sake, that the destruction of 
the paper-system should take place, and should prove 
the utter ruin of the 'country ; or, suppose, at any 
rate, that it should send ail the Fundholders into 
beggary, should cause all the Church and Collegiate 
property to be sold, as in Austria, should send the 
Royal Plate to the Mint, should annihilate all the 
remaining rights and tenures *, and^ in shorty ^o^dd 
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prodace a species of revolution. I say, that 
aone of this : I say, that not one of thes 
cesiury consequence of the overthrow < 
per system ; but, for argument's sake, 8\ 
contrary, and suppose that such overt! 
to take place ; WHO, in that caae^ «< 
blamtl 

This is a question that every man ougl 
as may be, to answer in his own mind ; 
of these consequences were to come u 
would be of the greatest utility to be abl< 
once, who it was that had been the real 
the calamity. Certainly, then, the Refor 
monly called Ja^cobins and Levellers^ ha 
thing to do with the matter. They ha 
power. They have been carefully shut o 
authority. They have filled no offices o 
They have been held forth as a sort of en 
bosom of the country. There is no en 
has had power, of any sort, no matter whs 
not employed that power upon them. ' 
been either killed, banished, ruined, or, a1 
beaten down, and kept down. Well, thei 
not eome in for any of the blame, if thii 
turn out wrong at last. They have had i 
declaring war against the regicides of Fn 
have had no hand in forming leagues, in \ 
sidies, in sending out expeditions ; they ha 
hand in making loans or grants ; and, ther 
will, surelv, not come in for any share o{ 
which shall attach to the consequences. ' 
been represented as an ignorant and fact 
" a /ow, degraded crew ;" .while those ' 
thus described them have had all the powe 
resources of the country at their comms 
therefore, let what will happen, the Refoi 
have to bear no portion of the blame, 
blooded KT!LX\-'X"aR:CkVy«!k& \ \3ft». \s^^\xvbec« of 

form, XDSKi \>e UvtVi ^lii^fc^xj:^*^^^^ ^ 
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sibility ; but, to the Reformers who had no power, 
and who have been hardly able to exist in peace, no 
man can reasonably look. 

I shall now, Gentlemen, after nearly a twelve- 
month's correspondence, take my leave of you, and 
with the conviction, that I have done much towards 

S'ving you a clear view of the subject of which I 
ive been treating. I had long entertained the 
design to make the subject familiar ; to put my 
countrymen in general beyond the reach of decep- 
tion on this score ; to enaole them to avoid being 
cheated, if they chose to avoid it; and a suffi- 
ciency of time for the purpose beinff furnished me, 
it would have been greatly blameable in me, if I 
kad neglected to avail myself of it: I have not 
been guilty of this neglect ; I have, with great care 
and research, brought together what appears to me 
to be the whole, or very nearly the whole, of the 
useful information relating to the paper system ; 
I have laboured most zealously and anxiously for 
the accomplishment of the great object in view ; 
and it more than repays me for every thing to 
hear, to see, to know, that / have not laboured in 
vain. 

In the coarse of this work, I have clearly ex- 
pressed my opinions as to the final fatal efiect of 
the paper-money : those opinions are in direct op- 
position to those of the Ministers and the Parlia- 
ment. TIME, the trier of all things, must now 
decide between us ; and, if I be wrong, I have, at 
least, taken effectual means to make my error as 
conspicuous and as notorious as possible ; while, 
on the other hand, if I be right, I have laid the 
sure foundation of complete triumph over my haugh- 
tVj supercilious, unjust, and insolent foes. One 
tnm^, above all others, however, I am desirous of 
leaving strongly impressed upon your minds, and 
that is, that it is my decided opinion, that let what 
will be the fate of the paper-money, that fate, how- 
erer destructive, does not neceasarilv include anx^ 
36* 
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LABOURERS OF ENGLAND, 

On the projects for getting them out of their native 
country, 

Kensington, 25th June, 1831. 
Mt Friends, 

The London newspapers tell us, that the news- 
papers in the country are full of '* forebodings as to 
the designs of the labourers ;" and the " Morning 
Chronicle" of the 25th June, having told us this, 
adds these words, " There is an article in the Kent 
Herald, of Thursday, which is worthy of particular 
attention. Dearly, ao we fear, will England yet rue 
the having, of late years, legislated only for the high- 
er classes, and abandoned the lower to every descrip- 
tion of tyranny," This Morning Chronicle is a 
paper on the side of the ministers, and, therefore, it 
says what it pleases : if I, who am on the side of no 
men in power, were to write this, I should be prose- 
cuted for it. However, why does not this paper give 
us this famous article from the Kent Herald ; and 
why does it not give us some of those dismal fore- 
bodings of the country newspapers with regard to 
your designs? I, however, want no information 
upon the subject, for I know your designs, and I high- 
ly approve of them j namely, first, to secure for 
yourselves, in return for your labour, a belly-full of 
meat and bread; and, next, to obtain some good 
wholesome beer, to wash them down ; and also to 
obtain good and decent clothes, and clean bedding, 
such as your grandfathers had. These are your de- 
signs, and Qod send that they may be accomplished, 
instead of being a subject of " ominous forebodings.^ 
But now, upon these prpiects for getting a pan of 
)roa out of the country. TVio«« \!^\ vi^ Vst ^^"ft^^^Sg^?^ 
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jects say, that you are too numerous ; that youVnei 
too fast ; and that there is not work enough for jcn*, 
and they say this at the very moment when the iaim* 
ers, all over the country, are complaining that tl»f 
shall not he able to get in the harvest without die 
assistance of Irish labourers \ I have often mored 
that there is plenty of employment for you ; that tke 
farmers wish to give you that employment, but thil 
they have not the money to give you ; and this his 
also been stated recently by Lord S tanhope before i 
committee in the House of Lords. The cause of die 
farmers not having money enoush to give you is, diat 
they are compelled to pay tithes and taxes to iB 
enormous extent ; and you want higher wages thai 
you otherwise would want, because you pay taxes on 
your malt, hops, sugar, soap, candles, tobacco, end, 
m short, on every thing that you consume ; whUe die 
numerous enclosure-bills have taken from almost dit 
whole of you the means of keeping cow, or pig, or 
goose. 

I have frequently told you, that there is a man of dii 
name of Malthus, who is a church parson, who was 
the great inventor of the doctrine, that it is yoar 
breeding so fast that is the cause of your misery. 
This man has long been a great favourite with the 
greater part of the law-makers and ministers, and it 
has recently come to light, that he has been, and isii 
the pay of the government, and that he has been le- 
ceiving, and is receiving, a hundred pounds a year 
for his literary services. That which he has re- 
ceived would have wholly maintained nine or ten 
labourers' families. Such transactions as this form 
part of the cause of your misery ; but, though this is 
as clear as day-light to me and to every man of sense 
in the kingdom, still the schemers are at work to get 
some of you away; to get some of you out of that 
country in which ^<ju were born^ while they sufier 
swarms oC llBiYv^sjas^ ^^^^^ ^\A ^«rGEv»\^^^\ciK!^-i^Bi' 

sWarm over t\.e W^^vV^>:^^^ >^v^^^^\^^ ^^-^ 
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cased animal. They sufier all these to remain and 
wander whither they like, and are busy about no- 
thing but getting out of the country those who till the 
land and make the clothes and the houses. Swarms 
of pensioners and sinecure-holders, paid out of the 
taxes ; swarms of retired clerks, and military officers, 
and doctors ; swarms of idlers, of all descriptions, 
they suffer to remain, and wish to get rid only of 
those who do the worl^ and who, if necessary, are 
able to defend the country. In a foimer number I 
endeavoured to amuse you, under the form of a farce, 
with an exhibition of the folly of these people. Upon 
the publication of that farce, a man calling himself 
Ebwaro Luolow, who is a partisan of these getters- 
rid of the people, wrote me a very abusive letter, at 
the close of which he put to me five questions rela- 
tive to population. I answered these questions, 
which contained the doctrine of the whole crew ; 
and those questions, together with my answer, I will 
DOW lay before you. I pray you to read the whole 
with great attention, and to hand it about from one 
to the other ; and when you have read this, I shall 
have other, and, to you, still more important matter 
to lay before you. 

" LUDLOW's aUESTIONS." 

^ 1. Stock a farm of 1000 acres, of the richest pas- 
ture land, with one breeding pair of the ox, horse, 
and sheep tribes of animals ; leave them to multiply, 
in obedience to the unrestrained instincts of nature, 
and will they not multiply until the said pasture is 
unable to mamtain the augmented numbers otherwise 
than in a state of the most severe privation under 
which animal life can possibly exist 1 

" 2. Would not the same result inevitablv occur if 
the whole island of Great Britain were of tne richest 
pasture, and similarly stocked ? 

" 3. To keep down the mouths on his pasture to a 
level with its capacity to feed them, does not the gra- 
zier have recourse to various violent means: mchaa 
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•laughtcrinff the animals of all ages. remoTing them 
away fn)m his land, incapacitating them from breed- 
ing, hy separating the sexes, and by other means ? 
And if he were not so to do, would not his fjemn in- 
evitably in time be overstocked ? 

" 4. Is not the multiplication of all classes of ani- 
ma) nature, biped and quadruped, or man and beast, 
governed by the very same laws or principles ? 

^^ ft. If the aforesaid violent means of physical pre- 
Tention, applied, as aforesaid, to the multiplication of 
four-It gged creatures^ cannot be applied to that of 
tiDO'leggad creatures^ will not the latter inevitably 
overstock the country^ unless their excessive multi- 
plication be prevented by some moral restraint 
thereon ? 

*'*' When you show that you clearly understand the 
preceding very simple questions, and ihe proper an- 
swers to them, I may probably propound some others 
which may lead to the elements of the momentous, 
complex, and beaiUiful science, that treats of the 
multiplication of the human species, viewed with 
reference to its highest attainable state of well-being. 

" You are at liberty to publish this letter^ but / 
guess you will take good care to do no such thmg. 
' EDWARD LUDLOW." 

" cobbett's answer." 

Now, nasty feelosofer, I answer the four first 
questions with a YES ; but the fifth I answer with 
a NO. Here we have, then, the grand argument 
of the shallow and nasty beasts ! Here we have the 
ha^is of their " momentous, complex, and beautiful 
science." The nasty creatures know, that nobody 
can deny the truth oi their observations, as they ap- 
ply to stock, kept upon a farm ; and not being able 
to discriminate between that case and the case of 
a nation, they think that their conclusion is unan- 
swerable, and they rush on to it with all the eager- 
xii»«r ^xxA giae of a coTi^ievtjftd Cool who imagines that 
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he has discovered some hitherto-hidden idea that he 
is bringing forth. 

If the mind of this fellow were not as stupid as it 
is nasty, he would have perceived that there is no 
analogy in the two cases ; that a nation, or people, 
have to provide for their own wants, have to create 
by their own skill, care, and toil, that which they eat, 
drink, wear, and are warmed and lodged with ; where- 
as the stock upon a farm have their wants provided 
for by others; they create nothing; they use no 
skill, no care ; they labour not at all ; but have every 
thing provided for them by the skill and labour of 
man, and the labour of those other animals that man 
calls in to his assistance. 

It is curious to observe how this nasty-minded fel- 
low, resting upon the propensities and tendencies of 
nature, flies off, at once, for an illustration, into a 
state wholly artificial, and talks of the multiplica- 
tion of animals in this sta^e, instead of animals in a 
state of naturcywhere they have to provide for their 
own wants^ and to seek for the means of tneir own 
defence ana preservation. What ! nasty, impudent, 
and stupid beast, you want to show us how fast ani- 
mals would increase, if left to the " unrestrained in- 
stincts of nature,^^ and as a proof of it, you cite 
what would be the increase of a flock, guarded during 
the day by the shepherd and his dog, mlded at night, 
and pampered upon grass, clover, and turnips, cre- 
ated for them and almost put into their mouths, by 
the labour of men and horses ! You are a pretty 
beast to reason upon analogy ! you are a pretty beast 
to show us what would be the eflect of leaving ani- 
mals to the " unrestrained instincts of nature !" 

To make your argument of analogy worth a straw, 
you ought to have gone for an illustration, not to 
flocks and herds, tended and fed and nursed and phy- 
sicked by the hand of man, but to those untamed 
animals which acknowledge no owner, and which 
proTide for their own wants and their own protection. 
Of these the sparrow, the rook, the rabbit, the hace^ 
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the pheasant, thf* wood-pigeon, the partridge, and 
»'--n»' ni:uT<. are. in part, provided for by man; yelit 
is I. : w.'.h ut :;rfai diftiouliy that some of ihem can 
If :::a.!»' I.- iiiortase. Hul ilie foxes, the badgers, the 
c::- :*. i:i».' woazels. the stoats, the pole-cats : why do 
i:i»y II t I vtrrun the country? They are kiiitdbj 
niuii and uitier animals ; aye, now and then one, hot 
n I III «(i ^rcat a prG{Hiriion as men are killed in va- 
n.'us strifes, and by accidents arising out of their state 
in iMvii 5«.*<:itty. And why do not these animals 
(:i*.I irriAi :roidi'r«) cover the land then? They are 
lf!i :.! I'uc •• ur.rosirained insiincts of nature ;■' aye, 
bui ::u'\ are also left to eet their ovn living; to 
W; rk \'T what they eat. Mice and rats, indeed, ab- 
f/.vi'.flv d^-mand cats and traps to "check the popu- 
LiU.n' of them ; and. vhij 7 because the foud on 
wriich thfV hvt» is pmrided for them by the hand of 
nun. Taiio ir.at ariiticial pn) vision away, and there 
Will bf n.' r.f I J or" oats and traps to keep them down. 
Asi I »•!.;.-; .-*. now, why do not they till the woods 
a'lJ dvv I.: us 1 Who ever kills a magpie ? The 
m-^>: ,*::■■-! cC birds, the most vigilant, so nearly a 
r.Ki: ■:; : . r trie hawk, that the latter never attacks 
h:::;. J^i.J.in is his nost molested; and yet this is 
rs"\-:r a rare bird. And why ? Because he is compell- 
e.: : i-a-s ;ns time in watcnings and in labour. Feed 
i.:- !:;i.:pt'>. and take care of them, and they will be 
3"! ; .■ .■..:ul and as insolent as pensioners, and you 
i; >: <.v[i bi'::in to eat them, (sweet morsels 1) or to 
k . : .-.::i at least, or thev will fill the air with their 
c. ■: .-:•.! J. 1 found, at 6arn-Elm, a dove-house with 
a'- Kii f./ty pair o\ pii^eons. i let them cet their oicn 
Itm^: in trie thr^^e years they did not give iisjt/tif 
young ones, and their population fell off. at lasC to 
about ^fifi'T'^n pair. I had a little pigeon-house at 
Kensington, set out with four pair, that soon began 
tu take enou.rh young ones for a picfon-pie once a 
VPrk ; and yet, in about two years, they increased 
I') surh numbers, that I was compelled to slaughter 
'he whole by shooting, and lo begin again. Bui 



here they we tmi Aese bob i. trr ibrzi-fiiz^-jT. 
and whenever iber we*? ^vcl i*:»=rt r. tls !ic l.- 
TersioD, and n^-t i:* art's, iirji. H*=-* iri* - si—.ls 
popplation •/■ and ;-«re wi,* zza kassa.. T i-*s* j-tt 
ae?ils at KeasiLfT-s ziz i-l u^ :':':c lz.i i..-* :f 
the work : and iaere:c-re I wis ••.:cz--»=^r: :: - ::.eL£ 
their populacicn.^ asd fziJ.T i: i-is-'-riy Ufi.. 

The blazkbirdf and thntits 5i:c:^"*.;z>« r:-: a — >*^ 
a little, but tbe tcm-tixs. ri.oficit*. i .z-'ii-zi-es,, 
shallows, manecs. hedre-cpair&ws. and :< .£tr& 4Ld 
numerous other birds, lire ^'boVtj &-. vir^Ls *ni buis 
and insects and seeds cf weeds. Tz^^rt :s irver a^j 
OTerstock of ihem, thoo^ i.z^jdj k.:.« :i.eci ; b-'it 
there would be an OTerstock of a.l c: :Le!::. J nnn 
were to leed them, and to provide them w«ih nests 
and protection, and were never to destroy asy cf 
them. My little farm-yard at Kec«icrtoc. cc retains, 
at present two cows, a bull calf, iw j old siws. dve 
male pigs, and seven females, all these ab>.>jc three 
months old, txo cocks, ten bens, and abuut seven- 
teen pigeons. Here, if I were to let them ail remain 
in their natural state, to pursue the "unrestrained 
instincts of nature,'' and to go on calvins:, pi?ging, 
and hatching, there would be a g.odiy assemblage 
in a short time: there would be a '• surpiug popula- 
tion" indeed ! But, then, I must continue to feed 
them all: I must continue to draw from my franien 
subsistence for iheni,/ro??i the fruit of my care and 
the labour of mymen in the raising of the cahhases, 
turnips, mangel-wurzel, and corn, on which they all 
live. Upon this, and this alone, I £:ruund my ri:;ht 
to ^^ check their population," by killin:j tl>e calf us 
soon as he is fit, by taking the milk from the ci)W!t, 
by altering^ (as the Yankees call it,) and, afterwards, 
killing the pigs, by taking the egs:s from the hens, 
and by taking the young pigeons from their nests and 
putting them into pies. It I were to leave them to 
provide for themselves, their population would need 
no checking ; and if they were to be so KUnuted us 
to be able to get their own living, they would hardly 
36 
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breed too mtich, because their numbe *«; could incretse 
only ia proportion to the subsistence that they obtain- 
ed, and that, too, without injury to others ; for, if ihcj 
committed such injury, they would be destroyed in 
proportion to the amount of that injury ; and this de 
stroying would keep their numbers within due 
bounds. 

It is exactly the same with human beings, who, \j 
they labour J never CAN breed too fast, because theri 
create food and clothing and other necessaries in 
proportion to their nurnhers, and because, indeed, 
the subsistence must precede the population. But if 
there be a government to step in, and wrest the sub- 
sistence from those by whose labour it is created, 
and hand it over to otners who, like my farm-stock, 
create nothmg, then the poor souls that do the work 
must suffer from want. This is the situation of 
England at this moment ; and here is the real foun- 
dation and motive of all that we hear about " surplus 
population?^ Those who labour, those who create 
all the food and all the raiment, seem, at last, resolved 
not to live any longer in a state of half starvation: 
and, therefore, those who live in idleness on the fruit 
of their labour, are using all sorts of endeavours to 
make us believe that the working people are too na- 
vierous, and these devourers are worrying the Go- 
vernment to death to adopt some scheme for thinning 
their numbers, not caring a straw about what the 
country must thereby lose in point of resources and 
strength. These idlers are, in one respect, noi like 
my farm-stock, for they yield nothing in return for 
wnat they devour. Tney are like the nags and plea- 
sure fillies, who, finding the clover run short, pe- 
titioned the master to sell off, or kill, some of the 
cart-horses, of whom they alleged that the population 
was ^^ surplus." "Oh, no!" said the master, "if 
there be not enousjh for all, I must get rid of some of 
you; ioT "^ovx. cT^aXt Tv^'CoA\w^^^xv^'<«*v^vss^>J«s&^ait 



TO TBS LABOUBEBS OF EN OLAMDl. 423 

tion" of idlers ; and this is the case in England now ^ 
a real surplus of nags and fillies ; these are crying 
oat for a diminution of the number of the cart-horses, 
and, contrariwise to the farmer, our Grovemment is 
listening to the clamour of these luxurious idlers, and 
seems to be as busy as bees in contriving schemes 
for checking the breeding and getting rid of those 
who do all the work and create all the resources of 
the country, while, at the same time, that same Gro- 
vernment does not one single thing to check the 
breeding, or to get rid, of those who live in idleness 
cat of the fruit of the working people's labour, and 
who are mere consumers and wasters of the nation's 
resources. 

Let us try this a little, as the Yankees say ; let us 
resort to an illustration, and see if we cannot find a 
better one than that of this nasty feelosofer^ " Edwabd 
Ludlow," who, by-the-by, does not tell us where he 
is to be seen or heard of, If *' Edward" should 
happen to know John Cam " Hobhouse, Esa.," who 
is a member under Sir Glory,* for the city of West- 
minster, and who, along with his master, was so pelted 
with cabbag.es and turnips, at the election in Covent 
Crarden, last summer; if '* Edward" should happen to 
know '' John Cam, Esquire^'* that will be just the thing ; 
for then he will have the illustration complete. John 
Cam married a Juliana Hay, who was a pensioner- 
from her infancy. There were two broods of these 
Hays standing on the pension list \ but one will be 
enough for our purpose. 

<^ Grant, dated 1807, to James Elarl of Lauderdale 
and others, in trust for 

Mary Turner Hay, per year, - - 100/. 
Dorothy Frances Hay, - - - 100 
Hannah Charlotte Hay, - - - 100 
Elizabeth Hay, - - - - 100 
James Hay, ----- lOO 
Juliana Hay, 100" 

• SirPrsBcitBiadttt. 
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Now it is very clear that '* Edward LudlovY 
doctriDe would apply here ; for here the partKi 
create nothing. 1 will not compare such delictft 
ladies to " stock upon a farm ;" but " like the tilitt 
of the field, they toil not, neither do they «piii.' 
They do no work, they create nothing useful, they 
make come neither food nor raiment nor fuel nor 
bedding nor houses ; therefore, they may easily be 
too numerous ; because they do not, 19[e the woning 
classes, create subsistence in proportion to their 
numbers *, they draw their subsisience, or, rather, the 
exciseman draws it for them^ out o/'Oie. fruit of 
the labour of others, just as the farmer brings die 
food to his pigs out of the fields which have been 
ploughed and sowed bv him and the horses. Sock 
people, therefore, if left to follow the " unrestrained 
instincts of nature," and if fed in proportion to their 
numbers, must soon actually cover nie face of tbe 
earth, and devour up every tning upon it. 

But suppose that Lady Juliana had not had tbe 
exciseman to draw subsistence for her from the frail 
of the labour of the Scotch people, (it Ls a Scotch af- 
fair,) how would the case have stood then? Sbe 
must have worked for what she ate and wore ; sbe 
might at this moment have been weeding in the com, 
and by-and-by hay-making, reaping, and thee bop- 
picking, and in the winter, spinnmg and knitting. 
In that case, she would have created as much as she 
consumed ; she would have been no surplus ; and 
if she had increased there would have been no harm, 
because her increase would, in the usual course of 
things, have brought " a proportionate increase of 
subsistence.'*^ Let " Edward Ludlow*' go and ask 
John Cam {if he he acquainted with him) whether 
this be not sound doctrine ; and when he is about it, 
to make the illustration more ample, he may ask tbe 
Squire how the case stands with regard even to tbe 
Squire himseVJ^^VQ \^ wv^^^^^ ^^jv.'^^^^ ^ Ci&milx of 

missiontr o/ Nabob oj KtcoX^% I>^bx.- V5^X«^^ 
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received about fifteen hundred pounds a year for near* 
ly, or quite, the last thirty years; and, of course, 
about forty-fire thousand pounds on the whoU^ 
[216,000 dollars.] 

Here again the doctrine of " Ludlow" applies : 
here is '* surplus population:" here, if the parties 
were left to the " unrestrained instincts of nature." 
they would certainly devour up the earth itself m 
time. But if these ten persons were not thus pro- 
Tided for out of the fruit of other people's labour, 
they might now be all engaged in occupations in 
which thev would, in some way or other, be producers 
of food, clothing, houses, ships, or some other things 
necessary to man ; and then the addition that they 
would make to the population would be no surplus ; 
because they would, by their labour, cause a propor* 
tionate addition to the food and other things neces- 
sary to man, and necessary to the support of the 
power of the country. 

The conclusion, then, is this : that of those who 
create useful things by their labour, either of hands 
or head, there never can be too many in any country ; 
because they will create subsistence in proportion to 
their numbers, and there will be less population in a 
given space of unproductive land than in the same 
space of productive land, because the subsistence 
must exist before the new mouths can come; but 
that, of those who create nothing useful^ there may 
be, as there is now in this country, a great surplus 
population, and this may be so prodi^ous as to pro- 
duce something very nearly approaching to general 
famine, as is the case at this moment in Ireland, 
whence the idlers bring away so much as to leave not 
a sufficiency even of the accursed root to keep the 
producing classes from starving. 

To bar all cavil upon the subject, let me add, that 
I do not include amongst the idlers^ lawyers, doctors, 
or teachers of any sort, as far as they be necessary in 
a country ; nor the makers and administrators of the 
laws ; nor soldiers, nor saUoiS) necetsor^ J^t V^a ^at 
56* 
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fence of the country. These assist those who create 
and who convey from hand to hand the things cre- 
ated bv securing to them protection and peace, and 
the enjoyment of the things created. The owner of 
the bnd u no idler ; for the land is necessary to all ; 
and without anowner it could not be adyantageously 
used. But those who draw their subsistence from 
those who labour, without adequate services in return; 
these are the idlers ; and they do not deserve to be 
put on a level with stock upon afarm^ because these 
we, first or last, turn into meat, shoes, or coats; 
whereas the idlers, like the vermin that suck our 
blood, or those that eat up our victuals in our cup- 
boards, are, in their lives, our torment, and, in their 
deaths, our disgust. 

There, nasty ** Eoward Lcolow ;" now go and 
put forth your scheme for sending the workine-peo- 
pie away, or for " incapacitating them from breed* 
mjr ;^ and then go to some farm-yard in the north of 
Yf ihshire, and, as the reward for discovering your 
" beautiful science," have your brains knocked out 
by the milk-maids against the posts of the cow-cribs. 

Wm. cobbett. 



TO THE LABOURERS, 

On the folly of their putting their Money into Clubs, 

Kensington, Jan, 1, 1832. 
Mt Frienos, 

It is the general practice of those who invent some- 
thing to delude and cheat other people, to give a good 
name to the thins^ which they invent ; and, accord- 
ingly, those who have invented this scheme for in- 
ducing you to give up your earnings, to prevent them 
from paving poor rates, have christened these clubs 
^ BENfiprT clubs," instead of calling them, as they 
ought to have doii^, ^Vvxb^ lo ^keedle money out of 
the 1^ ooTi^cA "ocucft ^^ ^"^ •«w)RXft^-'<l^tw|JVjt^ >a. 
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order to spare the purses of the landowners, big 
farmers, and other rich men. It was not till about 
seventy^ )rears ago that clubs like those were ever 
heard of in England. Before this Protestant Church 
of England sprang up, the poor were relieved out of 
the tithes. Since that, the parsons, the bishops, the 
deans and chapters, and the nobility and gentry, have 
taken all the tithes to themselves ; and the poor have 
been relieved by what are called the poor-rates. The 
same may be said with regard to the church-rates, 
which also formerly came out of the tithes. 

There needed no clubs before this Protestant 
Church establishment came, because the priests re- 
lieved all the poor out of the tithes, and out of the 
rents of lands, and other property, which had beea 
bequeathed to the clergy for that purpose. There 
was therefore no occasion for poor-rates, for all poor 
persons were sure to be taken care of, whether in 
sickness or in health, to the end of their days ; and 
besides, so happy was the state of the country, that 
there were few persons poor in any one parisn ; the 
wages paid to labourers were so good, that no man 
who was able to work, ever stood in need of relief; 
and in case of sickness, people in general were so 
well ofL that there were few who could not be con- 
veniently relieved by their relations. This fatal 
change took place about two hundred and fifty years 
ago; and it is about two hundred and thirty years 
ago that the poor-rates weie enacted. For many 
Tears poverty was not so great, wages were not so 
low, in pro)>ortion to the price of provisions, as to 
compel many persons to apply lor parish relief. 
When I was a boy, it used to be deemed a shame 
to apply to the parish. But the desolating and ex- 
travagantly expensive, and long and bloody, wars of 
George III. plunged the nation into debts, so great, 
made the taxes so heavy, and made wages so low, 
in proportion to the price of provisions, that labour- 
ing men were compelled, in case of sickness esvf« 
euUy, either to expose theii (au^Vm \o \a ^nksh^ 
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or to obtain assistance greater than their relat 
were able to give them. In this state of things 
cunning fellows, who had to pay the poor-rates 
Tented what they called '< BENEFIT clubs," w 
was a scheme for drawing out of the wages of 
labourers, who were able to work, tlie means of 
lieving those who were unable to work ; or, in o 
words, to make the healthy labourers pinch t 
bellies and their backs, in order to relieve the 
labourers, and thus save the pockets of these 
ning rich fellows. 

Every penny that a labouring man pays into t 
clubs, is a penny piven to the nch ; and, oesides 
it is a penny given to uphold Sturges Bouj 
bills, and to j^ay hired overseers, and in short tc 
for causing himself and his neighbours to be put 
harness and to be made to draw carts and wa 
like beasts of burden. If you could have anv d 
in your minds about the tendency of these cluos, 
Would only have to look at the persons who art 
most eager to promote such clubs, and to ap 
them and perpetuate them. There was a fel 
some years ago, a Scotch fellow, named Old G£< 
Rose, who had been a purser in the navy ; who 
a famous tool of the famous Pitt ; from a Pubse 
became a right honourable privy councillor; 
received for many years not less than ten thou 
pounds a year of the public money ; he got a s 
cure place settled upon him for life of three thoui 
pounds a year, and settled upon his son, Gn 
Rose, for his life also. This man became, al 
forty years ago, the great promoter of benefit ch 
he lived at Cuffnells, in the New Forest, in Ha 
shire ; he was himself a member of a clt^ the 
he used punctually to pay in his pennies ; he use 
dine with the cluh ; and thus he drew in, thus 
cunning ^c,oV^>Mft3Mv VNi.\siavi%^|jt^^"(aJ>J^ \Jca. ^^(mc d 

sticks a\iO\xX W^X cwx^iVri ^ \si*\xw^ %K«i^ ^"s^^ -we* 

teW themvVav^V\ae.^xtSsk%^j^^^^ 
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Another great patron of benefit clubs is that Flem- 
ing, (whose name was Willis.) who was lately a 
member for Hampshire, and who was so pelted off 
the hustings at Winchester. Can this man want to 
do good to the people? Can he be the friend of the 
working people 1 Can he, who was the tool in the 
hands of the parsons in Hampshire, mean to do the 
working people any good 7 Besides, you see all the 
greediest of the big farmers, the most eager to pro- 
mote and uphold these clubs. 

Then, again, mark the conduct of the Govern- 
ment ^ What business had it and the Parliament t9 
meddle^with the affairs of these clubs ? What right 
had they to interfere with the management of these 
concerns ? What right had they to meddle with the 
management and distribution of money belonging to 
the members of a club, any more than with money 
belonging to any partnership whatsoever? Yet 
they have interfered ; they^ have passed laws to give 
their magistrates a superintending power over these 
clubs ; they have passed laws to prevent the mem- 
bers from aividing the money at their own pleasure ; 
they have passed laws which, in effect, take the 
money from under the command of the members of 
the club ; and, in a great measure, take it away and 
make it a part of what is called the national debt. 

The savings batiks, as they are called, were in- 
rented by that same cunning Scotchman^ old Georgb 
Rose. The money collected by these things is, what 
is called, put into the funds, and the poor people 
imagine thai the funds mean a chest or box where 
the money ?* locked up. Alas ! my poor friends, 
there is no such chest or box ; the funds mean the 
national or government debt ; and the putting of 
money into the funds is the lending of money to the 
Government ; and the Grovernment pays the interest 
of it, not out of any fund that it has, but out uf the 
taxes, a part of which you pay in every gallon of 
malt, pot of beer, pound of sugar, bit of soap, or can- 
dle, that ▼«! < , and upon v\^c\ Va\ q\ v^»k.^9^ 
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thit goes into your mouth ; so that, first, 

your earnings into the clubs, or the banks ; i 

Government borrows it; and next, if you 

any interest, you get it out of the taxes that y 

selves have paid ! Nothing that ever was 

in the world before is equal to this delusion i 

on your part ; and to the craft o£ those wh* 

you to put your money into these clubs and 

When a club man b ill, the parish give hii 

lief; because he has an allowance out of 

When a man becomes seventy years old, h< 

allowance from the club for the rest of his li 

whether sick or well, the parish never give 

relief to the day of his death ! One would t^ 

this was enough to open your eyes : one woi 

that here was enough to make you see why 

the grasping, the grinding fanners, are so 

get you into clubs, "into benefit clubs;" 

say, into clubs that are of great benefit to tl 

of great injury to you ; here is enough to n 

see why they do you the honour to come : 

with you once a year, though all the rest of 

they treat you far worse than they treat the 

If a man earn more monev than is nee 

supply him with food and with raiment and 

things that he wants, cannot he keep his mo 

self? Cannot he take as good care oi it, as the 

farmers and the Government can ? yes, a 

happen to be sick, he has relief froni the pa 

his own money too, and he ought to have 1 

the money that he has saved he ought to 

old age, as the just reward of his extraord 

dustry and frugality. A drunken and diss( 

produces illness ; and as there will natu 

some drunken and dissolute persons in the c 

will be sick oftener than the rest ; so that 

and orderly man has to work to maintain tl 
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compassion from the healthjr labouriiur man ; but 
they are entitled to support from the lands of the 
pansh, and ought not to be made in this manner to 
extract their maintenance from the healthy labouring 
men. 

The depositing of money in this way, has a very 
bad moral effect ; it makes men less careful to ad- 
here to such conduct as is necessary to the preser* 
vation of health. It tends to make them drunkards, 
and to be less cautious how they expose themselves 
to bodily harm. In many cases it makes them suc- 
cessful hypocrites ; makes them either sham illness 
altogether, or to affect its existence after it has ceased. 

But, after all, and if all the other objections were 
removed, what sense is there in the thing? What 
is there in it but pure folly ? What is there in it but 
giving away your money ? All the men that enter 
the club must be young and healthy at the time ; 
and why should a young and healthy man give his 
money to any body else to keep for him against a 
day of sickness ? Bither he pinches his back or his 
belly for the sake of lodging this money in the club, 
or he has this money over and above that which he 
wants for his back or his belly ; if the former, then 
he enfeebles himself; makes nimsclf a poor mean- 
looking fellow ; undermines his health and strength, 
solely for the advantage of those who live in luxury 
and splendour on the fruit of his toil: if the latter, 
why not keep the money in his own chest ? In the 
course of the year he pays thirty or forty shillings 
into the all-swallowing club. In the course of five 
years he pays in ten pounds perhaps. But suppose 
It to be only twenty shillings a year, how many times 
does a man see an occasion in which, by the means 
of this little bit of ready money, he could, to very 
great advantage, purchase a pig, plant a bit of ground, 
or do something hy which the money would produce 
him more to eat, drink, or wear, than two pounds laid 
out from hand to mouth ? Many are such occasions 
chat present themselves; but ^ouca.imoX^.'^'vX'^^^^iQa- 
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self of them, for your tnoney is locked up in the 
You cannot brew without malt and hops ; the 
has got your money, and you must go to the 
house, and purchase your beer by the pot. So 
these clubs, view them in what light you will 
injurious to the working people, and serve no < 
purpose than that of making their lot harder th 
would have been without them. Young men de< 
bastard child a great burden ^ but, not to men 
that, in this case, there has been something like \ 
received, and that time, and reasonable lime too, 1 
the burden from your shoulders, which, besides, 
may at any time remove by doing justice tc 
mother : wnereas the club sticks to you all you 
long, while you have health and strength suffi< 
to enable you to sit all the day and cracK flint st 
with a hammer. 

Therefore, my advice to all young men is, IS 
give a farthing to one of these clubs ; and if 
have begun to give, cease to give immediately 
have been foolish, is no reason for being foolish : 
and be you well assured that the first loss is the 
Stuck on to one of these clubs, you cannot ret 
out of the kingdom ; nor even very well from 
part of the kingdom to the other, without losing 
that you have put into this craftily -contrived 
Get out of it if you be in ; keep out of it if yoi 
out ; and trust to God, to your own industry, an< 
briety, and to the law of the land, for aid m ca 
sickness ; and thus merit the commendation of 
Your friend, 

Wm. gobbet 
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